UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 20-F /A
(Amendment No. 1)

" REGISTRATION STATEMENT PURSUANT TO SECTION 12(b) QB) OF THE SECURITIES EXCHANGE ACT OF 1934
OR
X ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OAE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended August 31, 2011
OR
" TRANSITION REPORT PURSUANT TO SECTION 13 OR 15@#f THE SECURITIES EXCHANGE ACT OF 1934
OR
" SHELL COMPANY REPORT PURSUANT TO SECTION 13 OR 1p@F THE SECURITIES EXCHANGE ACT OF 1934

Date of event requiring this shell company report

For the transition period from to

Commission File Number: 0-53646

EAGLEFORD ENERGY INC.
(Exact name of Registrant as specified in its @ngart

Ontario, Canada
(Jurisdiction of incorporation or organization)

1 King Street West, Suite 1505
Toronto, Ontario, Canada, M5H 1A1
(Address of principal executive offices)

James Cassina, Telephone (416) 364-4039, Fax (4363-8244
1 King Street West, Suite 1505, Toronto, Ontario, @ada, M5H 1A1
(Name, telephone, e-mail and/or facsimile numbelraddress of company contact person)
Securities registered or to be registered pursiwesection 12(b) of the Act: None

Securities registered or to be registered pursiwaBection 12(g) of the Act: Common Stock, no par value
(Title of Class)

Securities for which there is a reporting obligatmursuant to Section 15(d) of the ActNone
(Title of Class)

The number of outstanding shares of the issuertsoon stock as of August 31, 2011 was 34,716,07@&sha
Indicate by check mark if the registrant is a welbwn seasoned issuer, as defined in Rule 405edBéturities Act. Yes Nox

If this report is an annual or a transition repordicate by check mark if the registrant is n@uieed to file reports pursuant to Section 13 qid)] Bf
the Securities Exchange Act of 1934.  Ye&lox

Indicate by check mark whether the registrant @l filed all reports required to be filed by Secti® or 15(d) of the Securities Exchange Act of
1934 during the preceding 12 months (or for sudrtsh period that the registrant was requiredleoduch reports), and (2) has been subject to such
filing requirements for the past 90 days. ¥es No”~

Indicate by check mark whether the registrant @smstted electronically and posted on its corpokib site, if any, every Interactive Data File
required to be submitted and posted pursuant te B of Regulation S-T (§232.405 of this chapderjng the preceding 12 months (or for such
shorter period that the registrant was requiresutimit and post such files).  Yes No”

Indicate by check mark whether the registrantlezge accelerated filer, an accelerated filer, noma-accelerated filer. See definition of “acceieda
filer and large accelerated filer” in Rule 12b-2tleé Exchange Act. (Check one):

Large accelerated fil¢’ Accelerated filer’ Non-accelerated filex



Indicate by check mark which basis of accountirgrégistrant has used to prepare the financiamsints included in this filing:

U.S. GAAP” International Financial Reporting Standards Other x
by the International Accounting Standards B¢

If “Other” has been checked in response to theiptsvquestion, indicate by check mark which finahstatement item the registrant has elected to
follow. *
Iltem 17x  Item 18

If this is an annual report, indicate by check mahether the registrant is a shell company (asddfin Rule 12b-2 of the Exchange Act). Yes
Nox




Table of Contents

GENERAL

NOTE REGARDING FORWARI-LOOKING STATEMENTS

PART |

ITEM 1 IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISBS
A. DIRECTORS AND SENIOR MANAGEMENT

B. ADVISERS

C. AUDITORS

ITEM 2 OFFER STATISTICS AND EXPECTED TIMETABLI
A. OFFER STATISTICS

B. METHOD AND EXPECTED TIMETABLE

ITEM 3 KEY INFORMATION

A. SELECTED FINANCIAL DATA

B. CAPITALIZATION AND INDEBTEDNESS

C. REASONS FOR THE OFFER AND USE OF PROCEE
D. RISK FACTORS

ITEM 4 INFORMATION ON THE COMPANY

A. HISTORY AND DEVELOPMENT OF THE COMPANY
B. BUSINESS OVERVIEW

C. ORGANIZATIONAL STRUCTURE

D. PROPERTY, PLANTS AND EQUIPMEN

ITEM 4A UNRESOLVED STAFF COMMENT?

ITEM 5 OPERATING AND FINANCIAL REVIEW AND PROSPECT:

OPERATING RESULTS
LIQUIDITY AND CAPITAL RESOURCES
RESEARCH AND DEVELOPMENT, PATENTS AND LICENSES, ET
TREND INFORMATION
OFF-BALANCE SHEET ARRANGEMENTS
TABULAR DISCLOSURE OF CONTRACTUAL OBLIGATIONS
SAFE HARBOR
EM 6. DIRECTORS, SENIOR MANAGEMENT AND EMPLOYEE
DIRECTORS AND SENIOR MANAGEMENT
COMPENSATION
BOARD PRACTICES
EMPLOYEES
SHARE OWNERSHIF
EM7 MAJOR SHAREHOLDERS AND RELATED PARTY TRANSACTION
MAJOR SHAREHOLDERS
RELATED PARTY TRANSACTIONS
INTERESTS OF EXPERTS AND COUNSE
EM 8 FINANCIAL INFORMATION
CONSOLIDATED STATEMENTS AND OTHER FINANCIAL INFORMAION
SIGNIFICANT CHANGES
EM9 THE OFFER AND LISTING
OFFER AND LISTING DETAILS
PLAN OF DISTRIBUTION

WPOGWPJOWPIMUOI>JONMO0® P

OO0 RRR_MDMNDIMDIMNWWWWWWW




nmoo

EM 10

—IOTMMOUO®W> g

Om>55
mm
=<
=
N -

D.

PART Il
ITEM 13
ITEM 14
ITEM 15
ITEM 16

OmMmMoOw»>

PART I
ITEM 17
ITEM 18
ITEM 19

MARKETS

SELLING SHAREHOLDERS

DILUTION

EXPENSES OF THE ISSU

ADDITIONAL INFORMATION

SHARE CAPITAL

MEMORANDUM AND ARTICLES OF ASSOCIATION

MATERIAL CONTRACTS

EXCHANGE CONTROLS

TAXATION

DIVIDENDS AND PAYING AGENTS

STATEMENT BY EXPERTS

DOCUMENTS ON DISPLAY

SUBSIDIARY INFORMATION

QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK
DESCRIPTION OF SECURITIES OTHER THAN EQUITY SECURES
DEBT SECURITIES

WARRANTS AND RIGHTS

OTHER SECURITIES

AMERICAN DEPOSITORY SHARES

DEFAULTS, DIVIDENDS ARREARAGES AND DELINQUENCIE!

MATERIAL MODIFICATIONS TO THE RIGHTS OF SECURITY HODERS AND USE OF PROCEED
CONTROLS AND PROCEDURE

[RESERVED]

AUDIT COMMITTEE FINANCIAL EXPERT

CODE OF ETHICS

PRINCIPAL ACCOUNTANT FEES AND SERVICE

EXEMPTIONS FROM THE LISTING STANDARDS FOR AUDIT COMITTEES
PURCHASES OF EQUITY SECURITIES BY THE ISSUER AND RIEIATED PURCHASERS
CHANGE IN REGISTRAN™S CERTIFYING ACCOUNTANT

CORPORATE GOVERNANCE

FINANCIAL STATEMENTS
FINANCIAL STATEMENTS
EXHIBITS




EXPLANATORY NOTE

Eagleford Energy Inc. (“Eagleford” or the “Compaiys filing this Amendment No. 1 to its Annual Repon Form 20F for the year ended Aug!
31, 2011, which was originally filed with the Seities and Exchange Commission on February 16, 20h& Amendment No. 1 is being filed
include Exhibit 4.17, Evaluation of the P&NG Ress\of the Company as of August 31, 2011. Excepmteasribed above, no other amendm:
disclosures, alterations or updates are being natiee Annual Report on 20-F as originally filed.dddition, as required by Rule 12B6-under th
Exchange Act, new certifications of our principaéeutive and financial officer are filed as exhshiv this Amendment No. 1.

GENERAL

In this Annual Report, references to “we”, “us” ufd, the “Company”, and “Eaglefordhean Eagleford Energy Inc., and its subsidiariegeas th
context requires otherwise.

We use the Canadian dollar as our reporting cuyremd our financial statements are prepared inrdecce with Canadian generally acce
accounting principles. Note 17to our annual comsdéd financial statements provides a reconciliatb our financial statements to United St
generally accepted accounting principles. All mangteferences in this document are to Canadidardplunless otherwise indicated. All referet
in this document to “dollars” or “$” or “CDN$” mea@anadian dollars, unless otherwise indicated, refietences to “US$tmean United Stat
dollars.

Except as noted, the information set forth in taimual Report is as of January 31, 2012 and adirmétion included in this document should onl
considered accurate as of such date. Our busiiirgsscial condition or results of operations maydahanged since that date.

NOTE REGARDING FORWARD-LOOKING STATEMENTS

Much of the information included in this Annual Repis based upon estimates, projections or otf@ward-looking statements”. Such forward-
looking statements include any projections or estira made by us and our management in connecttbrowi business operations. These stater
relate to future events or our future financialfpenance. In some cases you can identify forwaodkilog statements by terminology such as “may”
“should”, “expects”, “plans”, “anticipates”, “beles”, “estimates”, “predicts”, “potential” or “comue” or the negative of those terms or o
comparable terminology. While these forwdmdking statements, and any assumptions upon whiep are based, are made in good faith and r
our current judgment regarding the direction of business, actual results will almost always vagmetimes materially, from any estima
predictions, projections, assumptions or otherriufperformance suggested herein. Such estimatgigcpons or other forwartboking statemen
involve various risks and uncertainties and otlaetdrs, including the risks in the section titléRisk Factors”below, which may cause our act
results, levels of activities, performance or achieents to be materially different from any futuesults, levels of activity, performance
achievements expressed or implied by these fonlzarking statements. We caution the reader that itapofactors in some cases have affected

in the future, could materially affect actual résuhnd cause actual results to differ materialpmirthe results expressed in any such estin
projections or other forward-looking statementghdugh we believe that the expectations refleatetthé forwardlooking statements are reasone
we cannot guarantee future results, levels of @gtiperformance or achievements. Except as reduiyeapplicable law, including the securities |.

of the United States, we do not intend to updayecdrhe forward-looking statements to conform thetatements to actual results.

The statements contained in Item 4 — “Informationtbe Company”, ltem 5 — “Operating and Financiaview and Prospects” and Item %1
“Quantitative and Qualitative Disclosures About Metr Risk” are inherently subject to a variety of risks andartainties that could cause ac
results, performance or achievements to differiaamtly.
PART I
ITEM1 IDENTITY OF DIRECTORS, SENIOR MANAGEMENT AND ADVISORS
A. DIRECTORS AND SENIOR MANAGEMENT
Not applicable. This Form -F is being filed as an Annual Report under theHaxge Act.
B. ADVISERS
Not applicable. This Form -F is being filed as an Annual Report under theHaxge Act.
C. AUDITORS

Not applicable. This Form -F is being filed as an Annual Report under theHaxge Act.




ITEM2 OFFER STATISTICS AND EXPECTED TIMETABLE

A. OFFER STATISTICS

Not applicable. This Form -F is being filed as an Annual Report under theHaxge Act.
B. METHOD AND EXPECTED TIMETABLE

Not applicable. This Form -F is being filed as an Annual Report under theHaxge Act.

ITEM3 KEY INFORMATION

A. SELECTED FINANCIAL DATA

The following table presents selected financiahdidrived from our Audited Consolidated Financi@t&nents for the fiscal years ended Augus
2011, 2010, 2009, 2008 and 2007. You should remdirtformation in conjunction with our Audited Caiislated Financial Statements and rel
notes (Item 17), as well as Item 4: “Informationtbe Company” and Item 5: “Operating and FinanBiaview and Prospects” of this Annual Report.

Our consolidated financial statements have beepapee in accordance with Canadian generally acdegateounting principles (“Canadian GAAP”
in Canadian dollars. Note 17 to the audited anmosisolidated financial statements provides desoriptof material measurement differer
between Canadian GAAP and US generally acceptezbatiog principles (“US GAAP”as they relate to us and a reconciliation of oursotidater
financial statements to US GAAP.

The selected consolidated statement of operatiates skt forth below for the years ended August281,1, 2010, 2009, 2008 and 2007anc
selected consolidated balance sheet informatiofostt below as of August 31, 2011, 2010, 2009,&860d 2007 is derived from our consolid:
financial statements, which have been audited bwaadz Levitsky Feldman LLP, Chartered Accountamitsonto, Canada all of which are attac
to and forming part of this Annual Report undenit&7 — Financial Statements.

EAGLEFORD ENERGY INC.
Presented Pursuant to Canadian Generally Accepteddounting Principles
(STATED IN CANADIAN DOLLARS)

YEARS ENDED AUGUST 31,

CONSOLIDATED STATEMENT OF

OPERATIONS DATA 2011 2010 2009 2008 2007
Revenue 71,78¢ $ 105,37 $ 56,19¢ $ 292 637
Income (loss) from oil and gas operatit (18,96)) (35,58¢) (53,62¢) 26€ 541
Administrative expense 741,59¢ 653,15 276,81} 50,78: 40,69:
Operating loss for the ye 760,55' (688,739 (330,44) (50,519 (40,150
Interest incom: - 30 1,58( - 20¢
Gain on disposal of marketable securi 8,00( - - - -
Net loss and comprehensive loss for the (752,55)) (688,709 (328,86)) (50,519 (39,945
Loss per common share basic and dilt (0.0.29) (0.029 (0.019 (0.00¢) (0.00¢)
Weighted average common shares outstar 31,927,22 24,687,13 17,646,29 7,955,48; 6,396,73!
CONSOLIDATED BALANCE SHEET
INFORMATION
Working capital (deficiency (4,870,62) (744,267) (137,377 (93,639 (483,86()
Total assets 9,478,22i 6,107,45: 600,32 208,48t 9,74¢
Total shareholde’ equity (deficiency’ 4,220,29! 4,239,77 265,99: (93,18¢) (482,86()




The following table sets forth our selected cortitd financial data as set forth in the precedatie, as reconciled pursuant to United S
Generally Accepted Accounting Principles:

EAGLEFORD ENERGY INC.
Presented Pursuant to United States Generally Accegdl Accounting Principles
(STATED IN CANADIAN DOLLARS)

YEARS ENDED AUGUST 31,

CONSOLIDATED STATEMENT OF

OPERATIONS DATA 2011 2010 2009 2008 2007

Revenue $ 71,78¢ $ 105,37 $ 56,19¢ $ 29z % 637
Income (loss) from oil and gas operatit (18,96)) (35,58¢) (53,62¢) 26€ 541
Administrative expense 741,59¢ 653,15 276,81} 50,78: 40,69:
Operating loss for the ye (760,55) (688,739 (330,44) (50,519 (40,150
Interest incomt - 30 1,58( - 20t
Gain on disposal of marketable securi 8,00( - - - -
Net loss and comprehensive loss accordir

Canadian GAAF (752,55 (688,709 (328,86 (50,519 (39,945
Additional impairment of oil and gas intere (170,001) (50,000 (73,63%) - -
Comprehensive loss according to US GA (922,55)) (738,709 (402,499 (50,519 (39,945
Net loss per common share basic and dili

according to US GAAI (0.029 (0.030 (0.029) (0.00¢) (0.00¢)
Shares used in the computation of basic and dilt

earnings per sha 31,927,22 24,687,13 17,646,29 7,955,48: 6,396,73!

CONSOLIDATED BALANCE SHEET
INFORMATION

Working capital (deficiency (4,870,62) (744,267) (137,379 (93,639 (483,86()
Total assets per Canadian GA 9,478,22 6,107,45: 600,32° 208,48¢ 9,74¢
Additional impairment of oil and gas intere (170,00() (50,000 (73,63¢) - -
Total assets per US GAA 9,308,22i 6,057,45: 526,68¢ 208,48t 9,74¢
Total shareholde’ equity (deficiency) per Canadi

GAAP 4,220,29! 4,239,77 265,99: (93,18¢) (482,86()
Additional impairment of oil and gas intere (170,001) (50,000 (73,639 - -
Total shareholde’ equity (deficiency) per U.

GAAP 4,050,29! 4,189,77 192,35¢ (93,18¢) (482,86()

OTHER CONSOLIDATED
FINANCIAL DATA

Cash flow provided by (used ir

Operating activitie: 53,157 (219,32() (172,33) (50,414 (268)

Investing activities (3,196,43) (21,22%) 80,49¢ - -

Financing activitie: 3,264,77. 111,41¢ 62,01: 252,18t -

Differences between Generally Accepted Accountingrifciples (GAAP) in Canada and the United States

For the year ended August 31, 2011 the preparatiavur Audited Consolidated Financial Statementaénordance with Canadian GAAP wit
reconciliation to US GAAP recorded an additionaba®ment in oil and gas interests of $170,000 an dbnsolidated balance sheet and ot
consolidated statement of operations and compreletsss. For the year ended August 31, 2010 tlepgration of our Audited Consolida
Financial Statements in accordance with CanadiaAlBWith a reconciliation to US GAAP recorded anitiddal impairment in oil and gas intere
of $50,000 on the consolidated balance sheet arenoonsolidated statement of operations and ceinemisive loss.. For the year ended Augus
2009 the preparation of our Audited ConsolidatedaRcial Statements in accordance with Canadian GA#R a reconciliation to US GAA
recorded an additional impairment in oil and gasriests of $73,638 on the consolidated balance gineleon the consolidated statement of opere
and comprehensive loss. For the years ended AWysR008 and 2007 the preparation of our Auditechdbbidated Financial Statements
accordance with US GAAP would not have resultedlifferences to the consolidated balance sheet nsaimlated statement of operations
comprehensive loss from our Audited Consolidatewf¢ial Statements prepared using Canadian GARBcently Issued United States Accoun
Standards are included in Note 17 to our Augus281,1 Audited Consolidated Financial Statements.




Exchange Rate Information

The exchange rate between the Canadian dollartend)1S. dollar was CDN$1.00 per US$1.005 (or USH..fer CDN$1.00) as of January
2012.

The average exchange rates for the periods indidzgtow (based on the daily noon buying rate fddedransfers in New York City certified |
customs purposes by the Federal Reserve Bank offdek) are as follows:

YEARS ENDED AUGUST 31,

2011 2010 2009 2008 2007
Average exchange rate CDN$ per US$! 0.978: 1.064( 1.0967 1.063: 1.056(
Average exchange rate US$ per CDN$! 1.0217 0.936( 0.903: 0.936¢ 0.944(

The high and low exchange rates between the Candditar and the U.S. dollar for each of the sixths ended January 31, 2012 are as follows:

Exchange rate CDN$ per US$1.0

Month Low High

January 201. 0.998¢ 1.024¢
December 201 1.010¢ 1.040:
November 201: 1.020¢( 1.048"
October 201: 0.993: 1.060¢
September 201 0.975! 1.038¢
August 2011 0.959: 0.990¢
B. CAPITALIZATION AND INDEBTEDNESS

Not Applicable. This Form Z-F is being filed as an Annual Report under theHaxge Act.
C. REASONS FOR THE OFFER AND USE OF PROCEDS

Not Applicable. This Form Z-F is being filed as an Annual Report under theHaxge Act.
D. RISK FACTORS

Our securities are highly speculative and subjectota number of risks. You should not consider an irestment in our securities unless you a
capable of sustaining an economic loss of the ergiinvestment. In addition to the other information presented in this Annual Report, the
following risk factors should be given special conderation when evaluating an investment in our seaities.

General Risk Factors

Going Concern.We require additional capital which may not be klde to us on acceptable terms, or at all. Blo¢ghexploration and developm
of oil and gas reserves can be capit&nsive businesses. We have accumulated signifioases and negative cash flows from operationséen
years which raises doubt as to the validity ofghing concern assumption. As at August 31, 2011haeka working capital deficiency of $4,870,
and an accumulated deficit of $2,469,792. We ddhaot sufficient funds to meet our liabilities fbe ensuing twelve months as they become di
assessing whether the going concern assumptigopi®jariate, we take into account all available infation about the future, which is at least,
not limited to, twelve months from August 31, 20Q0ur ability to continue operations and fund itbllities is dependent on our ability to sec
additional financing and cash flow. We are purswsngh additional sources of financing and cash fiovfund our operations and obligations
while we have been successful in doing so in tret, ghere can be no assurance we will be able teodim the future. We intend to satisfy .
additional working capital requirements from cas&hwfand by raising capital through public or privatales of debt or equity securities, 1
financing or shorterm loans, or a combination of the foregoing. N#é®e no current arrangements for obtaining additicapital, and may not
able to secure additional capital, or on terms tvhidll not be objectionable to us or our sharehdeJnder such circumstances, our failur
inability to obtain additional capital on acceptab#rms or at all could have a material adversscetin us.




We have a history of losses and a limited operatimgtory as an oil and gas exploration and develogmh company which makes it more diffic
to evaluate our future prospectsTo date, we have incurred significant losses.N&ke a limited operating history upon which anyleation of u:
and our longerm prospects might be based. We are subjecetasks inherent in the oil and gas industry, ah asthe more general risks inher
to the operation of an established business. Wieoanprospects must be considered in light ofriles, expenses and difficulties encountered
companies engaged in the extremely volatile andpetitive oil and gas markets. Any future successmight achieve will depend upon me
factors, including factors, which may be beyond oantrol. These factors may include changes ihnelogies, price and product competit
developments and changes in the international rail gas market, changes in our strategy, changespanses, fluctuations in foreign curre
exchange rates, general economic conditions, aodoetic and regulatory conditions specific to theaarin which we compete. To address t
risks, we must, among other things, comply withiemmental regulations; expand our portfolio of yen oil and gas properties and nego
additional working interests and prospect partitgues; and expand and replace depleting oil andesexves.

We have significant debt which may make it morefidifilt for us to obtain future financing or engagé business combination transactionsWe
have significant debt obligations. The degree hictv this indebtedness could have consequencesiofutore prospects includes the effect of ¢
debts on our ability to obtain financing for worgicapital, capital expenditures or acquisitionse pbrtion of available cash flow that will needoi
dedicated to repayment of indebtedness will redunds available for expansion. If we are unableneet our debt obligations through cash -
from operations, we may be required to refinancadwopt alternative strategies to reduce or delgjtadaexpenditures, or seek additional eq
capital.

Our future operating results are subject to flucttian based upon factors outside of our controlOur operating results may in the future fluct
significantly depending upon a number of factorduding industry conditions, oil and gas priceseraf drilling success, rates of production fi
completed wells and the timing of capital exper@itu Such variability could have a material adeefect on our business, financial condition
results of operations. In addition, any failuredetay in the realization of expected cash flovesrfroperating activities could limit our future atyi
to participate in exploration or to participatesiconomically attractive oil and gas projects.

Our operating results will be affected by foreigm@hange rates. Since energy commodity prices are primarily ptige US dollars, a portion of @
revenue stream and a portion of our expenses arer@d in US dollars and they are affected by @&adian dollar exchange rates. We dc
hedge this exposure. While to date this exposaseniot been material, it may become so in the éutur

Our inability to manage our expected growth coulévye a material adverse effect on our business ofiers and prospects.We may be subject
growthrelated risks including capacity constraints angispure on our internal systems and controls. Thiyale manage growth effectively w
require us to continue to implement and improve @perational and financial systems and to expemaih and manage our employee base.
inability to deal with this growth could have a @l adverse impact on our business, operatiodperspects.

To compete in our industry, we must attract andait qualified personnel. Our ability to continue our business and to depel competitive edq
in the marketplace depends, in large part, on bilityato attract and retain qualified managememd @ersonnel. Competition for such personr
intense, and we may not be able to attract anthretech personnel which may negatively impact dwars price. We do not have kayan insuranc
on any of our employees, directors or senior officend we do not have written employment agreemsitts any of our employees, directors
senior officers.

We must continue to institute procedures designedatvoid potential conflicts involving our officerand directors.Some of our directors a
officers are or may serve on the board of direcbdrgther companies from time to time. Pursuarth®provisions of the Business Corporations
( Ontario ), our directors and senior officers must disclos&terial interests in any contract or transaction groposed contract or transacti
material to us. To avoid the possibility of coafi of interest which may arise out of their fidurgi responsibilities to each of the boards, alh
directors have agreed to abstain from voting wispect to a conflict of interest between the applie companies. In appropriate cases, we
establish a special committee of independent dire¢b review a matter in which several directoranembers of management, may have a conflict.




We rely on the expertise of certain persons and mimsure that these relationships are developed andintained. We are dependent on
advice and project management skills of variousuatiants and joint venture partners contractedsfram time to time. Our failure to develop
maintain relationships with qualified consultantsl goint venture partners will have a material adeeeffect on our business and operating results.

We must indemnify our officers and directors agatnertain actions. Our articles contain provisions that state, stibje applicable law, we mt
indemnify every director or officer, subject to thmitations of the Business Corporations AdDftario ), against all losses or liabilities that
directors or officers may sustain or incur in tixeeution of their duties. Our articles furthertstthat no director or officer will be liable fonwloss
damage or misfortune that may happen to, or betiaediby us in the execution of his duties if heeddionestly and in good faith with a view to
best interests. Such limitations on liability maguce the likelihood of litigation against our offis and directors and may discourage or dete
shareholders from suing our officers and directlased upon breaches of their duties to us, though an action, if successful, might othery
benefit us and our shareholders.

We do not currently maintain a permanent placeusiriess within the United States. A majority of directors and officers are nationals or resic
of countries other than the United States, andrall substantial portion of such persons' asset$oaated outside the United States. As a res
may be difficult for investors to enforce withinettunited States any judgments obtained against@mpany or our officers or directors, includ
judgments predicated upon the civil liability prenans of the securities laws of the United Statemny state thereo

The global financial crisis is expected to causetpéeum and natural gas prices to remain volatilerfthe near future. Recent market events ¢
conditions, including disruptions in the internaid credit markets and other financial systems theddeterioration of global economic conditic
have caused significant volatility to commoditygas. These conditions are continuingausing a loss of confidence in the broader diff. globe
credit and financial markets and resulting in tlilapse of, and government intervention in, majanks, financial institutions and insurers
creating a climate of greater volatility, less lidjty, widening of credit spreads, a lack of pricensparency, increased credit losses and tightelit
conditions. Notwithstanding various actions by goweents, concerns about the general conditioneoté#pital markets, financial instruments, ba
investment banks, insurers and other financialitiri&ins caused the broader credit markets to éuritheteriorate and stock markets to de:
substantially. These factors have negatively imgshatompany valuations and will impact the perforoganf the global economy going forwe
Petroleum and natural gas prices are expectedrainevolatile for the near future as a result ofka& uncertainties over the supply and demat
these commodities due to the current state of tiidveconomies, OPEC actions and the ongoing gloteadit and liquidity concerns.

Since our sole executive officer does not devote flil time to the performance of his Company dwgjehe may engage in other work activities
our detriment. James Cassina, our sole executive officer, devapproximately 75% of his work time to the perfanoe of his Company duti
Although he has an obligation to perform his duiiea manner consistent with our best intereststaragh his stock ownership in the Compan
incentivized to do so, may encounter conflicts rdogy the availability and use of his work time tifdugh there are no such present conflicts
development thereof could have a material advdfset@n us.

Risks Factors Relating to Our Common Stock

Our stockholders may have difficulty selling share§our common stock as there is a limited publiading market for such stock.There is only
limited public market for our common stock, andassurance can be given that a broad or activequbtiing market will develop in the future ol
developed, that it will be sustained. Our commatlstrades on the Over-tt@sunter Bulletin Board. In addition, our commoncit has not bet
qualified under any applicable state bkler laws, and we are under no obligation to soifyuat register our common stock, or otherwise tak&or
to improve the public market for such securitiear @mmon stock could have limited marketabilityeda the following factors, each of which cc
impair the timing, value and market for such seamsi (i) lack of profits, (ii) need for additioheapital, (ii) limited public market for such seties;
(i) the applicability of certain resale requirentg under the Securities Act; and (iv) applicableelsky laws and the other factors discussed &
Risk Factors section.




Possible volatility of stock priceThe market price for our common stock may be vielaind is subject to significant fluctuations ispense to
variety of factors, including the liquidity of thearket for the common stock, variations in our ¢grdy operating results, regulatory or other ch&
in the oil and gas industry generally, announcemefitbusiness developments by us or our competilitigation, changes in operating costs
variations in general market conditions. Becausehase a limited operating history, the market pfimeour common stock may be more vole
than that of a seasoned issuer. Changes in theetmarike of our securities may have no connecti@h wur operating results. No predictions
projections can be made as to what the prevailiagket price for our common stock will be at anydim

We do not anticipate paying dividends on our comnginck. We presently plan to retain all available fundisuise in our business, and therefor
not plan to pay any cash dividends with respedcttosecurities in the foreseeable future. Henoegstors in our common stock should not expe
receive any distribution of cash dividends withpexs to such securities for the foreseeable future.

Our shareholders may experience dilution of theiwoership interests because of our future issuandeadditional shares of common stockOut
constating documents authorize the issuance ohlmited number of shares of common stock, withmaut value. In the event that we are require
issue additional shares of common stock or seeari¢ixercisable for or convertible into additionhhres of common stock, enter into pri
placements to raise financing through the salegafte securities or acquire additional oil and gasperty interests in the future from the issuaof
shares of our common stock to acquire such inwrést interests of our existing shareholders bélldiluted and existing shareholders may s
dilution in their net book value per share depegdin the price at which such securities are sdlael do issue additional shares, it will cau
reduction in the proportionate ownership and vopowver of all existing shareholders.

At the Annual and Special Meeting of Shareholderbe held on February 24, 2012, shareholders wilhdked to approve a resolution permittin
to issue up 37,716,076 additional shares of comstock by way of private placements, acquisition®eguity credit lines to be completed or
before February 24, 2013.

At the Annual and Special Meeting of Shareholderse held on February 24, 2012, shareholders wiidked to approve a resolution authorizir
to consolidate our issued and outstanding commareston an up to one (1) for four (4) basis, orddiour issued and outstanding common sl
on an up to four (4) for one (1) basis.

At the Annual and Special Meeting of Shareholderse held on February 24, 2012, shareholders wilidked to approve a resolution authorizir
to increase the maximum aggregate number of conshares reserved for issuance under our stock optaon as amended, to an amount ni
exceed 20% of the total shares issued and outsgmdithe Company as of the date of each optiontgies of January 25, 2011, the date of
Notice of Meeting and Management Information Ciacithe Company had 37,716,026 issued and outststares

As of the date of this Annual Report, no such aotiare issued.

Prospective investors in our Company are urged ¢els independent investment advit Independent legal, accounting or business advigphavt
not been appointed by, and have not representbeldrthemselves out as representing the interégisospective investors in connection with
Annual Report, and (ii) have not “expertized” olchéhemselves out as “expertizinghy portion of this Annual Report, nor is our legalinse
providing any opinion in connection with us, oursimess or the completeness or accuracy of this @énReport. Neither we nor any of «
respective officers, directors, employees or agenttuding legal counsel, make any representatioexpresses any opinion (i) with respect tc
merits of an investment in our common stock, intlgdvithout limitation the proposed value of oummmon stock; or (ii) that this Annual Reg
provides a complete or exhaustive description pbus business or relevant risk factors which arestor may now or in the future deem pertine
making his, her or its investment decision. Anggpective investor in our common stock is thereimged to engage independent account
appraisers, attorneys and other advisors to (ajluzmnsuch due diligence review as such investor degm necessary and advisable, and (
provide such opinions with respect to the meritafinvestment in our Company and applicable r&kdrs upon which such investor may d
necessary and advisable to rely. We will fully perate with any investor who desires to conduchsarc independent analysis so long as
determine, in our sole discretion, that such coagi@n is not unduly burdensome.




Applicable SEC rules governing the trading “penny stocks”will limit the trading and liquidity of our commorstock and may affect the tra
price for our common stock The Securities and Exchange Commission (“SH@3 adopted rules which generally define "pennglstto be an
equity security that has a market price (as dejimédess than US$5.00 per share or an exercise pfi less than $5.00 per share, subject to ¢
exceptions. Our securities will be covered by thany stock rules, which impose additional salestfra requirements on brokdealers who sell
persons other than established customers and thiexténvestors”. The term "accredited investoférg generally to institutions with assets in ex
of US$5,000,000 or individuals with a net wortheixcess of US$1,000,000 or annual income exceed8%200,000 or US$300,000 jointly with tF
spouse.

The penny stock rules require a brokealer, prior to a transaction in a penny stockatioerwise exempt from the rules, to deliver adéadized ris
disclosure document in a form prepared by the SB€hwprovides information about penny stocks ardrthture and level of risks in the penny s
market. The broker-dealer also must provide théooosr with current bid and offer quotations for ghenny stock, the compensation of the broker-
dealer and its salesperson in the transaction amtthly account statements showing the market vafueach penny stock held in the custon
account. The bid and offer quotations, and the drrdkaler and salesperson compensation informatiost treigiven to the customer orally o
writing prior to effecting the transaction and mbstgiven to the customer in writing before or vilie customer's confirmation.

In addition, the penny stock rules require thabiptdo a transaction in a penny stock not othereisempt from these rules, the broldealer mus
make a special written determination that the pestogk is a suitable investment for the purchagedrraceive the purchaser's written agreeme
the transaction. These disclosure requirementshraag the effect of reducing the level of tradintj\éty in the secondary market for the shares
are subject to these penny stock rules. Conseguéimtise penny stock rules may affect the abilitprokerdealers to trade our securities. We ex
that the penny stock rules will discourage invesiterest in and limit the marketability of our coran shares.

In addition to the "penny stock" rules describedvady The Financial Industry Regulatory AuthoritfFNRA”) has adopted rules that require th:
recommending an investment to a customer, a bro&aler must have reasonable grounds for believiag the investment is suitable for t
customer. Prior to recommending speculative lowaatisecurities to their non-institutional customérskerdealers must make reasonable effor
obtain information about the customer's financtatuss, tax status, investment objectives and attfermation. Under interpretations of these rt
the FINRA believes that there is a high probabilitat speculative low priced securities will notdgtable for at least some customers. The Fl
requirements will make it more difficult for brokdealers to recommend that their customers buy @umnmon shares, which may limit your ability
buy and sell our shares and have an adverse effe¢te market for our shares.

Risks Factors Relating to Our Business

Our future success is dependent upon our ability lezate, obtain and develop commercially viable aild gas deposits.Our future success
dependent upon our ability to economically locabenmercially viable oil and gas deposits. We may lm®table to consistently identify via
prospects, and such prospects, if identified, matybbe commercially exploitable. Our inability torwsistently identify and exploit commercic
viable hydrocarbon deposits would have a matendladverse effect on our business and financiatipos

Exploratory drilling activities are subject to sutamtial risks. Our expected revenues and cash flows will becjpaily dependent upon the succ
of any drilling and production from prospects inigfhwe participate. The success of such prospeititbe determined by the economical locat
development and production of commercial quantitilydrocarbons. Exploratory drilling is subjeetnumerous risks, including the risk that
commercially productive oil and gas reservoirs wél encountered. The cost of drilling, completing aperating wells is often uncertain, and dril
operations may be curtailed, delayed or canceledrasult of a variety of factors, including unesgeel formation and drilling conditions, pressur
other irregularities in formations, blowouts, equignt failures or accidents, as well as weather itiond, compliance with governmer
requirements or shortages or delays in the delieémguipment. Our inability to successfully loezand drill wells that will economically prodt
commercial quantities of oil and gas could haveatenial adverse effect on our business and, fimhpaisition.

Our drilling and exploration plans will be subjedb factors beyond our control. A prospect is a property that has been identifi@sed on availak
geological and geophysical information that indésathe potential for hydrocarbons. Whether we aitéty drill a property may depend on a nun
of factors including funding; the receipt of addital seismic data or reprocessing of existing dattgrial changes in oil or gas prices; the cosd
availability of drilling equipment; the success failure of wells drilled in similar formations orhich would use the same production facilit
changes in estimates of costs to drill or completdls; our ability to attract industry partnersaoquire a portion of our working interest to rec
exposure to drilling and completion costs; decisiohour joint working interest owners; and resioics under provincial regulators.
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Our operating results are subject to oil and natdrgas price volatility. Our profitability, cash flow and future growthlibe affected by changes
prevailing oil and gas prices. Oil and gas pribage been subject to wide fluctuations in recemryen response to changes in the supply
demand for oil and natural gas, market uncertaiotynpetition, regulatory developments and othetofacwhich are beyond our control. I
impossible to predict future oil and natural gasg@pmovements with any certainty. We do not engadeedging activities. As a result, we may
more adversely affected by fluctuations in oil ayabk prices than other industry participants thatdgage in such activities. An extende
substantial decline in oil and gas prices wouldehavmaterial adverse effect on our access to ¢tapitd our financial position and results
operations.

Unforeseen title defects may result in a loss oftidement to production and reservesAlthough we conduct title reviews in accordancith
industry practice prior to any purchase of resoagsets, such reviews do not guarantee that amesefn defect in the chain on title will not a
and defeat our title to the purchased assetsudli & defect were to occur, our entitlement togheluction from such purchased assets cou
jeopardized

Estimates of reserves and predictions of future mgeare subject to uncertainties Certain statements included in this Annual Reporitair
estimates of our oil and gas reserves and the ulised future net revenues from those reservestegaed by independent petroleum enginee
us. There are numerous uncertainties inhereniéh sstimates including many factors beyond outrobnThe estimates are based on a numk
assumptions including constant oil and gas priees, assumptions regarding future production, reegntaxes, operating expenses, develof
expenditures and quantities of recoverable oil gemlreserves. Such estimates are inherently ispréaications of future net revenues, and a
results might vary substantially from the estimdiased on these assumptions. Any significant meeian these assumptions could materially a
the estimated quantity and value of reserves.dtitian, our reserves might be subject to revisibased upon future production, results of fL
exploration and development, prevailing oil and gases and other factors. Moreover, estimates®ftonomically recoverable oil and gas rese
classifications of such reserves and estimates utfird net cash flows prepared by independent eaginat different times may ve
substantially. Information about reserves conggdorward-looking statements.

The success of our business is dependent upon diilitg to replace reserves.Our future success depends upon our abilityrtd, fdevelop ar
acquire oil and gas reserves that are economioatigverable. As a result we must locate, acquickdevelop new oil and gas reserves to re|
those being depleted by production. Without susfeesfunding for acquisitions and exploration anevelopment activities, our reserves
decline. We may not be able to find and develogoguire additional reserves at an acceptable cost.

Most of our competitors have substantially greatfmancial, technical, sales, marketing and other seurces than we dc We engage in tt
exploration for and production of oil and gas, isglies which are highly competitive. We competecliy and indirectly with oil and gas compat
in our exploration for and development of desiradileand gas properties. Many companies and indalisl are engaged in the business of acqt
interests in and developing oil and gas propeitighe United States and Canada, and the industngt dominated by any single competitor
small number of competitors. Many of such competittave substantially greater financial, technisales, marketing and other resources, as w
greater historical market acceptance than we do.wilecompete with numerous industry participants the acquisition of land and rights
prospects, and for the equipment and labor requegperate and develop such prospects. Compettoid materially and adversely affect
business, operating results and financial conditiuch competitive disadvantages could adversdéctabur ability to participate in projects w
favorable rates of return.

Shortages of supplies and equipment could delay operations and result in higher operating and cé#gilicosts. Our ability to conducbperation
in a timely and cost effective manner is subjecth® availability of natural gas and crude oil diedupplies, rigs, equipment and service cr
Although none are expected currently, any shortafgeertain types of supplies and equipment cousdilitan delays in our operations as well a
higher operating and capital costs.

Our business is subject to interruption from seveneather.Presently, our operations are conducted principallthe central region of Alben

Canada and in Southwest Texas. The weather in treses and other areas in which we may operateeifuture can be extreme and can ¢
interruption or delays in our drilling and consttioo operations.
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We are dependent on thirdarty pipelines and would experience a material adse effect on our operations were our access tohspipelines b
curtailed or the rates charged for use thereof maadly increased. Substantially all our sales of natural gas prdéidacare effected throu
deliveries to local third-party gathering systerasptocessing plants. In addition, we rely on asdesinterprovincial pipelines for the sale ¢
distribution of substantially all of our gas. Agesult, a curtailment of our sale of natural gaspipelines or by thirgsarty gathering systems,
impairment of our ability to transport natural gasinterprovincial pipelines or a material increase in thies charged to us for the transportatic
natural gas by reason of a change in federal oripei@l regulations or for any other reason, coludtve a material adverse effect upon us. In
event, we would have to obtain other transportatisangements. We may not have economical traregfortalternatives and it may not be feas
for us to construct pipelines. In the event sucbuchstances were to occur, our operating netbaocks the affected wells would be suspended 1
and if, such circumstances could be resolved.

