PUDO INC.

(formerly "Grandview Gold Inc.")

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED FEBRUARY 29, 2016

(EXPRESSED IN CANADIAN DOLLARYS)




McGovern, Hurley, Cunningham, LLP

Chartered Accountants

2005 Sheppard Avenue East, Suite 300
Toronto, Ontario

M2J 5B4, Canada

Phone 416-496-1234

Fax 416-496-0125

Web www.mhc-ca.com

INDEPENDENT AUDITOR’'S REPORT
To the Shareholders of PUDO Inc.

We have audited the accompanying consolidated financial statements of PUDO Inc. and its subsidiaries, which comprise the
consolidated statements of financial position as at February 29, 2016 and February 28, 2015, and the consolidated statements
of loss and comprehensive loss, consolidated statements of changes in shareholders’ equity (deficiency) and consolidated
statements of cash flows for the years then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance
with International Financial Reporting Standards and for such internal control as management determines is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We conducted our
audits in accordance with Canadian generally accepted auditing standards. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the consolidated
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of PUDO Inc.
and its subsidiaries as at February 29, 2016 and February 28, 2015, and their financial performance and cash flows for the
years then ended in accordance with International Financial Reporting Standards.

Emphasis of Matter

Without qualifying our opinion, we draw attention to Note 1 in the consolidated financial statements which indicates that PUDO
Inc. had continuing losses during the year ended February 29, 2016 and used cash of $1,159,979 in operating activities for the
year ended February 29, 2016. These conditions along with other matters set forth in Note 1 indicate the existence of a
material uncertainty that may cast significant doubt about PUDO Inc.’s ability to continue as a going concern.

McGOVERN, HURLEY, CUNNINGHAM, LLP
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Chartered Accountants
Licensed Public Accountants
TORONTO, Canada
June 3, 2016
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PUDO In

C.

(formerly "Grandview Gold Inc.")
Consolidated Statements of Financial Position
As at February 29, 2016 and February 28, 2015
(Expressed in Canadian Dollars)

February 29,

February 28,

As at Notes 2016 2015
Assets
Current assets
Cash $ 891,301 $ 319,625
Restricted short-term investment 3(m) 25,000 -
Trade and other receivables 6 154,688 15,328
Prepaid expenses and deposits 91,475 5,000
Total current assets 1,162,464 339,953
Non-current assets
Equipment 7 111,987 2,142
Intangible assets 8 13,958 18,958
Total assets $ 1,288,409 $ 361,053
Liabilities
Current liabilities
Trade and other payables 15 $ 360,470 $ 109,322
Advances payable 9 15,025 -
Borrowings 16 - 586,324
Total liabilities 375,495 695,646
Shareholders' equity (deficiency)
Share capital 10 3,366,283 16,668
Warrants 13 197,805 -
Stock options 14 277,508 -
Deficit (2,928,682) (351,261)
Shareholders' equity (deficiency) 912,914 (334,593)
Total liabilities and shareholders' equity (deficiency) $ 1,288,409 $ 361,053

Nature of operations and going concern (note 1)

Commitmen
Subsequent

Approved by

ts and contingencies (note 20)
event (note 22)

the Board of Directors:

“Kurtis Arnold”

Director

“Richard Cooper”

Director

The accompanying notes are an integral part of these consolidated financial statements.
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PUDO Inc.

(formerly "Grandview Gold Inc.")

Consolidated Statements of Loss and Comprehensive Loss

For the years ended February 29, 2016 and February 28, 2015

(Expressed in Canadian Dollars)

February 29,

February 28,

2016 2015

Revenue $ 125,277 $ 9,784
Cost of sales (56,937) (4,892)
Gross profit 68,340 4,892
Administrative expenses (note 17) 1,040,096 310,403
Share-based payment (note 14) 283,150 -
Operating loss (1,254,906) (305,511)
Finance costs (note 18) (14,557) (18,486)
Reverse takeover transaction costs (note 11) (1,307,958) -
Net loss and comprehensive loss for the year (2,577,421) $ (323,997)
Loss per share - basic and diluted (note 3(1)) $ (0.23) $ (0.09)
Weighted average number of shares

outstanding - basic and diluted 10,985,196 3,333,332

The accompanying notes are an integral part of these consolidated financial statements.

-2



PUDO Inc.

(formerly "Grandview Gold Inc.")

Consolidated Statements of Changes in Shareholders' Equity (Deficiency)
For the years ended February 29, 2016 and February 28, 2015

(Expressed in Canadian Dollars)

Number of
common Share Stock
shares capital Warrants options Deficit Total

Balance, February 28, 2014 3,333,332 % 16,668 $ - % - $ (27,264) $ (10,596)
Net loss for the year - - - - (323,997) (323,997)
Balance, February 28, 2015 3,333,332 % 16,668 $ - $ - $ (351,261) $ (334,593)
Issuance of common shares on

conversion of borrowings (note 10(b)(iii)) 1,883,465 470,867 - - - 470,867
Conversion of Class A preferred shares (note 11) 5,100,000 102,002 - - - 102,002
Conversion of PUDO shares and consideration for

reverse takeover (note 11) 4,178,005 1,044,501 - - - 1,044,501
Issuance of common shares in private placement (note 10(b)(ii)) 1,100,000 715,974 - - - 715,974
Valuation of broker warrants issued in private

placement (note 10(b)(ii)) - (25,869) 25,869 - - -
Transaction costs incurred for private placement (note 10(b)(ii)) - (11,688) - - - (11,688)
Share-based payment (note 14) - - - 283,150 - 283,150
Broker warrants exercised (note 13) 81,746 82,569 (25,869) - - 56,700
Stock options exercised (note 14¢iii)) 50,000 15,642 - (5,642) - 10,000
Issuance of common shares in private placement (note 10(b)(iv)) 468,967 1,172,422 - - - 1,172,422
Valuation of warrants issued in private placement (note 10(b)(iv)) - (201,063) 201,063 - - -
Transaction costs incurred for private placement (note 10(b)(iv)) - (15,742) (3,258) - - (19,000)
Net loss for the year - - - - (2,577,421) (2,577,421)
Balance, February 29, 2016 16,195,515 $ 3,366,283 $ 197,805 $ 277,508 $(2,928,682) $ 912914

The accompanying notes are an integral part of these consolidated financial statements.
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PUDO Inc.

(formerly "Grandview Gold Inc.")

