
Applied I•us Management I uc.

OTiCt TO kiADER

Pusuani to red rreen 5- Ud. Pert 4. en ctnd.Sdal issued by the

Canadian 8acu nt us Adm nisirmors. anaudito One not pcrtii:mcd a review ii f ihC intent ii niinctai stittci ncnte.

tic n iUSt be ucct tIm Sad by a not icc idicati ng that the It nri;ctal statements ha c 101 beau reetco ad by a n an and lou.

The aecompa inc unauditcd interim consolidated financial statements of the Corporation lbr the interim periods ended

February 28. 201 and 2010, have been prepared in accordance with Canadian generally accepted accounting pninciolce

and are the responsibility of the Corporations management.

Phe Corporatiune independent auditors. Collins harrow Cuonto LIP, have not pcrflsrmcd a review nt the interim

financial statements Far Lehman 28. 2ti and 2010 in accordance with the standards established be the Canadian
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Applied Invent ions Managerneni Inc.

Consoudarcu Balance Sheet

As at February 28. 2011

Unaudited

These concohdated interim tInancial statements have not been revie\ed by the CompanCs external auditors,

February 28.

S

2011

February 28.

2010

Liabi.iities

;\ccount payable and accrued liabilities

Due to shareholder (note 4)

Debenture note 3

S 33.665

$ 352,154

S 33.436

S ‘7,665

$ 343,154

S 30.397

Come Concern (note 1 1

SIzarchoiders DeOcencv

Capita! ,iucr.

Contributed surplus

DeOcit

S 2.142.923

S 731,040

S (3.293.218)

S (419.255

$ 391,216

S 2.142,923

$ 731,040

S (3.265.179)

S (391.216)



Apolied in eat any Management Inc.

(onsohdated Statements of Operations and 1)e)icit

fr the Second (tuarter ended Pebruaty 28 2011

ljnaudiied

These consolidated interim financial statements have not been resiessed h the Companva external auditors.

Three months ended Six momhs ended

February 28 February 28

201 2010 201 2010

I3xpe.nscs

Pro ssional tees

\et L os. or the quarter

DeheO. beginnino of quarter

Deficit. end of quarter

5 706

53 It_tI)

S t5.796t

S (3.287A22)

S (3,203218)

S 724

S 723)

S (3264.455)

S (3.265.179)

S L592

5001)

S io.592t

S (3.286,626)

S (3.293,218)

S 1.348

S 1.44(0

S (3.263.731)

S 0.265.179)

Net Loss per Shar3

Bese aria doute

3vciahcd aerarre number at common shares uatsrandina

13r:c and diluted

5 0Jtl S tOol)

2.083.529 2,083.529

S tt)0l S )°.t:0

2.083.529 2.083.529

See accompanying notes to financial statements



Applied inventions Management Inc.

Consolidated Statement ftThsh bios

the aeriod ended Iebruatv 28. 2tl I

Unaudited

1 iesc euso da ed interi a iinane in stniemenis lace no been re ieocd by the Compan exlernai auditors.

Three months ended Six months ended

February 28

21)11)

taslI t)iO\ ided I uveU in

01(1055 dr the period S 57% S t724)

Hams sot Aftdetine Cash

Interest accrued S 7%$ 724 $ L592 S L448

Sr an Hdcr pi mant ot pwsston ta 5(J5) 5 SOOO S

at chance a n m-eash o orkne -

ripiiaI

Accounts pu\ae and accrued iiahiiities

Netthanize in Cash S

S -s - S -S

Cash end of rscriod 5 - 5

See aecompans flu nOtes to Ililaflefa)
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AppliLSi I at ci ions Many neni Inc.

Notes to Unaudned Consolidated Financial Statements

[or the Quarter Ended February 28, 2(11

lane mn >oldatcJ interim iin,neiai statements base no! been reCessed b the (ompansb cxternattdutors,

sf cd Ins entants Mm macmeat lam (tltcTo iripat s is incorporated under the lass s of the Province of Ontarto

we consolidated interim financial statements have been prepared in accordance with generally accepted

accounting principles applicable to a going concern which assume that the Company will realize its net assets and,

disc haree its abilities in the normal course of hi isiness. he Company has minimal assets. Wihout financial support

in direetnic or shareholders the Compans will not be able to d iseharire its I inbil it ie.. Manaocmertt currentk

idet tiRing opportun ties to reneds ate tte Contpanv but there is no assurance that manacemetit will sueeesslittlv

Principles of Consolidation

loese consolidated interim financial statements include the accounts offhe Conipans and its wholly—owned

subsidiaries. \pplied Inventions Management Corporation USA. and Tour Technologies. 1 he two subsidiaries

s-sc muetis C.

He v’omptin\ s aeon nt inc pa1 ems are a accordance with account inc prtneiples yencrails accepted in

Canada and are consistent with those outlined in the fompanvs 21 iii) annual attdited financial

statements, Phese consolidated irtterim financial statements do not include all disclosures normally provided in

annual hinai icial statements and accordingly should be read itt coat ttnetion is ith the Compatir ‘s consolidated audited

hintmeial statcnients for use ear ended August 2tJ.2ftifl. ht naitagesnent’s ipirtion the unauditcd interim

intincial in t’orniatioi includes all ite tliitu:4tflicnt’ neecssam to present fairE such in forntatiisr.

Interim results are not ieccssarii indicative of the results expected liar the year.

The Statement sfChanises in lUtuils- has not been included in these consolidated interim financial statements as

ticiC u eec no equity transact ions and all f’ the period’s act is Eu is reflected in the Statement nl I)pcrations anu I )clieit.

Debenture

The demand debenture, principal plus accrued interest, is payable to a shareholder of the Company.

it hear> interest itt it itsit’ ann jim . and ntatured on Nor ember 5. 1 998 and is secured h’ a general securEs

be dcbent nrc .> in default and the conversion features ss-hieh previously existed have lapsed

Ant nuts P tie to shareholder include unpaid manacensent aid consulting lees and ads ances nude on bchtd I’

of the Company. I hey hear no interest. arc secured isv a general securIty aercement and hare no speci lic

ienns o I epavinent.