Our business is subject to operating hazards andnsared risks. The oil and gas business involves a variety @frajing risks, including fir
explosion, pipe failure, casing collapse, abnorynptessured formations, adverse weather conditigmgernmental and political actions, prema
reservoir declines, and environmental hazards asgcbil spills, gas leaks and discharges of toxaegaThe occurrence of any of these events
respect to any property operated or owned (in wbolm part) by us could have a material adversgaich on us. Insurance coverage is not al
economically feasible and is not obtained to caletypes of operational risks. The occurrence sigmificant event that is not insured or inst
fully could have a material adverse effect on awaufcial condition.

Our business is subject to restoration, safety anironmental risk. Our present operations are primarily in westean&tia and southwest Te
and certain laws and regulations exist that requor@panies engaged in petroleum activities to obtacessary safety and environmental perm
operate. Such legislation may restrict or delayras conducting operations in certain geographaralas. Further, such laws and regulations
impose liabilities on us for remedial and clagn-costs, or for personal injuries related to safetd environmental damages, such liabil
collectively referred to as “asset retirement addligns”. While our safety and environmental activities hheen prudent in managing such risks
may not always be successful in protecting us fileenmpact of all such risks.

The termination or expiration of any of our licenseand leases may have a material adverse effeaunresults of operations. Our properties a
held in the form of licenses and leases and workitgyests in licenses and leases. If we, or théen®f the license or lease, fail to meet the jux
requirement of a license or lease, the licenseasd may terminate or expire. We may not meet hligations required to maintain each licens
lease. The termination or expiration of our licenee leases or the working interests relating license or lease may have a material adverse
on our results of operations and business.

Compliance with new or modified environmental laves regulations could have a materially adverse ingbaon us. We are subject to vario
Canadian and US laws and regulations relating ® d@hvironment. We believe that we are currentlycompliance with such laws a
regulations. However, such laws and regulationg ofenge in the future in a manner which will irege the burden and cost of complianci
addition, we could incur significant liability undeuch laws for damages, cleap-costs and penalties in the event of certainhdiges into tr
environment. In addition, environmental laws anglufations may impose liability on us for persomgliies, cleanip costs, environmental dami
and property damage as well as administrative) aivd criminal penalties. We maintain limited irsice coverage for accidental environme
damages, but do not maintain insurance for thepoiéntial liability that could be caused by sudvinmental damage. Accordingly, we may
subject to significant liability, or may be requdrto cease production in the event of the notdiilifis.

ITEM4 INFORMATION ON THE COMPANY

We are amalgamated under the laws of the Provih@antario. Our primary activities are investmemtéxploration and development and produc
of oil and gas.

We hold a 0.5% non-convertible gross overridingattyyin a natural gas well located in the Haynesaan the Province of Alberta, Canada.
We hold a 5.1975% working interest held in trusbtlgh a joint venture partner in a natural gas logated in the Botha area in the Provinc

Alberta, Canada.
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Through Dyami Energy LLC we hold a 75% working net&t before payout which reduces to a 61.50% wgrkiterest after payout of $12,500,!
of production revenue in the Matthews lease. Diyegte hold a 10% working interest before payoutchireduces to a 7.50% working interest ¢
payout of $15,000,000 of production revenue inNfegthews lease. We have entered into a farm oweagent for a portion of our working intere
from the surface to the base of the San Miguel &ion in the Matthews Lease. The Matthews leasepciges approximately 2,629 gross acre
land in Zavala County, Texashrough Dyami Energy LLC, we hold a 100% workingeiest in the Murphy Lease comprising approximage68;
acres of land in Zavala County, Texagject to a 10% carried interest on the drilliogts from surface to base of the Austin Chalk fdioma and
3% carried interest on the drilling costs from tbp of the Eagle Ford shale formation to basemarthe first well drilled into a serpentine plug
for the first well drilled into a second serpentpieg, if discovered.

Our registered office and management office istletat 1 King Street West, Suite 1505, Toronto,a@at M5H 1A1, Telephone (416) 36139
Facsimile (416) 3648244. Our books and financial records are locatetthé registered office and management office. Camadian public filing
can be accessed and viewed via the System forr&hectData Analysis and Retrieval (“SEDAR&} www.sedar.com. Readers can also acces
view our Canadian public insider trading reporta the System for Electronic Disclosure by Insidarsvww.sedi.ca. Our Registrar and Tran
Agent is Equity Financial Trust Company locatedSaite 400, 200 University Avenue, Toronto, OntafdbH 4H1. Our U.S. public filings a
available at the public reference room of the WS8curities and Exchange Commission (“SE@@gated at 100 F Street, N.E., Room 1!
Washington, DC 20549 and at the website maintayettie SEC at www.sec.gov.

A. HISTORY AND DEVELOPMENT OF THE COMPANY

We were incorporated in Ontario, Canada on Septe@®el978, under the Business Corporations Axtario ), under the name Bonanza Red L
Explorations Inc. (“Bonanza Red Lake By prospectus dated November 20, 1978 and a fuaimendment to the Prospectus dated January 10
we became a reporting issuer in the Province offimiand raised $250,000 to acquire interests ¢htarexplore and develop certain mineral I
located near the Town of Red Lake, Ontario, Canbid&987, we optioned our mineral lands in Red L.astario to Pure Gold Resources Inc., '
expended sufficient funds during 1988 and 198%atm @n 85% interest in our eight patented mindedhs, and then discontinued its explora
program on the property. Bonanza Red Lake had guksdéy written the carrying amount of these mihel@ms down to $1.

On March 29, 2000, Bonanza Red Lake entered il8baae Exchange Agreement with 1406768 Ontario(Iid06768 Ontario”).1406768 Ontari
is a company incorporated under the laws of theiRce of Ontario by articles of incorporation daeftective March 13, 2000. The purpose of
transaction was to allow Bonanza Red Lake to aequitompany, 1406768 Ontario, which resulted inosuming part of an operating business. A
Annual and Special Meeting of shareholders heldviay 10, 2000 we received shareholder approval Herdcquisition of 1406768 Ontario;
consolidation of Bonanza Red Lakéssued and outstanding common shares on a onearamon share for every three old common shards;be
name change from Bonanza Red Lake to Eugenic @ompw stock option plan (the “Plardythorizing 1,275,000 common shares to be set &si
issuance under the Plan; and authorizing the dire¢b determine or vary the number of directorthef Company from time to time which purst
to our Articles provide for a minimum of three aamdhaximum of ten.

By Articles of Amendment dated August 15, 2000, 8ura Red Lake consolidated its issued and outstgrodimmon shares on a one new com
share for every three old common shares basislambed the name of the company to Eugenic Corp.

We completed the acquisition of 1406768 OntaricOmtober 12, 2000 and acquired all of the issuedautstanding shares of 1406768 Ontaric
$290,000. The purchase price was satisfied by sswaince of 5,800,000 company units at $0.05 pér &aich unit consisted of one common s
and one common share purchase warrant entitlingpakder to purchase one common share of ours akertise price of $0.25 per common sl
until October 12, 2003. As a result of this trarigec the original shareholders of 1406768 Ontarmed 90.7% of our issued shares. The acqui:
resulted in a change in business and an introducticmew management for us. The acquisition waswated for as a reverse ta&eer of us b
1406768 Ontario. Our net assets acquired at fdirevas at October 12, 2000 resulted in a deficievfcgssets over liabilities in the amoun
$123,170 which was charged to share capital. Athef5,800,000 outstanding warrants expired on lizet®2, 2003.
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As part of an initiative to create cash flow, werenenced oil and gas operations effective Augus2801 and acquired a 25% working intere:
one section of land (640 gross acres) in the Wihdf@a of Alberta, Canada for a purchase pricé®5,000. On June 25, 2003 we disposed o
property for net proceeds of $85,000.

On September 10, 2001, we entered into a Participdtgreement to acquire a 30% interest in onei@edaf land (640 gross acres) in the St A
area of Alberta, Canada by paying 40% of the ctistacquire approximately 7.1 kilometers of promigt2D seismic data. After review of
seismic data, it was determined that the jointrmagt would not undertake to drill a test well. Aatingly, the costs associated with acquiring
prospect were written off during fiscal 2003 - £58&nd in fiscal 2002 - $22,781.

We entered into an Agreement dated February 282 20(articipate in drilling two test wells by pagi 10% of the costs to drill to earn a
working interest before payout and a 3.6% workiniggriest after payout. The first test well in theyhkes area of Alberta, Canada was drilled
proved to contain uneconomic hydrocarbons and whasegjuently abandoned and costs of $38,855 weteemaff in 2002. On August 28, 2003
joint partners farmed out their interest in the Ry prospect for a 10% r-convertible overriding royalty (‘“NCOR”JThe farmee drilled a test w
and placed the well on production commencing De@r@b03. Our share of this NCOR is 0.5%. The sé¢est well in the Mikwan area of Alber
Canada was drilled and initially placed on prodaetfrom the Glauconite formation and later shutiiming 2003. The Glauconite formation \
subsequently abandoned and the Belly River formatias completed and placed on production in Jar@og.

Effective August 9, 2002, we entered into an agesgmvith Wolfden Resources Inc. (“Wolfderdhd sold our 15% interest in 8 patented mi
claims located in Dome Township, Red Lake, Ontétie “Mining Claims”)for consideration of $5,000 plus we retained a Or8¥6smelter retul
royalty of the net proceeds realized from the sdleecovered minerals. Wolfden also holds a righfirst refusal to purchase our 0.3% net sm:
return royalty. Pursuant to an arrangement datéettafe August 18, 2006, Wolfden transferred certassets including its interests in and tc
Mining Claims to Premier Gold Mines Limited (“Preeril).

Effective October 28, 2005, we surrendered our 68tking interest in a gas well slated for abandonneenl related expiring leases in the Miky
area of Alberta. In exchange for the surrendentefests, we were released of our abandonmengigceclamation obligations.

On April 14, 2008, we completed a nbrokered private placement of a total of 2,575,00is (each a "Unit") at a purchase price of $(&0 Unii
for gross proceeds of $257,500 (the "Offering"ack Unit was comprised of one common share ancorehase warrant (each a "Warrant"). E
Warrant is exercisable until April 14, 2011 to phaise one additional share of our common stockpat@hase price of $0.20 per share.

On April 14, 2008, we also entered into an agredr(tbe "Debt Settlement Agreement") with our theed®lent, Secretary and Director, Sand
Hall, to convert debt in the amount of $50,000 tigio the issuance of a total of 500,000 shares atibuted value of $0.10 per Share
connection with the conversion, Ms. Hall also agraeforgive $38,000 of the debt owing to her by us

In addition, on April 14, 2008, we also completéaitar debt settlement arrangements with two otren's length parties, in an effort to reduce
debt that we have reflected on our financial stateis In the aggregate, we entered into agreerteotnvert $100,000 of debt, through the issu
of a total of 1,000,000 shares at an attributedevaf $0.10 per share.

On February 5, 2009, we completed a non-brokeradter placement of 2,600,000 units (each a “Urdtf')a purchase price of $0.05 per Unit
gross proceeds of $130,000. Each Unit was compridfedne common share (each a “Unit Sharaf)d one purchase warrant (eac
“Warrant”). Each Warrant is exercisable until Redmy 5, 2014 to purchase one additional share oEommon stock (each a “Warrant Sharat’e
purchase price of $0.07 per share. 1407271 Onltaciqpurchased 1,600,000 units. 1407271 Ontarioithawned 100% by our former President,
Sandra Hall. Ms. Hall is also the sole directad afficer of 1407271.

On February 25, 2009, we completed a non-brokeredtp placement of 1,000,256 units (each a “Urdtf"a purchase price of $0.05 per Unit
gross proceeds of approximately $50,013. Each Wa# comprised of one common share (each a “UniteShand one purchase warrant (ea
“Warrant”). Each Warrant is exercisable until Redny 25, 2014 to purchase one additional shareio€ommon stock (each a “Warrant Shara’}
purchase price of $0.07 per share. Sandra Hallfawmer president and former director, and Miltolyridan, a director, purchased 600,000 Units
50,000 Units, respectively.
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On February 27, 2009, we purchased all of the tssunel outstanding shares issued in the capitak stbt354166 Alberta Ltd. (1354166 Alberja”
a company incorporated on October 3, 2007 in tlowiRce of Alberta Canada (the "Transaction") urtther Business Corporations Act (Alberta).
connection therewith, we issued to the shareholdei8354166 an aggregate of 8,910,564 units (edtbnd") at $0.05 per unit or an aggregatt
$445,528 and following the closing repaid $118,00@hareholder loans in 1354166 by cash paymegéch unit is comprised of one share of
common stock (each a "Share") and one purchasamtig@ach a "Warrant"). Each Warrant is exercesaioltii February 27, 2014 to purchase
additional share of our common stock at a purcpéase of $0.07 per share. 1354166 is a private @myjphat has a 5.1975% working interest he
trust through a joint venture partner in a natges unit located in the Botha area of Alberta, dana

On February 27, 2009, we entered into an agreemiémta nonrelated party, to convert debt in the amount of,$6@ through the issuance of a t
of 1,250,000 units at an attributed value of $Qp@5 unit (the "Debt Settlement"). Each Unit wasnpoised of one common share (eachUait
Share”) and one purchase warrant (each a “WarraBdrh Warrant is exercisable until February 27, 2@lgurchase one additional share of
common stock (each a “Warrant Share”) at a purchase of $0.07 per share.

By Articles of Amendment dated November 12, 20080668 Ontario changed its name to Eagleford EnbdrgyBy Articles of Amalgamatic
dated November 30, 2009 we amalgamated with Eagléfaergy Inc. and upon the amalgamation the amadtgd entity's name became Eagle
Energy Inc.

Effective June 10, 2010, we retained Gar Wood Sesir LLC (“Gar Wood”")to act as Investment Banker/Financial Advisor t® @ompany for
period of two years. Under the terms of the Gar Wengagement, we agreed to pay a fee of 6% of rib&s goroceeds raised and issue 1,50(
common share purchase warrants (the “Warrantsf)|svs:

1,000,000 Warrants exercisable at US$1.00 to psecthigd00,000 common shares expiring on Decembe01ld, and issuable in three equal tran
on June 10, 2010, December 10, 2010 and June 10; 26d

500,000 Warrants exercisable at US$1.50 to purcb@@8@®00 common shares expiring on June 10, 20d2ssnable in three equal tranches on
10, 2010, December 10, 2010 and June 10, 2011.

On November 5, 2010 we terminated the agreemet @ar Wood dated June 10, 2010. As a result 36w0ants were cancelled out of
333,333 warrants issued exercisable at $1.00 expBecember 10, 2011 and 18,215 warrants were besicait of the 166,667 warrants iss
exercisable at $1.50 expiring June 10, 2012. OreBer 10, 2011 296,903 warrants exercisable atlL@%xpired.

During the fiscal year ended August 31, 2010, 1,000 of our common share purchase warrants weneiegd at $0.07 expiring February 5, 2
for proceeds of $77,000 and 1,000,000 of our comsiw@mre purchase warrants were exercised at $0fliingxFebruary 27, 2014 for proceed:
$70,000.

On August 31, 2010 we acquired a 10% working irsiebefore payout and a 7.5% working interest gftgrout of production revenue of $15 mill
in the Matthews lease comprising approximately 2,§8ss acres of land in Zavala County, Texas ‘{tease Interest”)As consideration for tt
Lease Interest we paid on closing $212,780 (US$2W), satisfied by US$25,000 in cash and $186,1885(175,000) satisfied by the issuance
5% secured promissory note.US$100,000 of prindipgéther with accrued interest is due and payablé&ebruary 28, 2011 and US$75,00!
principal together with accrued interest is due paghble on August 31, 2011. The note was secuyr¢keblease Interest.

On August 31, 2010, we acquired 100% of the issaed outstanding membership interests of Dyami BnédgC, a Texas limited liabilit
corporation for consideration of $4,218,812. (US$3,422) satisfied by (i) the issuance of 3,418 d4#6ifs of the Company. Each unit is comprise
one common share and ohalf a purchase warrant. Each full warrant is eisatdle into one additional common share at US$p&0share on
before August 31, 2014 (the “Unitsind (ii) the assumption of $1,021,344 (US$960,@3@yami Energy debt by way of a secured promissuntg
payable to Benchmark Enterprises LLC (“Benchmarkte note bears interest at 6% per annum, is sgdyr®yamis interest in the Matthews &
Murphy leases and was payable on December 31, @ufion the Company closing a financing or serfefinancings in excess of US$4,500,C
The due date of the note has been extended umid 30, 2012 with an interest rate of 10% per annOm.January 3, 2012 we issued 515
common shares to shares Benchmark as full settieofiémerest due at December 31, 2011 in the arno$103,028.
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Dyami Energy holds a 75% working interest beforgopé and a 61.50% working interest after payoupr@iduction revenue of $12.5 million in -
Matthews Lease comprising approximately 2,629 gaxg®s of land in Zavala County, Texas and a 1008tkiwg interest in a mineral lee
comprising approximately 2,637 acres of land inaavCounty, Texas (the “Murphy Leasesbject to a 10% carried interest on the drillirgte
from surface to base of the Austin Chalk formatiand a 3% carried interest on the drilling costerfithe top of the Eagle Ford shale formatic
basement on the first well drilled into a serpeatplug and for the first well drilled into a secoserpentine plug, if discovered (collectively
“Leases”).

The Members of Dyami entered into lock up agreementclosing and placed 50% of the Units in escfbw09,234 common shares and 854
purchase warrants) until such time that we recaiational Instrument 5101 compliant report from an independent engingefiimn indicating a
least 100,000 boe of proven reserves on eithekitmphy Lease or any formation below the San Migurethe Matthews Lease (the “Reportt).the
event the Report is not received by Dyami Energyiwitwo years of the closing date of the acquisitithe escrow units are to be returned to L
cancellation.

In connection with the Dyami Energy acquisition, ergered into a one year employment agreementivithJohnson and reserved 850,000 comr
share purchase warrants, exercisable on anadrbasis, for the purchase of 850,000 common shafreur stock at a price of US$1.00 per s
during a period of five years from the date of &ste. On April 13, 2011 the employment agreemesttemaninated.

During the fiscal year ended August 31, 2010 wensf40,046 on exploration expenditures relatech Matthews Lease.During the fiscal y
ended August 31, 2011, the Company drilled foulsveh its leases located in Zavala County, Texad.U3e wells have been extensively log
and cored in various formations. The Company igerewg its data to determine completion programs.

On March 31, 2011 the Company entered into a Farigteement (the “Farmout”) from surface to theéda$the San Miguel formation (th&éar
Miguel”) on the Matthews Lease located in Zavala Countya$eikinder the Farmout, the farmee may spend uS&11050,000 on exploration ¢
development of the San Miguel to earn a maximum250% working interest (31.875% net revenue istgréJnder the terms of the Farmout,
farmee may earn an initial 25% of the Company/orking interest in the San Miguel by paying 106%the costs to drill, complete, equip
perform an injection operation on a test well tegpth of approximately 3,500 feet (the “Initial T¥¥ell”). After the performance of the Initial T
Well, the farmee may increase its working interest0% of the Compang’ working interest by spending the entire $1,050,06 addition
operations on the San Miguel in a good faith effortproduce hydrocarbons. During the year endedusu@l, 2011, the Company recei
US$647,536 from the farmee for costs related toditiléng, completion and injection operation ofetiMatthews/Dyami #3 well. As at August
2011 and the date of this Annual Report the Comeatlynot assigned any interest to the farmee isémeMiguel formation.

On July 30, 2011 we commenced drilling our 100%kiray interest Murphy/Dyami #2 well. The well wasliégd to a vertical depth of 4,415 feet il
the Eagle Ford shale formation.

During the fiscal year ended August 31, 2011 wensf8,158,688 on exploration expenditures relabetthe Matthews and Murphy Leases.
During the year ended August 31, 2011, 500,000usfammmon share purchase warrants were exercis&6.@¥ expiring February 5, 2014
proceeds of $35,000; 625,247 of our common sharehpge warrants were exercised at $0.07 expiritguaey 27, 2014 for proceeds of $44,.
and 2,575,000 of our common share purchase wanantsexercised at $0.20 expiring April 14, 201ddmceeds of $515,000.

During the year ended August 31, 2011 we recei&87B,736 and issued demand promissory notes lpeiterest at 10% per annum. Intere:
payable annually on the anniversary date of thesot

During the year ended August 31, 2011 we paid $#Bgf secured notes and $110,000 loan payable.

On September 1, 2011 we repaid to Source, the egqumomissory note in full in the amount of US$T®,Gogether with accrued interesi
US$6,250.

Subsequent to our year ended August 31, 2011, menemced drilling our Matthews/Dyami #2H well locdia Zavala County, Texas.
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Subsequent to our year ended August 31, 2011 aret tdate of this Annual Report, we issued 639@g8mon shares to promissory note holde
full settlement of interest due in the amount c8%,099.

Subsequent to our year ended August 31, 2011 atttetdate of this annual report we received $2Z8. &4d US$175,000 and issued promis
notes to seven shareholders of the Company. Tresroe due on demand and bear interest at 10%npama Interest is payable annually on
anniversary date of the note.

Subsequent to our year ended August 31, 2011, weeced debt in the aggregate amount of CDN$300t668ugh the issuance of a tota
3,000,000 units in the capital of the Company attinbuted value of $0.10 per Unit. Each unit énprised of one (1) common share and on
purchase warrant, where each whole warrant is eahie until January 24, 2015 to purchase one dtl)tianal common share of our stock
purchase price of $0.10 per share.

We intend to apply additional capital to furthehance our property interests. As part of our od gas development program, management ¢
Company anticipates further expenditures to expasidexisting portfolio of proved reserves. Amourgspended on future exploration :
development are dependent on the nature of futpporeunities evaluated by us. These expendituresdcoe funded through cash held by
Company or through cash flow from operations. Ampenditure which exceeds available cash will beaiiregl to be funded by additional sh
capital or debt issued by us, or by other means.|@hg-term profitability will depend upon our aibjlto successfully implement our business plan.

Our past primary source of liquidity and capitaaerces has been loans and advances, cash flowoft@nd gas operations and proceeds fror
sale of marketable securities and from the issuahcemmon shares.

Our registered office and principal place of busgén Ontario is located at 1 King Street WestteSdb05, Toronto, Ontario M5H 1A1. C
telephone number at that address is (416) 364-4039.

B. BUSINESS OVERVIEW

Directly and through our wholly owned subsidiari&54166 Alberta and Dyami Energy we are primanigaged in the development, acquisition
production of oil and gas interests located in AlbeCanada and Texas, USA. Our operations coofsgs0.5% NCOR in a natural gas well locate
Haynes, Alberta, Canada a 5.1975% working intdrest natural gas unit located in Alberta, Canaaa83% working interest before payout (6
working interest after payout) in Matthews leasenpdsing 2,629 gross acres of land in Zavala Coufigkas. We have entered into a farm
agreement for a portion of our working interes@ifrthe surface to the base of the San Miguel fdoman the Matthews Lease. As of the date of
Annual Report, we have not assigned any workingr@sdt in the San Miguel formation. In addition, ad a 100% working interest in the Murg
lease comprising approximately 2,637 acres of larithvala County, Texasubject to a 10% carried interest on the drillingts from surface to be
of the Austin Chalk formation, and a 3% carrieceiest on the drilling costs from the top of the [Edgord shale formation to basement on the
well drilled into a serpentine plug and for thesfiwell drilled into a second serpentine plug,iffodvered.

We have a 0.3% Net Smelter Return Royalty on 8npatemining claims located in Red Lake, Ontarion&ia.

For the three fiscal years ending August 31, 2@D10 and 2009 the total gross revenue derived frmnsale of our natural gas interests in Ca
was as follows:

Total
August 31, 201. $ 71,78¢
August 31, 201! $105,37¢
August 31, 200! $ 56,19¢

We sell our natural gas production to integratécuod gas companies and marketing agencies. Sades jare generally set at market prices avai
in Canada or the United States.

The level of activity in the Canadian oil and gadustry is influenced by seasonal weather pattewist weather and spring thaw make the gr
unstable and municipalities and provincial trantgtarn departments enforce road bans that mayiaette level of activity. Seasonal factors
unexpected weather patterns may lead to declinpsoofuction activity and increased consumer dentarathanges in supply during certain montt
the year may influence the commodity prices.
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There is an existing and available market for themd gas produced from the properties. However,drices obtained for production are subje
market fluctuations, which are affected by manytdes; including supply and demand. Numerous fachengond our control, which could affi
pricing include:

e the level of consumer product dema

* weather conditions

« the foreign supply of oil and gs

« the price of foreign import:

volatility in market prices for oil and natural gi

ability to raise financing

reliance on third party operato

ability to find or produce commercial quantitiesaiffand natural gas
liabilities inherent in oil and natural gas opevas;

dilution of interests in oil and natural gas prdjesy;

general business and economic conditir

the ability to attract and retain skilled ste

uncertainties associated with estimating oil andnah gas reserve
competition for, among other things, financinggyuasitions of reserves, undeveloped lands andeskplersonnel; ar
governmental regulation and environmental legista:

We caution that the foregoing list of importantttas is not exhaustive. Investors and others wise ltlhemselves on our forwalabking statemen
should carefully consider the above factors as aglthe uncertainties they represent and the hisk €ntail. We also caution readers not to
undue reliance on these forward-looking stateméntseover, the forwardooking statements may not be suitable for esthaiigs strategic prioritie
and objectives, future strategies or actions, fiferobjectives and projections other than thosatiaeed above.

We do not have a reliance on raw materials, aspeeade in an extractive industry.

We do not have a reliance on any significant patenticenses.

The oil and gas business is highly competitive verg phase. Many of our competitors have gredtemtial and technical resources, and |
established multirational operations, secured land rights and liegnshich we may not have. As a result, we magrbeented from participating
drilling and acquisition programs (See, Item 3.DyKmeformation - Risk Factors).

Governmental Regulation/Environmental Issues

Our oil and gas operations are subject to varionised States and Canadian governmental regulaiti@hsding those imposed by the Texas Raili
Commission and Alberta Energy Resources Convers&amard and Alberta Utilities Commission. Mattetject to regulation include discha
permits for drilling operations, drilling and abamnent bonds, reports concerning operations, taeisgp of wells, and pooling of properties

taxation. From time to time, regulatory agenciegehanposed price controls and limitations on prdauncby restricting the rate of flow of oil and ¢
wells below actual production capacity in ordectmserve supplies of oil and gas. The productiandling, storage, transportation and dispos
oil and gas, byroducts thereof, and other substances and matgniatiuced or used in connection with oil and geerations are also subject
regulation under federal, state, provincial andildaws and regulations relating primarily to thetpction of human health and the environmen
date, expenditures related to complying with thleses, and for remediation of existing environmerm@ahtamination, have not been significar
relation to the results of operations of our compdrhe requirements imposed by such laws and régokaare frequently changed and subje
interpretation, and we are unable to predict thienake cost of compliance with these requirementheir effect on our operations. These regula
may adversely affect our operations and cost ofigibiusiness. It is likely that these laws and ratprs will become more stringent in the fur
(See, Item 3.D Key Information - Risk Factors).

C. ORGANIZATIONAL STRUCTURE
We have two wholly owned subsidiaries. 1354166 Atbétd. is a company incorporated under the Bussir@@orporations ActAlberta) and Dyam
Energy LLC is a Texas Limited Liability company.
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D. PROPERTY, PLANTS AND EQUIPMENT

Our executive offices consist of approximately btfuare feet of office space and are rented at $80Gnonth on a month to month basis.
address of our executive offices is 1 King StreestWSuite 1505, Toronto, Ontario Canada.

Canada
We hold directly a 0.5% NCOR in a natural gas Wadhted in Haynes, Alberta, Canada.
We hold through our wholly owned subsidiary 1354ierta a 5.1975% working interest in a natural gait located in Botha, Alberta, Canada.

We have a 0.3% Net Smelter Return Royalty on gigkented mining claims located in Red Lake, Ontaf&nada.

United States

We hold through our wholly owned subsidiary DyanmieEgy a 75% working interest before payout and &%lworking interest after payout
$12,500,000 of production in Matthews lease conmiapproximately 2,629 gross acres of land in Za@ounty, Texas.

We hold directly a 10% working interest before patyand a 7.5% working interest after payout of 806,000 of production in Matthews le.
comprising approximately 2,629 gross acres of lardavala County, Texas.

We have entered into a farm out agreement for &gooof our working interests from the surface e base of the San Miguel formation in
Matthews Lease. To date we have not assigned &mest in the San Miguel formation.

We hold through our wholly owned subsidiary Dyamiekgy,a 100% working interest in the Murphy lease conipgisapproximately 2,637 acres
land in Zavala County, Texasibject to a 10% carried interest on the drillimgts from surface to base of the Austin Chalk faioma and a 3¢
carried interest on the drilling costs from the afghe Eagle Ford shale formation to basementerfitst well drilled into a serpentine plug and
the first well drilled into a second serpentinegplif discovered. The Matthews and Murphy Leasessabject to royalties payable of 25%.

Our Matthews Lease is situated in Zavala Countya$eand is part of the Maverick Basin of Southwiestas and downdip from the United St
Geological Studies north boundary of the Smack@vestin-Eagle Ford total petroleum system.

The map below indicates the location of our Matth&wase and Murphy Lease located in Zavala CoUtyas.
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The table below is a glossary of terms and abbtievis.that may be used in this Item.

GLOSSARY OF TERMS

Natural Gas Mcf 1,000 cubic fee
MMcf 1,000,000 cubic fee
Mcf/d 1,000 cubic feet per de
Oil and Natural Gas Liquid Bbl Barrel
Mbbls 1,000 barrel:
Blpd Barrels of liquid per da
Boe Barrel of oil equivalent (1
Bpd Barrels per da
Boepd Barrels of oil equivalent per d¢
Bopd Barrels of oil per da
NGLs Natural gas liquid:

(1) Disclosure provided herein in respect of BOEsy/rbe misleading, particularly if used in isolatioh BOE conversion ratio of 6 Mcf: 1 Bbl
based on an energy equivalency conversion mettiowply applicable at the burner tip and does epresent a value equivalency at the wellhead.

The following table sets forth certain standardveseions between Standard Imperial Units and theriiational System of Units (or metric units).

To Convert Fron To Multiply By

Mcf Cubic metre: 28.317
Cubic metre: Cubic feet 35.494
Bbls Cubic metre 0.159
Cubic metre: Bbls 6.289
Feet Metres 0.305
Metres Feet 3.281
Miles Kilometers 1.609
Kilometers Miles 0.621
Acres (Alberta) Hectares 0.405
Hectares (Alberta Acres 2.471
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Reserve Information: The process of evaluating reserves is inherentigpdex. It requires significant judgments and diecis based on availat
geological, geophysical, engineering and economats. These estimates may change substantialylditonal data from ongoing developnr
activities and production performance becomes abkgland as economic conditions impacting oil aas grices and costs changes. The re
estimates contained herein are based on curredugtion forecasts, prices and economic conditiortgese factors and assumptions include ar
others (i) historical production in the area congplawith production rates from analogous produciregs; (ii) initial production rates, (iii) produati
decline rates, (iv) ultimate recovery of reserv@g; success of future development activities; (wigrketability of production, (vii) effects
government regulation; and (viii) other governmientes imposed over the life of the reserves.

As circumstances change and additional data becawsble, reserves estimates also change. HeSnase reviewed and revised, either upwa
downward, as warranted by the new information. iflens are often required for changes in well panfance, prices, economic conditions
governmental restrictions. Revisions to resentenases can arise from changes in yead-prices, reservoir performance and geologicadlitions
or production. These revisions can be either pwesiir negative (See Item 3.D. Key Information skfFactors).

Proved reserves are those reserves that can Imeatsdi with a high degree of certainty to be recaiviex It is likely that the actual remain
guantities recovered will exceed the estimated guaeserves.

Probable reserves are those additional reserveathdess certain to be recovered than provedveselt is equally likely that the actual remaiy
quantities recovered will be greater or less ti@nsum of the estimated proved plus probable reserv

The qualitative certainty levels contained in thefimitions in proved, probable and possible reseme applicable to individual reserves enti
which refers to the lowest level at which resergeBmates are made, and to reported reserves, wéliets to the highest level sum of indivic
entity estimates for which reserve estimates amdema

Reported total reserves estimated by determinstijrobabilistic methods, whether comprised ofrylgi reserves entity or an aggregate estima
multiple entities, should target the following lé&vef certainty under a specific set of economieditions:

a. There is a 90% probability that at least thevested proved reserves will be recovered.
b. There is a 50% probability that at least the sfitine estimated proved reserves plus probabérves will be recovered.
c. There is a 10% probability that at least the sfithe estimated proved reserves plus probabéves plus possible reserves will be recovered.

A quantitative measure of the probability associamgth a reserves estimate is generated only whenobabilistic estimate is conducted. °
majority of reserves estimates will be performethgsieterministic methods that do not provide angjttive measure of probability. In princig
there should be no difference between estimategmped using probabilistic or deterministic methods.

Additional clarification of certainty levels assatgd with reserves estimates and the effect ofegggjon is provided in Section 5.5.3 of the CC
Handbook. Whether deterministic or probabilistictihogls are used, evaluators are expressing thdegsional judgement as to what are reasol
estimates.

The crude oil and natural gas industry commonlyliapm conversion factor to production and estithateoved reserve volumes of natural ge
order to determine an “all commodity equivalencgferred to as barrels of oil equivalent (“bo€The conversion factor we have applied in
Report is the current convention used by many il gas companies, where six thousand cubic feetf(yris equal to one barrel (“bbl”)A boe is
based on an energy equivalency conversion methowhply applicable at the burner tip. It may nopresent equivalency at the wellhead and me
misleading if used in isolation.

Internal Controls for Reserves Reporting: A significant component of our internal contraisour reserve estimation effort is our practiceusing
an independent third-party reserve engineering famrepare 100% of our yeand proved and probable reserves. The qualificatidrihis firm ar
discussed below under “Independence and Qualificatof Reserve PrepareThe Board of Directors of the Company has revietved reserve
estimates and procedures prior to acceptance ofefhert. The Board of Directors has sufficierghtgical training and experience to review
approve the report.
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Our director Mr. McNeil, chair of our petroleum andtural gas committee maintains oversight and diamge responsibility for the internal rese
estimate process and provides appropriate datartmdependent third party reserve engineers imagt our year-end reserves. Mr. McNeil is a self-
employed oil and gas consultant and has been ahgsiost since 1972. Mr. McNeil is a member of thesociation of Professional, Engine
Geologists and Geophysicists of Alberta, SocietiExgbloration Geophysicists, Canadian Society ofl&pgiion Geophysicists, American Associa

of Petroleum Geologists and the Canadian SocieBetroleum Geologists.

Independence and Qualifications of Reserve PrepareiWe engaged Sproule Associates Limited (“Sproul#iid-party reserve engineers,
prepare our reserves as of the effective date Augflus2011, 2010 and 2009 completed on OctobeRQ¥], November 30, 2010 and Novembel
2009 respectively, in accordance with reservesniiefins, standards and procedures contained irCeadian Oil and Gas Evaluation Handk
(COGE), the Canadian Securities Administrators dfegti Instrument 51-101 (NI 5101) using Forecast Pricing Assumptions and, ferSkcuritie
and Exchange Commission, using Constant Pricinguypsions. The technical person responsible forreserve estimates at Sproule meet:
requirements regarding qualifications, independeabgectivity and confidentiality set forth by Tlesociation of Professional Engineers, Geolo
and Geophysicists of Alberta (APEGGA). Sproulensirmdependent firm of petroleum engineers, geotsgigeophysicists and petrophysicists; -
do not own any interest in our properties and ateemployed on a contingent fee basis.

Yearend reserves quantities for the years ended Augus011, 2010 and 2009 shown in the following GamisPrices and Cost tables w
calculated using the unweighted arithmetic avedghe first-day-of-thenonth price for each month within the 12 month @enprior to the end
the reporting period.

Appropriate adjustments have been made to accourmjuality and transportation, to the constant redtgas prices, and to the constant natura
by-products prices to reflect historical prices reeédifor each area. It should not be assumed tleatliftounted net present value estimate
Sproule represents the fair market value of therves. Where the present value is based on consiaatand cost assumptions, there is no asst
that such price and cost assumptions will be athand variances could be material.

At August 31, 2011, our developed properties inelad5.1975% working interest in a natural gas lagiated in the Botha area Northwest, Alb
near the town of Manning, Canada held through dwolly owned subsidiary 1354166 Alberta. The unig@verned by a Pooling Agreement d:
December 1, 1991 (covering Natural Gas in the Ddbaination) which contains a Right of First Refugeovision. Under a participation agreermnr
dated October 15, 2003, 1354166 Alberta’s workirtgrest is held in trust by a joint interest partne

The table below sets out in CDN dollars the congaices and the exchange rate used at August(31,, 2010 and 2009. As of August 31, 201
of our reserves were located in Alberta, Canada.

August 31, 201.: Natural Gas Alberta AEC-C $3.77/Mcf
Exchange Rate 1.01$ US/$ CDM

August 31, 201! Natural Gas Alberta AEC-C 4.07 $/Mcf
Exchange Rate 0.956 $ US/$ CDI

August 31, 200! Natural Gas Alberta AEC-C 2.14 $/Mcf
Exchange Rate 0.9132 $ US/$ CDI

Proved and Probable Reserve Quantity Estimates: The following table reflects estimates of oury®o and probable developed reserves
August 31, 2011, 2010, and 2009 as reported byupsiated in CDN dollarsAll of our gas reserves are located in Canada. folewing table
represents our gross and net interest in reseafesr Crown royalties, freehold royalties and oiging royalties and interests owned by othi
Numbers may not add due to roundi
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Summary of Oil and Gas Reserve
Constant Prices and Cost:
Remaining Reserve:

August 31, 2011 Natural Gas (nor-associated & associatec
Reserves Categon Gross (MMcf) Net (MMcf)
Proved Developed Producil 153 12¢
Probable Developed Produci 42 34
Total Proved Plus Probable 19t 161

August 31, 201(
Reserves Categon

Proved Developed Producil 183 152
Probable Developed Produci 58 48
Total Proved Plus Probable 241 20C

August 31, 200¢
Reserves Categon

Proved Developed Produci 35 29
Probable Developed Producing 12 10
Total Proved Plus Probable 47 39

The following table represents the summary of oet Revenue based on Constant Prices and costeiefome taxes. Numbers may not add di
rounding.

Summary of Net Revenue
Constant Prices and Costs
(Undiscounted)

Well
Abandonment
Operating and Net
Revenue Royalties Costs Reclamation Revenue
Reserves Categon (M$) (M$) (M$) Costs (M$) (M$)
August 31, 2011
Proved Developed Producing 59¢ 77 414 4 103
Probable 16t 26 11€ - 23
Total Proved Plus Probable 764 104 53C 4 12€
August 31, 201(
Proved Developed Producii 69¢ 10z 41¢€ 5 173
Probable 228 32 13E - 56
Total Proved Plus Probable 921 134 554 5 22¢
August 31, 200¢
Proved Developed Producii Nil Nil Nil Nil Nil
Probable Nil Nil Nil Nil Nil
Total Proved Plus Probable Nil Nil Nil Nil Nil

The following table represents the summary of eirpresent value of Future Net Revenue based ost&unPrices and costs before income 1
and discounted as follows. Numbers may not addauveunding.
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Summary of Net Present Values of
Future Net Revenue
Constant Prices and Cost:
Net Present Values of Future Net ReventL
Before Income Taxes Discounted at (%/Year

Reserves Categon 0 (M$) 5 (M$) 10 (M$) 15 (M$) 20 (M$)
August 31, 2011
Proved Developed Producii 10z 86 73 63 56
Probable 23 15 11 8 7
Total Proved Plus Probable 12¢ 101 84 72 63
August 31, 201(
Proved Developed Producii 17z 13t 11C 93 81
Probable 56 32 20 13 9
Total Proved Plus Probable 22¢ 167 13C 10€ 90
August 31, 200¢
Proved Developed Producii Nil Nil Nil Nil Nil
Probable Nil Nil Nil Nil Nil
Total Proved Plus Probable Nil Nil Nil Nil Nil

Production Volume: The following table sets forth the net quantitiésatural gas produced during the fiscal yeadednAugust 31, 2011, 20
and 2009.

August 31, 2011 2010 2009

Natural Gas (Mcf 19,50( 24 ,95( 16,41:

Historical Production: The following table sets out our net share ofipidion, average sales prices, average royaltieduption costs and aver:
net back per unit of production for the fiscal y®anded August 31, 2011, 2010 and 2009.