Consolidated Statements of Cash Flows

For the years ended February 29, 2016 and February 28, 2015
(Expressed in Canadian Dollars)

February 29, February 28,

2016 2015
Cash flows (used in) operating activities
Net loss for the year $ (2,577,421) $ (323,997)
Adjustments for:
Reverse takeover transaction costs (note 11) 1,307,958 -
Share-based payment (note 14) 283,150 -
Amortization (notes 7 & 8) 21,772 5,066
Accrued finance costs 13,498 18,486
Foreign currency translation (gain) loss (2,978) 8,730
Net change in non-cash working capital:
Trade and other receivables (122,514) (12,257)
Prepaid expenses and deposits (86,475) 17,978
Trade and other payables 3,031 107,822
Cash flows (used in) operating activities (1,159,979) (178,172)
Cash flows provided by (used in) investing activities
Cash obtained upon reverse takeover (note 11) 111,047 -
Advances to Grandview Gold Inc. prior to reverse takeover (note 11) (123,008) -
Restricted short-term investment (25,000) -
Purchase of equipment (126,617) (2,208)
Cash flows (used in) investing activities (163,578) (2,208)
Cash flows provided by financing activities
Proceeds from issuance of shares and warrants (notes 10(b)(ii) &10(b)(iv)) 1,812,703 -
Share issue costs (notes 10(b)(ii) &10(b)(iv)) (30,688) -
Exercise of warrants and options 61,500 -
Proceeds from issuance of preferred shares (note 11) 102,002 -
Proceeds from advances payable and borrowings - 499,988
Repayment of advances payable and borrowings (50,284) -
Cash flows provided by financing activities 1,895,233 499,988
Change in cash during the year 571,676 319,608
Cash, beginning of year 319,625 17
Cash, end of year $ 891,301 $ 319,625
Supplemental information:
Broker warrants issued for services (note 10(b)(ii)) 25,869 -
Conversion of borrowings into shares (note 10(b)(iii)) 470,867 -
Conversion of Class A preferred shares to common shares (note 11) 102,002 -
Shares issued to effect reverse takeover (note 11) 1,044,501 -
Accrued share issue costs 19,000 -
Warrant exercise proceeds receivable 5,200 -
Shares issued in settlement of debt 75,693 -

The accompanying notes are an integral part of these consolidated financial statements.
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PUDO Inc.

(formerly "Grandview Gold Inc.")

Notes to Consolidated Financial Statements

For the Years Ended February 29, 2016 and February 28, 2015
(Expressed in Canadian Dollars)

1. Nature of operations and going concern

My Courier Depot Inc. (“MCD”) was incorporated under the Ontario Business Corporations Act on December 16,
2013 and domiciled in Canada. Its registered office is situated at 400 Brunel Road, Mississauga, Ontario,
Canada, L4Z 2C2.

MCD'’s principal activity is providing E-commerce shipment services through collaboration with specific online
retailers for delivery of their products, and working with national and international courier companies to provide
alternate drop-off and pickup options of packages.

PUDO Inc. (formerly "Grandview Gold Inc. (“PUDQO” or the "Company")) was a gold exploration company focused
on exploring and developing gold properties in North and South America. The Company was incorporated under
the laws of the Province of Ontario. To date, the Company has not earned significant revenues from gold
exploration and was considered to be in the exploration and evaluation stage.

On March 18, 2015, the Company entered into a share exchange agreement (the "Share Exchange Agreement")
to acquire all of the issued and outstanding securities of MCD. Pursuant to the Share Exchange Agreement, the
Company’s management was replaced with management appointed by MCD and the Company now carries on
the business of MCD.

On July 13, 2015, the Company completed (i) the consolidation of the issued and outstanding common shares of
the Company on the basis of one (1) post-consolidation common share for each twenty (20) pre-consolidation
common shares and (ii) the change of the Company's name to "PUDO Inc.".

On July 14, 2015, the Company acquired all of the issued and outstanding shares of MCD ("MCD shares") on the
basis of 8,333.33 post-consolidation shares for 1 MCD share. Effective July 14, 2015, the Company issued an
aggregate of 10,316,797 shares of the Company to former shareholders of MCD (the "Acquisition"). The
Acquisition was accounted for as a reverse takeover ("RTQO") whereby MCD was identified as the acquirer for
accounting purposes and the comparative figures presented in the consolidated financial statements are those of
MCD (see note 11).

The Company has completed voluntary delisting of the Company's common shares from the NEX and received
approval for the listing of all of its issued and outstanding securities on the Canadian Securities Exchange
effective July 28, 2015.

On February 28, 2016, PUDO Inc. completed an amalgamation with its wholly owned subsidiary, MCD (see note
12).

These consolidated financial statements have been prepared with the assumption that the Company will continue
in operation for the foreseeable future and will be able to realize its assets and discharge its liabilities in the
normal course of operations. As at February 29, 2016, the Company had a working capital of $786,969 (February
28, 2015 - working capital deficiency of $355,693), had not yet achieved profitable operations, had used cash of
$1,159,979 (February 28, 2015 - $178,172) in operating activities during the year ended February 29, 2016, and
had accumulated losses of $2,928,682 as at February 29, 2016 (February 28, 2015 - $351,261). These conditions
reflect material uncertainties that may cast significant doubt about the Company’s ability to continue as a going
concern. The continuing operations of the Company are dependent upon its ability to continue to raise adequate
financing and to commence profitable operations in the future. While the Company has been successful in raising
the necessary funding to continue operations in the past, there is no assurance that it will be able to do so in the
future. These consolidated financial statements do not include the adjustments that would be necessary should
the Company be unable to continue as a going concern. Such adjustments could be material.



PUDO Inc.

(formerly "Grandview Gold Inc.")

Notes to Consolidated Financial Statements

For the Years Ended February 29, 2016 and February 28, 2015
(Expressed in Canadian Dollars)

2. Basis of preparation

(a) Statement of compliance

The Company applies International Financial Reporting Standards ("IFRS") as issued by the International
Accounting Standards Board (“IASB”) and interpretations issued by the IFRS Interpretations Committee (“IFRIC").

The policies applied in these consolidated financial statements are based on IFRSs issued and outstanding as of
June 3, 2016, the date the Board of Directors approved the financial statements.

(b) Basis of presentation

The consolidated financial statements have been prepared on a historical cost basis, except for the restricted
short-term investment, comprised of a guaranteed investment certificate, which is stated at its fair value. In
addition, these consolidated financial statements have been prepared using the accrual basis of accounting
except for cash flow information.