For the Years Ended

Historical Production August 31, 201 August 31, 201 August 31, 200
Natural Ga= Mcf/d 53 68 451
Natural Gas Prict- $/Mcf $ 3.6¢ $ 44z % 3.4z
Royalty Costs $/Mcf 0.7¢€ 0.9¢ 0.62
Production Cost- $/Mcf 2.6¢ 2.62 3.281
Net Back- $/Mcf $ 024 % 0.6z $ (0.49)

Producing Wells: The following table sets out the number of grasd net producing oil and natural gas wells anchtiraber of gross and net non-
producing oil and natural gas wells that we havéngarest in by location at August 31, 2011, 2048 2009. A gross well is a well in which we ¢
an interest. A net well represents the fractioni@rest we own in gross wells.

August 31 2011 2010 2009

Alberta, Canada Gross Net Gross Net Gross Net
Natural Gas Wel-Producing 3.C .1552¢ 3.C .1552¢ 3.C .1552¢
Natural Gas Wel-Non Producing 6.C .310¢ 6.C .310¢ 6.C .310¢
Texas, USA

Oil Wells — Non Producing 4.C 3.8C Nil Nil Nil Nil

Acreage: The following table sets forth the developed andaweloped acreage of the projects in which the Gammpolds an interest, on a gross
a net basis as of August 31, 2011, 2010 and 2008.dEveloped acreage is stated on the basis ofhgpawaits designated by provincial authori
and typically on the basis of 160 acre spacing fanibil production and 640 acre spacing unit fas ggroduction in Alberta. Our developed acrea
located in Alberta, Canada. Our undeveloped acrisalgeated in Zavala County, Texas.

August 31, 2011 2010 2009
Gross Net Gross Net Gross Net
Developed Acreage, Cana 8,32( 432 8,32( 432 8,32( 432
Undeveloped Acreage, US 5,26¢ 4,79: 5,26¢ 4,87 Nil Nil

Additional Information Concerning Abandonment and Reclamation Costs: We base our estimates for costs of abandonmehtestamation ¢
surface leases and wells on previous experiende siiilar well site locations and terrain, estinsatshtained from area operators and vau
regulatory abandonment guidelines and requirements.
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We believe that our range of estimates for aban@otirand reclamation costs are reasonable and aplgito our wells. Our independent quali
reserves evaluator has also estimated similar aostsriving our estimate of future net revenudirthtely all wells in which hawse have an inte
will require abandonment and reclamation. Thel tesimated undiscounted cash flows adjusted fbation required to settle our asset retiren
obligations for 4.27 net wells for the fiscal yesded August 31, 2011 is approximately $102,974dJa credit adjusted risk free rate of 7% an
inflation rate of 3.9% this amount is approximat$50,208. We estimate that the settlement of tbeigations will occur between 2022 and 2030.

Capitalized Costs related to oil and gas activitiesThe following table summarizes the costs incurreaur oil and gas interests for acquisit
exploration, and development activities for thesthyears ended August 31, 2011, 2010 and 2009.

Oil and Gas Interests 2011 2010 2009
DeveloperAlberta, Canad.

Net book value at Septembe $ 314,000 $ 407,000 $ 44¢
Acquisition of 1354166 Albert - - 538,99!
Depletion (23,13¢) (38,370 (26,63¢)
Change in asset retirement obligation estim 1,60( - -
Write down of oil and gas interes (49,469 (54,63() (105,809
Total developed, Alberta Canada 243,00( 314,00( 407,00(
Undevelope-Texas USA

Net book value at Septembe 5,695,229 - -
Acquisition of oil and gas interes - 212,78l -
Exploration expenditure 3,158,68: 10,04¢ -
Asset retirement obligatic 44,15( - -
Acquisition of Dyami Energy - 5,472,46. -
Total undeveloped, Texas, USA 8,898,12! 5,695,29 -
Total developed and undevelope $ 9,141,120 $ 6,009,291 $ 407,00(

Present Activities, Results of Exploration and Driling:  In August 2010, Dyami Energy commenced operattordrill its Dyami/Matthews #H
well on the Matthews Lease to a measured depth538feet, of which 5,114 feet was vertical deptto ithe Del Rio formation. The well w
whipstocked at the top of the Austin Chalk formatand drilled with an 800 foot curve and extendedzontally 3,300 feet into the Eagle Ford sl
formation. The well was logged extensively and B@wall cores were taken from 4 key formations @saknding order, the San Miguel, the At
Chalk, the Eagle Ford and the Buda. The logs weterpreted by Weatherford International Ltd and sidewall cores were analyzed by C
Laboratories and Weatherford. We are formulatinigtiled frac design and completion plan for themiyMatthews #1 H well.

On January 20, 2011 we commenced drilling our 108%king interest Murphy/Dyami #1 test well on it$37 gross acre Murphy Lease locate
Zavala County, Texas. The well was drilled to teeatical depth of 4,588 feet into the Buda formatidhe well was logged and sidewall cores \
taken from 5 key formations the Escondido, the Satipe, the Eagle Ford shale, the Georgetown aedBtida. The logs were interpreted
Weatherford International Ltd. and the sidewallesohave been analyzed by Core Laboratories andersferanulating a completion program.

On March 29, 2011 we commenced drilling the Matts@®yami #3 well on the Matthews Lease, Zavala Cpuhexas. The well was drilled tc

vertical depth of approximately 3,500 feet to tlasd of the San Miguel formation. Subsequently, avapleted a nitrified acid injection operation
the heavy oil well has been placed on productistirtg.
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On March 31, 2011 we entered into a Farmout Agreifiee “Farmout”) from surface to the base of 8z Miguel formation (the “San Migueltn
the Matthews Lease located in Zavala County, Tedader the Farmout, the farmee may spend up to I@S81000 on exploration and developn
of the San Miguel to earn a maximum of 42.50% wuagkinterest (31.875% net revenue interest). Unidertérms of the Farmout, the farmee

earn an initial 25% of our working interest in {Ban Miguel by paying 100% of the costs to drillingaete, equip and perform an injection opere
on a test well to a depth of approximately 3,50 f¢ghe “Initial Test Well”).After the performance of the Initial Test Well, tfemee may increa
its working interest to 50% of our working interést spending the entire $1,050,000 on additionakaions on the San Miguel in a good faith e
to produce hydrocarbons. During the year ended 8u@d, 2011, we received US$647,536 from the farfoeecosts related to the drillir
completion and injection operation of the Matthédys&mi #3 well. As at August 31, 2011 we had noigred any interest to the farmee in the
Miguel formation.

Subsequent to our year ended August 31, 2011, menemced drilling its Matthews/Dyami #2H well locai@ Zavala County, Texas.

Governmental Regulation/Environmental Issues: Our oil and gas operations are subject to varfdasadian and US governmental regulati
Matters subject to regulation include dischargertsr for drilling operations, drilling and abandoamt bonds, reports concerning operations
spacing of wells, and pooling of properties andatan. From time to time, regulatory agencies hamposed price controls and limitations
production by restricting the rate of flow of oihé gas wells below actual production capacity ideorto conserve supplies of oil and gas.
production, handling, storage, transportation aisgabal of oil and gas, lyroducts thereof, and other substances and matg@ratiuced or used
connection with oil and gas operations are alsgestito regulation under federal, state, provineiadl local laws and regulations relating primatd
the protection of human health and the environm&atdate, expenditures related to complying witesth laws, and for remediation of exis
environmental contamination, have not been sigaifidn relation to the results of operations of oampany. The requirements imposed by
laws and regulations are frequently changed angesutp interpretation, and we are unable to ptettie ultimate cost of compliance with th
requirements or their effect on our operationse($m 3.D Key Information - Risk Factors).

ITEM 4A UNRESOLVED STAFF COMMENTS
Not Applicable
ITEM5 OPERATING AND FINANCIAL REVIEW AND PROSPECTS

The following discussion should be read in conjiomctvith our “Selected Financial Datatinder Item 3 above, our Audited Consolidated Firl
Statements for the fiscal years ended August 311,20010 and 2009 and notes thereto included ufidem 17”. Unless otherwise indicate
discussion under this Item is based on Canadiatadoblnd is presented in accordance with Canadian&ally Accepted Accounting Princig
(“GAAP"). For reference to differences between @dian GAAP and United States Generally Accepteduating Principles (“US GAAP”)se¢
Note 17 to our Audited Consolidated Financial Stegats for the fiscal years ended August 31, 2081281.0.

Certain measures in this discussion and analysisialohave any standardized meaning as prescribe@dnadian generally accepted accoun
principles such as netback and other productiomirégg and therefore are considered -GAAP measures. Therefore these measures may
comparable to similar measures presented by otbmrdars. These measures have been described amhi@e$n order to provide shareholders
potential investors with additional information @gling the Compar’s liquidity and its ability to generate funds fadnce its operations.

Certain statements made in this Item are forwamkiog statements under the Reform Act. Forwédodking statements are based on cur
expectations that involve a numbers of risks anckertainties, which could cause actual events oultssto differ materially from those reflec
herein. See, Item 3.D Key InformatiorRisk Factors for discussion of important factordjiat could cause results to differ materially frahe
forward- looking statements below.
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Overview

Eagleford Energy Inc. is amalgamated under the lafshe Province of Ontario. We are a reportingiésswith the United States Securities
Exchange Commission and our common shares tratteeddver-the-Counter Bulletin Board (OTCBB) undes symbol EFRDF.

Our business focus consists of acquiring, exploaind developing oil and gas interests. The recdiégaof the amount shown for these propertie
dependent upon the existence of economically reeble reserves, the ability of the Company to abthie necessary financing to comp
exploration and development, and future profitgirieduction or proceeds from disposition of suchpprty. Our oil and gas interests are located
Alberta, Canada and Zavala County, Texas. We alkista 0.3% net smelter return royalty on eightingrclaims located in Red Lake Ontario wt
is carried on the Consolidated Balance Sheets #ét $N

Our Audited Consolidated Financial Statements fier year ended August 31, 2011 and 2010 includa¢heunts of the Company, and our wh
owned subsidiaries 1354166 Alberta Ltd. and Dyanergy from the date of acquisition August 31, 2010.

On November 12, 2009, our wholly owned subsidiad@6768 Ontario Inc. changed its name to Eaglefarer@y Inc. On November 30, 2009
amalgamated with Eagleford Energy Inc. and uporathalgamation our new name became Eagleford Enecgy

Capital Management

Our objectives when managing capital are to enarsvill have sufficient financial capacity, liquigiand flexibility to funds its operations, grov
and ongoing exploration and development commitmentgs oil and gas interests. We are dependeritioting these activities through debt
equity financings. Due to long lead cycles of owpleration activities, our capital requirementsreatly exceed our operation cash flow gener.
As such we are dependent upon future financingsrder to maintain our flexibility and liquidity anehay from time to time be required to is
equity, issue debt, adjust capital spending or g@ekventure partners.

We manage the capital structure and makes adjusdnteit in light of changes in economic conditiargl the risk characteristics of any underl
assets in order to meet current and upcoming didiga Current plans for the development commitmerfitour Texas leases include debt or et
financing or seeking and obtaining a joint ventoaetner.

The board of directors does not establish quaivitatturn on capital criteria for management, fagber relies on the expertise of our manage
and favourable market conditions to sustain futeeelopment of the business.

As at August 31, 2011and 2010 we consider our abglitucture to comprise of shareholders equityland-term debt.

Management reviews our capital management appraaeim ongoing basis and believes that this appragedn the relative size of us, is reason:
There were no changes in our capital managemeintgline period ended August 31, 2011.

We are not subject to any externally imposed msins on its capital requirements.

Critical Accounting Policies and Estimates and Chage in Accounting Policies and Initial Adoption

Our significant accounting policies, estimates amdnges to accounting policies are also descrihethé Notes to the Audited Consolide
Financial Statements for the fiscal years endeduatugl, 2011, 2010, and 2009 (See Iltem Financial Statements). It is increasingly importtm
understand that the application of generally a@mbpiccounting principles involves certain assunmgtigudgments and estimates that affect rep

amounts of assets, liabilities, revenues and exgzgehe application of principles can cause varyasglts from company to company.

The most significant accounting policies that intpsgrelate to oil and gas accounting and resestimates.
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Our consolidated financial statements have beepapee in accordance with accounting principles glyeaccepted in Canada. The preparatic
our consolidated financial statements in accordavite US GAAP have resulted in differences to tbesolidated balance sheet and the consoli
statement of loss, comprehensive loss and defiwih fthe consolidated financial statements prepasilg Canadian GAAP (see Reconciliatio
Accounting Principles Generally Accepted in thetediStates below).

Summary of Significant Accounting Policies

Nature of Operations and Going Concern

Eagleford Energy Inc.’s (“Eagleford” or the “Compah business focus consists of acquiring, exploring dedeloping oil and gas interests.
recoverability of the amount shown for these priperis dependent upon the existence of econormicatioverable reserves, the ability of
Company to obtain the necessary financing to commrploration and development, and future profigdvoduction or proceeds from dispositiol
such property. In addition the Company holds a Or&fsmelter return royalty on 8 mining claim blsdkcated in Red Lake, Ontario whict
carried on the consolidated balance sheets afiml.Company’s common shares trade on the OTCBBruhdesymbol EFRDF.

These consolidated financial statements have begraped on a going concern basis which contemplagesealization of assets and the payme
liabilities in the ordinary course of business.

The Company has accumulated significant lossemagdtive cash flows from operations in recent yednigh raises doubt as to the validity of
going concern assumption. As at August 31, 201&,Gompany had a working capital deficiency of $8,821 and an accumulated deficil
$2,469,792. The Company does not have sufficiamdguo meet its liabilities for the ensuing twelmenths as they fall due. In assessing whethe
going concern assumption is appropriate, managetakes into account all available information abiet future, which is at least, but not limitec
twelve months from the end of the reporting periblde Company's ability to continue operations amdlfits liabilities is dependent on managem
ability to secure additional financing and cashwildélanagement is pursuing such additional souréémancing and cash flow to fund its operati
and obligations and while it has been successfdbing so in the past, there can be no assuramdé iie able to do so in the future. Manageme
aware, in making its assessment, of material uaiceies related to events or conditions that may significant doubt upon the Company's abilit
continue as a going concern. Accordingly, they dbgive effect to adjustments that would be neagssizould the Company be unable to contint
a going concern and therefore realize its assetdigquidate its liabilities and commitments in atliean the normal course of business and at am
different from those in the accompanying consoéddinancial statements.

The Company plans to obtain additional financingwsy of debt or the issuance of common shares wresother means to service its cur
working capital requirements, any additional orarageen obligations or to implement any future ojymities.

Significant Accounting Policies

These consolidated financial statements of Eaglefmve been prepared in accordance with generatlgpted accounting principles in Can
(“Canadian GAAP”).The preparation of these consolidated financiakstants in accordance with generally accepted axticwuprinciples in Unite
States (“US GAAP have resulted in differences to the consolidatddnze sheets and the consolidated statements ddtapes and comprehens
loss and consolidated statements of shareholdgustyefrom the consolidated financial statemenispared using Canadian GAABee Note 17 1
the financial statements).

Principles of Consolidation

On November 12, 2009, the Compasaiwholly owned subsidiary, 1406768 Ontario Inc.nded its name to Eagleford Energy Inc. On Noven3ite
2009 the Company amalgamated with Eagleford Enkrgyand continued operations as Eagleford Enangy The consolidated financial statem:
include the accounts of Eagleford, the legal paregether with its wholly owned subsidiaries, 186@ Alberta Ltd., an Alberta operating comps
and Dyami Energy LLC, a Texas limited liability éapation stage company. All inteempany account transactions have been eliminat
consolidation.

Oil and Gas Interests

The Company follows the successful efforts methbdazounting for its oil and gas interests. Undes tmethod, costs related to the acquisi
exploration, and development of oil and gas intsrase capitalized. The Company carries as an,asgabratory well costs if a) the well found

sufficient quantity of reserves to justify its coleon as a producing well and b) the Company ikim@sufficient progress assessing the resi
and the economic and operating viability of thejgcb If a property is not productive or commerigialiable, its costs are written off to operatic
Impairment of non-producing properties is assebssgd on management's expectations of the prapertie
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Developed oil and gas reserv- Developed oil and gas reserves are reservesyafargory that can be expected to be recovered:

0] Through existing wells with existing equipment amgkrating methods or in which the cost of the negliequipment is relatively mir
compared to the cost of a new well; ¢

(ii) Through installed extraction equipment and infradtire operational at the time of the reservesnesé if the extraction means is by
involving a well.

Undeveloped oil and gas reservetindeveloped oil and gas reserves are reservesyafaagory that are expect to be recovered fromwells or
undrilled acreage, or from existing wells wherekatively major expenditure is required for recoetign.

0] Reserves on any undrilled acreage shall be limitethose directly offsetting development spacingaarthat are reasonably certait
production when drilled, unless evidence usingateé technology exists that establishes reasorastainty of economic producibility
great distance:

(ii) Undrilled locations can be classified as havingewsdbped reserves only if a development plan has laelopted indicating that they
schedules to be drilled within five years, unldss gpecific circumstances justify a longer timed

(i) Under no circumstances shall estimates for undpeeloeserves be attributable to any acreage facthndm application of fluid injection
other improved recovery technique is contemplatetkss such techniques have been proved effectieetoal projects in the same reser
or an analogous reservoir, or by other evidencegusliable technology establishing reasonableateit

Depletion and Depreciation
Depletion of oil and gas properties and depreaiatibproduction equipment are calculated on thé afproduction basis based on:

(a) total estimated proved reserves calculatedéoraance with National Instrument 51-101, StanslafdDisclosure for Oil and Gas Activities;

(b) total capitalized costs, excluding undevelofzettls and unproved costs, plus estimated futureldpment costs of proved undeveloped rese
and

(c) relative volumes of oil and gas reserves amdpction, before royalties, converted at the eneqyivalent conversion ratio of six thousand c
feet of natural gas to one barrel of oil.

Impairment of Long-Lived Assets

The carrying values of property and equipment axgewed for impairment whenever events or circuntta indicate that the recoverable am
may be less than the carrying value. The deterioimaif when to recognize an impairment loss foomgHived asset to be held and used is n
when its carrying value exceeds the total undistetlicash flows expected from its use and eventspbdition. When impairment is indicated,
amount of the impairment loss is determined aseiwess of the carrying value of the amount ovefaitsvalue based on estimated discounted
flows from use or disposition.

Revenue Recognition

Revenues from the production of oil and gas préageit which the Company has an interest with jpiattners, are recognize, on the basis ¢
Company’s working interest in those properties ghetlement method), on receipt of a statememicgbunt from the operators of the properties.
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Environmental and Site Restoration Costs

The Company recognizes an estimate of the liakalyociated with an asset retirement obligatiorR(A) in the financial statements at the time
liability is incurred. The estimated fair valuetbe ARO is recorded as a lotgrm liability with a corresponding increase in t&rying amount ¢
the related asset. The capitalized amount is daplen a straighline basis over the estimated life of the asseg [Mdbility amount is increased e
reporting period due to the passage of time andatheunt of accretion to operations in the peridde RRO can also increase or decrease d
changes in the estimates of timing of cash flowshanges in the original estimated undiscountetl éagual costs incurred upon settlement of
ARO are charged against the ARO to the extentefigtbility recorded.

Foreign Currencies

The functional and reporting currency of the Conmypinthe Canadian dollar. Monetary assets andliligisi are translated at exchange rates in €
at the balance sheet date. Nopnetary assets are translated at exchange ratffedh when they were acquired. Revenue and exgesre translat
at the approximate average rate of exchange foyghe except that amortization is translated atr#tes used to translate related assets.

One of the Companyg’ subsidiaries uses the US Dollar as the functicnalency. However, this subsidiary is considemgggrated to Eaglefo
Energy Incs operations since it relies on the Company to ftmidperations. Hence translation gains and losséisis subsidiary are charged to
consolidated statement of operations.

Marketable Securities

At each financial reporting period, the Companynestes the fair value of investments which are Hetdrading, based on quoted closing bid pr
at the consolidated balance sheet dates or thinglb&l price on the last day the security tradetthére were no trades at the consolidated ba
sheet dates and such valuations are reflecteceindhsolidated financial statements. The resultadges for unlisted securities whether of publi
private issuers, may not be reflective of the pedsethat could be realized by the Company upom thgposition. The fair value of the securitie
August 31, 2011 was $1 (2010 - $1).

Financial Instruments
All financial instruments are measured at fair eatn initial recognition of the instrument. Measuent in subsequent periods depends on wt

the financial instrument has been classified asd“fer-trading”, “available-for-sale”, “held-to-matity”, “loans and receivables”, oother financie
liabilities” as defined by the applicable accougtstandards.

Cash and cash equivalents are designated as ‘tretdatling” and is measured at fair value, whichragimates carrying value.

Marketable securities are designated as “heldrfating” and measured at fair value with unrealized gaimslasses recorded in net income until
security is sold or if an unrealized loss is coestd other than temporary, the unrealized losgpsresed.

Accounts receivable are designated as “loans aseiviable’and are carried at amortized cost. Accounts payaideaccrued liabilities, secured nc
payable and shareholder loans are designated tzex ‘fitancial liabilities” and are carried at anwet cost.

The CICA Handbook Section 3862 — “Financial Instams — Disclosurerequires an entity to classify fair value measungisién accordance wi
an established hierarchy that prioritizes the igpotvaluation techniques used to measure fairevalitne levels and inputs which may be use
measure fair value are as follows:

Level 1 — fair values are based on quoted pricegiive markets for identical assets or liabilities

Level 2 —fair values are based on inputs other than quatieeégpthat are observable for the asset or lighiétther directly (as prices) or indirec
(derived from prices); or

Level 3 — applies to assets and liabilities foritgpthat are not based on observable market datahware unobservable inputs.
Cash Equivalents

Cash equivalents include trust accounts, and teposlts with maturities of less than three months.
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Estimates and Measurement Uncertainty

The preparation of the consolidated financial stegets in accordance with Canadian GAAP requiresag@ment to make estimates and assumg
that affect the values and presentation of as$atslities, revenues, expenses and disclosuresonfingencies and commitments. Such estin
primarily relate to unsettled transactions and &vanthe balance sheet date which are based ammiafion available to management at each fina
statement date. Actual results may differ from éhestimated.

Areas where management is required to make signifiestimates are as follows:

i. Depletion and impairment of Oil and Gas Interesesdetermined using estimates for resource reseanesthe impairment assessmer
Oil and Gas Interests requires further assumpfiongiture commaodity prices, royalties, operatirusts, development costs, abandont
costs, and the fair value of unproven propertidfavhich are inherently uncertain. To mitigateetrisk that inappropriate assumpti
are used, estimates are evaluated by independemtecevaluator:

ii. The provision for asset retirement obligations rEgumanagement to estimate the timing and amduragh flows required to retire its |
and Gas Interest

iii. The Company uses the BleScholes option pricing model to determine the ¥alue of stock options and common share purchasemts
granted. This model requires management to estithateolatility of the Compang’future share price, expected lives of stock oytan:
warrants and future dividend yielc

iv. The recognition of future income tax assets reguuegment as to whether future taxable income élisufficient to realize the benefit
these tax asset

By their nature, these estimates are subject tosumement uncertainty and the effect of changesuah €stimates on the consolidated finai
statements for current and future periods couldigpeificant.

Income Taxes

The Company follows the liability method of accdngtfor income taxes. Under this method, futureoine tax assets and liabilities are deterrr
based on temporary differences between financarteng and tax bases of assets and liabilitiesyels as for the benefit of losses available ti
carried forward to future years for tax purposagufe income tax assets and liabilities are medsusing substantively enacted tax rates and
that will be in effect when the differences are eoted to reverse. Future income tax assets argnizeal in the financial statements if realizatis
considered more likely than not. A valuation allewea against future tax assets is provided to tkenékhat the realization of these future tax asis
not more likely than not.

Non-Monetary Transactions

Transactions in which shares or other mash consideration are exchanged for assets oicagrare measured at the fair value of the ass
services involved in accordance with Section 383o-monetary Transactionsdf the Canadian Institute of Chartered Accountatasdbool
(“CICA Handbook”).

Stock-Based Compensation

The Company follows a fair value based method obanting for all Stock-based Compensation and O8teckbased Payments to employees
nonemployees. The fair value of all share purchas®pis expensed over their vesting period witlraesponding increase to contributed surj
Upon exercise of share purchase options, the ceraidn paid by the option holder, together with #mount previously recognized in contribt
surplus, is recorded as an increase to share tapita Company uses the Bla8choles option valuation model to calculate the alue of shar
purchase options at the date of grant.

The quoted market price of the Companghares on the date of issuance under any stocgersation plan is considered as fair value oktiae
issued.

Loss Per Share

Basic loss per share is calculated by dividing less (the numerator) by the weighted average nunoferommon shares outstanding !
denominator) during the period. Diluted loss pearstreflects the dilution that would occur if oatsding stock options and share purchase wa
were exercised or converted into common shareg tbtreasury stock method and are calculatedviginly net loss applicable to common shi
by the sum of the weighted average number of comshames outstanding and all additional common shidrat would have been outstandin
potentially dilutive common shares had been issued.
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The inclusion of the Company’s stock options andrstpurchase warrants in the computation of dillded per share would have an aititive
effect on loss per share and are therefore exclfrdedthe computation. Consequently, there is iff@dince between basic loss per share and d
loss per share.

Warrants

When the Company issues Units under a private plane comprising common shares and warrants, thep@oynfollows the relative fair val
method of accounting for warrants attached to asdad with common shares of the Company. Undemtathod, the fair value of warrants issue
estimated using a BlacBeholes option price model. The fair value is thelated to the total of the net proceeds receivedsuance of the Comm
shares and the fair value of the warrants issuetkttith. The resultant relative fair value is adited to warrants from the net proceeds an
balance of the net proceeds is allocated to ther@amshares issued.

Change In Accounting Policies And Future Accountindg®’ronouncements

Change in Accounting Policies
Business Combinations

In January 2009, the CICA issued Section 1582, ifzss Combinations”, Section 1601, “Consolidatioraid Section 1602, “No@eontrolling
Interests”. These sections replace the former &edb81, “Business Combinations”, and Section 16Q@nsolidated Financial Statementshc
establish a new section for accounting for a namrodling interest in a subsidiary.

Sections 1582 and 1602 will require net assets;aomtrolling interests and goodwill acquired in asim@ss combination to be recorded at fair v
and noneontrolling interests will be reported as a compurg equity. In addition, the definition of a bness is expanded and is described
integrated set of activities and assets that gpalda of being managed to provide a return to itoresor economic benefits to owners. Acquisi
costs are not part of the consideration and ateetexpensed when incurred. Section 1601 establsthedgards for the preparation of consolid
financial statements. The company will adopt tretaadards concurrently with IFRS.

Future Accounting Pronouncements
Adoption of International Financial Accounting Sdands (“IFRS")

On January 1, 2011, public companies in Canada reergred to adopt IFRS.

Public companies in Canada were required to adeipSlifor the years beginning on or after Janua3011. For the company, the adoption da
September 1, 2011.

Consequently, effective September 1, 2011, the Gompdopted IFRS as the basis for preparing itsaatated financial statements. The comg
will prepare its consolidated financial statemefus the first quarter ending November 30, 2011 geaxdance with IFRS, which will inclu
comparative data for the prior year also prepaneattordance with IFRS as well as an opening IF&&nice sheet at September 1, 2010.

The initial phase of implementation included cortaapapplication of the new rules, analysis of @@mpanys accounting data and assessme
key areas that may be impacted and a consideratithe exemptions allowed under IFRS1, fiiste adoption of IFRS. In this phase, Propertynt
and Equipment, Exploration and Evaluation Asset@dirment Testing and Asset Retirement Obligativese identified as key areas.

IFRS Conversion Plan

There are significant accounting policy changescgated on adoption of IFRS which are describethore detail below. Most adjustments requ
on transition to IFRS will be made retrospectivalyainst opening retained earnings as of the datheofirst comparative balance sheet b
September 1, 2010. In July 2009, the Internatidmalounting Standards Board (“IASB”) issued amendisi¢m IFRS 1 “First time adoption of IFRS”
allowing additional exemptions for first-time adefs.

The IFRS conversion plan consists of three phaséteatified below:
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Phase 1~ Initial Scoping (Completed)

Eagleford’s Management has undertaken a prelimihatylevel scoping study to consider the potential inidiche implementation of IFRS on !
Company’s financial reporting. The initial scopimgludes the identification of key differences beém Canadian GAAP and IFRS, and higbel
changes required in accounting policies, systerdgpancesses.

Phase z— Detailed Assessment and Design (In progress)
Comprehensive documentation and analysis of changascounting standards, policies, processes amtegures identified on scoping from Pt
1.

Phase — Implementation (In progress)
Implementation and execution of changes identifiech Phase 2.

Potential Impact of IFRS Adoption
Significant differences that have been identifietl®en Canadian GAAP and IFRS that will impactGoenpany’s are:

« IFRS 1- First-time adoption of IFRS

« |AS 16- Property, plant and equipme

« IFRS 6- Exploration and evaluation asse

« |AS 36- Impairment testing

« |AS 37— Provision, contingencies liabilities and contingesassets (Decommissioning costs);
« Anincreased level of disclosure requireme

These differences have been identified based onutrent IFRS standards issued and expected to éfect on the date of transition. Certain If
standards may be modified, and as a result, theadtmmay be different than the Compacurrent expectations. Management is curr
determining the financial statement impact of thetemdards. The impact on the consolidated finastaements is not reasonably determinak
this time.

IFRS 1- First Time Adoption of IFRS

The transition to IFRS requires the Company toappRS 1, which prescribes requirements for pregai-RS compliant financial statements in
first reporting period after the changeover datdy(d, 2011). IFRS 1 includes a requirement foragpective application of each IFRS standard
they were always in effect. IFRS 1 also mandatesiceexemptions for retrospective application amavides optional exemptions from retrospec
application to ease the transition to IFRS in thedition year.

This standard will have a significant impact on EE&yd's consolidated financial statements, at least ftoenperspective of reconciliation fre
Canadian GAAP to IFRS. However, this standard hagbtential to be most complex to implement ancelibe greatest financial statement im
depending on policies choices made by Eagleford.

IAS 16- Property Plant and Equipment

Items of property, plant and equipment, which idelypetroleum and natural gas development and ptioduassets, are measured at cost
accumulated depletion and depreciation and accuetulanpairment losses. Development and productisseta are grouped into CGUs
impairment testing. The cost of property, plant agdipment at the date of transition to IFRS usigrevaluation model, are expected to be rect
at their previous Canadian GAAP carrying amountaursiiccessful efforts, as allowed under the IFRS 1.

When significant parts of an item of property, pland equipment, including petroleum and naturaligterests, have different useful lives, they
accounted for as separate items (major components).

Gains and losses on disposal of an item of propplant and equipment, including petroleum and mr@tgas interests, are determined by comp:
the proceeds from disposal with the carrying amafiproperty, plant and equipment and are recoghimg within profit or loss.

The Company is currently evaluating the impachdg iccounting standard.
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IFRS 6- Exploration and Evaluation Expenditures

Preacquisition expenditures on oil and gas assetseamgnized as an expense in the statement of apesathen incurred. In accordance with IF
6, exploration and evaluation costs are capitalizitdin intangible assets until the success or mtige of the well or project has been establishe
subject to an impairment review. The costs of uosssful wells in an area are written off to theoime statement: this is in accordance witt
successful efforts accounting policy with Canade®AP but is also compatible with IAS 36 on the kabie asset is impaired.

Eagleford does not expect a significant materigdaot on its statement of financial position, howate Company is currently evaluating its po
options and applicable impact of these policiessutERS.

IAS 36- Impairment of Assets
IAS 36 uses the concept of cash generating unitctomulate asset carrying costs to test and measyairment. IFRS will require impairme
testing to be performed at the cash generatinglewet, which is lower than the current cost cetagel.

In addition, IAS 36 uses a orstep approach for testing and measuring asset impats, with asset carrying values being comparetd higher o
value-in-use and fair value less costs to sellugah-use is defined as tlnount equal to the present value of future cashsflexpected to |
derived from the asset. In the absence of an aotasket, fair value less costs to sell may alsdétermined using discounted cash flows. The u
discounted cash flows under IFRS to test and meaasset impairment differs from Canadian GAAP, Whises undiscounted cash flows a
initial first step to test impairment.

Under IAS 36, impairment losses that were previpustognized may be reversed where circumstanaasgehsuch that the impairment is redu
This differs from Canadian GAAP, which prohibitetreversal of previously recognized impairmentésss

The Company is currently evaluating the impachig iccounting standard.

IAS 37- Decommissioning Costs

Under IFRS, the recognition criteria for conting&abilities are much more explicit than CanadiafAP and may potentially require the booking
additional liabilities associated with the assdéireenent obligations of Eagleforsl'oil and gas assets. Liabilities for decommissigrand restoratic
are recognized for both legal and constructivegattions. Under IFRS, the estimated liability isccédted at each reporting period using estimat
risk-adjusted future cash outflows, discounted gisive risk free rate whereas under Canadian GA&R#timated liability is estimated using a credit-
adjusted rate, rather than a risk free rate.

Changes in the estimated timing of cash flows resrggo discharge the obligation are added to ducted from the cost of the related asset an
adjusted amounts are amortized prospectively dweestimated useful life of the asset. The measemeof the present value of the estimate (ar
due to different discount rates used) is likelypéohigher under IFRS as compared to Canadian GAAP.

Information Systerr
It is expected that the conversion to IFRS will &@aminimal impact on the Eagleford’s informatigstem.

Reconciliation to Accounting Principles Generally Acepted In The United States
These consolidated financial statements have bespaped in accordance with "Canadian GAAP". Malargiations in the accounting principl
practices and methods used in preparing these lideisal financial statements from "US GAAP" andSEC Regulation S are described al

quantified below.

The significant differences between Canadian GAAE &S GAAP which had any impact on the consoliddiathnce sheet and consolid:
statement of cash flows are noted below.

Oil and Gas Interests
In applying the successful efforts method under AP (Regulation S-X Article 4:0), the Company performs a ceiling test basechensam
calculations used for Canadian GAAP except the Gomps required to discount future net revenuemfgoved reserves at 10% as oppost

utilizing the fair market value and probable ressrare excluded. During the year an impairmentd6§219,464 (201&104,630) for US GAAP ai
an impairment loss of $49,464 (2010-$54,630) wasnded for Canadian GAAP.

34




If US GAAP was followed, the effect on the consatiedd balance sheet would be as follows:

2011 201(

Total assets according to Canadian GA $ 9,478,221 $ 6,107,45:

Additional impairment of oil and gas interests (170,000 (50,000

Total assets according to US GAAP $ 9,308,221 $ 6,057,45:

2011 201(

Total shareholde’ equity according to Canadian GA/ $ 4,220,29' $ 4,239,77
Deficit adjustment per US GAA

Additional impairment of oil and gas interests (170,000 (50,000

Total shareholde’ equity according to US GAA $ 4,050,29' $ 4,189,77

If US GAAP was followed, the effect on the consatied statements of loss and comprehensive lossivbeuhs follows:

2011 201( 200¢
Net loss according to Canadian GA $ 752,55 $ 688,70¢ $ 328,86
Add: Additional impairment of oil and gas intei® 170,00( 50,00( 73,63¢
Net loss according to US GAA $ 92255 $ 738,70¢ $ 402,49¢
Loss per share, basic and dilu $ (0.029 $ (0.030) $ (0.029)
Shares used in the computation of loss per share 31,927,22 24,687,13 17,646,29

Adoption of New Accounting Policies

FASB Accounting Standards Update ("ASU") No. 2amwas issued in April 2010, and amends and a&rifASC 718 with respect to -
classification of an employee share based paymeatdawith an exercise price denominated in theenay of a market in which the underly
security trades. This ASU did not have a matefffaict on the Company.

In April 2010, the FASB issued ASU 2010-14, “Accting for Extractive Activities — Oil & Gas”. ASU®L0-14 amends paragraph 932-10-399-
due to SEC Release No. 8995, "Modernization of Oil and Gas Reporting."eTdmendments to the guidance on oil and gas adnguare effectiv
August 31, 2010, and did not have a significantaoin the Company's financial position that, iEitinable to raise additional capital, it may fit
necessary to substantially reduce or cease opesatio

Future Accounting Pronouncements
In January 2010, FASB issued ASU 200®-"Fair Value Measurements and Disclosures (T&8) Improving Disclosures about Fair Ve
Measurement" was issued, which provides amendne@abtopic 820-10 that requires new disclosurdslamvs:

1. Transfers in and out of Levels 1 and 2. A reporémdity should disclose separately the amountsgpiificant transfers in and out of Leve
and Level 2 fair value measurements and descriesthsons for the transfe

2. Activity in Level 3 fair value measurements. In tieeonciliation for fair value measurements usiiggpiicant unobservable inputs (Level 3
reporting entity should present separately inforomabout purchases, sales, issuances, and seitie(ieat is, on a gross basis rather the
one net number

This Update provides amendments to Subtopic 82di0clarify existing disclosures as follows:

1. Level of disaggregation. A reporting entity shopldvide fair value measurement disclosures for etabs of assets and liabilities. A clas

often a subset of assets or liabilities within elitem in the statement of financial position. éperting entity needs to use judgmer
determining the appropriate classes of assetsialitities.
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2. Disclosures about inputs and valuation technig@e®porting entity should provide disclosures abitwt valuation techniques and inputs t
to measure fair value for both recurring and nomnexeg fair value measurements. Those disclosuresegjuired for fair value measureme
that fall in either Level 2 or Level

This Update also includes conforming amendmentheéagyuidance on employers' disclosures about gimetreent benefit plan assets (Subtopic 715-
20). The conforming amendments to Subtopic 2@%hange the terminology from major categorieassfets to classes of assets and provide a
reference to the guidance in Subtopic 820en how to determine appropriate classes to ptda@ value disclosures. The new disclosures
clarifications of existing disclosures are effeetifor interim and annual reporting periods begignafter December 15, 2009, except for
disclosures about purchases, sales, issuancesgttaents in the roll forward of activity in Léw&fair value measurements. Those disclosure
effective for fiscal years beginning after Decembgr2010, and for interim periods within thosedikyears.

In December 2010, the FASB issued ASU 2010-28 Higitsles —Goodwill and Other (Topic 350): When to Perform (B of the Goodwi
Impairment Test For Reporting Units With Zero orgdéve Carrying Amounts" ("ASU 2010-28").Under AR001028, if the carrying amount of
reporting unit is zero or negative, an entity mastess whether it is more likely than not that galbdnpairment exists. To make that determinat
an entity should consider whether there are adwgrabtative factors that could impact the amourga@odwill, including those listed in ASC 350-20-
35-30. As a result of the new guidance, an entity matonger assert that a reporting unit is not negiuio perform the second step of the goot
impairment test because the carrying amount ofeéperting unit is zero or negative, despite thestexice of qualitative factors that indicate goot

is more likely than not impaired. ASU 2028-is effective for public entities for fiscal ysaand for interim periods within those years, hedgig
after December 15, 2010, with early adoption pridbéb

In December 2010, the FASB issued ASU 2@80*Business Combinations (Topic 805): Disclosuré&opplementary Pro Forma Information
Business Combinations" ("ASU 2010-29"). ASU 2@®specifies that if a public entity presents corapee financial statements, the entity she
disclose revenue and earnings of the combinedyestithough the business combination(s) that oedwluring the current year had occurred :
the beginning of the comparable prior annual répgrperiod only. The amendments in this Update @&spand the supplemental pro fol
disclosures under Topic 805 to include a descriptibthe nature and amount of material, nonrecgrpro forma adjustments directly attributabl
the business combination included in the reportedfprma revenue and earnings. The amended guidanetective prospectively for busin
combinations for which the acquisition date is orafter the beginning of the first annual reportpggiod beginning on or after December 15, 2
Early adoption is permitted.

In April 2011, the FASB issued ASU No. 2002; A Creditor's Determination of Whether a Restrting Is a Troubled Debt Restructuring,
codified in ASC 310, Receivables. The amendmentshia update provide additional guidance to assieditors in determining whethel
restructuring of a receivable meets the criteridbgoconsidered a troubled debt restructuring. Therelments in this update are effective for
period beginning on or after June 15, 2011, andilshbe applied retrospectively to the beginninghef annual period of adoption. The Comg
does not expect this update to have a materialétmgraits consolidated financial statements.

The Company will transition to IFRS on Septembe2d11 and will no longer be required to preparea@nciliation to US GAAP. Accordingly, t
Company has not assessed the impact of adoptingefltS accounting pronouncements with an applicadite of September 1, 2011 or beyor
its financial statements and disclosures.

Segmented Information

Our only segment is oil and gas exploration andipetion and includes two geographic areas, Canadahe& United States. The accounting policies
applied to our operating segments are the santeoas tlescribed in the summary of significant actingrpolicies.
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Geographic information:

The following is segmented information as at andlfie year ended August 31, 2011:

Year ended August 31, 20 As at August 31, 201
Interest and other Net Other
income (loss) Oil and gas interes assett
Canad: $ 71,78t $ (696,64) $ 243,000 $ 264,61:
United States - (55,919 8,898,12: 72,48
Total $ 71,78¢ $ (752,55) $ 9,141,121 $ 337,09¢

The following is segmented information as at andlfie year ended August 31, 2010:

Year ended August 31, 20. As at August 31, 201
Interest and othe Net Other
income (loss) Oil and gas interes asset:
Canads $ 105,40: $ (688,709 $ 314,000 $ 68,14:
United State: - - 5,695,29i 30,02:
Total $ 105,40: $ (688,709 $ 6,009,291 $ 98,16:

Other Information

Additional information relating to us may be obtdhor viewed from the System for Electronic Dataksis and Retrieval at www.sedar.com and
our future United States Securities and Exchangar@@igsion filings can be viewed through the Eledtcdpata Gathering Analysis and Retrieval
System (EDGAR) at www.sec.gov.

Share Capital and Contributed Surplus
Authorized:
Authorized:
Unlimited number of common shares
Unlimited non-participating, non-dividend payingting redeemable preference shares

Issued:
Common Share Number Amount
Balance at August 31, 20! 10,471,73 $ 467,60:
February 5, 2009 private placement (not 2,600,001 67,60(
February 25, 2009 private placement (not 1,000,25! 26,007
February 27, 2009 acquisition (note 8,910,56: 231,67!
February 27, 2009 debt settlement (not 1,250,00! 32,50(
Balance at August 31, 20( 24,232,55 825,38t
Exercise of warrants (note 2,100,001 197,40(
August 31, 2010 acquisition, net of transactiort€@sote f) 3,418,46 2,794,39:
Balance August 31, 201 29,751,02 3,817,18:
Exercise of warrants (note 3,710,341 722,57
Issued as compensation (not 100,00( 95,80(
Balance August 31, 201 33,561,37 $ 4,635,55!

€) On February 5, 2009, the Company cetedl a norbrokered private placement of 2,600,000 units ptichase price of $0.05 per unit

gross proceeds of $130,000. Each unit was compofede common share and one common share purelzassnt. Each warrant is exercisable
February 5, 2014, to purchase one common shargaichase price of $0.07 per share. The amourta#d to warrants based on relative fair v
using Black Scholes model was $62,400.

(b) On February 25, 2009, the Company cetepl a norbrokered private placement of 1,000,256 units jatir@hase price of $0.05 per unit
gross proceeds of approximately $50,013. Eachwat comprised of one common share and one comnare plarchase warrant. Each warra
exercisable until February 25, 2014 to purchasecomemon share at a purchase price of $0.07 peesliae amount allocated to warrants base
relative fair value using Black Scholes model w24,806.

(c) On February 27, 2009, the Company aeduthe issued and outstanding shares of 1354166rtal for total consideration of $445,!
satisfied by the issuance of 8,910,564 units of Goenpany at $0.05 per unit. Each unit consists i common share and one common ¢
purchase warrant exercisable at $0.07 to purch@se@mmon share until February 27, 2014. The amallotated to warrants based on relative
value using Black Scholes model was $213,853.
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(d) On February 27, 2009, the Compangrewt into an agreement with a nabated party, to settle debt in the amount of $6@,through th
issuance of a total of 1,250,000 units at an aiteith value of $0.05 per unit. Each unit was conagrisf one common share and one common
purchase warrant. Each warrant is exercisable Eetiruary 27, 2014 to purchase one common shagsiepatchase price of $0.07 per share.
amount allocated to warrants based on relativevtdire using Black Scholes model was $30,000.

(e) During the year ended August 31, 2a1000,000 warrants were exercised at $0.07 expFebruary 5, 2014 for proceeds of $77,00C
1,000,000 warrants were exercised at $0.07 expkityuary 27, 2014 for proceeds of $70,000. Theuarnallocated to warrants based on rele
fair value using Black Scholes model was $50,400.

® On August 31, 2010, the Company aagpliall of the issued and outstanding membershgreésts of Dyami Energy and issued 3,418
units of the Company. Each unit consists of onernom share and one half a common share purchasantaBach full warrant is exercisable
US$1.00 to purchase one common share until Auglis2@14. The fair value of the acquisition wasmated to be $4,218,812. Transaction cos
$35,581 were recorded as a reduction to shareataplie amount allocated to warrants based onivelétir value using Black Scholes model
$1,388,833.

(9) Effective June 10, 2010, the Compeatgined Gar Wood Securities, LLC (“Gar Wooth)act as Investment Banker/Financial Advisc
the Company for a period of two years. Under thms$eof the Gar Wood engagement, the Company agoepdy a fee of 6% of the gross proce
raised and issue 1,500,000 common share purchasamea(the “Warrants”) as follows:

1,000,000 Warrants are exercisable at US$1.00 tochpse 1,000,000 common shares expiring on Decefhe2011 and issuable in three el
tranches on June 10, 2010, December 10, 2010 ared1ly 2011; and 500,000 Warrants are exercisallks@1.50 to purchase 500,000 comi
shares expiring on June 10, 2012 and issuableée thqual tranches on June 10, 2010, Decembe010,&hd June 10, 2011. The amount alloc
to warrants based on relative fair value usingBleek Scholes model was $214,372 and $112,139 cagply and the total, $326,511 was recol
as compensation expense.

On November 5, 2010, the Company terminated theemgent dated June 10, 2010 with Gar Wood. As dtr@8430 warrants exercisable at $:
expiring December 10, 2011 were cancelled and B8yg4drrants were exercisable at $1.50 expiring JL;e2012 were cancelled. The amc
allocated to warrants based on relative fair valsimg the Black Scholes model was $23,315 and $42;@spectively and the total, $35,519
recorded as an increase to contributed surplus.

(h) During the year ended August 31, 200,000 common share purchase warrants were sadret $0.07 expiring February 5, 2014
proceeds of $35,000. The amount allocated to wertaased on relative fair value using the BlackoBeh model was $12,000; 600,000 comi
share purchase warrants were exercised at $0.0rngxpebruary 25, 2014 for proceeds of $42,000e Emount allocated to warrants base
relative fair value using the Black Scholes modasw14,400; 35,346 common share purchase warrangsexercised at $0.07 expiring February
2014 for proceeds of $2,475. The amount allocategiarrants based on relative fair value using tleeilBScholes model was $822; and 2,575
common share purchase warrants were exercised 20 $8piring April 14, 2011 for proceeds of $51%0The amount allocated to warrants bi
on relative fair value using the Black Scholes nedes $100,875.

0] On April 29, 2011, the Company entkirto a consulting agreement with a service prewit provide corporate marketing and pL
relations to the Company for a period of six months compensation, the Company issued 100,000 conshares and 50,000 common s
purchase warrants exercisable at US $1.25 per constmare expiring May 4, 2012. The amount allocéecbmmon shares was based on the
price at the time of issuance, amounting to $95&08 $37,054 for the warrants based on the estihfate value using the Black Scholes pric
model. $88,569 was recorded as marketing and preéditions expense and $44,285 was recorded aaigrexpenses at August 31, 2011.
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The following table summarizes the changes in wasrfor the years then ended:

2011 2010 2009
Weighted Weighted Weighted
Number of Average Number of Average Number of Average
Warrants Warrants Price Warrants Price Warrants Price
Outstanding beginning of ye 16,445,05 $ 0.22 16,335,82 $ 0.0¢ 2,575,000 $ 0.2C
Issued 50,00( 1.2¢F 2,209,23: 1.04 13,760,82 0.07
Exercisec (2,575,001 0.2C (2,100,001 0.07 - -
Exercisec (1,113,341) 0.07 - - - -
Cancellec (36,430 1.0C - - - -
Cancelled (18,219 1.5C - - - -
Outstanding end of ye: 12,730,06 $ 0.24 16,445,05 $ 0.22 16,335,82 $ 0.0¢

The following table summarizes the outstanding a3 as at August 31, 2011:

Number of Exercise Expiry Warrant
Date Warrants Note Price Date Value ($)
1,000,00t (note a,e,h $ 0.07 February 5,201 $ 24,00(
400,25¢ (note b, h’ $ 0.07  February 25, 201 9,60¢
9,125,21: (notec,d,e,h $ 0.07  February 27, 201 219,03:
296,90: (note g) uss$ 1.0C December 10, 20: 191,05
148,45: (note g) uUss$ 1.5C June 10, 201 99,93t
1,709,23. (note f) US$ 1.0C August 31, 201« 1,388,83:
____ 50,00¢ (note i) USs$ 1.25 May 4, 2012 _ 37,05¢
Balance August 31, 2011 12,730,06 $ 1,969,51

The fair value of the warrants issued during tharyended August 31, 2011, 2010 and 2009 were dstiltan the date of issue using the Black-
Scholes pricing model with the following assump$ion

Black-Scholes Assumptions us 2011

Risk-free interest rat 1.7%

Expected volatility 252%

Expected life (years 1

Dividend yield 0%

Fair value of the warrants issued on May 4, 2 $ 0.74

Black-Scholes Assumptions used 201C

Risk-free interest rat 3%

Expected volatility 234%

Expected life (years 4

Dividend yield 0%

Fair value of the warrants issued on June 10, : $ 0.6t

Fair value of the warrants issued on August 310: $ 0.81

Black-Scholes Assumptions used 200¢

Risk-free interest rat 3%

Expected volatility 17(%

Expected life (years 4

Dividend yield 0%

Fair value of the warrants issued on February 89: $ 0.0

Fair Value of the warrants issued on February PB9: $ 0.0t

Fair Value of the warrants issued on February D09: $ 0.0
The weighted average basic and diluted sharesamwlisiy at August 31, 2011, 2010 and 2009 is as\isli
Weighted Average Shares Outstanc 2011 201C 200¢
Weighted average shares outstanding, t 31,927,22 24,687,13 17,646,29.
Dilutive effect of warrants 13,273,11 16,008,99 9,749,55
Weighted average shares outstanding, dil 45,200,34 40,696,12 27,395,85.
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The effects of any potential dilutive instrumentsloss per share related to the outstanding warienet antdilutive and therefore have been exclu
from the calculation of diluted loss per share.

Stock Option Plan

The Company has a stock option plan to provideritices for directors, officers and consultantshd Company. The maximum number of shi
which may be set aside for issuance under the stpitén plan, is 6,170,205 common shares. To det@ptions have been issued.

Contributed Surplus

Contributed surplus transactions for the respectaégs are as follows:

Amount
Balance, August 31, 2008 and 2( $ 38,00(
Imputed interest 5,75(
Balance, August 31, 201 43,75(
Warrants cancelle 35,51¢
Imputed interest 5,75(C
Balance, August 31, 201 $ 85,01¢

Overall Performance

Revenue for the year ended August 31, 2011 was k88588 to $71,786 compared to $105,374 for tmeesperiod in 2010. The decreas
revenue during 2011 is attributed to lower productolumes and lower commodity prices received. INet and comprehensive loss for the tw
months ended August 31, 2011 was $752,557 compar&888,709 for the comparable twelve month pen@010. The increase in loss dul
2011 was primarily related to decreases in revemakincreases in administrative expenditures inauéhterest costs which were partially offse
a gain on foreign exchange and a gain on dispdsabdketable securities.

For the year ended August 31, 2011 our cash poditireased by $121,490 to $165,266 compared to@ia$43,776 at August 31, 2010. At Auc
31, 2011 our accounts receivable was $127,546 septiag an increase of $74,486 compared to $5308Qgust 31, 2010. Prepaid expenses
deposits at August 31, 2011 were $44,285 compardlil in the prior period.

For the year ended August 31, 2011 current ligdslitncreased by $4,365,295 to $5,207,719 compar&842,424 at August 31, 2010. Long t
liabilities decreased by $975,043 to $50,208 comghém $1,025,251 at August 31, 2010.

We have a working capital deficiency of $4,870,62August 31, 2011 compared to a working capitéitimcy of $744,262 at August 31, 2010.
During the year ended August 31, 2011, common ghanehase warrants were exercised for proceedsS3,475.

During the year ended August 31, 2011 we recei&87B,736 and issued promissory notes bearingeisttett 10% per annum. Interest is pay
annually on the anniversary date of the notes.

During the year ended August 31, 2011 we paid $#Bgf secured notes and $110,000 loan payable.

Through Dyami Energy, we commenced operations igust 2010 to drill an initial Eagle Ford shale testll on the Matthews Lease in Zav
County, Texas. The Matthews/Dyami #1H well wasleliito a measured depth of approximately 8,563, vidéch includes a 3,300 foot “in section”
lateral into the Eagle Ford shale formation. A spoint sleeve was installed in the Eagle Ford sHatmation to facilitate a multi stage fi
completion.

On January 20, 2011 we spud its 100% working istevurphy/Dyami #1 test well on its 2,637 grosseaturphy Lease located in Zavala Cou
Texas. The well was drilled to a vertical depttapproximately 4,588 feet into the Buda formation.
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On March 29, 2011 we spud the Matthews/Dyami #3 welthe Matthews Lease, Zavala County, Texas.Wélewas drilled to a vertical depth
approximately 3,500 feet to the base of the Sarublifprmation. We completed a nitrified acid injeat operation and the well has been place
production testing.

On March 31, 2011 we entered into a Farmout Agreeiiee “Farmout”) from surface to the base of 8a& Miguel formation (the “San Miguelth
the Matthews Lease located in Zavala County, Tedader the Farmout, the farmee may spend up to {8S81000 on exploration and developn
of the San Miguel formation to earn a maximum of58% working interest (31.875% net revenue int@¢résnder the terms of the Farmout,
farmee may earn an initial 25% of our working ietrin the San Miguel by paying 100% of the costglrill, complete, equip and perform
injection on a vertical test well to a depth of epgmately 3,500 feet (the “Initial Test Well"After the performance of the Initial Test Well,
farmee may increase its working interest to 50%wfworking interest by spending the entire $1,080,0n additional operations on the San Mi
in a good faith effort to produce hydrocarbons.

On July 30, 2011 we spud its second 100% workiterést Murphy/Dyami #2 well on its Murphy Leasedted in Zavala County, Texas. The \
was drilled to a vertical depth of approximatelg1s feet.

We are formulating detailed frac and completiongpams for the Matthews/Dyami #1H, Murphy/Dyami #idaurphy/Dyami #2 wells.

For the year ended August 31, 2011 we incurredSB36B8 in exploration expenditures related to owatthews and Murphy Leases in Zay
County, Texas.

We expect to apply additional capital to furthehance our property interests. As part of our oill @as development program, managel
anticipates further expenditures to expand ourtiexjsportfolio of proved reserves. Amounts expendedfuture exploration and developmer
dependent on the nature of future opportunitiesuated by us. These expenditures may be fundedgdhroash held by us or through cash flow 1
operations. Any expenditure which exceeds availabkh will be required to be funded by additioedre capital or debt issued by us, or by ¢
means. Our long-term profitability will depend upitsability to successfully implement its businesn.

Our past primary source of liquidity and capitatoarces has been shareholder loans, cash flowdiband gas operations and proceeds fron
issuance of common shares.

Selected Financial Information
The following table reflects the summary of opearatiesults for the years ended August 31, 20110 20@ 2009.

Presented Pursuant to Canadian Generally Accepteddounting Principles
(CANADIAN $, Except Per Share Data)

For the years ended August 31 2011 2010 2009

Revenue $ 71,78¢ $ 105,37: $ 56,19¢
Net loss and comprehensive I $ (752,55) $ (688,709 $ (328,86))
Loss per share basic and dilu $ (0.029) % (0.02¢) $ (0.019
Assets $ 9,478,220 % 6,107,45. $ 600,32
Long term liabilities $ 50,20¢ $ 1,025,25. $ 3,63¢

Selected Financial Information should be read imjuwaction with the discussion below and “Criticat@®unting Policies and Estimates” above.

August 31, 2011 — 2010

For the year ended August 31, 2011 revenue decteasapared to revenue in the prior period as altre$unatural production declines and lo
natural gas prices. The net loss for the year eAdeplist 31, 2011 was $752,557 up $63,848 comparachet loss of $688,709 in 2010. The incr
in loss and comprehensive loss for fiscal 2011 pramarily attributed to interest costs of $265,8&%sus $5,750 in the prior period, an increas
$57,789 in professional fees, an increase of $Ri0Mead office costs, an increase in salariesveages of $44,061 and an increase of $88,5
marketing and public relations. The overall higheministrative costs were partially offset by angan foreign exchange, a gain on disposi
marketable securities and a decrease in consuéiesy For the year ended August 31, 2011 assetsaged significantly up $3,370,774 to $9,478
compared to $6,107,452 for the same period in 2006.increase in assets is primarily attributedxploration expenditures incurred of $3,158,
on the Matthews and Murphy leases in Zavala Coufgxas. Long term liabilities decreased in fisc@l2 compared to 2010 as a result of ¢
$960,000 long term secured note being moved intentiliabilities.
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August 31, 2010 - 2009

For the year ended August 31, 2010 revenue inalesisiestantially compared to revenue in the prigiopeas a result of a full twelve months
operations of 1354166 Alberta compared to six meofioperations in 2009. The net loss and compethetoss for the year ended August 31, -
was $688,709 up $359,848 compared to a net 108328,861 in 2009. The increase in loss for fis€dl®was primarily attributed to a consulting
of $326,511 recorded upon the issuance of warkarsus $Nil in the prior period, an increase of $48 in professional fees, an increase of $2£
in head office costs, an increase of $20,241 insfiex and register costs all of which were offsehlgher revenues and a reduction of $51,175 i
write down of oil and gas interests. For the yeadesl August 31, 2010 assets increased significamtly5,507,125 to $6,107,452 compare
$600,327 for the same period in 2009. The incréasssets is attributed to the acquisition of a Meésking interest in the Matthews lease, Za
County, Texas and the acquisition of 100% of thenlvership shares of Dyami Energy.

August 31, 2009-2008

For the year ended August 31, 2009 revenue inadeagbstantially compared to revenue in the comparpbriod in 2008 as a result of
acquisition of 1354166 Alberta Ltd. The net lossnpoehensive loss for the year ended August 31, 2089 $328,861 compared to a net los
$50,514 in 2008. The increase in net loss and cehgmsive loss for the year ended August 31, 20@9psiearily a result of the writdewn of oi
and gas interests of $105,805, an increase in gsioieal fees of $80,162, an increase in transfentagnd registrar costs of $20,479, an inci
management fees of $6,000 and increase in genetaiféice of $4,897. In addition the Company inearhigher operating costs and depletion fo
year ended August 31, 2009. For the year ended #&fl} 2009 assets increased by $391,841 to $6D@@2pared to assets of $208,486 fol
same period in 2008. The increase in assets fordaeended August 31, 2009 was primarily attriduteacquisition of 1354166 Alberta Ltd.

A. OPERATING RESULTS

THE FOLLOWING DISCUSSION OF OUR RESULTS OF OPERATIO NS IS A COMPARISON OF OUR FISCAL YEAR ENDED
AUGUST 31, 2011 VERSUS AUGUST 31, 2010 AND AUGUSTL 32010 VERSUS AUGUST 31, 2009.

Presented Pursuant to Canadian Generally Accepteddounting Principles
(CANADIAN $, Except Per Share Data)

For the Years Ended
Historical August 31
Production 2011 2010 2009
Natural ga= mcf/d 53 68 45
Historical Prices

Natural Gas- $/mcf $ 368 $ 42z $ 3.4z
Royalties cost- $/mcf $ 0.7¢ $ 0.9¢ $ 0.6:
Production cost- $/mcf $ 268 $ 26z $ 3.2¢
Net back- $/mcf $ 022 % 06z $ (0.49
Operations
Revenue $ 71,78¢ $ 105,37: $ 56,19¢
Net loss and comprehensive I $ (752,57) $ (688,709 $ (328,86))
Loss per share basic and dilu $ (0.029) % (0.026 $ (0.019

Production Volume

For the year ended August 31, 2011 average najasabales volumes decreased to 53 mcf/d compai@®l necf/d in the comparable twelve mc
period in 2010. Total production volume for the yeaded August 31, 2011 was 19,500 mcf compare&#1 1850 mcf for the same period in 2C
The decrease in average sales volume per day #addotoduction volume for the year ended August Z111 was a result of natural produc
declines.
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For the year ended August 31, 2010 average najasbkales volumes increased to 68 mcf/d comparéd tocf/d in the comparable twelve mc
period in 2009. Total production volume for the yeaded August 31, 2010 was 24,950 mcf compareib412 mcf for the same period in 2C
The increase in average sales volume per day &aldptoduction volume for the year ended AugustZI1,0 was a result of a full year of operat
from 1354166 Alberta versus six months of operatifvom 1354166 Alberta in 2009.

Commodity Prices

For the year ended August 31, 2011 average najasprices received per mcf decreased by 13% &8%2mpared to $4.22 for the twelve mol
ended August 31, 2010. The decrease in averageahg@s prices received was attributed to lower roowtity prices for natural gas for the y
ended August 31, 2011.

For the year ended August 31, 2010 average najasaprices received per mcf increased by 23% t2$%dompared to $3.42 for the twelve mol
ended August 31, 2009. The increase in averageatajas prices received was attributed to highenmodity prices for natural gas for the y
ended August 31, 2010.

Revenue

Revenue for the year ended August 31, 2011 was k88588 to $71,786 compared to $105,374 for tmeesperiod in 2010. The decreas
revenue for the year ended August 31, 2011 wabuaidd to lower production volume due to naturadurction declines and lower commaodity pri
received for natural gas.

Revenue for the year ended August 31, 2010 was1Q ¥5 to $105,374 compared to $56,199 for the gaenied in 2009. The increase in reve
for the year ended August 31, 2010 is attributea tll twelve months of operations of 1354166 Atheversus six months of operations fi
1354166 Alberta for the same period in 2009.

Operating Costs
For the year ended August 31, 2011 operating aeste $67,611 down $34,979 compared to operatints @ds$102,590 for the year ended Aug
31, 2010. The decrease in operating costs for¢he gnded August 31, 2011 was attributed lowerymoh volumes.

For the year ended August 31, 2010 operating eoste $102,590 up $19,403 compared to operating afst83,187 for the year ended August
2009. The increase in operating costs for the gaded August 31, 2010 was attributed to a full Yeehonths of operations of 1354166 Alberta.
the year ended August 31, 2009 the Company incueegir and maintenance costs of $22,111 due uptaned pipeline.

Depletion
Depletion for the year ended August 31, 2011 deeddy $15,234 to $23,136 compared to $38,370heryear ended August 31, 2010.
decrease in depletion for the year ended Augus2@11] was a result of lower production volume.

Depletion for the year ended August 31, 2010 iredaby $11,732 to $38,370 compared to $26,63hfyear ended August 31, 2009. The incr
in depletion for the year ended August 31, 2010 svassult of higher production volume attributedattull twelve months of operations of 1354
Alberta.

Administrative Expenses

Administrative expenses for the year ended Augis2811 were $741,596 compared to $653,153 foyélae ended August 31, 2010. The incri
in expenses during fiscal 2011 was primarily attiélgl to interest costs recorded of $265,889 ve$Su&50 in the prior period, an increase of $57
in professional fees, an increase of $72,090 il lndfice costs, and increase of $88,569 in markgedind public relations, an increase in salarie:
wages of $44,061 an increase in management fe&320250 and an increase in transfer and registsts ©f $16,354. During the year ended Au
31, 2011 we recorded an impairment of oil and gasrésts of $49,464 compared to $54,630 in the esampe period in 2010. The higl
administrative expenses during fiscal 2011 werdigdhr offset by a gain on foreign exchange of $B&0 and a reduction in consulting fee:
$326,511 compared to fiscal 2010. The increasevéradl administrative expenses for the year endadust 31, 2011 is a result of the incre:
operations by us.
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Administrative expenses for the year ended Auglis2810 were $653,153 compared to $276,815 foy¢lae ended August 31, 2009. The incri
in expenses during fiscal 2010 was primarily attiélal to a consulting fee of $326,511 recorded uherissuance of warrants versus $Nil in the |
period in 2009, an increase in professional fee$46,074 to $152,844 compared to 106,770 in 2009nerease in head office costs of $25,61
$41,738 compared to $16,125 in 2009, and an inerasansfer and register costs of $20,241 to b compared to $24,965 in 2009. In addi
we recorded imputed interest of $5,750 versus $Nihe prior period in 2009.These higher costsda@were partially offset by a reduction in
write down of oil and gas interests of $51,175%d $30 when compared to $105,805 during fiscal 20@9a reduction of general and office cos
$2,676 to $2,474 when compared to $5,150 in fi2680. Higher administrative expenses during theafi2010 are attributed to increased opera
and the acquisition of Dyami Energy.

Gain on Disposal of Marketable Securities
During the year ended August 31, 2011 we recordgdim on disposal of marketable securities of $8,8€rsus $Nil for the comparable periot
2010.

During the year ended August 31, 2010 we recordgairaon disposal of marketable securities of $Misus $Nil for the comparable period in 2009.

Interest Income
For the year ended August 31, 2011 interest inooae$Nil compared to $30 for the comparable pendD10.

For the year ended August 31, 2010 interest inoease$30 compared to$1,580 for the comparable périg@09.
The decreases in interest income during fiscal 20012010 are attributed to decreases in cashblgettie us during the respective periods.

Net Loss and Comprehensive Loss for the Year
Net loss for year ended August 31, 2011 was $752,56$63,848 or 9% compared to a net loss of $688ar the year ended August 31, 2010.
increase in net loss and for the year ended Auglist011 was primarily related to a decrease irmae and increases in administrative expenses.

Net loss for year ended August 31, 2010 was $688,ip0$359,848 or 109% compared to a net loss 8,882 for year ended August 31, 2009.
increase in net loss and comprehensive loss foygheended August 31, 2010 was primarily relateth¢reased administrative costs which incl
a consulting fee of $326,511 recorded upon theaisse of warrants.

Net Loss per Share
The net loss per share for the year ended Augy2@ill was $0.024 compared to a net loss per sfi&@.028 for the same twelve month perio
2010.

The net loss per share for the year ended Augy2@ID was $0.028 compared to a net loss per sli&@.019 for the same twelve month perio
2009.

Capital Expenditures
For the year ended August 31, 2011 we incurredoeapbn expenditures of $3,158,688 on our Matthewd Murphy Leases located in Za\
County, Texas.

We expect that our capital expenditures will inseea future reporting periods as we incur cagitgdenditures to explore and develop our oil anc
properties.

Financing Activities

During the year ended August 31, 2011, 500,000uwfa@mmon share purchase warrants were exercis86.@f expiring February 5, 2014
proceeds of $35,000; 625,247 of our common sharehpge warrants were exercised at $0.07 expiritguaey 27, 2014 for proceeds of $44,.
and 2,575,000 of our common share purchase wanartsexercised at $0.20 expiring April 14, 201ddmceeds of $515,000.

During the year ended August31, 2011 we receive8782736 and issued demand promissory notes beiatieigst at 10% per annum. Intere:
payable annually on the anniversary date of thesot

During the year ended August 31, 2011 we paid $#Bgf secured notes and $110,000 loan payable.
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Summary of Quarterly Results
The following tables reflect the summary of qudyteesults for the years ended August 31, 2011,usu81, 2010 and August 31, 2009.

2011 2011 2011 2010
For the guarter ending August 31 May 31 February 28 November 30
Revenue $ 17,928 $ 17,82¢ $ 18,93t $ 17,09¢
Net loss and comprehensive I $ (295,38) $ (241,81) % (116,370 $ (98,997
Loss per share basic and dilu $ (0.010 $ (0.00%) $ (0.009) $ (0.009)

Revenue for the four quarters fluctuated as a refuthanges in production volume and commoditggsireceived. The increase in loss fot
quarter ended May 31, 2011 was attributed to higtininistrative expenses including marketing anblipuelations of $88,569 and increase
interest expense of $74,864. The increase in los¢he quarter ended August 31, 2011 was attribtdetigher administrative expenses incluc
increases in interest expense of $86,845 and aadse in professional fees for yesd audit costs and costs associated with the ai@tuof ou
reserves. In addition, we incurred a write dowmwib&nd gas interests of $49,464.

2010 2010 2010 2009
For the guarter ending August 31 May 31 February 28 November 30
Revenue $ 23,36! $ 19,29 $ 36,46. $ 26,25¢
Net loss and comprehensive I $ (496,52) $ (75,149 $ (36,74 $ (80,299
Loss per share basic and dilu $ (0.0200 $ (0.007) $ (0.002) $ (0.019

Revenue for the four quarters in 2010 fluctuated assult of changes in production volume and coditm@rices received. The increase in net
and comprehensive loss for the quarter ending Augis2010 was primarily attributed to us recordingonsulting fee of $326,511 upon the issu
of warrants and higher administrative expensesinitreased operations and the acquisition of Dyangr§y. During the fourth quarter we incur
an increase in professional fees for year-end awdiis and costs associated with the evaluationiofeserves.

2009 2009 2009 2008
For the guarter ending August 31 May 31 February 28 November 30
Revenue $ 23,07¢ $ 32,79¢ $ 26C $ 65
Net loss and comprehensive I $ (249,96) $ (62,559 $ 9,72) % (6,619
Loss per share basic and dilu $ (0.01: $ (0.005) $ (0.000) $ (0.007)

Revenue for the quarters for the May and AugusBZ@6reased as a result of taequisition of 1354166 Alberta Ltd. The increasen@t loss an
comprehensive loss for the quarter ending Augus28@9 was primarily attributed to a write downodfand gas interests, an increase in profess
fees including yeaend audit costs, transfer and registrar costscefind general expenses, management fees and ffieadservices, and cos
associated with the evaluation of our reserves.

Fourth Quarter Results August 31, 2011Versus Augusil, 2010

Production Volume

For the three months ended August 31, 2011 averageal gas sales volumes were 53 mcf/d compar&8 tocf/d for the comparable perioc
2010. Total production volume for the three morghded August 31, 2011 was 4,957 mcf compared @7672cf for the same three month pe
ending August 31, 2010. The decrease in productidame in 2011 is primarily related to natural puotion declines from our Botha, Alberta
unit.

Commodity Prices
For the three months ended August 31, 2011 averageal gas sales prices received per mcf decreaas$d.62 compared to $3.75 for the tt
month period ended August 31, 2010.

Revenue

Revenue decreased by $5,438 to $17,925 for the thomths ending August 31, 2011 compared to $2X@6te three months ending August
2010. Lower commodity prices received and lowedprtion volume was responsible for the decreasevienue.
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Operating Costs

Operating costs were $4,761 for the three montle@dmugust 31, 2011 compared to $50,102 for theetmnonths ending August 31, 2010.
decrease in operating costs for the three monteceAdigust 31, 2011 is due to lower production vaiand a credit received from the operator it
current period.

Depletion
Depletion for the three months ending August 31, 12&as $5,881 compared to depletion of $12,52@Herthree months ending August 31, 2!
The decrease in depletion for the three monthsceAdgust 31, 2011 was a result of lower productiolume.

Administrative Expenses

For the three months ending August 31, 2011 adtratige expenditures were down $166,666 to $310d@8dpared to $477,330 for the same pe
in 2010. The primary decrease in administrativeeasgs for the three months ending August 31, 28lhterto consulting fee expense in the am
of $Nil compared to $326,511 in the prior periodethmonth in 2010. The decrease in administratipemrditures were partially offset by a fore
exchange loss of $36,600 in the current period @egto $Nil in 2010, interest expense of $86,84the current period compared to $5,750 ir
prior three month period, an increase in managefieest of $17,250 to $18,750 for the three montledrAugust 31, 2011 compared to $1,5C
the three month period ended August 31, 2010 anid@pase in professional fees of $7,400 to $55@%8pared to 48,558 in the prior perio
2010.

Gain on Disposal of Marketable Securities
During the three months ended August 31, 2011 werded a gain on disposal of marketable securitfe®3,000 versus $Nil for the compare
period in 2010.

Net loss and comprehensive loss for the period
Net loss and comprehensive loss for the three nsoettding August 31, 2011 was $295,381 down $201cb3¥pared to $496,520 for the pi
period in 2010.

Loss per share
The loss per share for the three months ending #tugly 2011 was $0.009 compared to $0.020 fordheparative same three month period in 2010.

B. LIQUIDITY AND CAPITAL RESOURCES

Cash as of August 31, 2011 was $165,266 comparedsio of $43,776 at August 31, 2010. During the yealed August 31, 2011 we recei
proceeds from the exercise of common share purcasgnts in the amount of $594,475 and receive@7736 and issued demand promis
notes bearing interest at a rate of 10% per annum.

For the year ended August 31, 2011 the primaryofisends was related to exploration expendituresiired of $3,158,688&r our Matthews Lea!
and Murphy Lease located in Zavala County, Texasaddition, we paid $98,440 in secured notes apdide$110,000 loan payable. Our work
capital deficiency at August 31, 2011 is $4,870,6@mhpared to a working capital deficiency of $742 2t August 31, 2010.

Our current assets of $337,098 as at August 311 238,162 as of August 31, 2010) include the feilg items: cash $165,266 ($43,776 a
August 31, 2010); marketable securities $1 ($1fasugust 31, 2010); accounts receivable $127,543,0 as of August 31, 20010); due f
related party $Nil (31,325 as of August 31, 201 arepaid expenses and deposits of $44,285 (if Asigust 31, 2010).

Our current liabilities of $5,207,719 as of AugB4&t 2011 ($842,424 as of August 31, 2010) inclirdeftllowing items: accounts payable $1,258
($488,741 as of August 31, 2010); due to sharehslfi2, 936,236 ($57,500 as of August 31, 2010); loayable $Nil ($110,000 as of August
2010); and secured notes payable of $1,012,644($&8 as of August 31, 2010).

At August 31, 2011 we had outstanding the followomgnmon share purchase warrants: 10,525,474 warexetcisable at $0.07 per share; 29€
warrants exercisable at US$1.00 per share; 148y#eants exercisable at US$1.50 per share; 1,78%28rants exercisable at US$1.00 per s
and 50,000 warrants exercisable at US$1.25. Ifcdinlgese common share purchase warrants are ee@itiwould generate additional capital for us.

Management of the Company recognizes that cashfflaw operations is not sufficient to expand itsarid gas operations and reserves or me

working capital requirements. We have liquiditykrishich necessitates us to obtain debt financimgereinto joint venture arrangements, or r
equity. There is no assurance the we will be ablebtain the necessary financing in a timely manner
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Our past primary source of liquidity and capitaaerces has been loans and advances, cash flowoff@nd gas operations, proceeds from the
of marketable securities and the issuance of conshares.

If we issue additional common shares from treagumpuld cause the current shareholders of the Gomplilution.

Outlook and Capital Requirements

A part of our oil and gas development program, niicgate further expenditures to expand our exgsportfolio of proved reserves. Amounts
expended on future exploration and developmentiependent on the nature of future opportunitiesuet@d by us. Any expenditure which exceeds
available cash will be required to be funded byitithl share capital or debt issued by us, or tieomeans. Our long-term profitability will depend
upon our ability to successfully implement our mesis plan.

C. RESEARCH AND DEVELOPMENT, PATENTS AND LICENSES
We do not engage in research and development tesivi

D. TREND INFORMATION

Seasonality

Our oil and gas operations is not a seasonal bssitert increased consumer demand or changesplysogertain months of the year can influe
the price of produced hydrocarbons, depending ercittumstances. Production from our oil and gaperties is the primary determinant for
volume of sales during the year.

There are a number of trends that have been demglap the oil and gas industry during the pastesalvyears that appear to be shaping the
future of the business.

The first trend is the volatility of commodity pes. Natural gas is a commodity influenced by facteithin North America. A tight supply deme
balance for natural gas causes significant el&gticipricing, whereas higher than average stotagels tend to depress natural gas pricing. Dg
activity, weather, fuel switching and demand farottical generation are all factors that affectsbpplydemand balance. Recently, liquefied nai
gas shipments to North America have also resutiethtural gas supply and natural gas pricing bbied more on factors other than supply
demand in North America. Changes to any of thesshar factors create price volatility.

Crude oil is influenced by the world economy, Origation of the Petroleum Exporting Countries' ("GQPEability to adjust supply to world deme
and weather. Political events also trigger largetflations in price levels. The current global ficial crisis has reduced liquidity in financial rkei:
thereby restricting access to financing and hasezhsignificant volatility to commodity prices. Réeum prices are expected to remain volatile f
least the near term as a result of market uncégaiover the supply and demand of these commesddiiee to the current state of the w
economies, OPEC actions and the ongoing globaltaad liquidity concerns.

The impact on the oil and gas industry from comryogiice volatility is significant. During periodsf high prices, producers generate sufficient
flows to conduct active exploration programs withewternal capital. Increased commodity prices deedly translate into very busy periods
service suppliers triggering premium costs for tiseirvices. Purchasing land and properties singiladrease in price during these periods. Dt
low commodity price periods, acquisition costs drap do internally generated funds to spend onoexfdbn and development activities. W
decreased demand, the prices charged by the vaéovise suppliers also decline.

World oil and gas prices are quoted in United Stakellars and the price received by Canadian prmuis therefore effected by the Canadiani
dollar exchange rate, which will fluctuate overd¢inMaterial increases in the value of the Canad@lar may negatively impact production rever
from Canadian producers. Such increases may algatimely impact the future value of such entitiesServes as determined by indepen
evaluators. In recent years, the Canadian dollarilereased materially in value against the Un8¢ates dollar although the Canadian dollar
recently decreased from such levels.
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A second trend within the Canadian oil and gassirgus the "renewal” of private and small junidrand gas companies starting up business. 1
companies often have experienced management teamspfevious industry organizations that have gisaped as a part of the ongoing indt
consolidation. Many are able to raise capital awiuit well qualified personnel. To the extent ttas trend continues, we will have to compete
these companies and others to attract qualifiesoperel.

A third trend currently affecting the oil and gaslustry is the impact on capital markets causethygstor uncertainty in the global economy. Ma
events and conditions in recent years includingugisons in the international credit markets anldeotfinancial systems and the deterioratio
global economic conditions have caused significatility to commodity prices. These conditionsusad a loss of confidence in the global ci
and financial markets. Notwithstanding various @udi by governments, concerns about the generalitmonaf the capital markets, financ
instruments, banks, investment banks, insurersathdr financial institutions caused the broadeditrearkets to further deteriorate and si
markets to decline substantially. These factorehegatively impacted company valuations and maaanthe performance of the global econ
going forward. The recovery from the recession basn slow in various jurisdictions including in Bpe and the United States and has

impacted by various ongoing factors including seignm debt levels and high levels of unemploymerittvicontinue to impact commodity prices .
result in high volatility in the stock market.

E. OFF-BALANCE SHEET ARRANGEMENTS

There are no ofbalance sheet arrangements that have or are rédgdikaly to have a current or future effect orr dimancial condition, changes
financial condition, revenues, or expenses, rexufiteperations, liquidity, capital expenditures aapital resources, which individually or in
aggregate are material to our investors.

F. TABULAR DISCLOSURE OF CONTRACTUAL OBLI GATIONS

The following table illustrates our contractualightions as at August 31, 2011.

Payments Due by Perioc

Less than After
Total 1 year 1-3 years 4-5 years 5 years
Secured notes payable current $ 1,012,64. $ 1,012,64. $ - 8 - $ =
Asset retirement obligations 50,20¢ - - - 50,20¢
Total contractual obligations $ 1,062,85. $ 1,012,64. $ - % - % 50,20¢

Secured Notes Payable

On August 31, 2010 we issued a US$175,000, 5% meura secured promissory note to Source Re Workr&nogInc. (“Source”)The note we
secured by Eagleford'interest in the Matthews Lease, Zavala Countya3eUS$100,000 of the note was due on Februar@®@8l, and was repa
The balance of US$75,000 (CDN $73,380) of the nogether with accrued interest is due and payablédwgust 31, 2011. For the year en
August 31, 2011 interest of $6,115 was recordediraridded in accounts payable. On September 1, 2@lfepaid to Source, the secured promis
note in full in the amount of US$75,000 togethettmaccrued interest of US$6,250

At August 31, 2011 we have a US$960,000 (2011 CBBOR64), 6% per annum secured promissory notebfmya Benchmark Enterprises L
(August 31, 2010 $US$960,000). The note was payablithe earlier of December 31, 2011 or upon usimipa financing or series of financing:
excess of US$4,500,000. The note has been extemditdune 30, 2012 with an interest rate of 10%g®um. For the year ended August 31, :
interest of $56,356 was recorded and included coaats payable (August 31, 2010 $26,863). The isosecured by Dyami Energyinterest in th
Matthews and Murphy Leases, Zavala County, Texas.nvly, in its sole discretion, repay any portiorttaf principal amount. In addition to -
contractual financial obligations noted above weehdevelopment commitments on our Mathews Leasévamghy Lease in order to keep the le:
in good standing.