(c) Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its wholly-owned
subsidiaries My Courier Depot Inc., Grandview Gold (USA) Inc., and Recuperacion Realzada, S.A.C.

Subsidiaries

Subsidiaries consist of entities over which the Company is exposed to, or has rights to, variable returns as well as
the ability to affect those returns through the power to direct the relevant activities of the entity. Subsidiaries are
fully consolidated from the date control is transferred to the Company and are de-consolidated from the date
control ceases. The financial statements include all the assets, liabilities, revenues, expenses and cash flows of
the Company and its subsidiaries after eliminating inter-entity balances and transactions.

3. Significant accounting policies

(a) New standards not yet adopted and interpretations issued but not yet effective

Certain pronouncements were issued by the IASB or the IFRIC that are mandatory for accounting years
beginning on or after March 1, 2016 or later years. Many are not applicable or do not have a significant impact to
the Company and have been excluded. The following have not yet been adopted and are being evaluated to
determine their impact on the Company.

IFRS 9 — Financial Instruments (“IFRS 9”) was issued by the IASB in November 2009 with additions in October
2010 and May 2013 and will replace IAS 39 Financial Instruments: Recognition and Measurement (“IAS 39").
IFRS 9 uses a single approach to determine whether a financial asset is measured at amortized cost or fair value,
replacing the multiple rules in IAS 39. The approach in IFRS 9 is based on how an entity manages its financial
instruments in the context of its business model and the contractual cash flow characteristics of the financial
assets. Most of the requirements in IAS 39 for classification and measurement of financial liabilities were carried
forward unchanged to IFRS 9, except that an entity choosing to measure a financial liability at fair value will
present the portion of any change in its fair value due to changes in the entity’s own credit risk in other
comprehensive income, rather than within profit or loss. The new standard also requires a single impairment
method to be used, replacing the multiple impairment methods in IAS 39. IFRS 9 is effective for annual years
beginning on or after January 1, 2018. Earlier adoption is permitted.



PUDO Inc.

(formerly "Grandview Gold Inc.")

Notes to Consolidated Financial Statements

For the Years Ended February 29, 2016 and February 28, 2015
(Expressed in Canadian Dollars)

3. Significant accounting policies (continued)

(a) New standards not yet adopted and interpretations issued but not yet effective (continued)

IFRS 15 - Revenue From Contracts With Customers (“IFRS 15") proposes to replace IAS 18 - Revenue, IAS 11
-Construction Contracts, and some revenue-related interpretations. The standard contains a single model that
applies to contracts with customers and two approaches to recognizing revenue: at a point in time or over time.
The model features a contract-based five-step analysis of transactions to determine whether, how much and
when revenue is recognized. New estimates and judgmental thresholds have been introduced, which may affect
the amount and/or timing of revenue recognized. IFRS 15 is effective for annual years beginning on or after
January 1, 2017. Earlier adoption is permitted.

IAS 38 Intangible Assets (“IAS 38") and IAS 16, Property, Plant and Equipment (“IAS 16") were amended in May
2014 to introduce a rebuttable presumption that the use of revenue-based amortization methods for intangible
assets is inappropriate. The amendment is effective for annual years beginning on or after January 1, 2016.

(b) Changes in accounting standards

The Company has adopted the following amendment effective March 1, 2015.

IAS 24 Related Party Disclosures (“IAS 24") was amended to clarify that an entity providing key management
services to the reporting entity or the parent of the reporting entity is a related party of the reporting entity. The
amendments also require an entity to disclose amounts incurred for key management personnel services
provided by a separate management entity.

There was no material impact on the adoption of this amendment on the consolidated financial statements.

(c) Foreign currencies

The functional currency of the Company and its subsidiaries is the Canadian dollar. Foreign currency transactions
are translated into the functional currency using the exchange rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at
year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognized in
profit or loss.

(d) Revenue recognition

The Company recognizes revenue when the delivery of customer packages is complete and collectability is
reasonably assured. The Company is the principal to the delivery transaction and revenue from these
transactions is recognized on a gross basis.

(e) Equipment

Equipment, which consists primarily of computer tablets and scanners, is initially recorded at cost. Computer
equipment is amortized using the straight-line method over its estimated useful life of 3 years and scanners are
amortized using the declining balance method at an annual rate of 20%.

(f) Intangible assets

Intangible assets, which consist of computer software, are initially recorded at cost. Computer software is
amortized using the straight-line method over its estimated useful life of 5 years.



PUDO Inc.

(formerly "Grandview Gold Inc.")

Notes to Consolidated Financial Statements

For the Years Ended February 29, 2016 and February 28, 2015
(Expressed in Canadian Dollars)

3. Significant accounting policies (continued)

(9) Impairment of non-financial assets

At each statement of financial position reporting date the carrying amounts of the Company’s assets are reviewed
to determine whether there is an indication that those assets are impaired. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment, if any. The
recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. If the recoverable amount of
an asset is estimated to be less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount and the impairment loss is recognized in profit or loss in the statements of loss and
comprehensive loss for the year. For an asset that does not generate largely independent cash inflows, the
recoverable amount is determined for the cash generating unit to which the asset belongs.

At the end of each reporting date, the Company assesses whether there is any indication that previously
recognized impairment losses no longer exist. If such an indication exists, the carrying amount of the asset (or
cash generating unit) is increased to the revised estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognized for the asset (or cash generating unit) in prior years. A reversal of an impairment loss is
recognized immediately in profit or loss in the statement of loss and comprehensive loss.

(h) Financial instruments

The Company’s accounting policies in respect of its financial instruments are set out below:

Financial assets

Financial assets are initially recorded at fair value and designated upon inception into one of the following
categories: held to maturity, available for sale, loans and receivables or at fair value through profit or loss
(“FVTPL"). Loans and receivables are recognized on the date of origination. All other financial assets are
recognized on the trade date at which the Company becomes party to the contractual provisions of the
instrument.

Cash and amounts receivable are classified as loans and receivables and are initially recognized at fair value plus
any directly attributable transaction costs. Subsequent to initial recognition, loans and receivables are measured
at amortized cost using the effective interest method, less provision for impairment. A provision for impairment of
trade receivables is established when there is objective evidence that the Company will not be able to collect all
amounts due according to the original terms of receivables. The amount of provision is recorded in profit or loss.

The restricted short-term investment is classified at FVTPL. Subsequent to initial recognition, financial assets
classified as FVTPL are measured at fair value with changes recognized in the statement of loss.