Mathews Lease, Zavala County, Texas, USA

On June 14, 2010, Eagleford acquired a 10% workiteyest before payout and a 7.5% working inteaffsr payout of production revenue of !
million in a mineral lease comprising approximat2|g29 gross acres of land in Zavala County, Téxasonsideration of $212,780.
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On August 31, 2010 we acquired all of the issued autstanding membership interests of Dyami Eneagygexploration stage company. Dy
Energy holds a 75% working interest before paymd a 61.50% working interest after payout of prdiduc revenue of $12.5 million in t
Matthews Lease, subject to the San Miguel forma@mmout agreement noted below.

The royalties payable under the Matthews Leas@%¥e

Dyami Energy acquired its interest in the Matthéwase through a Purchase and Sale Agreement debeddfy 8, 2010 and amended Octobe
2010 (the “Agreement”). Under the terms of the Agnent, Dyami Energy had the following commitments:

(@) On or before August 23, 2010 Dyami Energy shall m@mce operations to drill an Initial Test Well oratthews Lease to a depth of not
than 3,000 feet below the surface or to the baskeeoSan Migue*D” formation;

(b) On or before July 8, 2011, Dyami Energy shall comoeeoperations to perform an injection operationuge of steam, nitrogen or other) in
San Miguel formation on the Initial Test Well oryasther well located on the Matthews Lease;

(c) On or before January 1, 2011, Dyami Energy shatiroence a horizontal well to test the Eagle Fordesfmmation with a projected late
length of not less than 2,500 feet (“Second Test W¢").

Dyami Energys 15% working interest partner has an obligatiopadicipate in each of the operations providedridia), (b) and (c) above and if-
partner fails to bear its share of the costs ohaperations, the partner shall forfeit its intéiasand to the well and the applicable spacing.uni

In August 2010, Dyami Energy commenced operationdrill its Matthews/Dyami #H well to a measured depth of 8,563 feet including0(
horizontal feet into the Eagle Ford shale formatiod accordingly Dyami Energy satisfied (a) andafmve. The well has been logged and corel
we are formulating a detailed frac design and ceiigoh plan.

In order to satisfy (b) above on March 29, 2011sped the Matthews/Dyami #3 well and drilled to aical depth of approximately 3,500 feet to
base of the San Miguel formation. We completedried acid injection operation and the well hash placed on production testing.

On March 31, 2011 we entered into a Farmout Agreifiee “Farmout”) from surface to the base of 8z Miguel formation (the “San Migueldn
the Matthews Lease. Under the Farmout, the farmae spend up to US$1,050,000 on exploration andldpreent of the San Miguel to ear
maximum of 42.50% working interest (31.875% neterae interest). Under the terms of the Farmoutfah@ee may earn an initial 25% of
working interest in the San Miguel by paying 100#4h® costs to drill, complete, equip and performirgection operation on a vertical test well
depth of approximately 3,500 feet (the “Initial T&¥gell”). After the performance of the Initial Test Well, tteemee may increase its working inte
to 50% of our working interest by spending the ren$1,050,000 on additional operations on the Sagu#l in a good faith effort to produ
hydrocarbons. During the year ended August 31, 20iEICompany incurred $744,837 in costs relatededvatthews/Dyami #3 well and $71,87
included in accounts receivable. As of August 311 2and the date of this Annual Report we had esigaed any interest to the farmee in the
Miguel formation.

Dyami Energy is the designated operator under theigions of the Matthews Lease Operating Agreement
The Matthews Oil and Gas Lease has a primary tdrthree years commencing April 12, 2008 and is r@ing held under a continuous drill
program provision which requires a well to be édllevery 180 days. Upon cessation of timely dgllirights for further drilling expire on all acres

not included in a production unit which shall beassigned.

Subsequent to the year ended August 31, 2011, menemced drilling its Matthews/Dyami #2H well locdt@ Zavala County, Texas.
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G. SAFE HARBOR

Certain statements in Sections 5.E and 5.F ofAhisual Report may constitute "forward looking staémts" within the meaning of the United St
Private Securities Litigation Reform Act of 199%cBon 21E of the United States Securities Exchakgeof 1934, as amended, and Section 27
the United States Securities Act of 1933, as anen8ach statements are generally identifiable leyténminology used such as "plans”, "expe
"estimates”, "budgets"”, "intends", "anticipatedielieves”, "projects”, "indicates”, "targets", "ebjive", "could", "may", or other similar words. 8
forwarddooking statements are subject to known and unknasks and uncertainties and other factors that osase actual results, levels of acti
and achievements to differ materially from thospregsed or implied by such statements. Readerddshotiplace undue reliance on any forward-

looking statement and should recognize that thterstants are predictions of future results, whicly mat occur as anticipated.
ITEM 6. DIRECTORS, SENIOR MANAGEMENT AND EMPLOYE ES
A. DIRECTORS AND SENIOR MANAGEMENT

The following table sets forth the names of albaf directors and executive officers as of the détae filing of this Annual Report, with each
position and office held by them in our Companyd #re period of their service as a director orrasféicer.

Name Age Position with the Company Date First Elected as Director
James Cassir 55 President, Chief Executive Officer, Chief Finan« February 9, 201
Officer and Directo
Milton Klyman 86 Director November 15, 199
Colin McNeil 65 Director June 18, 201
Alan D. Gaines 56 Director January 25, 201

All of our directors serve until our next Annual i@&eal Meeting or until a successor is duly electedess the office is vacated in accordance witl
Articles or Bylaws. Subject to the terms of themployment agreements, if any, executive officeesappointed by the Board of Directors to s
until the earlier of their resignation or removalith or without cause by the directors. James @assour sole executive officer, devc
approximately 40% of his work time to his dutiesaasofficer and director.

There are no family relationships between any ofdiectors or executive officers. There are namgements or understandings between any t
more directors or executive officers.

Mr. Cassina has been an officer since June 18, a0difector of ours since February 9, 2010. Mr.9Bwsis an officer of Dyami Energy LLC ¢
Texas subsidiary. As Chairman of Assure Energy, (ffessure”) ©OTCBB: ASUR), an oil and gas exploration and prdiuccompany, Mr. Cassil
led Assure’s merger in September 2005 with Geocaerdy Inc. (TSX: GCA) (“Geocan”)an oil and gas company which then grew to ¢
production of over 3,700 barrels of oil or gas ®glénts. Mr. Cassina thereafter served as a DiredtGeocan and later Chairperson of its B
appointed Special Advisory Committee formed to s&tetegic alternatives to enhance shareholdeev&ubsequently Geocan merged with Ars
Energy Inc. in October 2008. Mr. Cassina serveeaiious senior capacities, including President, Rindctor from 1999 to 2002 and then Chair
until March 2007 of EnerNorth Industries Inc. (AMEENY), an international enterprise engaged in eegiing and offshore fabrication, oil and
exploration and production, and in India, indepeng®wer project development.

Mr. Milton Klyman has been a director of ours sitd@vember 15, 1996. Mr. Klyman was also our Treaisfrom December 31, 2003 to Decen
28, 2007. From February 27, 2009 to present, Mymén has been a director of 1354166 Alberta Ltal,Adberta subsidiary. Mr. Klyman is a self-
employed financial consultant and has been a Qleairéccountant since 1952. Mr. Klyman is a Life Mman of the Canadian Institute of Charte
Accountants. Mr. Klyman serves as a director anltbard of Western Troy Capital Resources Inc Mynt&n served as a director of the EnerN
from April 2001 until March 21, 2007.

On March 20, 2007 EnerNorth filed an AssignmerBamkruptcy under the Bankruptcy and Insolvency (@znada).
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Mr. Colin McNeil, has been a director of ours sideme 18, 2010. Mr. McNeil is a safaployed oil and gas consultant and has been éhgsiofs
since 1972. Mr. McNeil serves as a director of 8ge Oil & Gas. Mr. McNeil has managed exploratiprograms and structured techn
assessments for companies in the Middle East, #fiisia, Central and South America, the Arctic, &ahada.Mr. McNeil is a member of
Association of Professional, Engineers, Geologatsl Geophysicists of Alberta, Society of ExplomtiGeophysicists, Canadian Society
Exploration Geophysicists, American AssociatiorPefroleum Geologists and the Canadian Society wbleem Geologists.

Mr. Alan D. Gaines, B.B.A, M.B.A was appointed t®tBoard of Directors of Eagleford Energy On Jap@ar, 2012. Mr. Gaines has approxima
30 years experience as an energy investment anchargrbanker, and has participated in raising SBagmt debt and equity during his career.
notable experience of Mr. Gaines extends to operatas well. Mr. Gaines founded and served as CiHlupe Energy from inception in May 2C
through May 2007. In May 2007, Dune Energy compldtee acquisition of Goldking Energy Corporation $327 million, raising total proceeds
$540 million in senior notes and convertible prefdr stock, as well as refinancing existing indebésd in conjunction with the acquisiti
Concurrent with the closing of the Goldking trangat, new operating management, including a new Q&3 hired by Dune Energy to oversee
to day operations. Mr. Gaines retained his titl€b&irman of the Board.

B. COMPENSATION
Executive Compensation

The following table presents a summary of all ahraral longterm compensation paid or accrued by us including subsidiaries, for servic
rendered to us by our executive officers and dimscin any capacity for the year ended August 8112

Summary Compensation Table (CDN$

Non-equity Incentive
Plan Compensation

Name and Share Option Annual Long Term All Other Total
Principal Based Based Incentive Incentive Pension Compen- Compen-
Position Year Salary ) Awards Awards @ Plans Plans Value sation ® sation

(%) (%) (%) (%) (%) (%) (%) (%)
James Cassina,
Chief Executive Officer, Preside

and Directof®) 2011 $  56,25( 0 0 0 0 0 70 $  56,95(
Milton Klyman,

Director 2011 0 0 0 0 0 0 700 $ 70C
Colin McNeil,

Director 2011 0 0 0 0 0 0 70C % 70C

Eric Johnsod®
Vice President of Operations for
Dyami Energy LLC 2011 $ 43,75( 0 0 0 0 0 0o $ 43,75(

(1) Salaries /Management fet

(2) No options have been issued to d

(3) Accrued on account of directors fees at a ratel6D%er meetinc

(4) Mr. Johnson was our Vice President of OperatiorByami Energy LLC from August 31, 2010 until Apti8, 2011
Compensation Discussion and Analysis

Objective of the Compensation Program

The objectives of the Company's compensation progaee to attract, hold and inspire performanceohamed executive officers (“NEOSSJ a
quality and nature that will enhance the sustamaibfitability and growth of the Company. The Canp views it as an important objective of
Company's compensation program to ensure stafitiete
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The Compensation Review Process

To determine compensation payable, the compensatiommittee of the Company (theCompensation Committee") determines an approprii
compensation reflecting the need to provide ingensind compensation for the time and effort expermethe NEOs of the Company while tak
into account the financial and other resourcef®f@ompany.

The Companys Compensation Committee is comprised of Miltonrf&n (Chair) and Colin McNeil. The Compensation Cattaa is comprise
entirely of independent directors. Compensatiordésermined in the context of our strategic plan; growth, shareholder returns and o
achievements and considered in the context ofipositescriptions, goals and the performance of &#e0. With respect to directorsbmpensatiol
the Compensation Committee reviews the level anuh fof compensation received by the directors, membgeach committee, the board chair
the chair of each board committee, consideringdiitees and responsibilities of each director, misi@r past service and continuing duties in se
to us. The compensation of directors, the CEO amd\dive officers of competitors are consideredihi extent publicly available, in determin
compensation and the Compensation Committee hagoilver to engage a compensation consultant or @dtgsassist in determining appropri
compensation.

Elements of Executive Compensal

The Company's NEO compensation program is basettieobjectives of: (a) recruiting and retaining #hescutives critical to the success of
Company; (b) providing fair and competitive compaim; (c) balancing the interests of managemedt sirareholders of the Company; anc
rewarding performance, on the basis of both indigldand corporate performance.

For the financial year ended August 31, 2011, tbem@any's NEO compensation program consisted dbtteeving elements:

€) a management fee (theShort-Term Incentive ").
(b) a lon¢-term equity compensation consisting of stock omignanted under the Company's stock incentive pl'Long-Term
Incentive" ).

The specific rationale and design of each of tldsments are outlined in detail below.
Short-Term Incentive

Salaries form an essential element of the Compaaytgpensation mix as they are the first base measutompare and remain competitive rele
to peer groups. Base salaries are fixed and therefot subject to uncertainty and are used asdke to determine other elements of compens
and benefits. The base salary provides an immedéask incentive for the Named Executive Officellse Tompensation Committee and the B
review salaries at least annually.

Base salary/management fees of the Named ExecQffieer is set by the Compensation Committee on lthsis of the applicable officar’
responsibilities, experience and past performalmcdetermining the base salary to be paid to dqudar Named Executive Officer, the Compense
Committee considers the particular responsibilitedated to the position, the experience levelhef officer, and his or her past performance a
Company and the current financial position of tteempany.

Long-Term Incentive
The granting of stock options is a variable commbroé compensation intended to reward the Compasgteaed Executive Officers for their succ
in achieving sustained, lortgrm profitability and increases in stock valueocRtoptions ensure that the Named Executive Offieee motivated

achieve longerm growth of the Company and continuing increaseshareholder value. In terms of relative emphatsie Company places m
importance on stock options.
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The Company provides lortgrm incentive compensation through its stock apfian. The Compensation Committee recommends rémgtigg o
stock options from time to time based on its asesess of the appropriateness of doing so in lighthaf longterm strategic objectives of 1
Company, its current stage of development, the teeeltain or attract particular key personnel,nbenber of stock options already outstanding
overall market conditions. The Compensation Congaittiews the granting of stock options as a me&apsomoting the success of the Company
higher returns to its shareholders. The Board grsiuick options after reviewing recommendationserigdthe Compensation Committee.

As of our fiscal year end August 31, 2011 we hadpiion/stock appreciation rights or grants outdiag.
Stock Option Plan

The Companys Stock Option Plan (the "Plan") was adopted byhkbard of directors on December 21, 2010 and apgkdyy a majority of ot
shareholders voting at the Annual and Special Mgetield on February 24, 2011. The Plan was addptedder that we may be able to pro
incentives for directors, officers, employees, edtasits and other persons (an "Eligible Individyad' participate in our growth and developmen
providing us with the opportunity through shareiops to acquire an ownership interest in us. Dinecand officers currently are not remunerate
their services except as stated in "Executive Caorsgon” above.

The maximum number of common shares which may baside for issue under the Plan is currently 6A0% common shares, provided that
board has the right, from time to time, to increaseh number subject to the approval of our shdgdeh® and any relevant stock exchange or
regulatory authority. The maximum number of comnsbiares which may be reserved for issuance to aayperson under the plan is 5% of
common shares outstanding at the time of the deastthe number of shares reserved for issuansecto person under any options for service
any other stock option plans. Any common shardgestito an option, which are not exercised, wél dvailable for subsequent grant undel
Plan. The option price of any common shares cabadéss than the closing sale price of such slgareted on any trading system or on such ¢
exchange in Canada on which the common sharesstae &nd posted for trading as may be selectesufcin purpose by the board of directors, ol
day immediately preceding the day upon which ttagof the option is approved by the board of daec

Options granted under the Plan may be exercisddglarperiod no exceeding five years, subject tliezaermination upon the optionee ceasin
be an Eligible Individual, or, in accordance wittetterms of the grant of the option. The optiore rron-transferable and nassignable exce
between an Eligible Individual and a related cogtion controlled by such Eligible Individual updmetconsent of the board of directors. The
contains provisions for adjustment in the numbersbéres issuable there under in the event of sidimliy consolidation, reclassificatic
reorganization or change in the number of commamesh) a merger or other relevant change in the @oyp capitalization. The board of direct
may from time to time amend or revise the termghaf Plan or may terminate the Plan at any timeth&t Annual and Special Meeting
Shareholders to be held on February 24, 2012, tmepany is seeking shareholder approval to amendPldme to increase the maximum aggre
number of common shares reserved for issuance undestock option plan, as amended, (the “Plan"an amount not to exceed 20% of the
shares issued and outstanding of the Company e afate of each Option grant.The Company doesaat any other longerm incentive plan
including any supplemental executive retiremenhgla

Overview of How the Compensation Program Fits Witmpensation Goals

The compensation package is designed to meet tilefattracting, holding and motivating key talémtn highly competitive oil and gas explorat
environment through salary and providing an oppotyuto participate in the Comparsygrowth through stock options. Through the grdrgtock
options, if the price of the Company shares in@sawer time, both the Named Executive Officer stmareholders will benefit.

Incentive Plan Awards

There are no incentive plan awards outstandingufigrof the Named Executive Officers as of AugustZZiL 1.

Pension Plan Benefits

The Company does not currently provide pension ptarefits to its Named Executive Officers.
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Termination and Change of Control Benefits
The Company does not currently have executive eynpboit agreements in place with any of its Namecchtree Officers.

The Company has no compensatory plan, contractrangement where a hamed executive officer or tiirds entitled to receive compensatiol
the event of resignation, retirement, terminatirnge of control or a change in responsibilit@®¥ing a change in control.

Director Compensation

Each director of the Company is entitled to recetlve sum of $100 for each meeting of the directorseting of a committee of the director:
meeting of the shareholders attended. During seafiyear ended August 31, 2011 no amount washyaide Company with respect to such fees.

Retirement Policy for Directors

The Company does not have a retirement policyt$odirectors.
Directors’ and Officers’ Liability Insurance

The Company does not maintain directors’ and aféickability insurance.
C. BOARD PRACTICES

Board of Directors

The mandate of our board of directors, prescribgdhle Business Corporations Act (Ontario), is tonage or supervise the management o
business and affairs and to act with a view tolmst interests. In doing so, the board overseestrmgement of our affairs directly and throug
committees.

The term of Mr. Klyman as a director began on Auduis 2000. Mr. Cassina was appointed as a direstdfebruary 9, 2010, Mr. McNeil who v
appointed on June 18, 2010 and Mr. Gaines was afgabias a director on January 25, 2012. Our directerve until our next Annual Gene
Meeting or until a successor is duly elected, e office is vacated in accordance with ourdet or Bylaws. Our sole executive officer
appointed by our Board of Directors to serve uthtéd earlier of his resignation or removal, withvathout cause by the directors. There wa
compensation paid by us to our directors during fteeal year ended August 31, 2011 for their sewiin their capacity as directors or
compensation paid to committee members.

As of the date of this Annual Report our board wéctors consists of four directors, three of whare “independent directors” in that they
"independent from management and free from anyedsteand any business or other relationship whatlids or could reasonably be perceivec
materially interfere with the directors ability tact with a view to our best interests, other thaterests and relationships arising fi
shareholding”. The independent directors are Mikdyman, Colin McNeil and Mr. Gaines. It is ouragtice to attempt to maintain a diversity
professional and personal experience among ourtdise

The independent directors of the Company do nat hegularly scheduled meetings at which rrmalependent directors and members of manage
are not in attendance. The Company holds meetsgscuired, at which the opinions of the indepebhdé@ectors are sought and duly acted upo
all material matters relating to the Company.

Directorships

The following directors of ours are directors dfi@t Canadian or United States reporting issuefsliasvs:

Colin McNeil Strategic Oil & Gas Ltc
Milton Klyman Western Troy Capital Resources |
Alan D. Gaines Signature Exploration Cor
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Board and Committee Meetings

The board of directors has met at least once alynoiabtherwise as circumstances warrant to reviewbusiness operations, corporate governance
and financial results. The table below refleces attendance of each director of ours at each Baaddcommittee meeting of the Board during the
fiscal year ended August 31, 2011.

Petroleum ant

Board of Audit Compensatiol Natural Gas Disclosure
Directors Committee Committee Committee Committee
Name Meetings Meetings Meetings Meetings Meetings
Milton Klyman 4 4 Nil 1 Nil
James Cassir 4 4 Nil 1 Nil
Colin McNeil 4 4 Nil 1 Nil

Board Mandate

The Board assumes responsibility for stewardshifh@fCompany, including overseeing all of the openaof the business, supervising manage!
and setting milestones for the Company. The Boaviews the statements of responsibilities for tlhenfany including, but not limited to, the ct
of ethics and expectations for business conduct.

The Board approves all significant decisions tHétca the Company and its subsidiaries and setsifégpenilestones towards which managen
directs their efforts.

The Board ensures, at least annually, that therdogaigterm goals and a strategic planning process ineplacthe Company and participates \
management directly or through its committees imetlping and approving the mission of the busingsthe Company and the strategic plar
which it proposes to achieve its goals, which stfit plan takes into account, among other things,dpportunities and risks of the Compa
business. The strategic planning process is caoriédt each Board meeting where there are reguteviewed specific milestones for the Company.

The strategic planning process incorporates idgngfthe main risks to the Company's objectives anslring that mitigation plans are in plac
manage and minimize these risks. The Board alsestedsponsibility for identifying the principal ki of the Company's business and for ensi
these risks are effectively monitored and mitigdtethe extent practicable. The Board appointsssenanagement.

The Company adheres to regulatory requirementsnegthect to the timeliness and content of its disale. The Board approves all of the Comp:
major communications, including annual and quarteeports and press releases. The Chief Executifiee® authorizes the issuance of n
releases. The Chief Executive Officer is genertily only individual authorized to communicate watialysts, the news media and investors ¢
information concerning the Company.

The Board and the audit committee of the Compahg {Audit Committee" ) examines the effectiveness of the Company's natecontro
processes and information systems.

The Board as a whole, given its small size, is vew in developing the Company's approach to cafgogovernance. The number of schec
board meetings varies with circumstances. In aaltitspecial meetings are called as necessary. g Executive Officer establishes the agenc
each Board meeting and submits a draft to eacletdiréor their review and recommendation for itefmsinclusion on the agenda. Each director
the ability to raise subjects that are not on tipenaa at any board meeting. Meeting agendas aed wthterials to be reviewed and/or discusse
action by the Board are distributed to directorstime for review prior to each meeting. Board memsbkave full and free access to se
management and employees of the Company.

Position Descriptions
The Board has not developed written position dpsonis for the Chairman of the Board or the Chiegé&litive Officer. The Board is currently of

view that the respective corporate governance fléise Board and management, as represented lijile¢ Executive Officer, are clear and that
limits to management's responsibility and authaaiy well-defined.
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Each of the Audit Committee, Compensation Commiti@sclosure Committee and a Petroleum and Nai@ad Committee has a chair ar
mandate.

Orientation and Continuing Education

We have developed an orientation program for nemgctrs including a director’'s manual ("Direc®@rManual”) which contains informati
regarding the roles and responsibilities of therbpaach board committee, the board chair, ther dia@ach board committee and our president.
Director's Manual contains information regarding its orgatianal structure, governance policies including Board Mandate and each Bc
committee charter, and our code of business corahatethics. The Direct@’Manual is updated as our business, governaneerdots and policit
change. We update and inform the board regardingpcate developments and changes in legal, regylatal industry requirements affecting us.

Ethical Business Conduct

We have adopted a written code of business coraluttethics (the Code ") for our directors, officers and employees. Thaatd encourag
following the Code by making it widely availablé.i$ distributed to directors in the DirecteiManual and to officers, employees and consulia
the commencement of their employment or consultaridye Code reminds those engaged in service toatishey are required to report perceive
actual violations of the law, violations of our jpi¢s, dangers to health, safety and the environmisks to our property, and accounting or aud
irregularities to the chair of the Audit Committe®o is an independent director of ours. In addijtionrequiring directors, officers and employee
abide by the Code, we encourage consultants, seprimviders and all parties who engage in busimess us to contact the chair of the AL
Committee regarding any perceived and all actugddiies by our directors, officers and employedbefCode. The chair of our Audit Committe
responsible for investigating complaints, presentiomplaints to the applicable board committeehertioard as a whole, and developing a pla
promptly and fairly resolving complaints. Upon clusion of the investigation and resolution of a @beint, the chair of our Audit Committee v
advise the complainant of the corrective actionsness that have been taken or advise the comptaimainthe complaint has not been substanti
The Code prohibits retaliation by us, our direci@mmgl management, against complainants who raisseomsin good faith and requires us to mair
the confidentiality of complainants to the greatsent practical. Complainants may also submit thencerns anonymously in writing. In addit
to the Code, we have an Audit Committee CharteraaRdlicy of Procedures for Disclosure Concerniim@fcial/Accounting Irregularities.

Since the beginning of our most recently complditegincial year, no material change reports haven lfiged that pertain to any conduct of a dire
or executive officer that constitutes a departuoenfthe Code. The board encourages and promotdsuaecof ethical business conduct by appoir
directors who demonstrate integrity and high ethétandards in their business dealings and persaffeits. Directors are required to abide by
Code and expected to make responsible and eth@msidns in discharging their duties, thereby sgttan example of the standard to wil
management and employees should adhere. The maeduired by the Board Mandate to satisfy our GBQ other executive officers are ac
with integrity and fostering a culture of integrityroughout the Company. The board is responsdslesviewing departures from the Code, reviev
and either providing or denying waivers frahe Code, and disclosing any waivers that are gdaimt accordance with applicable law. In additithre
board is responsible for responding to potentiaflazi of interest situations, particularly withsect to considering existing or proposed transas
and agreements in respect of which directors ocutkee officers advise they have a material inter€se Board Mandate requires that directors
executive officers disclose any interest and thergxno matter how small, of their interest in ammnsaction or agreement with us, and that dire
excuse themselves from both board deliberationsvatidg in respect of transactions in which theyéhan interest. By taking these steps the t
strives to ensure that directors exercise indepgrjddgment, unclouded by the relationships ofdhrectors and executive officers to each othel
us, in considering transactions and agreementssimect of which directors and executive officensehan interest.
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Nomination of Directors

The Board has not appointed a nominating commétek does not believe that such a committee is witaat the present time. The entire B
determines new nominees to the Board, althoughraaioprocess has not been adopted. The nomineegeaegally the result of recruitment effc
by the Board members, including both formal andrimfal discussions among Board members and offideérs. Board generally looks for 1
nominee to have direct experience in the oil arsl lgssiness and significant public company expeéeiitie nominee must not have a signifi
conflicting public company association.

Compensation

The Board determines director and executive officempensation by recommendation of the Compensaiommittee. The Compan
Compensation Committee reviews the amounts andtefémess of compensation. Each of the memberd@fQompensation Committee
independent. The Board reviews the adequacy and dbicompensation and compares it to other compafisimilar size and stage of developmr
There is no minimum share ownership requirementirectors.

The Compensation Committee convenes at least onpaally to review director and officer compensatiand status of stock options. ~
Compensation Committee also responds to requests fnanagement and the Board to review recommemdatb management for new set
employees and their compensation. The Compensatommittee has the power to approve and/or amerse tteeommendations.

The Company has felt no need to retain any compienseonsultants or advisors at any time sincehtbginning of the Company's most rece
completed financial year.

Committees of the Board

Our board of directors discharges its responsilidirectly and through committees of the boardlioéctors, currently consisting of the At
Committee, a compensation committee (tf@oinpensation Committe€"), a disclosure committee (theDisclosure Committee”) and a petroleul
and natural gas committee (th®étroleum and Natural Gas Committe€").

Each of the Audit Committee, Disclosure Committed ¢he Petroleum and Natural Gas Committee consfstsmajority of independent directc
while the Compensation Committee consists of inddpat directors. Each Committee has a specificdai@nand responsibilities, as reflected ir
charters for each committee.

Audit Committee

The mandate of the Audit Committee is formalizedhimwritten charter. The members of the Audit Cotteri are James Cassina, Milton Klyr
(Chair) and Colin McNeil. Based on his professioretification and experience, the board has detexanthat Milton Klyman is an Audit Committ
Financial Expert and that James Cassina and CotiNeM are financially literate. The Audit Committegrimary duties and responsibilities ar
serve as an independent and objective party totoroour financial reporting process and controlteyss, review and appraise the audit activitie
our independent auditors, financial and senior gameent, and the lines of communication among tkdependent auditors, financial and se
management, and the board of directors for findmeforting and control matters including investigg fraud, illegal acts or conflicts of interest.

Compensation Committee

The mandate of the Compensation Committee is foredlin a written charter. The members of the Campton Committee are Colin McNeil ¢
Milton Klyman (Chair). The Compensation Committeeeomprised entirely of independent directors. @ensation is determined in the conte»
our strategic plan, our growth, shareholder retiand other achievements and considered in the xtonfeposition descriptions, goals and
performance of each individual director and offid&fith respect to directorg€ompensation, the Compensation Committee revieeetrel and forr
of compensation received by the directors, membkesach committee, the board chair and the cha&ach board committee, considering the d
and responsibilities of each director, his or hastgservice and continuing duties in service toTle compensation of directors, the CEO, CFC
executive officers of competitors are consideredhe extent publicly available, in determining g@nsation and the Compensation Committe:
the power to engage a compensation consultantvisa@ado assist in determining appropriate compeosa
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Disclosure Committee

The mandate of the Disclosure Committee is fornadlim a written charter. The members of the DisglesCommittee are Milton Klyman, Co
McNeil and James Cassina (Chair). The Committéeties and responsibilities include, but are noiitéd to, review and revise our controls
other procedures ("Disclosure and Controls Proedyrto ensure that (i) information required bytasbe disclosed to the applicable regula
authorities and other written information that wil wisclose to the public is reported accuratetylan a timely basis, and (ii) such informatio
accumulated and communicated to management, aspajate to allow timely decisions regarding regdidisclosure; assist in documenting
monitoring the integrity and evaluating the effeetiess of the Disclosure and Control Procedures;idantification and disclosure of mate
information about us, the accuracy completenesstiaraliness of our financial reports and all commeations with the investing public are time
factual and accurate and are conducted in accoedaitic applicable legal and regulatory requirements

Petroleum and Natural Gas Committee

The members of the Petroleum and Natural Gas Cdewrdgtre Milton Klyman, James Cassina and Colin Mic{@hair). The Petroleum and Natt
Gas Committee has the responsibility of meetindp whe independent engineering firms commissionetbtaluct the reserves evaluation on ou
and natural gas assets and to discuss the reduftsch evaluation with each of the independent r®yis and management. Specifically,
Petroleum and Natural Gas Committee’s responsésliinclude, but are not limited to, a review of magemens recommendations for t
appointment of independent engineers, review ofitlkdependent engineering reports and consideriagptincipal assumptions upon which s
reports are based, appraisal of the expertise ®findependent engineering firms retained to evaluatr reserves, review of the scope
methodology of the independent engineengluations, reviewing any problems experiencedhigyindependent engineers in preparing the re
evaluation, including any restrictions imposed bgnagement or significant issues on which thereawvdisagreement with management and a re
of reserve additions and revisions which occur fam report to the next.

Assessments

The board assesses, on an annual basis, the coioimibof the board as a whole, the Audit Committed each of the individual directors, in orde
determine whether each is functioning effectivdlile board monitors the adequacy of information igit@ directors, communication between
board and management and the strategic directidrpeotesses of the board and committees. The Agatitmittee will annually review the Au
Committee Charter and recommend, if any, revistorthe board as necessary.

Audit Committee

The mandate of the Audit Committee is formalized iwritten charter. The members of the audit comemiof the board are James Cassina, V
Klyman (Chairman) and Colin McNeil. Based on hisfpssional certification and experience, the bdaas determined that Milton Klyman is
Audit Committee Financial Expert and that Colin MiNand James Cassina are financially literate. @bdit committee's primary duties ¢
responsibilities are to serve as an independenbhjettive party to monitor our financial reportipgocess and control systems, review and apj
the audit activities of our independent auditonsarficial and senior management, and the lines winmanication among the independent audi
financial and senior management, and the boardre€tdrs for financial reporting and control masgténcluding investigating fraud, illegal acts
conflicts of interest.

Relevant Education and Experience of Audit Committe Members

Milton Klyman is the Chairman of the Audit CommateHe is a selémployed financial consultant and has been a QleartAccountant sinc
1952. Milton Klyman is a Life Member of the Insiie of Chartered Accountants of Ontario, a Life rhemof the Canadian Institute of Mini
Metallurgy and Petroleum and a Fellow of the Ingéitof Chartered Secretaries and Administrators.

James Cassina is a consultant in business devettpmergers and acquisitions and corporate finad@es Cassina has served as a directc
held various executive positions with public comipan
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Colin McNeil is an independent consulting geophigsiand has managed exploration programs and statttechnical assessments for compani
the Middle East, Africa, Asia, Central and South &ioa, the Arctic, and Canada Colin McNeil has edras a director and held various posit
with public and private companies.
Audit Committee Charter
e Our Audit Committee Charter (th“Charte”) has been adopted by our board of directors. ThditAQDommittee of the board (t
“Committee”) will review and reassess this charter annually swdmmend any proposed changes to the board faowdp The Audi
Committe¢s primary duties and responsibilities are

« Oversee (i) the integrity of our financial statenser{ii) our compliance with legal and regulatogquirements; and (iii) the indepenc
auditor¢ qualifications and independent

e Serve as an independent and objective party totoromirr financial reporting processes and intecoaitrol systems
* Review and appraise the audit activities of ouepehdent auditors and the internal auditing funeti

« Provide open lines of communication among the iedepnt auditors, financial and senior managemedittee board for financial reporti
and control matter:

Role and Independence: Organization

The Committee assists the board on fulfilling gsponsibility for oversight of the quality and igtiy of our accounting, auditing, internal con
and financial reporting practices. It may alsoéauch other duties as may from time to time bigaed to it by the board.

The Audit Committee is to be comprised of at lehste directors. The majority of the Committee rbems must be independent from manage
and free from any relationship that, in the opinadrthe Board, would interfere with the exercisenef or her independent judgment as a memt
the Committee.
All members shall, to the satisfaction of the boduel financially literate (i.e. will have the abjlito read and understand a balance sheet, an @
statement, a cash flow statement and the noteshattathereto), and at least one member shall hesguating or related financial managen
expertise to qualify as “financially sophisticated® person will qualify as “financially sophistial” if an individual who possesses the follow
attributes:
e an understanding of financial statements and géypeaecepted accounting principle
e an ability to assess the general application ofi guimciples in connection with the accounting éstimates, accruals and resen
* experience preparing, auditing, analyzing or eualgafinancial statements that present a breadthlawel of complexity of accountii
issues that are generally comparable to the bremuihcomplexity of issues that can reasonably Ipeard to be raised by our finan
statements, or experience actively supervisingasmaore persons engaged in such activi
e an understanding of internal controls and procegifoefinancial reporting; an
e an understanding of audit committee functic
Colin McNeil and Milton Klyman are “independengls defined by the Securities and Exchange Commissiod the Board has determined
Milton Klyman is an “audit committee financial expeas defined in Item 401(h) of RegulationkKSpromulgated by the Securities and Exche
Commission.
The Committee members will be elected annuallyhatffirst meeting of the Board following the annoedeting of shareholders. Each member ¢
Committee serves during the pleasure of the Boadd ia any event, only so long as he or she isectiir.
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One member of the Committee shall be appointechas.cThe chair shall be responsible for leadgrstiithe Committee, including scheduling
presiding over meetings and making regular reprtthe Board. The chair will also maintain reguliaison with the CEO, CFO, and the I
independent audit partner.

Responsibilities and Powers

Although the Committee may wish to consider othetied from time to time, the general recurring \dtiis of the Committee in carrying out
oversight role are described below.

« Annual review and revision of the Charter as neaxgssith the approval of the board.

« Review and obtain from the independent auditororanél written statement delineating all relatiopshbetween the auditor and
consistent with Independence Standards Board Staid

« Recommending to the board the independent auditorbe retained (or nominated for shareholder apgjoto audit our financii
statements. Such auditors are ultimately accolstalihe board and the Committee, as represeatati/the shareholdel

. Evaluating, together with the board and managentbatperformance of the independent auditors amdrevappropriate, replacing si
auditors.

« Obtaining annually from the independent auditoferanal written statement describing all relatiopshbetween the auditors and us.
Committee shall actively engage in a dialogue \lith independent auditors with respect to any ilatiip that may impact the objectiy
and the independence of the auditors and shal|] takeecommend that the board take, appropriaierecto oversee and satisfy itself a
the auditor’ independence

« Ensuring that the independent auditors are pradditom providing the following nc-audit services and determining which other-audi
services the independent auditors are prohibited foroviding:

0 Bookkeeping or other services related to our actogmecords or consolidated financial stateme

o Financial information systems design and implentenia

0 Appraisal or valuation services, fairness opinians;ontributior-in-kind reports

0 Actuarial services

o Internal audit outsourcing service

0 Management functions or human resour

o Broker or dealer, investment advisor or investniiamking services

0 Legal services and expert services unrelated tauklé; anc

0 Any other services which the Public Company AccounOversight Board determines to be impermiss

« Approving any permissible non-audit engagementi®independent auditors.

« Meeting with our auditors and management to revtescope of the proposed audit for the current, sl the audit procedures to be u
and to approve audit fee

« Reviewing the audited consolidated financial staets and discussing them with management and ttepémndent auditors. Considera

of the quality our accounting principles as appliedits financial reporting. Based on such reviegive Committee shall make
recommendation to the Board as to the inclusioounfaudited consolidated financial statement inAnmual Report to Shareholde

60




« Discussing with management and the independentaasdhe quality and adequacy of and complianchk witr internal controls.

« Establishing procedures: (i) for receiving, hangllend retaining of complaints received by us reiggréiccounting, internal controls,
auditing matters, and (ii) for employees to sulxoitfidential anonymous concerns regarding questiereccounting or auditing matte

« Review and discuss all related party transactionslving us.

« Engaging independent counsel and other advisdreilCommittee determines that such advisors aressaty to assist the Committes
carrying out its duties

« Publicly disclose the receipt of warning about &ifations of corporate governance rul

Authority

The Committee will have the authority to retain cgpklegal, accounting or other experts for advicensultation or special investigation.
Committee may request any officer or employee o$0our outside legal counsel, or the independeditar to attend a meeting of the Committee
to meet with any member of, or consultants to,Gbenmittee. The Committee will have full accessto books, records and facilities.

Meetings

The Committee shall meet at least yearly, or mogguently as the Committee considers necessarpo@mities should be afforded periodically
the external auditor and to senior management tet rmeparately with the independent members of thmmiittee. Meetings may be w
representatives of the independent auditors, aptbppgate members of management, all either indiadly or collectively as may be required by
Chairman of the Committee.

The independent auditors will have direct acceskedCommittee at their own initiative.

The Chairman of the Committee will report periodlicthe Committee’s findings and recommendationthoboard of directors.

D. EMPLOYEES

As of August 31, 2011 and the date of the filinglo$ Annual Report we did not have any employdbserahan our sole executive officer.

E. SHARE OWNERSHIP

Our common shares are owned by Canadian residémited States residents and residents of othertdean The only class of our securities, wi
is outstanding as of the date of the filing of tAisnual Report, is common stock. All holders of common stock have the same voting rights
respect to their ownership of our common stock.

The following table sets forth as of the date @ fiting of this Annual Report, certain informatiovith respect to the amount and nature of bend
ownership of the common stock held by (i) each @etsnown to our management to be the beneficialeovafi more than 5% of our outstand
shares of common stock; (ii) each person who igecir or an executive officer of ours; and (ai) directors and executive officers of ours,

group. Shares of our common stock subject to opfievarrants, or convertible securities currenttgreisable or convertible or exercisable

convertible within 60 days of the date of filingthis Annual Report are deemed outstanding for eding the share ownership and percentage «
person holding such options, warrants, or converkecurities but are not deemed outstanding fonpeing the percentage of any other person.
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Amount and Nature of
Beneficial Ownership

Name and Owner Identity of Common Stock @ Percentage

Alan D. Gaines Director 4,000,00(10) 10.07%

Milton Klyman Director 100,00((2) 0.2€%

Colin McNeil Director 0 0%

Core Energy Enterprise, In(®) Principal Shareholder 4,073,20(4) 10.2504

James Cassina Director and Principal

Shareholde 12,168,85(5) 29.11%

Tonbridge Financial Cory Principal Shareholde 5,483,41.(6) 13.55%

Benchmark Enterprises LL Shareholde 2,258,82(7) 5.9(%

Eric Johnsor Principal Shareholde 3,384,28/(8) 8.71%

Gottbetter Capital Group, In Shareholde 2,416,88(9) 6.36%

All officers and directors as a grou

(4 persons 16,268,85(2)(5) 32.52%

(1) Unless otherwise indicated, the persons named balee ownership, voting and investment power withpeet to their stock, subject
applicable laws relative to rights of spouses.catage ownership is based on 37,716,076 shamnwuhon stock outstanding as of the
of filing of this Annual Report

(2) Includes 50,000 shares underlying 50,000 presemntycisable warrant

(3) James Cassina has voting and investment power@gpect to the shares of our common stock ownecidog Energy Enterprises Ir

(4) Includes 2,036,604 shares underlying 2,036,604eptBsexercisable warrant

(5) Includes 2,036,604 outstanding shares and 2,036s6@4es underlying 2,036,604 presently exercisaldeants owned by Core Ene
Enterprises Inc. Also includes 4,099,725 shareetying 3,995,919 presently exercisable warramisea directly by James Cassi

(6) Includes 2,741,707 shares underlying 2,741,707epthsexercisable warrants. David Yuhasz has vating investment power with respec
the shares owned by Tonbridge Financial C

(7) Includes 1,677,685 shares and 581,139 shares vimdepresently exercisable warrants. 581,140 shemds290,570 warrants are being he
escrow until such time that we receive a NIZ&IE compliant report from an independent engingefirm indicating at least 100,000 boe
proven reserves on either the Murphy Lease or armpdtion below the San Miguel formation on the Matts Lease. Andrew Godfrey |
voting and investment power with respect to theehawned by Benchmark Enterprises LI

(8) Includes 2,256,188 shares and 1,128,094 shareslyindepresently exercisable warrants. 1,128,0%reh and 564,047 warrants are b
held in escrow until such time that we receive &BlL01 compliant report from an independent engingefirm indicating at least 100,0
boe of proven reserves on either the Murphy Leassyp formation below the San Miguel formation be Matthews Leas:

(9) Includes 2,243,881 shares and 173,000 shares vimdepresently exercisable warrants. Adam Gottbdites voting and investment po\
with respect to the shares owned by Gottbettert&@la@roup, Inc

(10) Includes 2,000,000 outstanding shares and 2,00@@3@ntly exercisable warran

As of the date of the filing of this Annual Repdu,the knowledge of our management, there arerramgements which, could at a subsequent
result in a change in control of us. As of suctedand except as disclosed herein, our managdmsmio knowledge that we are owned or contr
directly or indirectly by another company or anyefign government.