Financial assets are derecognized when the rights to receive cash flows from the investments have expired or
have been transferred and the Company has transferred substantially all risks and rewards of ownership to
another entity.

Identification and measurement of impairment of financial assets

At each reporting date, the Company assesses whether there is objective evidence that financial assets not
carried at fair value through profit or loss are impaired. A financial asset or a group of financial assets is impaired
when objective evidence demonstrates that a loss event has occurred after the initial recognition of the assets(s),
and that the loss event has an impact on the future cash flows of the asset(s) that can be estimated reliably.



PUDO Inc.

(formerly "Grandview Gold Inc.")

Notes to Consolidated Financial Statements

For the Years Ended February 29, 2016 and February 28, 2015
(Expressed in Canadian Dollars)

3. Significant accounting policies (continued)

(h) Financial instruments (continued)

Impairment losses on assets carried at amortized cost are measured as the difference between the carrying
amount of the financial asset and the present value of estimated future cash flows discounted at the asset's
original effective interest rate. Impairment losses are recognized in profit or loss and reflected in an allowance
account against loans and receivables. Interest on impaired assets continues to be recognized through the
unwinding of the discount. When a subsequent event causes the amount of impairment loss to decrease, the
decrease in impairment loss is reversed through profit or loss.

Financial liabilities

Financial liabilities are initially recorded at fair value and designated upon inception as fair value through profit or
loss or other financial liabilities. Other payables and borrowings are recognized on the trade date at which the
Company becomes a party to the contractual provisions of the instrument. Other payables and borrowings are
classified as other financial liabilities and are initially recognized at fair value. After initial recognition, other
financial liabilities are subsequently measured at amortized cost using the effective interest rate method. Financial
liabilities are derecognized when the contractual obligations are discharged, cancelled or expire.

Fair value measurement

Financial instruments recorded at fair value on the statement of financial position are classified using a fair value
hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy
has the following levels: Level 1 - valuation based on quoted prices (unadjusted) in active markets for identical
assets or liabilities; Level 2 - valuation techniques based on inputs other than quoted prices included in Level 1
that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices);
and Level 3 - valuation techniques using inputs for the asset or liability that are not based on observable market
data (unobservable inputs).

As of February 29, 2016, the Company’s restricted short-term investment was measured using Level 2 of the fair
value hierarchy.

Offsetting

Financial assets and liabilities are offset and the net amount presented in the financial statements when and only
when, the Company has a legal right to set off the recognized amounts and it intends either to settle on a net
basis or realize the asset and settle the liability simultaneously.

(i) Share-based compensation

Equity-settled share-based payments to employees and others providing similar services are measured at the fair
value of the equity instruments at the grant date. Details regarding the determination of the fair value of equity-
settled share-based transactions are set out in the share-based payment note.

Fair value is measured at grant date and each tranche is recognized on a graded-vesting basis over the period in
which options vest. At the end of each reporting period, the Company revises its estimate of the number of equity
instruments expected to vest. The impact of the revision of the original estimates, if any, is recognized in profit or
loss such that the cumulative expense reflects the revised estimate, with a corresponding adjustment to stock
options reserve.

Equity-settled share-based payment transactions with parties other than employees are measured at the fair
value of the goods or services received, except where that fair value cannot be estimated reliably, in which case
they are measured at the fair value of the equity instruments granted, measured at the date the entity obtains the
goods or the counterparty renders the service.



PUDO Inc.

(formerly "Grandview Gold Inc.")

Notes to Consolidated Financial Statements

For the Years Ended February 29, 2016 and February 28, 2015
(Expressed in Canadian Dollars)

3. Significant accounting policies (continued)

(i) Share-based compensation (continued)

On exercise, the value originally recorded in options and warrants reserves is recorded to share capital with
proceeds received. For those options and warrants that expire after vesting, the recorded value is transferred
from stock options and warrants reserves to deficit.

()) Share capital

Common shares are classified as equity. Transaction costs directly attributable to the issue of common shares
are recognized as a deduction from equity, net of any tax effects.

(k) Income taxes

Income tax expense comprises current and deferred tax. Current taxes and deferred taxes are recognized in profit
and loss except to the extent that it relates to items recognized directly in equity or in other comprehensive
income

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous
years.

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured
using enacted or substantively enacted tax rates expected to apply to taxable income in the years in which those
temporary differences are expected to be recovered or settled.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible temporary differences to the
extent that it is probable that future taxable profits will be available against which they can be utilized. Deferred
tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the
related tax benefit will be realized.

() Loss per share

Basic loss per share is calculated by dividing the loss attributable to common shareholders of the Company by the
weighted average number of common shares outstanding during the year. Diluted loss per share is determined by
adjusting the loss attributable to common shareholders and the weighted average number of common shares
outstanding for the effects of dilutive instruments such as stock options and warrants. Stock options and warrants
are dilutive when the Company has income from operations and the average market price of the common shares
during the period exceeds the exercise price of the options and warrants. As the stock options and warrants
would be anti-dilutive, they have been excluded from the diluted loss per share calculations for the years ended
February 29, 2016 and February 28, 2015.

(m) Short-term investments

Short-term investments are comprised of guaranteed investment certificates with original maturities of greater
than three months and less than one year. As at February 29, 2016, the short-term investment was comprised of
a guaranteed investment certificate to be held as collateral for a corporate credit card for as long as the credit
card is active and has been reflected as a restricted asset. The restricted short-term investment amount would
change if there is any change in the credit limit on the card.

-10 -



PUDO Inc.

(formerly "Grandview Gold Inc.")

Notes to Consolidated Financial Statements

For the Years Ended February 29, 2016 and February 28, 2015
(Expressed in Canadian Dollars)

4. Financial risk management

(a) Fair values

The carrying amounts of trade and other receivables, cash, trade and other payables, advances payable and
borrowings approximate their fair values, given their short-term nature. As at February 29, 2016, the Company’s
short-term investment was classified as Level 2 within the fair value hierarchy.

(b) Financial risk factors

The Company’s activities expose it to a variety of financial risks, including credit risk, liquidity risk, market risk, and
capital risk management. This note discloses information about the Company’s exposure to each of the above
risks, their objectives, policies and processes for measuring and managing risk and their management of capital.

The Board of Directors has the overall responsibility for the establishment and oversight of the Company’s risk
management framework. The Company’s risk management policies are established to identify and analyze the
risks faced by the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to
limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and
the Company’s activities.