Amendments to our Stock Option Plan (as amended; Bian ") were adopted by our board of directors on Deaamdi, 2010 and approved b
majority of our shareholders voting at the Annuad &pecial Meeting held on February 24, 2011. Hlae was adopted in order that we may be
to provide incentives for directors, officers, eoy#es, consultants and other persons (&figible Individual ") to participate in our growth a
development by providing us with the opportunityotigh share options to acquire an ownership intémass. Directors and officers currently are
remunerated for their services except as statédEnecutive Compensatiori' above.
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The maximum number of common shares which may bassde for issue under the Plan is currently 6A0% common shares, provided that
board has the right, from time to time, to increaseh number subject to the approval of our shddeh® and any relevant stock exchange or
regulatory authority. The maximum number of comnsbiares which may be reserved for issuance to aayperson under the plan is 5% of
common shares outstanding at the time of the deasstthe number of shares reserved for issuansecto person under any options for service
any other stock option plans. Any common shardgestito an option, which are not exercised, wél dvailable for subsequent grant undel
Plan. The option price of any common shares cabadéss than the closing sale price of such sliareted on any trading system or on such ¢
exchange in Canada on which the common shareistee &nd posted for trading as may be selectesufdn purpose by the board of directors, ol
day immediately preceding the day upon which tlaagof the option is approved by the board of doec

At our Annual and Special Meeting slated to be heid~ebruary 24, 2012 shareholders will be askeabtwrove a further amendment to our |
which was adopted by our board of directors on dgnd5, 2012 to increase the maximum aggregate aunftcommon shares reserved for issu
under our stock option plan to an amount not teesc20% of the total shares issued and outstamditige Company as of the date of each Oy
grant. Options granted under the Plan may be esaxtailuring a period not exceeding five years, st earlier termination upon the optio
ceasing to be an Eligible Individual, or, in acarde with the terms of the grant of the optione Biptions are non-transferable and assignabl
except between an Eligible Individual and a relaterboration controlled by such Eligible Individuglon the consent of the board of directors.
Plan contains provisions for adjustment in the neméf shares issuable there under in the evenulbdigision, consolidation, reclassificati
reorganization or change in the number of commemesh a merger or other relevant change in the @ogpcapitalization. The Company does
have any other long-term incentive plans, including supplemental executive retirement plans.

ITEM7 MAJOR SHAREHOLDERS AND RELATED PARTY TRA NSACTIONS

A. MAJOR SHAREHOLDERS

There are 37,716,076 issued and outstanding sladirear common stock as of January 31, 2012. Adasfuary 31, 2012, to the best of
knowledge, no persons hold directly or indirecttyeaercise control or direction over, shares of @mmon stock carrying 5% or more of the vo

rights attached to all issued and outstanding shaf¢he common stock except as stated under It&raBove or set out in the table below.
shares of our common stock owned by our major sletders have identical voting rights as those owmedur other shareholders.

Number of
Name Shares Percentage
James Cassir 12,168,85(1) 29.17%
Alan D. Gaines 4,000,00/(8) 10.0%%
Core Energy Enterprises Ir® 4,073,20(3) 10.25%
Tonbridge Financial Cory 5,483,41.(4) 13.5%
Eric Johnsor 3,384,28/(5) 8.71%
Gottbetter Capital Group, In 2,416,88(6) 6.8%
Benchmark Enterprises LL 2,258,82(7) 5.9(%

(1) Includes 2,036,604 shares and 2,036,604 shareglyindepresently exercisable warrants owned by CBrergy Enterprises Inc. Al
includes 4,099,725 shares and 3,995,919 shareslyindepresently exercisable warrants owned diseloyl James Cassin

(2) James Cassina has voting and investment power@gpect to the shares of our common stock ownecidog Energy Enterprises Ir
(3) Includes 2,036,604 shares and 2,036,604 shareslyindgresently exercisable warrar

(4) Includes 2,741,707 shares underlying 2,741,707eptBsexercisable warrants. David Yuhasz has vading investment power with respec
the shares owned by Tonbridge Financial C

(5) Includes 2,256,188 shares and 1,128,094 shareslyindgoresently exercisable warrants. 1,128,0%a and 564,047 warrants being he

escrow until such time that we receive a NIZ&IE compliant report from an independent engingefimm indicating at least 100,000 boe
proven reserves on either the Murphy Lease or anydtion below the San Miguel formation on the Matts Lease
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(6) Includes 2,243,881 shares and 173,000 shares yimdedresently exercisable warrants. Adam Gottbéttes voting and investment po\
with respect to the shares owned by Gottbettert@la@roup, Inc

(7) Includes 1,677,685 shares and 581,139 shares yimdefdresently exercisable warrants. 581,140 shanels290,570 warrants being hel
escrow until such time that we receive a NI1IE compliant report from an independent engingefim indicating at least 100,000 boe
proven reserves on either the Murphy Lease or anydtion below the San Miguel formation on the Mews Lease. Andrew Godfrey |
voting and investment power with respect to theehawned by Benchmark Enterprises LI

(8) Includes 2,000,000 outstanding shares and 2,00@@&@&ntly exercisable warran

The following table discloses the geographic disttion of the majority of the holders of recordoair common stock as of date of January 31, 2012.

Number Number Percentage Percentage
of of of of
Country Shareholders Shares Shareholders Shares
Canad: 1,07: 15,055,80 95.63% 39.92%
USA 33 9,606,95. 2.9% 25.47%
All Other 16 13,053,32 1.4%% 34.61%
Total 1,12 37,716,07 10(% 100%

We are not directly or indirectly owned or contedllby another corporation, by any foreign governnoeioy any other natural or legal person. T
are no arrangements known to us, the operatiorhafhamay at a subsequent date result in a chanipe icontrol of us.

B. RELATED PARTY TRANSACTIONS

During the fiscal year ended August 31, 2011 andutph the date of the filing of this Annual Repose have entered into the related p
transactions described below.

At August 31, 2011 included in accounts payablenameagement fees payable to the President of $86@5ued at a rate of $6,250 per month.

During the year ended August 31, 2011, we rece¥®8300,000 and issued a promissory note to ouiders The note is due on demand and t
interest at 10% per annum. Interest is payable @hnon the anniversary date of the note. For tbaryended August 31, 2011 interest of $26,13¢
recorded and included in accounts payable. Subsétu¢he yeaend we issued 103,806 common shares to our Présigddull settlement of intere
due at October 7, 2011 in the amount of US$30,000.

At August 31, 2011 we accrued directors’ fees pleyab$2,100 at rate of $100 per meeting per dinrect

On August 31, 2010 we issued a US$175,000, 5% meura secured promissory note to Source ReWork Broginc. (“Source”)The note wa
secured by the Eaglefosdinterest in the Matthews Lease, Zavala Countya3eUS$100,000 of the note was repaid on Marct2@8]. The balan
of US$75,000 (CDN $73,380) of the note togethehwaitcrued interest was due and payable on Augyug@1. For the year ended August 31, :
interest of $6,115 was recorded and included imats payable. On September 1, 2011 we repaid toc8drework Program, Inc. the promiss
note in full in the amount of US$75,000 togethettwéccrued interest of US$6,250.

At August 31, 2011 the Company has a US$960,0001(20DN $939,264), 6% per annum secured promissotg payable to Benchmg
Enterprises LLC (August 31, 2010 $US$960,000). Tbee was payable on the earlier of December 311 2f¥lupon the Company closing
financing or series of financings in excess of US88,000.The note has been extended until June 30, 2012anithterest rate of 10% per ann
For the year ended August 31, 2011 interest of3®Hwas recorded and included in accounts payahigust 31, 2010 $26,863). The nitesecure
by Dyami Energys interest in the Matthews and Murphy Leases, Za@alunty, Texas. The Company may, in its sole digmm, repay any portion
the principal amount. On January 3, 2012 the Comjsued 515,406 common shares as full settlenfanterest due at December 31, 2011 ir
amount of US$102,102.
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On September 2, 2011 the Company received $20,000saued a promissory note to Tonbridge FinarnCw@ip. The note is due on demand
bears interest at a rate of 10% per annum. Intex@styable annually on the anniversary date oftite.

At August 31, 2011 included in accounts payabl$68,918 due to Gottbetter & Partners LLP for Iefgals (August 31, 2010 88,154). Gottbetts
Capital Group, Inc. is a shareholder of the Comp&ajam Gottbetter is sole owner of Gottbetter &tRars LLP and Gottbetter Capital Group, Inc.

During the year ended August 31, 2011, the Compacgived US$2,490,000 and $149,000 and issued gsonyi notes to seven shareholders.
notes are payable on demand and bear interestap&d annum. Interest is payable annually on timévarsary date of the notes. Subsequent t
year ended August 31, 2011 and to the date ofthisial Report the Company issued 639,297 commorestzs full settlement of interest due in
amount of US$166,000 and CDN$14,900.

Subsequent to the year ended August 31, 2011 atltetdate of this Annual Report the Company recki$£86,845 and US$165,000 and is
promissory notes to five shareholders of the Comp@he notes are due on demand and bear interé8®atper annum. Interest is payable anni
on the anniversary date of the note.

Inter-Company Balances

As at August 31, 2011, the inteompany balance due from our wholly owned subsidi®54166 Alberta was $88,000. As at August 31,12@H¢
inter-company balance due from our wholly ownedssdiery Dyami Energy was $3,782,893. As of Janidry2011, the intecompany balance d
from 1354166 Alberta is $88,000 and the inter-conydaalance due from Dyami Energy is $4,101,798.

C. INTERESTS OF EXPERTS AND COUNSEL

Not Applicable. This Form Z-F is being filed as an Annual Report under theHaxge Act.

ITEM 8 FINANCIAL INFORMATION

A. CONSOLIDATED STATEMENTS AND OTHER FINA NCIAL INFORMATION

The financial statements required as part of tmeual Report are filed under Item 17 of this AnnReport.

Litigation

Except as discussed below there are no pending pegeeedings to which we or our subsidiary is aypar of which any of our property is t
subject. There are no legal proceedings to whigho@ithe directors, officers or affiliates or argsaciate of any such directors, officers or ati#isao
either our company or our subsidiary is a partfias a material interest adverse to us except éfolfowing:

Subsequent to the year ended August 31, 2011, doveri Dyami Energy has filed a claim in the DistrCourt of Harris County, Texas seek
payment of US$62,800. Dyami Energy is disputing ¢le@m on the basis of excessive charges. Theafulbunt of the claim has been recorde
accounts payable and the outcome of this clairméetiain at this time.

Dividends

We have not paid any dividends on our common sthuwckng the past five years. We do not intend to gigidends on shares of common stock ir
foreseeable future as we anticipate that our aasturces will be used to finance growth.

B. SIGNIFICANT CHANGES
There have been no significant changes that hameni@d since the date of our annual financial states included with this Annual Report excej

disclosed in the Annual Report.
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ITEM9 THE OFFER AND LISTING
Common Shares

Our authorized capital consists of an unlimited bemof common shares without par value, of whiclv38,076 were issued and outstanding i
January 31, 2012. All shares are initially issuedegistered form. There are no restrictions onttawesferability of our common shares impose
our constating documents. Holders of our commareshare entitled to one vote for each common dhelk of record on all matters to be a
upon by our shareholders. Holders of common shame®ntitled to receive such dividends as may lotadsd from time to time by our board
directors, in their discretion. In addition we aathorized to issue an unlimited number of pretersbares, with such rights, preferences
privileges as may be determined from time to timebr board of directors. There were no prefesfeares outstanding at January 31, 2012.

Our common shares entitle their holders to: (ilevat all meetings of our shareholders except mge@t which only holders of specified classe
shares are entitled to vote, having one vote pemoon share, (ii) receive dividends at the discretd our board of directors; and (iii) receive
remaining property on liquidation, dissolution onding up.

A. OFFER AND LISTING DETAILS

Our common stock became eligible for trading ondoDet 22, 2009 on the Over the Counter Bulletin Bo@OTCBB") under the symb
(“EGNKF"). Following the amalgamation on November 30, 200 vatir wholly owned subsidiary 1406768 Ontario, vrargged our nhame
Eagleford Energy Inc. and commenced trading undersymbol (“EFRDF”)Prior to our common stock being listed on the OTCBBr commo
stock had not publicly traded since 1990.

The following table set forth the reported high dad bid prices for shares of our common stock loe ©TCBB in US dollars for the peric
indicated.

Period (1) High Low
Fiscal Year August 31, 201: Year Ended August 31, 20: $ 20 $ 0.7C
Fiscal Year August 31, 201( Year Ended August 31, 20: $ 13C $ 0.0¢
Fiscal Year 2011 By Quarter First Quarter ended 11/30/20 $ 202 $ 0.8C
Second Quartered Ended 02/28/2 $ 200 $ 1.0
Third Quartered Ended 05/31/20 $ 124 $ 0.84
Fourth Quartered Ended 08/31/2( $ 178 $ 0.7¢C
Fiscal Year 2010 By Quarter First Quarter ended 11/30/20 $ 0.0 $ o0.0C
Second Quartered Ended 02/28/2 $ 00t $ 0.0¢
Third Quartered Ended 05/31/20 $ 0.0 $ o0.0C
Fourth Quartered Ended 08/31/2( $ 13C $ 0.7¢
Calendar Year 2011 by Month August $ 118 $ 0.7C
Septembe $ 07C $ 0.3
October $ 048 $ 0.2¢
Novembel $ 038 $ 0.3
Decembe $ 038 $ 0.2
Calendar Year 2012 by Month January $ 044 $ 0.1¢
Notes

1) Our stock commenced trading on the OTBCC on OctaBeP009

(2) The closing price on the OTCBB for our common stooklanuary 31, 2012 was $0.
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There is currently only a limited public market thie common stock in the United States. There eandbassurance that a more activarket will
develop in the future.

B. PLAN OF DISTRIBUTION

Not Applicable. This Form Z-F is being filed as an Annual Report under theHaxge Act.

C. MARKETS
See Item 9.A.
D. SELLING SHAREHOLDERS

Not Applicable. This Form Z-F is being filed as an Annual Report under theHaxge Act.
E. DILUTION

Not Applicable. This Form Z-F is being filed as an Annual Report under theHaxge Act.
F. EXPENSES OF THE ISSUE

Not Applicable. This Form Z-F is being filed as an Annual Report under theHaxge Act.
ITEM 10 ADDITIONAL INFORMATION

A. SHARE CAPITAL

Not Applicable. This Form Z-F is being filed as an Annual Report under theHaxge Act.
B. MEMORANDUM AND ARTICLES OF ASSOCIATION

Certificate of Incorporation

We were incorporated under the Business Corpomatidet (Ontario) on September 22, 1978 under theen®wnanza Red Lake Explorati
Inc. The corporation number as assigned by Onta3896323.

Articles of Amendment dated January 14, 1985
By Articles of Amendment dated January 14, 1985 Atticles were amended as follows:
1. The minimum number of directors of then@pany shall be 3 and the maximum number of dirsatbthe Company shall be 10.

2. (a) Delete the existing objectusks and provide that there are no restrictiontherbusiness we may carry on or on the powerswh
may exercise;

(b) Delete the term "head office" wheregpaars in the articles and substitute therefoteha "registered office";
(c) Delete the existing special provisionatained in the articles and substitute thereferftilowing:
The following special provisions shall be applieatd the Company:

Subject to the provisions of the Business CorpornatiAct, as amended or eeacted from time to time, the directors may, witheuthorization of tr
shareholders:

0] borrow money on the credit of the Compa
(ii) issue, r-issue, sell or pledge debt obligations of the Camp
(iii) give a guarantee on behalf of the Company to squenfermance of an obligation of any pers
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(iv) mortgage, hypothecate, pledge or otherwise creaecarity interest in all or any property of ther@oration owned ¢
subsequently acquired, to secure any obligatich@fCompany; an

(v) by resolution, delegate any or all such powersdoector, a committee of directors or an officéthe Company
3. (&) Provide that the Company is aritfed to issue an unlimited number of shares;
(b)  Provide that the Company is authorizets$ue an unlimited number of preference shares.
Articles of Amendment dated August 16, 2000

By Articles of Amendment dated August 16, 2000 axicles were amended to consolidate our issuedatsianding common shares on the bas
one common share for every three issued and odtsthcommon shares in our capital, and change amrenfrom Bonanza Red Lake Explorati
Inc. to Eugenic Corp.

Our Articles of Amendment state that there areastrictions on the business that may carry ondbuiot contain a stated purpose or objective.
Articles of Amalgamation dated November 30, 2009

By Articles of Amalgamation dated November 30, 2008 amalgamated with our wholly owned subsidiargl&ard Energy Inc. (formerl
1406768 Ontario Inc.) and changed the entity’s naigagleford Energy Inc.

Bylaws

No director of ours is permitted to vote on anyoteSon to approve a material contract or transectin which such director has a mate
interest. (Bylaws, Article 43).

Neither our Articles nor our Bylaws limit the ditecs’ power, in the absence of an independent quoruwote compensation to themselves or
members of their body. The Bylaws provide thakecliors shall receive remuneration as the boardirefctdrs shall determine from time
time. (Bylaws, Article 44).

Under our Articles and Bylaws, our board of direstmay, without the authorization of our sharehddé) borrow money upon our credit; (ii) iss
reissue, sell or pledge debt obligations of ourbpetiver secured or unsecured (iii) give a guarantedehalf of us to secure performanci
obligations; and (iv) charge, mortgage, hypothegaleige or otherwise create a security interestliourrently owned or subsequently acquired
or personal, movable or immovable, tangible orrigtble, property of ours to secure obligations.

Annual general meetings of our shareholders ard bel such day as is determined by resolution ofdinectors. (Bylaws, Article 6). Spec
meetings of our shareholders may be convened Br afdour Chairman of the Board, our Presidengishe is a director, a Videresident who is
director, or the board of directors. (Bylaws, Ali®). Shareholders of record must be given naifceuch special meeting not less than 10 da
more than 50 days before the date of the meetitwices of special meetings of shareholders mas¢ she nature of the business to be transac
detail and must include the text of any speciablig®n or bylaw to be submitted to the meetingyléBvs, Article 8). Our board of directors
permitted to fix a record date for any meetinghef shareholders that is between 21 and 50 daystpriguch meeting. (Bylaws, Article 9). The ¢
persons entitled to admission at a meeting of tiaeeholders are shareholders entitled to votedwactors, our auditors, and others entitled by,
by invitation of the chairman of the meeting, ordmnsent of the meeting. (Bylaws, Article 13).

Neither our Articles nor our Bylaws discuss limiteis on the rights to own securities or exercistngorights thereon, and there is no provisio
our Articles or Bylaws that would delay, defer @eyent a change in control of us, or that wouldrafgeonly with respect to a merger, acquisitiol
corporate restructuring involving us or any ofdtsidiaries. Our Bylaws dwt contain a provision indicating an ownershigestwold above whic
shareholder ownership must be disclosed.

At the Annual and Special Meeting of Shareholderbé held on February 24, 2012, shareholders wikhdked to consider, and if deemed advis
to repeal and replace the Corporation's current®&y-No. 1 and Special By-Law No. 1 (th@©!d By-Laws ") with a new By-Law No. 1 (the New
By-Laws ") in order to reflect the current circumstances @nactices of the Company and certain amendmentisetBusiness Corporations #
(Ontario) (the "OBCA "), which came into force on August 1, 2007.
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The material changes may be summarized as follows:

@) The quorum necessary for board meetings has chdrgadrequiring two of five directors to a majoriof the number of directc
or minimum number of directors required by thecdes, and if the Corporation has fewer than thiieectbrs, all of the directo
must be present at any meeting of directors totitatesa quorum for the transaction of busint

(b) Conflict of interest provisions have been addedeftect amendments to the OBCA prohibiting conélittdirectors from attendil
any part of a meeting during which the contradransaction creating the conflict is discuss

(c) Indemnity provisions have been added to reflect @Bthendments which have broadened the languag&efrinity coverage
include "investigative or other proceedings in whitbe indemnitee is involved because of associatiith the corporation" ar
which also now permit the Company to advance madwies indemnified individual for costs, charged arRpenses associated v
such proceeding:

(d) The record date for notice of meetings of sharedrsithas been added to reflect OBCA amendmentsrésul of this amendme
the record date shall not precede by more thag dixys nor by less than thirty days the date orclwkiie meeting is to be hel
and

(e) The notice and waiver provisions have been amendadflect OBCA amendments that allow for persomssénd notices al

consents to waive by electronic means in accordastbethe Electronic Commerce Act, 201,
Other Provisions

Neither our Articles nor our Bylaws discuss thdreshent or no-retirement of directors under an age limit requieamor the number of sha
required for director qualification.

Neither our Articles nor our Bylaws require thatieector hold a share in the capital of the Compasigualification for his/her offici

Neither our Articles nor our Bylaws contain sinkifignd provisions, provisions allowing us to maketlier capital calls with respect to ¢
shareholder of ours, or provisions which discrinenagainst any holders of securities as a reswdtiofi shareholder owning a substantial numk
shares.

C. MATERIAL CONTRACTS

During the two year period preceding the filingedaf this Annual Report, we entered into no makexatracts other than contracts entered in
the ordinary course except for the following:

Effective June 10, 2010, we retained Gar Wood SesirLLC (“Gar Wood”")to act as Investment Banker/Financial Advisor ® @Gompany for
period of two years. Under the terms of the Gar Wengagement, we agreed to pay a fee of 6% of rib&s goroceeds raised and issue 1,50(
common share purchase warrants (the “Warrantsf)lksvs:

1,000,000 Warrants exercisable at US$1.00 to e, 000,000 common shares expiring on DecemheR and issuable in three ec
tranches on June 10, 2010, December 10, 2010 aedlly 2011; and

500,000 Warrants exercisable at US$1.50 to purcb@@@®00 common shares expiring on June 10, 20d2ssnable in three equal tranches on
10, 2010, December 10, 2010 and June 10, 201 1faliwealue of the warrants was recorded as compgiemsaxpense and contributed surplus
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On November 5, 2010 we terminated the agreemeihit @Gérwood dated June 10, 2010 and as a result B&ydBants were cancelled out of
333,333 warrants issued exercisable at $1.00 explbiecember 10, 2011 and 18,215 warrants were baticaut of the 166,667 warrants iss
exercisable at $1.50 expiring June 10, 2012 anBerember 10, 2011, 296,903 common share purchasanismexpired. On December 11, 2(
296,903 warrants exercisable at $1.00 expired.

On August 31, 2010 we acquired a 10% working irsiebefore payout and a 7.5% working interest gftgrout of production revenue of $15 mill
in a mineral lease comprising approximately 2,68%g acres of land in Zavala County, Texas (theskelnterest”)As consideration for the Lee
Interest we paid on closing $212,780 (US$200,088jisfied by US$25,000 paid in cash on closing $hf6,183 (US$175,000), 5% sect
promissory note.US$100,000 of principal togethethvaccrued interest was due and payable on Feb2&rn2011 and US$75,000 of princi
together with accrued interest was due and payabkugust 31, 2011. On March 18, 2011 we paid tor&»US$100,000 of the promissory note
on September 1, 2011 we paid the balance of thered@romissory note in full in the amount of US®I® together with accrued interes
US$6,250.

On August 31, 2010, we acquired 100% the issuedbatgtanding membership interests of Dyami Enerlg§,La Texas limited liability corporati
for consideration of $4,218,812. (US$3,965,422)sfiatl by (i) the issuance of 3,418,467 units of thompany. Each unit is comprised of
common share and omdf a purchase warrant. Each full warrant is eisetdle into one additional common share at US$pdi0share on or befc
August 31, 2014 (the “Unitsand (ii) the assumption of $1,021,344 (US$960,aF@pyami Energy debt by way of a secured promisswte. Th
note bears interest at 6% per annum, is securatebyeases and was payable on December 31, 20dfioorthe Company closing a financing
series of financings in excess of US$4,500,00@ due date of the note has been extended un#l 30, 2012 with an interest rate of 10% per an

Dyami Energy holds a 75% working interest beforgopd and a 61.50% working interest after payoupr@iduction revenue of $12.5 million in -
Matthews Lease comprising approximately 2,629 gras®s of land in Zavala County, Texas and00% working interest in a mineral le
comprising approximately 2,637 acres of land inaawCounty, Texas (the “Murphy Leasesbject to a 10% carried interest on the drillirogte
from surface to base of the Austin Chalk formatiand a 3% carried interest on the drilling costerfithe top of the Eagle Ford shale formatic
basement on the first well drilled into a serpeafitug and for the first well drilled into a secasetpentine plug, if discovered .

D. EXCHANGE CONTROLS

There are no governmental laws, decrees or regokin Canada that restrict the export or importagital, or affect the remittance of divider
interest or other payments to a non-resident hafieur common stock, other than withholding taguieements (See "Taxation" below).

Except as provided in the Investment Canada Aetetlare no limitations imposed under the laws afidda, the Province of Ontario, or by
constituent documents on the right of a non-regittehold or vote our common stock.

The Investment Canada Act (the "ICA"), which becaeffective on June 30, 1985, regulates the acipnsity non€anadians of control of
Canadian business enterprise. In effect, the I€fuires review by Investment Canada, the agencghmadministers the ICA, and approval by
Canadian government, in the case of an acquisitiarontrol of a Canadian business by a @amadian where: (i) in the case of a direct actjon
(for example, through a share purchase or assehase), the assets of the business are CDN $®mili more in value; or (i) in the case ol
indirect acquisition (for example, the acquisitiointhe foreign parent of the Canadian business)evttee Canadian business has assets of CL
million or more in value or if the Canadian busmespresents more than 50% of the assets of tmakrgroup and the Canadian business has .
of CDN $5 million or more in value. Review and apyal are also required for the acquisition or lestament of a new business in areas conce
"Canada's cultural heritage or national identitytls as book publishing, film production and disitibn, television and radio production :
distribution of music, and the oil and natural gatustry, regardless of the size of the investment.
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As applied to an investment in us, three methodscqfiiring control of a Canadian business woulddggilated by the ICA: (i) the acquisition of
or substantially all of the assets used in carrginghe Canadian business; (ii) the acquisitioredlly or indirectly, of voting shares of a Cana
corporation carrying on the Canadian businessijiipthe acquisition of voting shares of an entithich controls, directly or indirectly, another i
carrying on a Canadian business. An acquisitiora ohajority of the voting interests of an entitpcluding a corporation, is deemed to be
acquisition of control under the ICA. An acquisitiof less than onthird of the voting shares of a corporation is dedmot to be an acquisition
control. An acquisition of less than a majorityt lbnethird or more, of the voting shares of a corporaimpresumed to be an acquisition of coi
unless it can be established that on the acquiditie corporation is not, in fact, controlled bg ticquirer through the ownership of voting shafes
partnerships, trusts, joint ventures or other umiporated entities, an acquisition of less thanagonity of the voting interests is deemed not tcab
acquisition of control.

In 1988, the ICA was amended, pursuant to the Frade Agreement dated January 2, 1988 between @aaradi the United States, to relax
restrictions of the ICA. As a result of these admants, except where the Canadian business ig ioulkural, oil and gas, uranium, financial sers
or transportation sectors, the threshold for dieejuisition of control by US investors and otharefgn investors acquiring control of a Cana
business from US investors has been raised from é®nillion to CDN $150 million of gross assetsdandirect acquisitions are not reviewable.

In addition to the foregoing, the ICA requires tladitother acquisitions of control of Canadian Ibesises by no@anadians are subject to for
notification to the Canadian government. Thesevigions require a foreign investor to give noticethe required form, which notices are
information, as opposed to review, purposes.

E. TAXATION
Certain Canadian Federal Income Tax Consequences

The following discussion describes the principah&iian federal income tax consequences applicabdehiblder of our common shares which
traded on the OTCBB, who, at all material timesa i®sident of the United States for purposes @fGhnadaJnited States Income Tax Conven!
(the "Treaty") entitled to the full benefit of tligeaty and is not a resident, or deemed to beidemts of Canada, deals at arm's length and i
affiliated with the Company, did not acquire ounwoon shares by virtue of employment, is not a farninstitution, specified financial institutic
registered nomesident insurer, authorized foreign bank, partniprer a trust as defined in the Income Tax Actr@in) (the "ITA"), holds ol
common shares as capital property and as benefisinér, and does not use or hold, is not deemagséoor hold, his or her common share
connection with carrying on a business in Canadh didl not, does not and will not have a fixed baseermanent establishment in Canada w
the meaning of the Treaty (a "non-resident holder")

This description is based upon the current promsiof the ITA, the regulations thereunder (the "Ratipns"), management's understanding o
current publicly announced administration and asagspolicies of Canada Revenue Agency, and akiipeproposals (the "Tax Proposals")
amend the ITA and Regulations announced by the d#iniof Finance (Canada) prior to the date her&bfs description is not exhaustive of
possible Canadian federal income tax consequemmbseacept for the Tax Proposals, does not takeantount or anticipate any changes in
whether by legislative, governmental or judiciaii@e, nor does it take into account any incomeléaws or considerations of any province or terri
of Canada or foreign tax considerations which miéfedsignificantly from those discussed below.

The following discussion is for general informationly and is not intended to be, nor should it bestrued to be, legal or tax advice to any hold
common shares of the Company, and no opinion geseptation with respect to the Canadian Fedecalne Tax consequences to any such h
or prospective holder is made. Accordingly, hoddand prospective holders of common shares arel tiogeonsult with their own tax advisors ak
the federal, provincial and foreign tax consequsrafgpurchasing, owning and disposing of commomesha

Dividends
Dividends paid on our common shares to a remident holder will be subject to a 25% withhotgiiax pursuant to the provision of the ITA. °
Treaty provides that the normal 25% withholding tate is generally reduced to 15% on dividends paidhares of a corporation resident in Ca

(such as the Company) to beneficial owners whaesilents of the United States. However, if theelfieial owner is a resident of the United St
and is a corporation which owns at least 10% of/thteng stock of the Company, the withholding tateron dividends is reduced to 5%.
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Capital Gains

A non+esident of Canada is subject to tax under the iiT fespect of a capital gain realized upon the asgon of a share of a corporation if
shares are considered to be "taxable Canadiannybpeé the holder within the meaning of the ITAdno relief is afforded under an applicable
treaty. For purposes of the ITA, a common sharg@fCompany will be taxable Canadian property tmiaresident holder if more than 50% of
fair market value of the common share during then@dith period immediately preceding the dispositbthe common share, was derived direct|
indirectly from real or immovable property situaiedCanada, Canadian resource properties or amyngpbr interests in such properties.

In the case of a noresident holder to whom shares of our common stepkesent taxable Canadian property and who isida®st in the Unite
States and not a former resident of Canada, nodtamgaxes will be payable on a capital gain realian such shares by reason of the Treaty L
the value of such shares is derived principallynfreal property situated in Canada within the meguoif the Treaty at the time of the disposition.

Certain United States Federal Income Tax Consequeas

The following is a general discussion of certaisgble United States Federal income tax consegsenoéer current law, generally applicable
US Holder (as defined below) of our common shafiss discussion does not address all potentiglgvant Federal income tax matters and
not address consequences peculiar to persons stdgmecial provisions of Federal income tax laugh as those described below as excluded
the definition of a US Holder. In addition, thiscussion does not cover any state, local or forédg consequences (Seeeftain Canadian Fede
Income Tax Consequences” above).

The following discussion is based upon the sectairthe Internal Revenue Code of 1986, as ameritied'Code”), Treasury Regulations, publist
Internal Revenue Service (“IRSHIlings, published administrative positions of tR& and court decisions that are currently applesadmny or all ¢
which could be materially and adversely changedsibly on a retroactive basis, at any time. Initanlg this discussion does not consider
potential effects, both adverse and beneficiakea&ntly proposed legislation which, if enactedjlddoe applied, possibly on a retroactive bas
any time. The following discussion is for genardibrmation only and it is not intended to be, sbould it be construed to be, legal or tax adv
any holder or prospective holder of common shasesl no opinion or representation with respect ® thited States Federal income
consequences to any such holder or prospectiveh@dnade. Accordingly, holders and prospectivielérs of common shares are urged to co
their own tax advisors about the Federal, statal]@nd foreign tax consequences of purchasingimgrand disposing of common shares.

U.S. Holders

As used herein, a “U.S. Holderieans a holder of common shares who is a citizémddridual resident (as defined under United Stagex laws) ¢
the United States; a corporation created or orgahia or under the laws of the United States oarof political subdivision thereof; an estate
income of which is taxable in the United Statesdpective of source; or a trust if (a) a court imitthe United States is able to exercise prir
supervision over the trustadministration and one or more United Statesopsrbave the authority to control all of its subhtitd decisions or (b) tt
trust was in existence on August 20, 1996 and haseply elected to continue to be treated as addritates person. This summary does not ac
the United States tax consequences to, and U.8eHdbes not include, persons subject to spedaificipions of federal income tax law, including
not limited to tax-exempt organizations, qualifieetirement plans, individual retirement accountsl anher taxdeferred accounts, financ
institutions, insurance companies, real estatestmvent trusts, regulated investment companies dord&alers, nomesident alien individuals, persc
or entities that have a “functional curren@ther than the U.S. dollar, persons who hold comsi@ares as part of a straddle, hedging or a caown
transaction, and persons who acquire their comrhares as compensation for services. This disaussiimited to U.S. Holders who own comn
shares as capital assets and who hold the comnaoesstiirectly (e.g., not through an intermediargitersuch as a corporation, partnership, lim
liability company, or trust). This discussion doed address the consequences to a person or ehtitg ownership, exercise or disposition of
options, warrants or other rights to acquire comistwares.
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Distributions on Our Common Shares

Subject to the discussion below regarding passiveidn investment companies (“PFICs”), the grosswamh of any distribution (including nocast
property) by us (including any Canadian taxes véttitherefrom) with respect to common shares gélgesfaould be included in the gross incom:
a U.S. Holder as foreign source dividend incoméhextent such distribution is paid out of currenficcumulated earnings and profits of our
determined under United States Federal income fiagiples. Distributions received by naorporate U.S. Holders may be subject to UnitedeS
Federal income tax at lower rates than other tygpesdinary income (generally 15%) in taxable yeaeginning on or before December 31, 20:
certain conditions are met. These conditions ielthe Company not being classified as a PFICgitiha “qualified foreign corporationthe U.S
Holder’s satisfaction of a holding period requiremjeand the U.S. Holder not treating the distribatas “investment incomdor purposes of tt
investment interest deduction rules. To the extleat the amount of any distribution exceeds oureru and accumulated earnings and profits
taxable year, the distribution first will be tredtas a tax-free return of capital to the extenthef U.S. Holdes adjusted tax basis in our comr
shares and to the extent that such distributioreds the Holdes’ adjusted tax basis in our common shares, withked as capital gain. In the ¢
of U.S. Holders that are corporations, such divitsegenerally will not be eligible for the dividendseived deduction.

If a U.S. Holder receives a dividend in Canadiallagde, the amount of the dividend for United Stdederal income tax purposes will be the |
dollar value of the dividend (determined at thetgpte on the date of such payment) regardlesshetiver the payment is later converted into
dollars. In such case, the U.S. Holder may recegailditional ordinary income or loss as a redutuorency fluctuations between the date on w
the dividend is paid and the date the dividend amh@uconverted into U.S. dollars.

Disposition of Common Shares

Subject to the discussion below regarding PEJ@ain or loss, if any, realized by a U.S. Holderthe sale or other disposition of our common ex
(including, without limitation, a complete redengotiof our common shares) generally will be subjectnited States Federal income taxatio
capital gain or loss in an amount equal to theedififice between the U.S. Holdeadjusted tax basis in our common shares andibara realized c
the disposition. Net capital gain (i.e., capitalnga excess of capital loss) recognized by a corporate U.S. Holder (including an individual) upe
sale or other disposition of our common shares lilaae been held for more than one year will gehets subject to a maximum United St:
federal income tax rate of 15% subject to the PRIEs below. Deductions for capital losses argemitio certain limitations. If the U.S. Hol
receives Canadian dollars on the sale or dispositiawill have a tax basis in such dollars equettte U.S. dollar value. Generally, any gain @&
realized on a subsequent disposition of the Canatbiars will be U.S. source ordinary income @d0

U.S. “Anti-Deferral” Rules

Passive Foreign Investment CompatipKIC’) Regime. If we, or a non-U.S. entity directly or indirgcowned by us (“Related Entity"as 75% ¢
more of its gross income as “passive” income, tinéf average value during a taxable year of outh@Related Entity’s “passive assetgeéiferally
assets that generate passive income) is 50% or ofidhe average value of all assets held by usi@Related Entity, then the United States F
rules may apply to U.S. Holders. If we or a Reldntity is classified as a PFIC, a U.S. Holdel d subject to increased tax liability in respef
gain recognized on the sale of his, her or its comshares or upon the receipt of certain distridngj unless such person makesaalified electin
fund” election to be taxed currently on fiso rata portion of our income and gain, whether or not sindome or gain is distributed in the forrr
dividends or otherwise, and we provide certain ahrstatements which include the information neagssa determine inclusions and ass
compliance with the PFIC rules. As another altéveao the foregoing rules, a U.S. Holder may makeark-tomarket election to include in incol
each year as ordinary income an amount equal totnease in value of its common shares for that ye to claim a deduction for any decreas
value (but only to the extent of previous markatarket gains). We or a related entity can giveassurance as to its status as a PFIC for the ¢
or any future year. U.S. Holders should consudirtiown tax advisors with respect to the PFIC isand its applicability to their particular 1
situation.

Controlled Foreign Corporation ReginfeCFC’) . If a U.S. Holder (or person defined as a U.S. pessmder Section 7701(aX301 of the Code) ¢
10% or more of the total combined voting power lbEksses of our stock (, a “U. S. Shareholderiyl U.S. Shareholders own more than 50% ¢
vote or value of our Company, we would be a “cdigtbforeign corporation”..This classification would result in many complexisequence
including the required inclusion into income by Isw¢. S. Shareholders of their pro rata shares obf@rt F incomedf our Company (as defined
the Code) and our earnings invested in “US propdryg defined by the Code). In addition, under Sacii®48 of the Code, gain from the sal
exchange of our common shares by a US person wdrowsis a U. S. Shareholder at any time durinditeeyear period before the sale or exche
may be treated as ordinary income to the extemaofings and profits of ours attributable to thecktsold or exchanged. It is not clear the |
regime would apply to the U.S. Holders of our comrshares, and is outside the scope of this dismussi
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Foreign Tax Credit

A U.S. Holder who pays (or has withheld from distitions) Canadian income tax with respect to us bmgntitled to either a deduction or a
credit for such foreign tax paid or withheld, a¢ thption of the U.S. Holder. Generally, it will beore advantageous to claim a credit because &
reduces United States federal income tax on ardigitadollar basis, while a deduction merely rediitiee taxpayes income subject to tax. Tl
election is made on a year-by-year basis and giynapplies to all foreign taxes paid by (or wittthérom) the U.S. Holder during that year.
There are significant and complex limitations whighply to the credit, among which is the genemaltition that the credit cannot exceed
proportionate share of the U.S. Holder’'s Unitede&téncome tax liability that the U.S. Holdgforeign source income bears to its worldwide bt
income. This limitation is designed to preventeign tax credits from offsetting United States seuincome. In determining this limitation,
various items of income and deduction must be ifladsnto foreign and domestic sources. Complées govern this classification process.