(i) Credit risk

Credit risk is the risk that an issuer or counterparty will be unable or unwilling to meet commitments it has entered
to with the Company. The financial assets that potentially expose the Company to credit risk consist principally of
cash or other receivables. The extent of the Company's exposure to credit risk approximate their carrying values
are recorded in the Company's consolidated statement of financial position.

The maximum exposure to credit risk is represented by the carrying amount of each financial asset in the
statement of financial position. The maximum exposure to credit risk at the reporting date was:

February 29, February 28,
2016 2015
Trade and other receivables $ 154,688 $ 15,328
Cash 891,301 319,625
Restricted short-term investment 25,000 -
$ 1,070,989 $ 334,953

(ii) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient
liquidity to finance its operations and to mitigate the effects of fluctuations in cash flows. See going concern
discussion in note 1.

-11 -



PUDO Inc.

(formerly "Grandview Gold Inc.")

Notes to Consolidated Financial Statements

For the Years Ended February 29, 2016 and February 28, 2015
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4. Financial risk management (continued)

b) Financial risk factors (continued)

(i) Ligquidity risk (continued)

The following are the contractual maturities of financial liabilities:

February 29, February 28,
2016 2015
<1 year <1 year
Trade and other payable $ 360,470 $ 109,322
Advances payable 15,025 -
Borrowings - 586,324
$ 375,495 $ 695,646

In order to meet such cash commitments, the Company will be required to generate sufficient cash inflows from
operating and financing activities.

(i) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will affect
the Company’s income or the value of its holdings of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimizing the
return.

The Company’s exposure to risks of changes in market interest rates relates primarily to its cash and short-term
investment balances. The Company constantly analyzes its interest rate exposure, giving consideration to
potential renewals of existing positions, alternative financial positions and the mix of fixed and variable interest
rates.

Currency risk

Since the Company has a bank account denominated in US dollars, it is exposed to foreign currency risk due to
fluctuations in exchange rate. The Company purchases goods and services in Canadian dollars and US dollars.
Since the Company reports its results in Canadian dollars, the functional currency of the Company, it is exposed
to changes in the value of the US dollar relative to that of the Canadian dollar. The Company also entered into
investment loan agreements which were denominated in US dollars which had exposed the Company to foreign
currency risk due to fluctuations in exchange rate. As at February 29, 2016, the Company had cash of
US$143,896 ($194,590) (February 28, 2015 — US$237,995 ($299,368)) and borrowings of $nil (February 28,
2015 - US$366,266 ($455,313)).

Interest rate risk
The Company’s exposure to risks of changes in market interest rates relates primarily to its cash and short-term
investment balances. The Company constantly analyzes its interest rate exposure, giving consideration to

potential renewals of existing positions, alternative financial positions and the mix of fixed and variable interest
rates.
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4. Financial risk management (continued)
(iv) Capital risk management

The Company reviews and manages its capital position from time to time to maintain a balance between its
liability and equity levels. The Company uses the capital contributed by investors to finance its working capital
requirements.

The Board of Directors does not establish quantitative return on capital criteria for management but rather relies
on the expertise of the Company’s management to sustain future developments of the business. The Company
defines capital as equity and borrowings.

The Company's capital management objectives, policies and processes have remained materially unchanged
during the years ended February 29, 2016 and February 28, 2015.

(v) Sensitivity analysis

Based on management’s knowledge and experience in the financial markets, the Company believes the following
movements are reasonably possible over the year. Sensitivity to a plus or minus 1% change in the US—Canadian
dollar foreign exchange rate, based on the current US dollar denominated balances as at February 29, 2016,
would affect the net loss by approximately plus or minus $2,000 during a twelve-month year.

5. Critical accounting estimates and judgments

The Company makes estimates and judgments that affect the reported amounts of assets and liabilities within the
next year. Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations future events that are believed to be reasonable under the circumstances.

In the determination of carrying values and impairment charges, management looks at the higher of recoverable
amount or fair value less costs to sell in the case of assets and at objective evidence, significant or prolonged
decline of fair value on financial assets indicating impairment. These determinations and their individual
assumptions require that management make a decision based on the best available information at each reporting
year.

Computer software and equipment

The useful life of computer software and equipment is determined by management at the time the software and
equipment is acquired and brought into use and is regularly reviewed for appropriateness. For unique software
products controlled by the Company, the life is based on management’s historical experience with similar
products as well as anticipation of future events which may impact their life such as changes in technology.

In the determination of carrying values and impairment charges, management looks at the higher of recoverable
amount or fair value less costs to sell in the case of assets and at objective evidence, significant or prolonged
decline of fair value on financial assets indicating impairment. These determinations and their individual
assumptions require that management make a decision based on the best available information at each reporting
year.
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5. Critical accounting estimates and judgments (continued)

Income, value added, withholding and other taxes

The Company is subject to income, value added, withholding and other taxes. Significant judgment is required in
determining the Company’s provisions for taxes. There are many transactions and calculations for which the
ultimate tax determination is uncertain during the ordinary course of business. The Company recognizes liabilities
for anticipated tax audit issues based on estimates of whether additional taxes will be due. The determination of
the Company’s income, value added, withholding and other tax liabilities requires interpretation of complex laws
and regulations. The Company’s interpretation of taxation law as applied to transactions and activities may not
coincide with the interpretation of the tax authorities. All tax related filings are subject to government audit and
potential reassessment subsequent to the financial statement reporting period. Where the final tax outcome of
these matters is different from the amounts that were initially recorded, such differences will impact the tax related
accruals and deferred income tax provisions in the period in which such determination is made.

Share-based payments

The Company measures the cost of equity-settled transactions with employees and directors by reference to the
fair value of the equity instruments at the date at which they are granted. Estimating fair value for share-based
payment transactions requires determining the most appropriate valuation model, which is dependent on the
terms and conditions of the grant. Assumptions are made and judgment is used in applying valuation techniques.
These assumptions and judgments include estimating the future volatility of the stock price, expected dividend
yield, future employee turnover rates and future employee stock option exercise behaviors and corporate
performance. Such judgments and assumptions are inherently uncertain. Changes in these assumptions affect
the fair value estimates.

6. Trade and other receivables
February 29, February 28,
2016 2015
Trade receivable $ 49,498 $ 3,238
HST receivable 99,990 6,186
Other receivable 5,200 5,904
$ 154,688 $ 15,328

There were no allowances for doubtful accounts as at February 29, 2016 and February 28, 2015.
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7. Equipment

Cost

Balance at February 28, 2014 $ -
Additions 2,208
Balance at February 28, 2015 $ 2,208
Additions 126,617
Balance at February 29, 2016 $ 128,825

Accumulated amortization

Balance at February 28, 2014 $ -
Amortization 66
Balance at February 28, 2015 $ 66
Amortization 16,772
Balance at February 29, 2016 $ 16,838

Carrying amounts

Balance at February 28, 2015 $ 2,142
Balance at February 29, 2016 $ 111,987
8. Intangible assets

Computer Software
Cost
Balance at February 28, 2014 and 2015 $ 25,000
Balance at February 29, 2016 $ 25,000

Accumulated amortization

Balance at February 28, 2014 $ 1,042
Amortization 5,000
Balance at February 28, 2015 $ 6,042
Amortization 5,000
Balance at February 29, 2016 $ 11,042

Carrying amounts
Balance at February 28, 2015 $ 18,958

Balance at February 29, 2016 $ 13,958
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9. Advances payable

At February 29, 2016, the Company had advances payable of $15,025 (2015 - $Nil) owing to a shareholder of the
Company. These advances are unsecured, non-interest bearing and due on demand.

10. Share capital

(@) Authorized

Unlimited number of common shares with no par value.

Unlimited number of preference shares. The preference shares are without par value, redeemable, voting,

non-participating, and are convertible into common shares at the rate of one common share for five preference
shares (none currently issued and outstanding).

(b) Issued

Common Shares Number Amount
Balance of common shares, February 28, 2014 and 2015 3,333,332 $ 16,668
Issuance of common shares on conversion of borrowings (iii) 1,883,465 470,867
Conversion of Class A preferred shares (note 11) 5,100,000 102,002
Conversion of PUDO shares and consideration for RTO (i) 4,178,005 1,044,501
Issuance of common shares in first private placement (ii) 1,100,000 715,974
Valuation of broker warrants issued in first private placement (ii) - (25,869)
Transaction costs incurred for first private placement (ii) - (11,688)
Exercise of broker warrants (note 13) 81,746 82,569
Exercise of options 50,000 15,642
Issuance of common shares in second private placement (iv) 468,967 971,359
Transaction costs incurred for second private placement (iv) - (15,742)
Balance, February 29, 2016 16,195,515 $ 3,366,283

() On July 14, 2015, the Company acquired all of the issued and outstanding shares of MCD on the basis of
8,333.33 post-consolidation shares for 1 MCD common share. In addition, the Company also acquired all of the
issued and outstanding Class A preferred shares of MCD on the basis of 8,333.33 post-consolidation shares for 1
MCD preferred share. Effective July 14, 2015, the Company issued an aggregate of 10,316,797 shares of the
Company to former shareholders of MCD. The 400 MCD common shares and 612 MCD Class A preferred shares
as at February 28, 2015 and the 226 MCD common shares issued on conversion of borrowings during the year
ended February 29, 2016 had been restated on the basis of the ratio of 1: 8,333.33 to 3,333,332, 5,100,000 and
1,883,465 common shares of PUDO, respectively, to reflect the shares issued in the RTO. The Acquisition was
accounted for as a RTO whereby MCD was identified as the acquirer for accounting purpose (see note 11).

(i) On August 24, 2015, the Company closed a non-brokered private placement of 1,100,000 common shares at a
price of $0.63 or US$0.50 per common share for total proceeds of $715,974. A total of 90,000 broker warrants
were issued in connection with the private placement, exercisable for one common share at a price of $0.63. The
broker warrants have an estimated fair value of $25,869, using the Black-Scholes valuation model with the
following assumptions: risk-free interest rate of 0.33%, expected life of two years, expected volatility of 100%,
based on the historical volatility of comparable companies, and expected dividend yield of 0%. Two directors of
the Company subscribed for an aggregate of 100,000 common shares for gross proceeds of $63,000 pursuant to
this private placement.
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10. Share capital (continued)

(iif) Borrowings and related interest were converted into 226 common shares of MCD at a price of US$1,666.67
per common share, which has been restated to 1,883,465 common shares to reflect the number of shares of
PUDO issued in the RTO.

(iv) On February 12, 2016, the Company closed a non-brokered private placement of 468,967 units at a price of
$2.50 per unit for total proceeds of $1,172,422. Each unit is comprised of one common share and one-half of one
common share purchase warrant. Each whole warrant is exercisable into one common share of the Company at
$4 per share for a period of one year. The warrants have an estimated grant date fair value of $201,063, using
the Black-Scholes valuation model with the following assumptions: risk-free interest rate of 0.47%, expected life of
one year, expected volatility of 155% based on the historical volatility of the Company’s shares, and expected
dividend yield of 0%. The Company incurred share issue costs of $19,000 in connection with the private
placement. Directors of the Company, and corporations controlled by them, subscribed for an aggregate of
36,320 units for gross proceeds of $90,800 pursuant to this private placement. A family member of one of the
directors of the Company subscribed for 30,277 units in settlement of $75,693 in payables owed to him, as well as
163,000 units for gross proceeds of $407,500.

11. Reverse takeover

The share capital of each company before the RTO was as follows:

PUDO
Number
of Common
Shares Amount
Balance, February 28, 2014 and 2015 81,163,032 $ 16,533,842
Consolidation of common shares (note 1) (77,105,027) -
Common shares issued in settlement of advances from shareholder 120,000 30,000
Balance, July 14, 2015 prior to the RTO 4,178,005 $ 16,563,842
MCD
Number
of Common
Shares Amount
Balance, February 28, 2014 and 2015 400 $ 16,668
Shares issued in settlement of borrowings (note 10(b)(iii)) 226 470,867
Balance, July 14, 2015 prior to the RTO® 626 $ 487,535

W' MCD issued 612 Class A preferred shares on March 5, 2015, prior to the RTO, which were issued to existing
shareholders of MCD for cash consideration of $102,002.

On July 14, 2015, the Company acquired all of the issued and outstanding shares of MCD on the basis of
8,333.33 post-consolidation shares for 1 MCD share. In addition, the Company also acquired all of the issued and
outstanding Class A preferred shares of MCD on the basis of 8,333.33 post-consolidation shares for 1 MCD
preferred share. Effective July 14, 2015, the Company issued an aggregate of 10,316,797 shares of the Company
to former shareholders of MCD.
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11. Reverse takeover (continued)

In accordance with IFRS 3, Business Combinations, the substance of the transaction is a reverse takeover of a
non-operating company. The transaction does not constitute a business combination as PUDO does not meet the
definition of a business under the standard. As a result, the transaction is accounted for as a capital transaction
with MCD being identified as the acquirer and the equity consideration being measured at fair value. The resulting
consolidated financial statements are presented as a continuance of MCD and comparative figures presented in
the consolidated financial statements after the reverse takeover are those of MCD.