In addition, this limitation is calculated sepahateith respect to specific “basketsf income such as passive income, high withholdéginteres
financial services income, shipping income, andaterother classifications of income. Foreign tessigned to a particular class of inc

generally cannot offset United States tax on incassgned to another class. Under the Americaa Gobation Act of 2004 (the “Act”this baske
limitation will be modified significantly after 2@

Unused foreign tax credits can generally be camigck one year and carried forward ten years. Hdiders should consult their own tax advit
concerning the ability to utilize foreign tax crediespecially in light of the changes made byAbe

Backup Withholding

Payment of dividends and sales proceeds that ade mihin the United States or through certain YWefated financial intermediaries generally
subject to information reporting requirement antbackup withholding unless the US Holder (i) isoaporation or other exempt recipient or (i) in
case of backup withholding, provides a correct &yep identification number and certifies that neslof exemption from backup withholding
occurred

The amount of any backup withholding from a payntersa US Holder will be allowed as a credit agathst US Federal income tax liability of -
US Holder and may entitle the US Holder to a refiprdvided that the required information is furr@dho the IRS.

F. DIVIDENDS AND PAYING AGENTS

Not Applicable. This Form Z-F is being filed as an Annual Report filed under Exchange Act.
G. STATEMENT BY EXPERTS

Not Applicable. This Form Z-F is being filed as an Annual Report filed under Exchange Act.
H. DOCUMENTS ON DISPLAY

The documents and exhibits referred to in this AatrReport are available for inspection at the tegésl and management office at 1 King S
West, Suite 1505, Toronto, Ontario M5H 1A1 durimmymal business hours.

l. SUBSIDIARY INFORMATION

Not Applicable. This Form Z-F is being filed as an Annual Report filed under Exchange Act.
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ITEM 11 QUANTITATIVE AND QUALITATIVE DISCLOSU RE ABOUT MARKET RISK

The Company is exposed in varying degrees of @sising from financial its instruments. The Compalwoges not participate in the use of derive
financial instruments to mitigate these risks a@g ho designated hedging transactions. The Bogrtbags and monitors the risk manager
processes. The Boaslmain objectives for managing risks are to enfigtadity, the fulfilment of obligations and liméd exposure to credit a
market risks while ensuring greater returns onsamplus funds. There were no changes to the obgsctr the process from the prior year. Cast
cash equivalents and marketable securities ar@ithefinancial instruments and are classified asllel financial instruments in the fair va
hierarchy.

Credit Risk and the Fair Value of Financial Assetd Financial Liabilities

Effective April 1, 2009, the Company adopted theoremendations of the Emerging Issues CommitteerAtisEIC -173, Credit Risk and the Fe
Value of Financial Assets and Financial Liabilitieghich states that an entityown credit and the credit risk of the counterpahtould be taken in
account in determining the fair value of finan@akets and financial liabilities. These recommeadsatwere particularly applied in evaluating
fair values of the Company’s marketable securities.

The types of risk exposure and the ways in whiahsxposures are managed are as follows:

Credit Risk

Concentration risks exist in cash and cash equitgleecause significant balances are maintainddamié financial institution and a brokerage f
The risk is mitigated because the financial ingittuis an international bank and the brokerage 8 a reputable Canadian brokerage firm.

Liquidity Risk

The Company monitors its liquidity position reglyaio assess whether it has the funds necessdmjfitbplanned exploration commitments on its
and gas properties or that viable options are abkilto fund such commitments from new equity issea or alternative sources such as fatrn-
agreements. However, as an exploration company agdy stage of development and without signifidaternally generated cash flow, there
inherent liquidity risks, including the possibilitiat additional financing may not be availableite Company, or that actual exploration expends
may exceed those planned. The current uncertaingyobal markets and ongoing litigations could hamempact on the Comparsyfuture ability t
access capital on terms that are acceptable t6dhgany. The Company has so far been able tottasequired financing to meet its obligatior
time.

Market Risk

Market risk represents the risk of loss that magauot our financial position, results of operatiomscash flows due to adverse changes in fina
market prices, including interest rate risk, foreigurrency exchange rate risk, commodity price, ragkd other relevant market or price risks.
Company does not use derivative financial instrusien derivative commodity instruments to mitig#tes risk.

The oil and gas industry is exposed to a varietysi including the uncertainty of finding and egering new economic reserves, the performan
hydrocarbon reservoirs, securing markets for prodoccommodity prices, interest rate fluctuatiopstential damage to or malfunction of equipn
and changes to income tax, royalty, environmentatloer governmental regulations.

Market events and conditions in recent years inolydisruptions in the international credit markatsl other financial systems and the deterior
of global economic conditions have caused signmifie®latility to commodity prices. These conditiareused a loss of confidence in the broader
and global credit and financial markets. Notwithsliag various actions by governments, concernstatheugeneral condition of the capital mark
financial instruments, banks, investment bankgjres and other financial institutions caused thwadler credit markets to further deteriorate
stock markets to decline substantially. These fachave negatively impacted company valuations raagl impact the performance of the glc
economy going forward. Although economic conditiomproved towards the latter portion of 2009, ascgrated, the recovery from the reces:
has been slow in various jurisdictions includindemrope and the United States and has been impbgtearious ongoing factors including sovere
debt levels and high levels of unemployment whightinue to impact commaodity prices and to resuliigh volatility in the stock market.
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The Company mitigates these risks by:

« utilizing competent, professional consultants ggpsut teams to company sté
» performing geophysical, geological or engineeringlgses of prospect
» focusing on a limited number of core propert

0] Commaodity Price Risl

Commodity price risk is the risk that the fair valor future cash flows will fluctuate as a restiltloanges in commodity prices. Commodity price:
petroleum and natural gas are impacted by world@nic events that dictate the levels of supply @ehand.

The Company believes that movement in commodityegrihat are reasonably possible over the nexvéwabnth period will not have a signific
impact on the Company.

Commaodity Price Sensitivity

The following table summarizes the sensitivity lné fair value of the Compars/risk management position for the year ended Augilis2011 an
2010 to fluctuations in natural gas prices, withaher variables held constant. When assessingdtential impact of these price changes
Company believes that 10 percent volatility is asmnable measure. Fluctuations in natural gaspoeentially could have resulted in unreal
gains (losses) impacting net income as follows:

2011 2010
Increase 109 Decrease 109 Increase 109 Decrease 109
Revenue $ 78,96¢ $ 64,607 $ 11591: $ 94,83
Net loss $ (745,37) $ (759,730 $ (678,17) $ (699,24¢)

(ii) Currency Risk

The Company is exposed to the fluctuations in fpreéxchange rates. The prices received by the Coynfoet the production of natural gas
natural gas liquids are primarily determined irerefice to United States dollars but are settleld thi# Company in Canadian dollars. The Company
cash flow for commaodity sales will therefore be anfed by fluctuations in foreign exchange rates.

The Company operates in Canada and a portion @xjenses are incurred in U.S. dollars. A significghange in the currency exchange |
between the CDN dollar relative to US dollar coluéve an effect on the Company’s results of oparatifinancial position or cash flows.

The Company is exposed to currency risk througtdhewing assets and liabilities denominated in difars at August 31, 2011 and 2010:

Financial Instrument 2011 2010
Cash and cash equivalel $ 117,38. $ 5,04¢
Accounts receivabl 72,48 21,92¢
Due from related part - 1,24¢
Accounts payabl 656,40: 198,01!
Shareholder loar 2,790,00! -
Secured notes payable 1,035,00! 1,135,00!
Total US$ $ 467127 $ 1,361,23:
CDN dollar equivalent at year efid $ 4570,37. $ 1,448,21!

(1) Translated at the exchange rate in effect at Augis2011 $0.9784 (August 31, 20- $1.0639)
For the year ended August 31, 2011 the CompanyaHackign exchange gain of $164,800 due to theifhtons in the CDN dollar compared to

US dollar. For the year ended August 31, 2011 airdérease/decrease in the exchange rate is estinatgive rise to a change in net loss
comprehensive loss of approximately $1,904. The @omw does not use derivative financial instrumémteduce its foreign exchange exposure.
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(i) Interest Rate Ris

Interest rate risk refers to the risk that the gadfia financial instrument or cash flows assodiatéh the instrument will fluctuate due to change
market interest rates. The majority of the Compamigbt is short-term in nature with fixed rates.

Based on management's knowledge and experiendeedinancial markets, the Company believes thatnlmeements in interest rates that
reasonably possible over the next twelve monthogeuiill not have a significant impact on the Compan

ITEM 12 DESCRIPTION OF SECURITIES OTHER THAN EQUITY SECURITIES
A. DEBT SECURITIES
Not applicable
B. WARRANTS AND RIGHTS
Not applicable
C. OTHER SECURITIES
Not Applicable.
D. AMERICAN DEPOSITORY SHARES
Not Applicable.
PART Il
ITEM 13 DEFAULTS, DIVIDENDS ARREARAGES AND DE LINQUENCIES
Not applicable
ITEM 14 MATERIAL MODIFICATIONS TO THE RIGHTS OF SECURITY HO LDERS AND USE OF PROCEEDS
Not applicable
ITEM 15 CONTROLS AND PROCEDURES

Disclosure Controls and Procedures

Under the supervision and with the participationoaf senior management, including our chief exeeudfficer and chief financial officer, Jan
Cassina, we conducted an evaluation of the effectigs of the design and operation of our disclosomérols and procedures, as defined in F
13a-15(e) and 15d-15(e) under the Securities Exghdct of 1934, as amended (the “Exchange Aet®)of the end of the period covered by
annual report (the “Evaluation DateBased on this evaluation, our chief executive effiand chief financial officer concluded as of Ehealuatior
Date that our disclosure controls and proceduras wective such that the information relatingusy required to be disclosed in our Securities
Exchange Commission (“SECtgports (i) is recorded, processed, summarizedgpatted within the time periods specified in SE&s and form:
and (i) is accumulated and communicated to ouragament, including our chief executive officer ahief financial officer, as appropriate to all
timely decisions regarding required disclosure.

Managemeris Annual Report on Internal Control over Finan&aborting

Our management is responsible for establishingraaititaining adequate internal control over finahgorting. Our internal control over financ
reporting is a process designed to provide reasenatsurance regarding the reliability of finanai@porting and the preparation of finan
statements for external reporting purposes in alecare with generally accepted accounting principles
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Our internal control over financial reporting indks those policies and procedures that (i) pettathe maintenance of records that, in reasol
detail, accurately and fairly reflect transactiamsl dispositions of assets; (ii) provide reasonabteirances that transactions are recorded assagy
to permit preparation of financial statements incadance with generally accepted accounting priasipnd that receipts and expenditures are
made only in accordance with authorizations of rgan@ent and the directors of the Company; and fiigvide reasonable assurance regal
prevention or timely detection of unauthorized asigjion, use or disposition of the Company's asetscould have a material effect on our finar
statements. Because of its inherent limitationgriral control over financial reporting may noty®et or detect misstatements.

Management assessed the effectiveness of our ahteontrol over financial reporting as of August 2011 based on the framework establishe
Internal Control-ntegrated Framework issued by the Committee ohSpiong Organizations of the Treadway Commissio®@$0). Based on th
assessment, management concluded that, as of AGGuf011, our internal control over financial repwy was effective based on the crit
established in Internal Control—Integrated Framéuwor

Limitations on Effectiveness of Controls and Procedres

Our management, including our Chief Executive @iffiPrincipal Executive Officer) and Chief Finardgfficer (Principal Financial Officer), do
not expect that our disclosure controls and proeeior our internal controls will prevent all es@nd all fraud. A control system, no matter
well conceived and operated, can provide only neasle, not absolute, assurance that the objectif’ése control system are met. Our cor
systems are designed to provide such reasonahleaase of achieving their objectives. Further, diesign of a control system must reflect the
that there are resource constraints and the beradfitontrols must be considered relative to tkests. Because of the inherent limitations il
control systems, no evaluation of controls can jpl®absolute assurance that all control issuesirstdnces of fraud, if any, within our Comp:
have been detected. These inherent limitationsides| but are not limited to, the realities thatgomnts in decisiomaking can be faulty and tt
breakdowns can occur because of simple error otakd@s Additionally, controls can be circumventedthg individual acts of some persons
collusion of two or more people, or by managememriide of the control. The design of any systentartrols also is based in part upon ce
assumptions about the likelihood of future evemis there can be no assurance that any designweitleged in achieving its stated goals unde
potential future conditions. Over time, controlsyn@come inadequate because of changes in corglitoonthe degree of compliance with
policies or procedures may deteriorate. Becauskeoinherent limitations in a cosffective control system, misstatements due torewrdraud ma
occur and not be detected.

Changes in Internal Control over Financial Repartin

There have been no changes in our internal cootret financial reporting that occurred during theader ended August 31, 2011 that f
materially affected or are reasonably likely to em&tly affect our internal control over financialporting.

ITEM 16 [RESERVED]

A. AUDIT COMMITTEE FINANCIAL EXPERT

Our Board of Directors has determined that Mr. &filtKlyman is an "audit committee financial expe#s, defined in Item 16A of Form Z0and i
independent. Milton Klyman is the Chairman of thedt Committee. He is a sedfmployed financial consultant and has been a Qlea

Accountant since 1952. Milton Klyman is a Life Meer of the Institute of Chartered Accountants oftabio, a Life member of the Canad
Institute of Mining Metallurgy and Petroleum ané&ellow of the Institute of Chartered Secretarie$ Administrators.
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B. CODE OF ETHICS

We have adopted a written code of business corahetethics (the "Code") for our directors, officaral employees. The board encourages follo
the Code by making it widely available. It is distited to directors in the DirecterManual and to officers, employees and consultahtte
commencement of their employment or consultandye Tode reminds those engaged in service to ughbwtare required to report perceive:
actual violations of the law, violations of our jpi¢s, dangers to health, safety and the environmisks to our property, and accounting or aud
irregularities to the chair of the Audit Committe®o is an independent director of ours. In addijtionrequiring directors, officers and employee
abide by the Code, we encourage consultants, seprimviders and all parties who engage in busimess us to contact the chair of the AL
Committee regarding any perceived and all actugddiies by our directors, officers and employedbefCode. The chair of our Audit Committe
responsible for investigating complaints, presentomplaints to the applicable board committeehertioard as a whole, and developing a pla
promptly and fairly resolving complaints. Upon clusion of the investigation and resolution of a @beint, the chair of our Audit Committee v
advise the complainant of the corrective actionsness that have been taken or advise the comptaimainthe complaint has not been substanti
The Code prohibits retaliation by us, our directamsl management, against complainants who raiseeomsin good faith and requires us to mair
the confidentiality of complainants to the greatsent practical. Complainants may also submit thencerns anonymously in writing. In addit
to the Code, we have an Audit Committee CharteraaRdlicy of Procedures for Disclosure Concerniim@fcial/Accounting Irregularities.

Since the beginning of our most recently complditegincial year, no material change reports have lfiged that pertain to any conduct of a dire
or executive officer that constitutes a departuoenfthe Code. The board encourages and promotdsuaecof ethical business conduct by appoir
directors who demonstrate integrity and high ethétandards in their business dealings and persaffaits. Directors are required to abide by
Code and expected to make responsible and etheasidns in discharging their duties, thereby sgtthn example of the standard to wil
management and employees should adhere. The maeduired by the Board Mandate to satisfy our GBQ other executive officers are ac
with integrity and fostering a culture of integrityroughout the Company. The board is responsiylesiviewing departures from the Code, reviev
and either providing or denying waivers from thel€poand disclosing any waivers that are grantext@ordance with applicable law. In addition,
board is responsible for responding to potentiaflazi of interest situations, particularly withsect to considering existing or proposed transas
and agreements in respect of which directors ocutkee officers advise they have a material inter€se Board Mandate requires that directors
executive officers disclose any interest and therdxno matter how small, of their interest in am@nsaction or agreement with us, and that dire
excuse themselves from both board deliberationsvatidg in respect of transactions in which theyéhan interest. By taking these steps the t
strives to ensure that directors exercise indepgrjddgment, unclouded by the relationships ofdhrectors and executive officers to each othel
us, in considering transactions and agreementssipect of which directors and executive officengehan interest. Our Code applies to our direc
officers and employees, including our principal @xeve officer, principal financial officer, pringal accounting officer or persons performing sin
functions of the Company. Thelave been no waivers of our Code granted to oucipal executive officer, principal financial oféic principa
accounting officer or controller, or similar persaituring the period covered by this Annual Report.

Upon written request to us at our registered andagement office attention: the President, we witvjde by mail, to any person without char¢
copy of our Code of Ethics.

C. PRINCIPAL ACCOUNTANT FEES AND SERVICES

It is the policy of the Audit Committee that alldiland non-audit services are @pproved prior to engagement. Before the initiabbeach audi
the principal accountant submits a budget of thgeeted range of expenditures to complete theirtamtjagement (including Audit Fees, Audit-
Related Fees and Tax Fees) to the Audit Commitieagproval. In the event that the principal actanhexceeds these parameters, the indiv
auditor is expected to communicate to managementehsons for the variances, so that such variaraebe ratified by the Audit Committee. A
result, 100% of expenditures within the scope efribted budget are approved by the Audit Committee.

During fiscal 2011 and 2010 there were no hourfopeied by any person other than the primary ac@mnii# fulltime permanent employees.

Since the commencement of the Company's most tgcemmpleted financial year, no recommendationsewmiade by the Audit Committee
nominate or compensate an external auditor.

External Auditor Service Fees (By Category)
The aggregate fees billed or accrued for professitees rendered by Schwartz Levitsky Feldmandpartered Accountants for the years et

August 31, 2011 and August 31, 2010 are as follows:
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Fees Paid to Auditor in Yea- Fees Paid to Auditor in Yea-

ended ended
Nature of Services August 31, 2011 August 31, 201(
Audit Fees $ 55,000 $ 37,00(
Audit-Related Fee® Nil $ 4,90(
Tax Fee® Nil 7,50(
All Other Feed% Nil Nil
TOTALS $ 55,000 $ 49,40(

Notes:

1. " Audit Fees " include fees necessary to perform the annualtaamti any quarterly reviews of the Company's fifgnstatemen
management discussion and analysis. This inclueksfbr the review of tax provisions and for acd¢imgnconsultations on matters reflec
in the financial statements. This also includesitaod other attest services required by legislatiwrregulation, such as comfort lett
consents, reviews of securities filings and stayuawdits.

2. " Audit-Related Fee¢" include fees for assurance and related serviwgsare reasonably related to the performanceecétidit or review ¢
the Company's financial statements and that areoltded in "Audit Fees'

3. " Tax Fees" include fees for all professional services reeddry the Company's auditors for tax complianceativice and tax plannin

4. " All Other Fees" include all fees for products and services predidy the Company's auditors not included in "Adebes", "Audit-
Related Fees" and "Tax Fee

D. EXEMPTIONS FROM THE LISTING STANDARDS FOR AUDIT COMMITTEES
Not Applicable.
E. PURCHASES OF EQUITY SECURITIES BY THEISSUER AND AFFILIATED PURCHASERS
Not applicable
F. CHANGE IN REGISTRANT'S CERTIFYING ACCO UNTANT
Not Applicable.
G. CORPORATE GOVERNANCE
Not applicable
PART IlI
ITEM 17 FINANCIAL STATEMENTS
The following attached Consolidated Financial Statets are included in this Annual Report on Forrf2ieginning on page F-1:

1. Audited Consolidated Financial Statete@f Eagleford Energy Inc. for the years endedust 31, 2011, 2010 and 2009, comprised of the
following:

(@) Management Repo

(b) Independent Auditor's Report of Schwartz Lewitéeldman LLP, Chartered Accountants for the yeaded August 31, 2011, 2010
and 2009

(c) Consolidated Balance Sheets as at August 31, 2€d 2@l0;

80




(d) Consolidated Statements of Operations and Compsarehoss for the years ended August 31, 2011, 20002009

(e) Consolidated Statements of Cash Flows for the yaraaled August 31, 2011, 2010 and 2(

() Consolidated Statements of Sharehol' Equity for the years ended August 31, 2011, 20102409;

(g) Notes to Consolidated Financial Stateme

ITEM 18

FINANCIAL STATEMENTS

We have elected to provide financial statementsyant to ltem 17.

ITEM 19

EXHIBITS

The following exhibits are included in the Annuagrt on Form 20-F:

1.1*

1.2*

1.3*

1.4*

1.5*

1 i 6***

4.1*

4.2*

4.3*

4.4*

4.5*

4.6*

4.7 **

4. 8****

4 9******

4 . 10******

4 i l 1******

4. 12*****

4 i 13******

Certificate of Incorporation of Bonanza Red Lakeexations Inc. (presently known as Eagleford Epdrg.) dated September .
1978

Articles of Amendment dated January 14, 1
Articles of Amendment dated August 16, 2(
Bylaw No 1 of Bonanza Red Lake Explorations Ince§ently known as Eagleford Energy Ir

Special B-Law No 1- Respecting the borrowing of money and the issiseofirities of Bonanza Red Lake Explorations
(presently known as Eagleford Energy Ir

Articles of Amalgamation dated November 30, 2!
2000 Stock Option Pla

Code of Business Conduct and Etf

Audit Committee Charte

Petroleum and Natural Gas Committee Che
Compensation Committee Char

Purchase and Sale Agreement dated February 5,&2008g Eugenic Corp., 1354166 Alberta Ltd., andMeedors of 135416
Alberta Ltd.

Amended Audit Committee Chart
Amended Stock Option Ple
Asset Purchase Agreement between Eagleford Enaogydnd Source -Work Program Inc., dated May 12, 20

Addendum dated June 10, 2010 to the Asset Purd@@sement between Eagleford Energy Inc., and Sdre-Work Progran
Inc., dated May 12, 201

Addendum 2 dated June 30, 2010 to the Asset Pedhgizement between Eagleford Energy Inc., andcgoR-Work Progran
Inc., dated May 12, 201

Acquisition Agreement among Eagleford Energy IByami Energy LLC and the Members of Dyami EnergydL dated Augus
10, 201C

Financial Advisory Services Agreement between HagleEnergy Inc. and GarWood Securities, LLC datede 10, 201
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V0V Skl Amended Stock Option Plan February 24, 2

4. 15*xxxxx Amendment dated December 31, 2010 t&6Secured Promissory Note between Eagleford Edegyand Benchmark Enterprises
LLC

41 GxFFHHHxx Consent of Sproule Associates Limil

417 Evaluation of the P&NG Reserve of Eagleford Endrgy
8. Lwkkek Subsidiaries of Eagleford Energy It
12.1/12.2 Section 302 Certification of Chief Executive anddticial Officer
13.1/13.2 Section 906 Certification of Chief Executive anddicial Officer
* Previously filed by Registrant on April 29, 20098t of Registration Statement on Form 20 F (SEENo. 0 53646
*x Previously Filed by Registrant as part of Amendmi&htto Registration Statement on Form 20F/A on Jddy 200!
(SEC File No. -53646)
kk Previously Filed by Registrant on Fori-K on December 1, 20C
rkkk Previously filed by Registrant on Form 20F/A on ktad2, 201(
Fkkkk Previously filed by Registrant on Forr-K on September 16, 20:
kkkkk Previously Filed by Registrant on Form 20F on Fabri 1, 2011
Fkkkekkk Previously filed by Registrant on Forr-K on January 27, 201
Fkkkekkkk Previously filed by Registrant on Form 20F on Felyul6, 201-

The registrant hereby certifies that it meets fithe requirements for filing on Form 20-F and thdtas duly caused and authorized the undersigned
to sign this Annual Report on its behalf.

EAGLEFORD ENERGY INC
By: /s/ James Cassil

Name: James Cassi
Title: President and Chief Executive Offic

Date: April 23, 2012
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INDEX TO FINANCIAL STATEMENTS

1. Audited Consolidated Financial Statetaeri Eagleford Energy Inc. for the years endedusti@l, 2011, 2010 and 200
comprised of the followinc
(@) Management Repo F-2
(@) Independent Audit’s Report of Schwartz Levitsky Feldman LLP, Chadetecountants for the years enc F-3

August 31, 2011, 2010 and 20(
(b) Consolidated Balance Sheets as at August 31, 261 2@10; F-5

(c) Consolidated Statements of Operations and Compséfeehoss and Deficit for the years ended August2811, F-6
2010 and 200¢

(d) Consolidated Statements of Cash Flows for the yaaded August 31, 2011, 2010 and 2C F-7
(e) Consolidated Statements of Sharehol’ Equity for the years ended August 31, 2011, 201D2009; F-8
(f)  Notes to Audited Consolidated Financial Stateme F-9-F-37




JE{EAGLEFORD

MANAGEMENT REPORT
To the Shareholders of Eagleford Energy Inc.:

Management is responsible for the preparation aedeptation of the accompanying consolidated fiirstatements, including responsibility
significant accounting judgments and estimatescooalance with Canadian generally accepted acaauptiinciples. This responsibility incluc
selecting appropriate accounting principles anchoas, and making decisions affecting the measureofdéransactions in which objective judgm
is required.

In discharging its responsibilities for the inteégrnd fairness of the financial statements, mamage designs and maintains the necessary acco
systems and related internal controls to provideswoaable assurance that transactions are authoaigeets are safeguarded and financial recor
properly maintained to provide reliable information the preparation of financial statements.

The Board of Directors is responsible for oversgeiranagement in the performance of its financipbréng responsibilities. The Board fulfils th
responsibilities by reviewing the financial infortitm prepared by management and discussing relewatters with management and exte
auditors. The Board is also responsible for recondimgy the appointment of the Company’s externaltatsd

Schwartz Levitsky Feldman llp, an independent fafrChartered Accountants, is appointed by the $tudders to audit the financial statements
report directly to the shareholders; their repotiofvs. The external auditors have full and freeess to, and are available to meet periodically
separately with, the Audit Committee of the Boand ananagement to discuss their audit findings. Board of Directors approved the consolidi
financial statements.

/sl James Cassir /s/ Milton Klyman

James Cassina, Presid Milton Klyman, Director

December 22, 201

F-2




Schwartz Levitsky Feldman lip
CHARTERED ACCOUNTANTS
LICENSED PUBLIC ACCOUNTANTS
TORONTO+ MONTREAL

INDEPENDENT AUDITORS’ REPORT

To the Shareholders of Eagleford Energy Inc.

We have audited the accompanying consolidated dinbstatements of Eagleford Energy Inc., which pdee the consolidated balance sheets
August 31, 2011 and 2010 and the consolidatednstatts of operations, comprehensive loss, sharetsokelguity and cash flows for each of the tt
years ended August 31, 2011, 2010 and 2009 and annwohsignificant accounting policies and otheplexatory information

Management's Responsibility for the Consolidated Fiancial Statements

Management is responsible for the preparation aiicpfesentation of these consolidated financitiesbents in accordance with Canadian gene
accepted accounting principles, and for such iafezantrol as management determines is necessanatile the preparation of consolidated fina
statements that are free from material misstatemérgther due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on ¢hesnsolidated financial statements based on alitsauWe conducted our audits in accordance
Canadian generally accepted auditing standardstldstandards of the Public Company Accounting €lgat Board (United States). Thi
standards require that we comply with ethical regjuents and plan and perform the audits to obte&sanable assurance about whethe
consolidated financial statements are free fromenetmisstatement.

An audit involves performing procedures to obtaimlia evidence about the amounts and disclosurelerconsolidated financial statements.
procedures selected depend on the audifodgment, including the assessment of the riskmaferial misstatement of the consolidated final
statements, whether due to fraud or error. In npkiiose risk assessments, we consider internataialetevant to the entity's preparation and
presentation of the consolidated financial statements in ordedésign audit procedures that are appropriatbencircumstances, but not for
purpose of expressing an opinion on the effectisenef the entity's internal control. An audit also includes evaluating the appropriaiene
accounting policies used and the reasonableneascofunting estimates made by management, as welladsating the overall presentation of
consolidated financial statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basisdur audit opinion.

Opinion

In our opinion, the consolidated financial statetagaresent fairly, in all material respects, thasmidated financial position of Eagleford Energg.
as at August 31, 2011 and 2010, and its finan@diopmance and its consolidated cash flows foryéers ended August 31, 2011, 2010 and 20
accordance with Canadian generally accepted adoguntinciples.

Emphasis of Matter

Without qualifying our opinion, we draw your attemt to Note 1 in the consolidated financial statetaevhich indicates that the Company incurr
net loss of $752,557 during the year ended Augst2811 and, as of that date the Comparourrent liabilities exceeded its current assg
$4,870,621. These conditions, along with other enatas set forth in Note 1 describes matters italite existence of a material uncertainty that
cast significant doubt about the Company’s abilitgontinue as going concern.
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/s/ SCHWARTZ LEVITSKY FELDMAN LLP

Toronto, Ontario , Canac Chartered Accountar
December 22, 201 Licensed Public Accountar

2300 Yonge Street, Suite 15
Toronto, Ontario M4P 1E
Tel: 416 785 535

Fax: 416 785 566
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JG{EACLEFORD

Consolidated Balance Sheets
(Expressed in Canadian Dollars)

August 31, 2011 201C
Assets
Current
Cash and cash equivalel $ 165,26¢ $ 43,77¢
Marketable securities (Note 1 1
Accounts receivable (Note 127,54¢ 53,06(
Prepaid expenses and deposits (Note 44,28t -
Due from related party (Note 1 - 1,32t
337,09¢ 98,16:
Oil and gas interests(Note 7)
Developec 243,00( 314,00(
Undeveloped 8,898,12! 5,695,29I
9,141,12! 6,009,29I
$ 9,478,220 $ 6,107,45
Liabilities
Current
Accounts payable and accrued liabilit $ 125883 $ 488,74
Secured notes payable (Note 1,012,64. 186,18
Shareholder loans (Note 1 2,936,223 57,50(
Loan payable (Note 11) - 110,00(
5,207,71! 842,42«
Long term
Secured notes payable (Note - 1,021,34.
Asset retirement obligations (Note 50,20¢ 3,907
50,20¢ 1,025,25
5,257,92 1,867,67!
Shareholders Equity
Share capital (Note ¢ 4,635,55! 3,817,18.
Warrants (Note 9 1,969,511 2,096,07:
Contributed surplus (Note ! 85,01¢ 43,75(
Deficit (2,469,79) (1,717,23)
4,220,29! 4,239,77
$ 9,478,221 $ 6,107,45

Going Concern (Note 1)

Related Party Transactions and Balances (Note10)
Commitments and Contingencies (Note 18)

Subsequent Events (Note 19)
On behalf of the Board:

[s/ James Cassina Director

s/ Milton Klyman Director

The accompanying notes are an integral part obtheasolidated financial statements




JGEAGLEFORD

Consolidated Statements of Operations and Comprehsive Loss

(Expressed in Canadian Dollars)

For the years ended August 3. 2011 201C 200¢
Oil and Gas Operations
Revenue $ 71,78¢ $ 105,37: $ 56,19¢
Operating Cost 67,61: 102,59( 83,187
Depletion 23,13¢ 38,37( 26,63¢
90,747 140,96( 109,82!
Loss from oil and gas operation: (18,967) (35,58¢) (53,62¢)
Expenses
Management fees (Notel 56,25( 24,00( 18,00(
Office and genere 16,14: 2,47¢ 5,15(C
Professional fee 210,63 152,84« 106,77(
Transfer and registrar cos 61,56( 45,20¢ 24,96t
Head office service 113,82¢ 41,73¢ 16,12°¢
Write down of oil and gas interes 49,46¢ 54,63( 105,80¢
Interest 265,88¢ 5,75(C -
Salaries and wag 44,06! - -
Marketing and public relatior 88,56¢ - -
Gain on foreign exchan (164,800 - -
Consulting fees - 326,51 -
741,59¢ 653,15! 276,81!
Operating loss for the year before under notet (760,55 (688,739 (330,44)
items
Gain on disposal of marketable securi 8,00( - -
Interest - 30 1,58(
Net loss and comprehensive los $ (752,55) $ (688,709 $ (328,86
Loss per share, basic and dilute: $ (0.029 $ (0.020) $ (0.019
Weighted average shares outstandin(Note 9) 31,927,22 24,687,13 17,646,29

The accompanying notes are an integral part oktheasolidated financial statements
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JGEAGLEFORD

Consolidated Statements of Cash Flows
(Expressed in Canadian Dollars)

For the years ended August 31 2011 201C 200¢
Cash provided by (used in’
Operating activities
Net loss for the yes (752,55) $ (688,709 $ (328,86
Adjustments for nc-cash items
Depletion 23,13¢ 38,37( 26,63¢
Accretion of asset retirement obligatic 551 273 13C
Write-down of oil and gas interes 49,46 54,63( 105,80!
Imputed interes 5,75( 5,75( -
Asset retirement obligatior 45,75( - -
Shares and warrants issued for services (Noti 88,56¢ 326,51 -
Gain on disposal of marketable securi (8,000 - -
Unrealized foreign exchange g: (96,44) - -
Net change in non-cash working capital (Note 20) 696,93 43,85¢ 23,95t
53,15] (219,32() (172,33))
Investing activities
Oil and gas interests, n (3,204,43) (26,597 (10,000
Proceeds on disposal of marketable secul 8,00( - -
Acquisition of 1354166 Alberta Lt - - 90,49¢
Acquisition of Dyami Energy LLC - 5,36¢ -
(3,196,43) (21,22%) 80,49¢
Financing activities
Warrants exercise 594.,47" 147,00( -
Shareholder loar 2,878,73I - -
Secured notes payable, | (98,44() - -
Repayment of loan payak (120,000 - -
Share issue costs on acquisition of Dyami Energg - (35,58) -
Proceeds from private placements, - - 180,01
Repayment to note holders pursuant to acquisitidri864166 Alberta Ltd. - - (118,000
3,264,77. 111,41¢ 62,01:
Net increase (decrease) in cash for the ye 121,49( (129,129 (29,82))
Cash and cash equivalents, beginning of ye 43,77¢ 172,90" 202,72¢
Cash and cash equivalents, end of yei 165,26t $ 43,77¢ % 172,90!
Cash and cash equivalents consists ¢
Cash 165,26t $ 43,77¢ % 72,39:
Guaranteed investment certificates - - 100,51
165,26t $ 43,77¢  $ 172,90t

Supplemental Cash Flow Information and Non-casm3aations (Note 20)

The accompanying notes are an integral part obthessolidated financial statements
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Consolidated Statements of Shareholde’ Equity
(Expressed in Canadian Dollars’
For the years ended August 31, 2011, 2010 and 2(

Balance August 31, 20(
Private placemer
Private placemer
Issuance of units on acquisition of
1354166 Alberta Ltd
Debt settlemer
Net loss for the year
Balance August 31, 20(
Warrants exercise
Warrants issued for servic
Issuance of units on acquisition
of Dyami Energy LLC
Transaction cost
Imputed interes
Net loss for the year
Balance August 31, 201
Warrants exercise
Units issued as compensati
Warrants cancelle
Imputed interes

Net loss and comprehensive loss for

year
Balance August 31, 201

(Note 9) (Note 9) (Note 9)
CONTRI-
SHARE CAPITAL WARRANTS BUTED
Number Amount Number Amount SURPLUS DEFICIT TOTAL
10,471,73  $ 467,60: 2,575,000 $ 100,87 $ 38,000 $ (699,665 $ (93,18¢)
2,600,001 67,60( 2,600,001 62,40( - - 130,00(
1,000,25! 26,007 1,000,25! 24,00¢ - - 50,01:
8,910,56. 231,67! 8,910,56. 213,85: - - 445,52¢
1,250,00! 32,50( 1,250,00! 30,00( - - 62,50(
- (328,86:) (328,86:)
24,232,55 825,38t 16,335,82 431,13« 38,00( (1,028,521 265,99:
2,100,00t 197,40( (2,100,001 (50,400 147,00(
500,00( 326,51: 326,51
3,418,46 2,829,97! 1,709,23. 1,388,83. 4,218,81.
(35,587) (35,58))
5,75( 5,75(
(688,709 (688,709
29,751,02 3,817,18. 16,445,05 2,096,07: 43,75( (1,717,23) 4,239,77
3,710,341 722,57. (3,710,341 (128,09) 594,47!
100,00( 95,80( 50,00( 37,05¢ 132,85
(54,64%) (35,519 35,51¢ -
5,75( 5,75(
(752,55) (752,55)
33,561,37 $ 4,635,551 12,730,06 $ 1,969,511 $ 85,01¢ $ (2,469,79) $ 4,220,29!
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JEACLEFORD

Notes to Consolidated Financial Statement
(Expressed in Canadian Dollars’
For the years ended August 31, 2011, 2010 and 2(

1. Nature of Operations and Going Concerr

Eagleford Energy Inc.’s (“Eagleford” or the “Compah business focus consists of acquiring, exploring dedeloping oil and gas interests.
recoverability of the amount shown for these priperis dependent upon the existence of econoricatioverable reserves, the ability of
Company to obtain the necessary financing to commrploration and development, and future profigdvoduction or proceeds from dispositiol
such property. In addition the Company holds a Or&fsmelter return royalty on 8 mining claim blsdkcated in Red Lake, Ontario whict
carried on the consolidated balance sheets am.Company’s common shares trade on the NASD OTQ@&fr the symbol EFRDF.

These consolidated financial statements have begraped on a going concern basis which contemplagesealization of assets and the payme
liabilities in the ordinary course of business.

The Company has accumulated significant lossemagdtive cash flows from operations in recent yednigh raises doubt as to the validity of
going concern assumption. As at August 31, 2014,Gompany had a working capital deficiency of $8,821 and an accumulated deficil
$2,469,792. Management of the Company does not Bafficient funds to meet its liabilities for th@suing twelve months as they fall due
assessing whether the going concern assumptigrpi®riate, management takes into account all avalinformation about the future, which i
least, but not limited to, twelve months from thed ef the reporting period. The Company's abildycontinue operations and fund its liabilitie
dependent on management's ability to secure additiinancing and cash flow. Management is purs@ngh additional sources of financing
cash flow to fund its operations and obligationd amile it has been successful in doing so in tst,pthere can be no assurance it will be able
so in the future. Management is aware, in makisgagisessment, of material uncertainties relatasi/énts or conditions that may cast signifir
doubt upon the Company's ability to continue asiagyconcern. Accordingly, they do not give effeztadjustments that would be necessary st
the Company be unable to continue as a going corared therefore realize its assets and liquidat&abilities and commitments in other than
normal course of business and at amounts différent those in the accompanying consolidated firglratatements.

The Company plans to obtain additional financingwsy of debt or the issuance of common shares wresother means to service its cur
working capital requirements, any additional oraraéeen obligations or to implement any future opymities.

2. Significant Accounting Policies
These consolidated financial statements of Eaglef@mve been prepared in accordance with generatlgpgéed accounting principles in Can
(“Canadian GAAP”).The preparation of these consolidated financiakstants in accordance with generally accepted axticwuprinciples in Unite

States (“US GAAP have resulted in differences to the consolidatddrnze sheets and the consolidated statements odtmpes and comprehens
loss and consolidated statements of shareholdguityefrom the consolidated financial statemenepared using Canadian GAAP (see Note 17).
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JGEAGLEFORD

Notes to Consolidated Financial Statement
(Expressed in Canadian Dollars’
For the years ended August 31, 2011, 2010 and 2(

2. Significant Accounting Policies (cc'd)
Principles of Consolidation

On November 12, 2009, the Compasaiwholly owned subsidiary, 1406768 Ontario Inc.nded its name to Eagleford Energy Inc. On Noven3ite
2009 the Company amalgamated with Eagleford Enkrgyand continued operations as Eagleford Enangy The consolidated financial statem:
include the accounts of Eagleford, the legal pategether with its wholly owned subsidiaries, 186@ Alberta Ltd., an Alberta operating comp:
and Dyami Energy LLC, a Texas limited liability dapation stage company. All inteempany account transactions have been eliminat
consolidation.

Oil and Gas Interests

The Company follows the successful efforts methbdazounting for its oil and gas interests. Untteés method, costs related to the acquisi
exploration, and development of oil and gas intsrage capitalized. The Company carries as an,asgqabratory well costs if a) the well found

sufficient quantity of reserves to justify its coleon as a producing well and b) the Company ikim@sufficient progress assessing the resi
and the economic and operating viability of thejgeb If a property is not productive or commergiaviable, its costs are written off

operations. Impairment of non-producing properisesssessed based on management's expectatibmsprbperties.

Developed oil and gas reserv- Developed oil and gas reserves are reservesyafaagory that can be expected to be recovered:

0] Through existing wells with existing equipment asperating methods or in which the cost of the megiiequipment is relatively mir
compared to the cost of a new well; ¢
(ii) Through installed extraction equipment and infiagtire operational at the time of the reservesnedé if the extraction means is by

involving a well.