The fair value of the consideration is determined based on the percentage of ownership the legal parent's
shareholders have in the consolidated entity after the transaction. This represents the fair value of the shares that
MCD would have had to issue for the ratio of ownership interest in the combined entity to be the same, if the
transaction had taken the legal form of MCD acquiring 100% of the shares in PUDO. The percentage of
ownership PUDO shareholders had in the combined entity is 29% after the issue of 10,316,797 PUDO shares.
The fair value of the consideration in the RTO is equivalent to the fair value of the 4,178,005 PUDO shares
controlled by original PUDO shareholders. The fair value of the shares controlled by original PUDO shareholders
was estimated to be $1,044,501 based on the estimated fair market value of $0.25 per share on the date of July
14, 2015.

The amount assigned to the transaction cost of $1,307,958 is the difference between the fair value of the
consideration and the net identifiable net liabilities of PUDO acquired by MCD is included in the consolidated
statements of loss and comprehensive loss.

Consideration

Common shares $ 1,044,501

Identifiable asset (liabilities) acquired

Cash $ 111,047
HST receivable 11,646
Accounts payable and accrued liabilities (248,117)
Advances payable (15,025)
Intercompany payable to MCD (123,008)
Unidentifiable assets acquired

Transaction cost 1,307,958
Total identifiable net liabilities and transaction cost $ 1,044,501

12.  Amalgamation

On February 28, 2016, PUDO completed a vertical short-form amalgamation pursuant to the Business
Corporations Act (Ontario) with its wholly-owned subsidiary, MCD. No securities of PUDO were issued in
connection with the amalgamation and the share capital of PUDO was unchanged. The amalgamation of PUDO
and MCD has been undertaken in order to simplify the corporate structure of PUDO and to reduce administrative
costs. The amalgamation will not have any significant effect on the business and operations of PUDO.
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13. Warrants

The following table reflects the continuity of warrants for the years ended February 29, 2016 and February 28,
2015:

Number of

warrants Exercise price
Balance, February 28, 2014 and 2015 - $ -
Broker warrants issued in private placement (note 10(b)(ii)) 90,000 0.63
Broker warrants exercised (81,746) 0.63
Warrants issued in private placement (note 10(b)(iv)) 234,483 4.00
Balance, February 29, 2016 242,737 $ 4.00

The following table reflects the warrants issued and outstanding as of February 29, 2016:

Estimated grant Number of
Exercise date fair warrants

Expiry Date price ($) value ($) outstanding
February 12, 2017 4.00 197,805 234,483
August 19, 2017 0.63 2,373 8,254

On December 22, 2015 and February 10, 2016, the Company issued 50,000 and 31,746 common shares,
respectively, upon the exercise of 81,746 broker warrants for total consideration of $56,700.

14. Stock options

The Company maintains an employee stock option plan under which the Board of Directors, or a committee
appointed for such purpose, may from time to time grant to employees, officers, directors or consultants of the
Company, options to acquire common shares in such numbers, for such terms and at such exercise prices, as
may be determined by the Board of Directors or such committee.

The stock option plan provides that the maximum number of common shares in the capital of the Company that
may be reserved for issuance for all purposes under the stock option plan shall be equal to 20% of the total
issued and outstanding common shares and that the maximum number of common shares which may be
reserved for issuance to any one optionee pursuant to share options may not exceed 5% of the common shares
outstanding at the time of grant.

The following table reflects the continuity of stock options for the years ended February 29, 2016 and February
28, 2015:

Number of
stock options Exercise price
Balance, February 28, 2014 and 2015 - $ -
Granted 1,469,000 0.30
Exercised (50,000) 0.20
Balance, February 29, 2016 1,419,000 $ 0.30
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14. Stock options (continued)

The following table reflects the actual stock options issued and outstanding as of February 29, 2016:

Weighted average Estimated
Remaining number of Options grant
Exercise  contractual options vested date
Expiry date price ($) life (years) outstanding (exercisable) fair value
July 14, 2017 (i) 0.20 1.37 1,350,000 1,350,000 $ 195,958
December 1, 2017 (i) 2.25 1.76 17,250 17,250 27,700
March 1, 2018 (ii) 2.25 2.00 17,250 - 28,800
June 1, 2018 (ii) 2.25 2.25 17,250 - 29,700
September 1, 2018 (ii) 2.25 251 17,250 - 30,600
0.30 141 1,419,000 1,367,250 $ 312,758

(i) On July 14, 2015, the Company granted 1,400,000 stock options to an officer and a director of the
Company. The stock options are exercisable at $0.20 per share until July 14, 2017 and vested immediately at the
time of grant. The grant date fair value of the stock options was estimated to be $201,600 using the
Black-Scholes valuation model on the following assumptions: expected dividend yield of 0%; expected volatility of
100%, risk-free interest rate of 0.39%; and expected life of two years. For the year ended February 29, 2016,
$201,600 (2015 - $Nil) was recorded as share-based compensation in the consolidated statements of loss and
comprehensive loss.

(ii) On December 1, 2015, the Company granted an aggregate of 69,000 options to directors of the Company. The
options are exercisable at a price of $2.25 per common share and vest in 25% increments quarterly with the first
25% vesting on the date of grant. The stock options expire two years following the vesting date. The grant date
fair value of the stock options was estimated to be $116,800 using the Black-Scholes valuation model on the
following weighted average assumptions: expected dividend yield of 0%; expected volatility of 150%, risk-free
interest rate of 0.62%; and expected life of 2.38 years. For the year ended February 29, 2016, $81,550 (2015 -
$Nil) was recorded as share-based compensation in the consolidated statements of loss and comprehensive loss.

(i) On February 10, 2015, the Company issued 50,000 common shares upon the exercise of 50,000 stock
options with an exercise price of $0.20 for total cash consideration of $10,000.

15. Trade and other payables

February 29, February 28,
2016 2015
Trade payables $ 276,116 $ 29,998
Other payables 20,716 824
Accrued liabilities 63,638 78,500
$ 360,470 $ 109,322
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16. Borrowings
February 29, February 28,
2016 2015
Amounts due to Courier Cardinal Ltée (a) $ - $ 131,011
Investment loans (b) - 455,313
$ - $ 586,324

(a) The amounts due to Courier Cardinal Ltée, a company under common control, represents amounts which bear
interest at 5% per annum, are unsecured and due on demand. During the year ended February 29, 2016, Courier
Cardinal Ltée advanced a further $72,259 to the Company and the Company subsequently repaid the amount
owing in full.

(b) During the year ended February 28, 2015, the Company entered into investment loans with arm’s length
parties. The investment loans were subsequently converted into common shares of the Company (note 10(b)(iii)).
The loans bore interest at 8% per annum. As at February 28, 2015, the investment loans amounted to
US$355,000 ($441,673) and the amount of accrued interest was US$10,843 ($13,640).

17. Administrative expenses categorized by nature

February 29, February 28,

2016 2015

Salaries and benefits $ 188,949 $ 5,445
General and administrative expenses 124,988 10,436
Advertising and promotion 74,768 23,152
Travel and business development 75,466 21,840
Consulting fees 133,466 119,959
Professional fees 140,224 98,275
Investor relations 147,962 -

Accounting and office 74,500 17,500
Agent and filing fees 42,777 -

Foreign exchange loss 15,224 8,730
Amortization expense 21,772 5,066

$ 1,040,096 $ 310,403

18. Finance costs
February 29, February 28,

2016 2015
Interest expense on investment loans (note 16) $ 13,498 $ 13,640
Interest expense on amounts due to related company (note 16) 1,059 4,846
$ 14557 $ 18,486
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19. Related party transactions
(a) Related party balances and transactions:

During the years ended February 29, 2016 and February 28, 2015, the Company had the following transactions
with shareholders and companies under common control and management and directors:

- incurred bookkeeping fees, included in professional fees of $74,500 (2015 - $17,500) to Cardinal Couriers
Ltd., a company with common officers and directors.

- incurred interest expense of $11,059 (2015 - $4,846) payable to Courier Cardinal Ltée pursuant to the
borrowing arrangements as described in note 16(a).

- incurred consulting fees of $31,500 (2015 - $73,500) to Courier Depot Network Inc., a significant shareholder
of the Company.

- incurred share-based payment of $283,150 (2015 - $nil) in relation to stock options granted to an officer and
directors of the Company (note 14).

- paid salary and consulting fees to Francesco Coccia, Chief Executive Officer of the Corporation in the amount
of $150,208 (2015 - $73,500) and to Douglas P. Baker, Chief Financial Officer of the Corporation in the
amount of $19,483 (2015 - $nil).

As at February 29, 2016, balances payable to the related parties noted above amounted to $89,671 (February 28,
2015 - $7,968) included in trade and other payables and $nil (February 28, 2015 - $131,011) included in
borrowings.

See also notes 9 and 10.

(b) Major shareholders:

As at February 29, 2016, no person or corporation beneficially owns or exercises control or direction over
common shares of the Company carrying more than 10% of the voting rights attached to all of the common
shares of the Company other than Palm Holding Inc. which owns or controls, directly or indirectly, 10% of the

issued and outstanding shares of the Company. These shareholdings can change at any time at the discretion of
the owner.

None of the Company's major shareholders have different voting rights from other holders of the Company's
common shares.

The Company is not currently aware of any arrangements, the operation of which may at a subsequent date result
in a change in control of the Company.

20. Commitments and contingencies

The Company has entered into various agreements for services, which if terminated by the Company would

require payments of up to $165,500. As the triggering events have not occurred, these amounts have not been
accrued in the consolidated financial statements as at February 29, 2016.
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21.

Income taxes

a) Provision for income taxes

Major items causing the Company's effective income tax rate to differ from the combined Canadian
federal and provincial statutory rate of 26.5% (2015 — 26.5%) were as follows:

(Loss) before income taxes

Expected income tax recovery based on statutory rate
Adjustment to expected income tax benefit:
Share-based compensation
Expenses not deductible for tax purposes
Other
Deferred tax assets acquired on acquisition
Change in benefit of tax assets not recognized

Deferred income tax provision (recovery)

b) Temporary differences

Non-capital loss carry-forwards
Mineral property costs
Other temporary differences

February 29,

February 28,

2016 2015
$ (2,577,421) $ (323,997)
(683,000) (86,000)
75,000 -
350,000 -
19,000 -
(6,154,000) -
6,393,000 86,000

$ -

February 29,

February 28,

2016 2015
$ $
7,360,000 346,000
17,088,000 -
28,000 -
24,476,000 346,000

Deferred tax assets have not been recognized in respect of these items because it is not probable
that future taxable profit will be available against which the Company can use the benefits.

-23-



PUDO Inc.

(formerly "Grandview Gold Inc.")

Notes to Consolidated Financial Statements

For the Years Ended February 29, 2016 and February 28, 2015
(Expressed in Canadian Dollars)

21. Income taxes (continued)

As at February 29, 2016, the Company had approximately $7,360,000 (2015 - $346,000) of non-
capital losses in Canada. Included in this balance are non-capital losses of approximately
$6,136,000 incurred by Grandview Gold Inc. prior to the reverse takeover transaction described in
Note 11, which will not be available to offset taxable income in future periods. However, if it is
determined that these pre-acquisition tax losses were incurred in carrying on a business that is the
same or similar to that carried on by the Company subsequent to the reverse takeover transaction,
the losses may be offset against future income derived from the same or similar business. The non
capital losses expire as follows:

2026 $ 1,366,000
2027 1,685,000
2028 1,760,000
2031 566,000
2032 410,000
2034 171,000
2035 449,000
2036 953,000

$ 7,360,000

22. Subsequent event

On March 3, 2016, the Company acquired certain assets and assumed certain liabilities from 640624 N.B. Ltd.
(o/a Kinek) a New Brunswick-based corporation involved in the operation of an international network of alternative
delivery locations that accept and store packages. Kinek locations (“KinekPoints”) receive and store parcels for
their customers' convenience until they are picked up. By shipping to one of the many border KinekPoints,
Canadians can order from U.S. companies that may not ship to Canada, have access to free shipping, and larger
product selection at lower prices.

In consideration for the business acquisition, the Company issued 116,745 common shares to Kinek with an
estimated fair value of $3.15 per share, based on the quoted market share price on the date of issuance, for a
total cost of $368,068. Pursuant to the terms of the agreement, Kinek has the right to nominate one director to
the board of directors of the Company for the ensuing year.

-24 -