Undeveloped oil and gas reservetindeveloped oil and gas reserves are reservesyafaagory that are expect to be recovered fromwells or
undrilled acreage, or from existing wells wherekatively major expenditure is required for recoetign.

0] Reserves on any undrilled acreage shall be limitethose directly offsetting development spacingaarthat are reasonably certail
production when drilled, unless evidence usingaldé technology exists that establishes reasorwstainty of economic producibility
great distance:

(ii) Undrilled locations can be classified as havingawsdoped reserves only if a development plan has laelopted indicating that they
schedules to be drilled within five years, unldss gpecific circumstances justify a longer timed
(i) Under no circumstances shall estimates for undpeeloeserves be attributable to any acreage fochndm application of fluid injection

other improved recovery technique is contemplatedess such techniques have been proved effectivactual projects in the sa
reservoir or an analogous reservoir, or by oth@ence using reliable technology establishing reabte certainty
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JEACLEFORD

Notes to Consolidated Financial Statement
(Expressed in Canadian Dollars’
For the years ended August 31, 2011, 2010 and 2(

2. Significant Accounting Policies (cc'd)

Depletion and Depreciation

Depletion of oil and gas properties and depreaiadibproduction equipment are calculated on thé efrproduction basis based on:

(a) total estimated proved reserves calculateddoraance with National Instrument 51-101, StanslafdDisclosure for Oil and Gas Activities;

(b) total capitalized costs, excluding undevelofzetls and unproved costs, plus estimated futureldpment costs of proved undeveloped rese
and

(c) relative volumes of oil and gas reserves amdlpetion, before royalties, converted at the eneqyivalent conversion ratio of six thousand c
feet of natural gas to one barrel of oil.

Impairment of Long-Lived Assets

The carrying values of property and equipment axgewed for impairment whenever events or circumsta indicate that the recoverable am
may be less than the carrying value. The determomatf when to recognize an impairment loss foorgHived asset to be held and used is n
when its carrying value exceeds the total undistetlioash flows expected from its use and eventspbdition. When impairment is indicated,
amount of the impairment loss is determined asiwess of the carrying value of the amount ovefaitsvalue based on estimated discounted
flows from use or disposition.

Revenue Recognition

Revenues from the production of oil and gas préageit which the Company has an interest with jpiattners, are recognize, on the basis ¢
Company’s working interest in those properties ghetlement method), on receipt of a statememicgbunt from the operators of the properties.

Environmental and Site Restoration Costs

The Company recognizes an estimate of the liakaisociated with an asset retirement obligatiorR@A) in the financial statements at the time
liability is incurred. The estimated fair valuetbe ARO is recorded as a lotgrm liability with a corresponding increase in t&rying amount ¢
the related asset. The capitalized amount is dapleh a straighline basis over the estimated life of the assee [[@dbility amount is increased e:
reporting period due to the passage of time andatheunt of accretion to operations in the peridde RRO can also increase or decrease d
changes in the estimates of timing of cash flowshanges in the original estimated undiscountetl éa$ual costs incurred upon settlement of
ARO are charged against the ARO to the extentefidthility recorded.
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JEACLEFORD

Notes to Consolidated Financial Statement
(Expressed in Canadian Dollars’
For the years ended August 31, 2011, 2010 and 2(

2. Significant Accounting Policies (cc'd)
Foreign Currencies

The functional and reporting currency of the Conmypinthe Canadian dollar. Monetary assets andliligisi are translated at exchange rates in €
at the balance sheet date. Nopnetary assets are translated at exchange ratffedh when they were acquired. Revenue and exgesre translat
at the approximate average rate of exchange foyahg except that amortization is translated atr#tes used to translate related assets.

One of the Companyg’ subsidiaries uses the US Dollar as the functicnalency. However, this subsidiary is considemgggrated to Eaglefo
Energy Incs operations since it relies on the Company to ftsxdperations. Hence translation gains and losé#ésis subsidiary are charged to
consolidated statement of operations.

Marketable Securities

At each financial reporting period, the Companynestes the fair value of investments which are Hetdrading, based on quoted closing bid pr
at the consolidated balance sheet dates or thinglb&l price on the last day the security tradetthére were no trades at the consolidated ba
sheet dates and such valuations are reflecteckindhsolidated financial statements. The resultadges for unlisted securities whether of publi
private issuers, may not be reflective of the pedsethat could be realized by the Company upom thgposition. The fair value of the securitie
August 31, 2011 was $1 (2010 - $1) (see Note 6).

Financial Instruments

All financial instruments are measured at fair gabn initial recognition of the instrument. Measusnt in subsequent periods depends on wt
the financial instrument has been classified asd“fer-trading”, “available-for-sale”, “held-to-matity”, “loans and receivables”, oiother financie
liabilities” as defined by the applicable accougtstandards.

Cash and cash equivalents are designated as ‘tretcatling” and is measured at fair value, whichragimates carrying value.

Marketable securities are designated as “heldréaing” and measured at fair value with unrealized gaimslasses recorded in net income until
security is sold or if an unrealized loss is coasid other than temporary, the unrealized losgpemrsed. Unrealized gains and losses represe
net difference between the total average costdhoitderm assets on hand and their fair value baseduoted market prices for the market
securities.

Accounts receivable are designated as “loans aseiviable’and are carried at amortized cost. Accounts payaideaccrued liabilities, secured nc
payable and shareholder loans are designated tzex fatancial liabilities” and are carried at anwetl cost.

The CICA Handbook Section 3862 — “Financial Instams — Disclosurerequires an entity to classify fair value measungisién accordance wi

an established hierarchy that prioritizes the igpotvaluation techniques used to measure fairevalilne levels and inputs which may be use
measure fair value are as follows:
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J{EAGLEFORD

Notes to Consolidated Financial Statement
(Expressed in Canadian Dollars’
For the years ended August 31, 2011, 2010 and 2(

2.

Significant Accounting Policies (cc'd)

Financial Instruments (cont’d)

Level 1 — fair values are based on quoted pricegiive markets for identical assets or liabilities

Level 2 —fair values are based on inputs other than quatieeégpthat are observable for the asset or lighiétther directly (as prices) or indirec
(derived from prices); or

Level 3 — applies to assets and liabilities foritgpthat are not based on observable market datahware unobservable inputs.

Cash Equivalents

Cash equivalents include trust accounts, and teposlts with maturities of less than three months.

Estimates and Measurement Uncertainty

The preparation of the consolidated financial stegets in accordance with Canadian GAAP requiresag@ment to make estimates and assumg
that affect the values and presentation of as$atslities, revenues, expenses and disclosuresonfingencies and commitments. Such estin
primarily relate to unsettled transactions and &vahthe balance sheet date which are based amiafion available to management at each fina
statement date. Actual results may differ from ¢hestimated.

Areas where management is required to make signifiestimates are as follows:

Depletion and impairment of Oil and Gas Interesésdetermined using estimates for resource reseanelsthe impairment assessn
of Oil and Gas Interests requires further assumptifor future commodity prices, royalties, opemticosts, development co:
abandonment costs, and the fair value of unprovepepties, all of which are inherently uncertaio. mitigate the risk that inappropri
assumptions are used, estimates are evaluatedi®ydndent reserve evaluatc

The provision for asset retirement obligations reEgpumanagement to estimate the timing and amdurash flows required to retire
Oil and Gas Interest

The Company uses the Bla&choles option pricing model to determine the failue of stock options and common share purc
warrants granted. This model requires managemesgtimate the volatility of the Compasyfuture share price, expected lives of s
options and warrants and future dividend yie

The recognition of future income tax assets reguindgment as to whether future taxable income lvélsufficient to realize the ben
of these tax asset

By their nature, these estimates are subject tcsumement uncertainty and the effect of changesuah €stimates on the consolidated finai
statements for current and future periods couldifpeificant.
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JGEAGLEFORD

Notes to Consolidated Financial Statement
(Expressed in Canadian Dollars’
For the years ended August 31, 2011, 2010 and 2(

Income Taxes

The Company follows the liability method of accdngtfor income taxes. Under this method, futureoine tax assets and liabilities are deterrr
based on temporary differences between financarteng and tax bases of assets and liabilitiesyels as for the benefit of losses available ti
carried forward to future years for tax purposagufe income tax assets and liabilities are medsusing substantively enacted tax rates and
that will be in effect when the differences are eoted to reverse. Future income tax assets argnizeal in the financial statements if realizatis
considered more likely than not. A valuation allewea against future tax assets is provided to tkenékhat the realization of these future tax asis
not more likely than not.

Non-Monetary Transactions

Transactions in which shares or other mash consideration are exchanged for assets oicagrare measured at the fair value of the ass
services involved in accordance with Section 383o-monetary Transactionsdf the Canadian Institute of Chartered Accountatasdbool
(“CICA Handbook™).

Stock-Based Compensation

The Company follows a fair value based method obanting for all Stock-based Compensation and O8teckbased Payments to employees
nonemployees. The fair value of all share purchas®opis expensed over their vesting period witlvaesponding increase to contributed surj
Upon exercise of share purchase options, the ceratidn paid by the option holder, together with #mount previously recognized in contribt
surplus, is recorded as an increase to share tapita Company uses the Bla8choles option valuation model to calculate the alue of shar
purchase options at the date of grant.

The quoted market price of the Companghares on the date of issuance under any stocgertsation plan is considered as fair value oktiae
issued.

Loss Per Share

Basic loss per share is calculated by dividing loss (the numerator) by the weighted average nunobecommon shares outstanding !
denominator) during the period. Diluted loss pearstreflects the dilution that would occur if oataing stock options and share purchase wa
were exercised or converted into common shareg tbitreasury stock method and are calculatedviginly net loss applicable to common shi
by the sum of the weighted average number of comsahames outstanding and all additional common shén@ would have been outstandin
potentially dilutive common shares had been issued.

The inclusion of the Company’s stock options andrelpurchase warrants in the computation of dillded per share would have an atilittive

effect on loss per share and are therefore exclfrdedthe computation. Consequently, there is fff@dince between basic loss per share and d
loss per share.
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JEACLEFORD

Notes to Consolidated Financial Statement
(Expressed in Canadian Dollars’
For the years ended August 31, 2011, 2010 and 2(

2. Significant Accounting Policies (cc'd)
Warrants

When the Company issues Units under a private plane comprising common shares and warrants, thep@oynfollows the relative fair val
method of accounting for warrants attached to asddd with common shares of the Company. Undenththod, the fair value of warrants issue
estimated using a BlacBeholes option price model. The fair value is thelated to the total of the net proceeds receivesuance of the Comm
shares and the fair value of the warrants issuetkttith. The resultant relative fair value is adited to warrants from the net proceeds an
balance of the net proceeds is allocated to ther@amshares issued.

3. Change in Accounting Policies and Future Accounting’ronouncements

Change in Accounting Policies

Business Combinations

In January 2009, the CICA issued Section 1582, ifass Combinations”, Section 1601, “Consolidatioraid Section 1602, “No@eontrolling
Interests”. These sections replace the former @edb81, “Business Combinations”, and Section 16Q@nsolidated Financial Statementsihc
establish a new section for accounting for a namrodling interest in a subsidiary.

Sections 1582 and 1602 will require net assets;aomtrolling interests and goodwill acquired in asimess combination to be recorded at fair v
and noneontrolling interests will be reported as a compurg equity. In addition, the definition of a bness is expanded and is described
integrated set of activities and assets that gpalda of being managed to provide a return to itoresor economic benefits to owners. Acquisi
costs are not part of the consideration and ateetexpensed when incurred. Section 1601 establsthedgards for the preparation of consolid
financial statements. The company will adopt tretaadards concurrently with IFRS.

Future Accounting Pronouncements

Adoption of International Financial Accounting Sdands (“IFRS”)

Public companies in Canada were required to adeipSlifor the years beginning on or after Januad011. For the company, the adoption da
September 1, 2011

Consequently, effective September 1, 2011, the Goypdopted IFRS as the basis for preparing itsaitated financial statements.. The comj
will prepare its consolidated financial statemefus the first quarter ending November 30, 2011 geaxdance with IFRS, which will inclu
comparative data for the prior year also prepaneattordance with IFRS as well as an opening IF&&nise sheet at September 1, 2010

The initial phase of implementation included cortaapapplication of the new rules, analysis of @@mpanys accounting data and assessme

key areas that may be impacted and a consideratithe exemptions allowed under IFRS1, fiiste adoption of IFRS. In this phase, Propertynt
and Equipment, Exploration and Evaluation Asset@dirment Testing and Asset Retirement Obligativese identified as key areas.
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JGEAGLEFORD

Notes to Consolidated Financial Statement
(Expressed in Canadian Dollars’
For the years ended August 31, 2011, 2010 and 2(

4, Business Acquisitions

2010 Acquisition

On August 31, 2010, Eagleford acquired 100% theedsand outstanding membership interests of Dyameirdgy LLC, a Texas limited liabili
company (“Dyami Energy”The purchase price was satisfied by (i) the isseiaic3,418,467 units of the Company. Each unitosgrised of on
common share and omdf a purchase warrant. Each full warrant is eisetdle into one additional common share at US$pdi0share on or befc
August 31, 2014 (the “Units”and (ii) the assumption of US$960,000 of Dyami Byedebt by way of a secured promissory note. Tdte bear
interest at 6% per annum, is secured by the Mugptd/ Matthews leases and is payable on the eafliBecember 31, 2011 or upon the Comg
closing a financing or series of financings in esscef US$4,500,000.

The members of Dyami Energy entered into lock upmg agreements on closing and placed into esci@¥ 6f the Units (1,709,234 comir
shares and 854,617 purchase warrants) until sogh thhat Company receives a National Instrumeni@ll-compliant report from an indepenc
engineering firm indicating at least 100,000 bar&f oil equivalent of proven reserves on either Murphy Lease or any formation below the
Miguel on the Matthews Lease (the “Reportli. the event the Report is not received by Dyanergy within two years of the closing date of
acquisition, the escrow units are returned to then@any for cancellation. In addition, without Edgle’s prior written consent, the members |
not offer, sell, contract to sell, grant any optionpurchase, hypothecate, pledge, transfer ttlertotherwise dispose of any of the Units during
period commencing on August 31, 2010 and endindgwgust 31, 2011 (the “Lock-Up Period”). During theck-Up Period, the members may
effect or agree to effect any short sale or ceralted transactions with respect to the Eaglé&admmon shares.

All US monetary considerations were exchangedetitite of acquisition using the Bank of Canada matmof $1.0639. Eagleford accounted fol
transaction using the purchase method of accouatidgas a result, the share capital and defidtyafmi Energy are eliminated.

The fair value of the Dyami Energy transaction wpproximately $4,218,812 (US$3,965,422) paid thhotlng issuance of 3,418,467 Eagleford L
and the assumption and issuance of a $1,021,3489@05000) secured promissory note. The purchase pliocation to the fair values of the as
and liabilities of Dyami Energy acquired as at Asigdl, 2010 was as follows:

Consideration

Issuance of 3,418,467 Eagleford ul $ 4,218,81
Total consideration $ 4,218,81
Allocated to:
Cash 5,36¢
Accounts receivabl 11,37:
Drilling advances 7,26¢€
Prepaid expense 16,06(
QOil and gas interes 5,472,46.
Accounts payable and accrued liabilit (272,379
Note payable (1,021,34)
Net assets acquire $ 4,218,81.
Incurred transaction cosi
Financial advisory, legal and other expenses $ 35,58!
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Notes to Consolidated Financial Statement
(Expressed in Canadian Dollars’
For the years ended August 31, 2011, 2010 and 2(

4, Business Combinations (c¢d)

2009 Acquisition

On February 27, 2009, Eagleford acquired the issuetoutstanding shares of 1354166 Alberta Ltd3%41166 Alberta”)for total consideration
$445,528 satisfied by the issuance of 8,910,56% wiithe Company at $0.05 per unit. Each unitsixia of one common share and one con
share purchase warrant exercisable at $0.07 tdthasecone common share until February 27, 2014.

Following the closing, the Company paid to notedeas of 1354166 Alberta the amount of $118,000 &ghcpayment. The acquisition \
accounted for using the purchase method of acauynthere the Company is identified as the acquifbe purchase price allocation to the
values of the assets and liabilities acquired &ehtuary 27, 2009 was as follows:

Consideration

Issuance of 8,910,564 Eagleford units at $0.05upé $ 445,52¢

Transaction costs 10,00(
Total consideration $ 455 ,52¢

Allocated to:

Oil and gas interes 538,99!

Notes payable and working capital def (79,967)

Asset retirement obligatic (3,509
Net assets acquire $ 455 ,52¢

Incurred transaction cost

Financial advisory, legal and other expenses $ 10,00(
5. Accounts Receivable

The Company'’s accounts receivable balances at A3Ju2011 and 2010 are as follows:

August 31, August
2011 31, 201C
Trade receivable $ 11,73¢  $ 55,791
HST receivable¢ 43,27¢ 23,93t
Other receivable® 72,53: 23,32¢
Allowance for doubtful accoun - -
Balance $ 127,54t $ 53,06(
(1) Included in other receivables are amounts due foomb interest partner:
6. Marketable Securities
August 31 August 31
2011 201(
Investments in quoted compan
(Fair value $1 (2010 - $1) $ 1 $ 1

The Company holds securities of entities whoseeshare listed on an exchange for trading. Accoldirin prior years, management has wri
down the investments to a nominal value of $1. Byithe year, the Company sold one of its previousitten down securities for gross proceec
$8,000 (see Note 2).
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Notes to Consolidated Financial Statement
(Expressed in Canadian Dollars’
For the years ended August 31, 2011, 2010 and 2(

7. Oil and Gas Interests
August 31, August 31,
2011 2010
Developec— Canade
Net book value ¢ $ 314,000 $ 407,00(
Change in asset retirement obligations estir 1,60( -
Depletion (23,13¢) (38,370)
Impairment (49,469 (54,63()
Total developed, Alberta Cana 243,00( 314,00(
Undevelope- USA
Acquisition of a 10% interest in the Matthews Le 212,78( 212,78(
Acquisition of oil and gas interests (Dyami Ener 5,472,46. 5,472,46.
Exploration expenditure 10,04¢ 10,04¢
Net book value & 5,695,29I 5,695,29I
Exploration expenditure 3,158,68:! -
Asset retirement obligatic 44,15( -
Total undeveloped, Texas, U¢ 8,898,12: 5,695,29I
Total developed and undeveloped $ 9,141,120 $ 6,009,29I

Developed -Canada

The Company has a 5.1975% interest in a producaigral gas unit located in the Botha area of Albe@anada. In addition the Company hol
0.5% non convertible gross overriding royalty inaural gas well located in the Haynes area of Adb® which no reserves were assigned.

The Company performed an impairment test calculaioAugust 31, 2011 and 2010 using forecast paoescosts to assess the potential impair
of its developed oil and gas interests located anatla. The oil and gas future prices are basetiendmmodity price forecast of the Company’
independent reserve evaluators. At August 31, 208 Company recorded an impairment of $49,464 (26884,630).

Undeveloped — USA

The undeveloped properties have been excludedtherdepletion base and have been assessed sgpfrateipairment. No impairment allowar
has been made during the year ended August 31, @02010, based on managemsriest estimate of the fair value of the properti2ge tc
subjectivity related to their fair value assessmeny their nature such assessments are subjesasurement uncertainty.

Mathews Lease, Zavala County, Texas, USA

On June 14, 2010, Eagleford acquired a 10% workiteyest before payout and a 7.5% working inteadtsr payout of production revenue of !
million in a mineral lease comprising approximat2]§29 gross acres of land in Zavala County, Téxasonsideration of $212,780.
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Notes to Consolidated Financial Statement
(Expressed in Canadian Dollars’
For the years ended August 31, 2011, 2010 and 2(

7. Oil and Gas Interests (cc d)

On August 31, 2010 the Company acquired all of igsied and outstanding membership interests of Dy&mergy, an exploration sta
company. Dyami Energy holds a 75% working intelesfore payout and a 61.50% working interest gfyout of production revenue of $1
million in the Matthews Lease, subject to the Sagudl formation farmout agreement noted below. Tdyalties payable under the Matthews L¢
are 25%.

Dyami Energy acquired its interest in the Matthéwase through a Purchase and Sale Agreement debeddfy 8, 2010 and amended Octobe
2010 (the “Agreement”). Under the terms of the Agnent, Dyami Energy had the following commitments:

(@) On or before August 23, 2010 Dyami Energy shall ceance operations to drill an Initial Test Well oratthews Lease to a depth of not less
3,000 feet below the surface or to the base oStreMiguel*D” formation;

(b) On or before July 8, 2011, Dyami Energy shall comoeeoperations to perform an injection operationy$e of steam, nitrogen or other) in
San Miguel formation on the Initial Test Well oryasther well located on the Matthews Lease;

(c) On or before January 1, 2011, Dyami Energy shathroence a horizontal well to test the Eagle Fordesfamation with a projected late
length of not less than 2,500 feet (“Second Test W¢”).

Dyami Energys 15% working interest partner has an obligatiopadicipate in each of the operations providedridia), (b) and (c) above and if-
partner fails to bear its share of the costs ohsaperations, the partner shall forfeit its intéiesand to the well and the applicable spacing.uni

In August 2010, Dyami Energy commenced operationdrill its Matthews/Dyami #H well to a measured depth of 8,563 feet includ8)§0(
horizontal feet into the Eagle Ford shale formatm accordingly Dyami Energy satisfied (a) andatedve. The well has been logged and ¢
and the Company is formulating a detailed fracgtesind completion plan.

In order to satisfy (b) above on March 29, 2011GQeenpany spud the Matthews/Dyami #3 well and dtitie a vertical depth of approximately 3,!
feet to the base of the San Miguel formation. TloenfGany completed a nitrified acid injection opeatand the well has been placed on produ
testing.

On March 31, 2011 the Company entered into a Farigteement (the “Farmout”) from surface to theda$the San Miguel formation (th&ar
Miguel”) on the Matthews Lease. Under the Farmout, the fammay spend up to US$1,050,000 on exploration amdldpment of the San Miguel
earn a maximum of 42.50% working interest (31.87#6revenue interest). Under the terms of the Fatimbe farmee may earn an initial 25%
the Companys working interest in the San Miguel by paying 100%¢he costs to drill, complete, equip and perfaminjection operation on
vertical test well to a depth of approximately 35@et (the “Initial Test Well”) After the performance of the Initial Test Well, tfeemee ma
increase its working interest to 50% of the Compsanwyorking interest by spending the entire $1,050,00 additional operations on the San Mi
in a good faith effort to produce hydrocarbons. iBgirthe year ended August 31, 2011, the Companyriad $744,837 in costs related to
Matthews/Dyami #3 well and $71,871 is included ceaunts receivable. As of August 31, 2011 the Camgad not assigned any interest ta
farmee in the San Miguel formation.
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7. Oil and Gas Interests (cc d)
Dyami Energy is the designated operator under theigions of the Matthews Lease Operating Agreement

The Matthews Oil and Gas Lease has a primary tdrthree years commencing April 12, 2008 and is foming held under a continuous drill
program provision which requires a well to be édllevery 180 days. Upon cessation of timely dgllirights for further drilling expire on all acres
not included in a production unit which shall beassigned (see Note 19).

Murphy Lease, Zavala County, Texas, USA

Dyami Energy holds a 100% working interest in aendth lease comprising approximately 2,637 acrdaraf in Zavala County, Texas (thBltirphy
Lease”)subject to a 10% carried interest on the drillimgts from surface to base of the Austin Chalk fdioma and a 3% carried interest on
drilling costs from the top of the Eagle Ford sHalenation to basement on the first well drilledoira serpentine plug and for the first well driliatb
a second serpentine plug, if discovered. Theredyami Energys working interests range from 90% to 97%. The It®s payable under tl
Murphy Lease are 25%.

Dyami Energy acquired its interest in the Murphyase through an Assignment Agreement dated effeEgbeuary 3, 2010 (the “AssignmentThe
Murphy Oil and Gas Mineral Lease (“Mineral Leasea@gment’)has a primary term of three years commencing omuge 2, 2010. Under the ter
of the Assignment and the Mineral Lease Agreenm@yami Energy had a commitment to spud a well teptll to sufficiently test the Eagle F
Shale formation by August 3, 2010 or pay a leadaydeayment of US $25 per acre totaling US$65,925he aggregate (paid July 28, 201C
extend the period to commence drilling for 180 dysanuary 30, 2011. On January 20, 2011, Dyarardnspud its Murphy/Dyami #1 test w
and drilled to a vertical depth of approximatel$88 feet and accordingly satisfied this committnen

Dyami Energy is required to drill a well every snonths in order to maintain the Murphy Lease. Upessation of timely drilling, rights for furtt
drilling expire on all acreage not included in aduction unit which shall be re-assigned (see N&)e

On July 30, 2011 Dyami Energy spud its second wesdk the Murphy/Dyami #2 and drilled to a vertiadpth of approximately 4,415 feet. ~
Company is formulating completion programs for kherphy/Dyami #1 and Murphy/Dyami #2 wells.
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8. Asset Retirement Obligations

The Companys asset retirement obligations result from net agship interests in oil and natural gas assets dictuwell sites, gathering systems
processing facilities. The Company estimates tked tondiscounted amount of cash flows requiredettiesits asset retirement obligations at Au
31, 2011 was approximately $102,974 which will beurred between 2022 and 2030 (2010 - $8,568).eflicadjusted riskree rate of 7% and :
annual inflation rate of 3.9% were used to caleuthe future asset retirement obligation.

2011 201(
Balance, beginning of ye. $ 3,907 $ 3,634
Additions 44 15( -
Accretion expens 551 273
Change in estimates 1,60( -
$ 50,20¢ $ 3,907
9. Share Capital and Contributed Surplus
Authorized:
Unlimited number of common shares
Unlimited non-participating, non-dividend payingting redeemable preference shares
Issued:
Common Share Number Amount
Balance at August 31, 20! 10,471,73 $ 467,60
February 5, 2009 private placement (not 2,600,00! 67,60(
February 25, 2009 private placement (not 1,000,25! 26,007
February 27, 2009 acquisition (note 8,910,56: 231,67!
February 27, 2009 debt settlement (note d) 1,250,00i! 32,50(
Balance at August 31, 20! 24,232,55 825,38
Exercise of warrants (note 2,100,00! 197,40(
August 31, 2010 acquisition, net of transactiort@sote f) 3,418,46 2,794,39i
Balance August 31, 201 29,751,02 3,817,18:
Exercise of warrants (note 3,710,341 722,57
Issued as compensation (note i) 100,00( 95,80(
Balance August 31, 201 33,561,37 $  4,635,55
(a) On February 5, 2009, the Company deted a norbrokered private placement of 2,600,000 units par@hase price of $0.05 per unit

gross proceeds of $130,000. Each unit was compdfethe common share and one common share purefesant. Each warrant is exercise
until February 5, 2014, to purchase one commoneshia purchase price of $0.07 per share. The anatlonated to warrants based on relative
value using Black Scholes model was $62,400.

(b) On February 25, 2009, the Companypetad a norbrokered private placement of 1,000,256 units@airghase price of $0.05 per unit
gross proceeds of approximately $50,013. Eachwit comprised of one common share and one comnae parchase warrant. Each warra
exercisable until February 25, 2014 to purchasecomemon share at a purchase price of $0.07 peesliae amount allocated to warrants base
relative fair value using Black Scholes model w24,806.
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9. Share Capital and Contributed Surplus ('d)

(c) On February 27, 2009, the Company meduthe issued and outstanding shares of 1354166rt& for total consideration of $445,t
satisfied by the issuance of 8,910,564 units of @eenpany at $0.05 per unit. Each unit consist®red common share and one common ¢
purchase warrant exercisable at $0.07 to purchase@mmon share until February 27, 2014. The amallotated to warrants based on relative
value using Black Scholes model was $213,853.

(d) On February 27, 2009, the Companyredtinto an agreement with a noelated party, to settle debt in the amount of $6@,through th
issuance of a total of 1,250,000 units at an aiteith value of $0.05 per unit. Each unit was cosgatiof one common share and one common
purchase warrant. Each warrant is exercisablé Babruary 27, 2014 to purchase one common shaaepatchase price of $0.07 per share.
amount allocated to warrants based on relativevtdire using Black Scholes model was $30,000.

(e) During the year ended August 31, 2A1000,000 warrants were exercised at $0.07 expkebruary 5, 2014 for proceeds of $77,000
1,000,000 warrants were exercised at $0.07 expkityuary 27, 2014 for proceeds of $70,000. Theuarnallocated to warrants based on rele
fair value using Black Scholes model was $50,400.

® On August 31, 2010, the Company apiall of the issued and outstanding membersh@résts of Dyami Energy and issued 3,418
units of the Company. Each unit consists of onernom share and one half a common share purchasantaBach full warrant is exercisable
US$1.00 to purchase one common share until Auguis2@14. The fair value of the acquisition wasnested to be $4,218,812. Transaction cos
$35,581 were recorded as a reduction to shareataplie amount allocated to warrants based onivelétir value using Black Scholes model
$1,388,833.

(9) Effective June 10, 2010, the Compaetgined Gar Wood Securities, LLC (“Gar Woodl3)act as Investment Banker/Financial Advisc
the Company for a period of two years. Under tms$eof the Gar Wood engagement, the Company agoepdy a fee of 6% of the gross proce
raised and issue 1,500,000 common share purchasame(the “Warrants”) as follows:

1,000,000 Warrants are exercisable at US$1.00 tochpse 1,000,000 common shares expiring on Decefrthe2011 and issuable in three el
tranches on June 10, 2010, December 10, 2010 a1y 2011; and 500,000 Warrants are exercisaliliS$1.50 to purchase 500,000 comi
shares expiring on June 10, 2012 and issuablaée thqual tranches on June 10, 2010, Decembe010,&hd June 10, 2011. The amount alloc
to warrants based on relative fair value usingBleek Scholes model was $214,372 and $112,139 caeply and the total, $326,511 was recol
as compensation expense.

On November 5, 2010, the Company terminated theemgent dated June 10, 2010 with Gar Wood. As dtr@8430 warrants exercisable at $:
expiring December 10, 2011 were cancelled and B8y#drrants were exercisable at $1.50 expiring JLhe2012 were cancelled. The amc
allocated to warrants based on relative fair valsimg the Black Scholes model was $23,315 and $42@spectively and the total, $35,519
recorded as an increase to contributed surplus.
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9. Share Capital and Contributed Surplus ('d)

(h) During the year ended August 3112 500,000 common share purchase warrants wereised at $0.07 expiring February 5, 201«
proceeds of $35,000. The amount allocated to wesraased on relative fair value using the BlackoBeh model was $12,000; 600,000 comi
share purchase warrants were exercised at $0.0rngxpebruary 25, 2014 for proceeds of $42,000e Emount allocated to warrants base
relative fair value using the Black Scholes modasw14,400; 35,346 common share purchase warranésexercised at $0.07 expiring February
2014 for proceeds of $2,475. The amount allocateddrrants based on relative fair value using tleelBScholes model was $822; and 2,575
common share purchase warrants were exercised2Q $8piring April 14, 2011 for proceeds of $51%)0The amount allocated to warrants bi
on relative fair value using the Black Scholes nodes $100,875.

0] On April 29, 2011, the Company entkiato a consulting agreement with a service prewith provide corporate marketing and pt
relations to the Company for a period of six months compensation, the Company agreed to issu@Q0@Gommon shares and 50,000 com
share purchase warrants exercisable at US $1.28opemon share expiring May 4, 2012. The amountatkd to common shares was based o
share price at the time of issuance, amounting@®m8P0 and $37,054 for the warrants based on ttimated fair value using the Black Schc
pricing model. $88,569 was recorded as marketimhpablic relations expense and $44,285 was recadgutepaid expenses at August 31, 2011.

The following table summarizes the changes in wasréor the years then ended:

2011 2010 2009
Weighted Weighted Weighted

Number of Average Number of Average Number of Average
Warrants Warrants Price Warrants Price Warrants Price
Outstanding beginning of ye 16,445,05 $ 0.2Z 16,335,827 $ 0.0¢ 2,575,000 $ 0.2C
Issuec 50,00( 1.2t 2,209,23: 1.04 13,760,82 0.07
Exercisec (2,575,001 0.2C (2,100,001) 0.07 - -
Exercisec (1,113,341 0.07 - -
Cancellec (36,43() 1.0C
Cancelled (18,21%) 1.5C - - - -
Outstanding end of year 12,730,06 $ 0.24 16,445,005 $ 0.22 16,335,82 $ 0.0¢

The following table summarizes the outstanding w3 as at August 31, 2011:

Number of Exercise Expiry Warrant
Warrants Note Price Date Value ($)
1,000,001 (note a, e, h $ 0.07 February 5, 2014 $ 24,00(
400,25t (note b, h’ $ 0.07 February 25, 2014 9,60¢
9,125,21! (notec, d, e, h $ 0.07 February 27, 2014 219,03:
296,90: (note g) Uss$ 1.0C December 10, 2011 191,05
148,45: (note g) Uss$ 1.5C June 10, 2012 99,93t
1,709,23: (note f) US$ 1.0C August 31, 2014 1,388,83:
50,00( (note i) US$ 1.2F May 4, 2012 37,05¢
12,730,06 $ 1,969,51i
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9. Share Capital and Contributed Surplus ('d)

The fair value of the warrants issued during tharyended August 31, 2011, 2010 and 2009 were dsiilhtn the date of issue using the Black-

Scholes pricing model with the following assumpsion

Black-Scholes Assumptions us 2011
Risk-free interest rat 1.7%
Expected volatility 254%
Expected life (years 1
Dividend yield 0%
Fair value of the warrants issued on May 4, 2 $ 0.74

Black-Scholes Assumptions us 201C
Risk-free interest rat 3%
Expected volatility 234%
Expected life (years 4
Dividend yield 0%
Fair value of the warrants issued on June 10, : $ 0.6
Fair value of the warrants issued on August 310: $ 0.81

Black-Scholes Assumptions used 200¢
Risk-free interest rat 3%
Expected volatility 17C%
Expected life (years 4
Dividend yield 0%
Fair value of the warrants issued on February 69: $ 0.0t
Fair Value of the warrants issued on February PB9: $ 0.0t
Fair Value of the warrants issued on February R09: $ 0.0¢

The weighted average basic and diluted sharesamwlisig at August 31, 2011, 2010 and 2009 is asvicli

Weighted Average Shares Outstanc 2011 201C 200¢
Weighted average shares outstanding, t 31,927,22 24,687,13 17,646,29
Dilutive effect of warrant: 13,273,11 16,008,99 9,749,55
Weighted average shares outstanding, diluted 45,200,34 40,696,12 27,395,85,

The effects of any potential dilutive instrumentsloss per share related to the outstanding warienet antdilutive and therefore have been exclu

from the calculation of diluted loss per share.

Stock Option Plan

The Company has a stock option plan to provideritices for directors, officers and consultantstef Company. The maximum number of shi

which may be set aside for issuance under the stpitén plan, is 6,170,205 common shares. To dat@ptions have been issued.
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9. Share Capital and Contributed Surftosit'd)
Contributed Surplus

Contributed surplus transactions for the respectaégs are as follows:

Amount
Balance, August 31, 2008 and 2( $ 38,00(
Imputed interest 5,75(
Balance, August 31, 201 43,75(
Cancellation of warrants (note 35,51¢
Imputed interest (see Note 10) 5,75(
Balance, August 31,201 $ 85,01¢

10. Related Party Transactions and Balaes

The following transactions with an individual reddtto the Company arose in the normal course ahbss have been accounted for at the exct
amount being the amount agreed to by the relatg@gpawhich approximates the arm’s length equivalalue.

2011 2010® 2009®)
Management fees to the President and Directoreo€bmpany $ 56,25( $ 24,000 $ 18,00(

(1) Management fees to the former President of the @om,
At August 31, 2011 included in accounts payablenaa@agement fees payable to the President of $56228.0 — Nil).
At August 31, 2011 the amount of directors’ feeduded in accounts payable was $8,800 (2010 - $§,70
On February 5, 2009, a corporation in which the @any's former President has voting and significant ibwesit interest, acquired 1,600,000 U
at a price of $0.05 per unit. Each unit was cosgatiof one common share and one common share perefarant. Each warrant is exercis
until February 5, 2014, to purchase one commoneséiga purchase price of $0.07 per share.
On February 25, 2009, the Compasformer President acquired 600,000 Units at eepfc$0.05 per Unit. Each unit was comprised af commol
share and one common share purchase warrant. weadnt is exercisable until February 25, 2014umcpase one common share at a purchase
of $0.07 per share.
On February 25, 2009, a director of the Companyiaed 50,000 Units at a price of $0.05 per Uniack unit was comprised of one common s

and one common share purchase warrant. Each wésrarercisable until February 25, 2014 to purehase common share at a purchase pri
$0.07 per share.
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10. Related Party Transactions and Bakngeont'd)

On February 27, 2009, Eagleford acquired the issuneboutstanding shares of 1354166 Alberta foll tmasideration of $445,528 satisfied by
issuance of 8,910,564 units of the Company at $@€5unit. Following the closing, the Companydotd note holders of 1354166 Alberta
amount of $118,000 by cash payment.

At August 31, 2010 the Company issued a US$175,890per annum secured promissory note to Sourcé&/&& Program, Inc. (“Source”On
March 18, 2011 the Company paid to Source US$100,000 of the promissory noti. dohnson is the President of Source, a sharehaldthe
Company and was the Vice President of Operation®j@mi Energy until April 13, 2011. During theareended August 31, 2011, the Comg
paid to Eric Johnson expenses of US$5,506 andysalldasS$43,750 (see Note 12 and Note 19).

At August 31, 2011 the Company has a US$960,000, % annum secured promissory note payable to Beath Enterprises LL
(“Benchmark”). Benchmark is a shareholder of the Company. Foyéae ended August 31, 2011 interest of $55,356 retesrded and included
accounts payable (August 31, 2010 - $26,863) (s#e N2).

At August 31, 2011 included in accounts payabl$68,918 due to Gottbetter & Partners LLP for Iefgals (August 31, 2010 8%8,154). Gottbetts
Capital Group, Inc. is a shareholder of the Comp&ajam Gottbetter is sole owner of Gottbetter &tRars LLP and Gottbetter Capital Group, Inc.

The loan payable of $57,500 is due to a shareha@ldéris unsecured, nanterest bearing and repayable on demand. Forehe gnded August &
2011 interest was imputed at a rate of 10% per mnand interest of $5,750 was recorded and includezbntributed surplus (August 31, 2010 -
$5,750).

During the year ended August 31, 2011, the Compacgived US$2,490,000 and $149,000 and issued gsonyi notes to seven shareholders.
notes are payable on demand and bear interest#ap&dannum. Interest is payable annually on timévarsary date of the notes. At August 31, 2
accrued interest of $171,640 is included in accopayable.

During the year ended August 31, 2011, CompanyiveddJS$300,000 and issued a promissory note td’thsident of the Company. The not
due on demand and bears interest at 10% per anhiarest is payable annually on the anniversatg d&the note. For the year ended Augus
2011 interest of $26,135 was recorded and includedcounts payable (see Note 19).

11. Loan Payable

The loan payable in the amount of $110,000 was tduan arms’ length 3 rd party and was unsecured;imterest bearing and repayable
demand. On May 4, 2011 the Company repaid the dérwan in full.
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12. Secured Notes Payable

On August 31, 2010 the Company issued a US$1758@0per annum secured promissory note to Sourcé&/&& Program, Inc. (“Source”)The
note was secured by the Eaglefariiterest in the Matthews Lease, Zavala Countya3.e US$100,000 of the note was due on Februgrg®gL an
was repaid on March 18, 2011. The balance of USBI5(CDN $73,380) of the note together with accrimerest is due and payable on Augus
2011. For the year ended August 31, 2011 inteffe®8,d 15 was recorded and included in accountstpayaee Note 19).

At August 31, 2011 the Company has a US$960,00Q01(20DN $939,264), 6% per annum secured promissotg payable to Benchmg
Enterprises LLC (August 31, 2010 $US$960,000). b is payable on the earlier of December 31, 2¢lipon the Company closing a financ
or series of financings in excess of US$4,500,0@@r the year ended August 31, 2011 interest of 38Hwas recorded and included in acca
payable (August 31, 2010 $26,863). The nasesecured by Dyami Energyinterest in the Matthews and Murphy Leases, Za€alunty, Texas. Tl

Company may, in its sole discretion, repay anyipordf the principal amount (see Note 10).

13. Segmented Information

The Companys only segment is oil and gas exploration and petido and includes two geographic areas, Canadatladinited States. T
accounting policies applied to Eagleford’s opegtegments are the same as those described iarttmeagy of significant accounting policies.

Geographic information;

The following is segmented information as at andlfie year ended August 31, 2011:

Canade
United State:
Total

The following is segmented information as at andlfie year ended August 31, 2010:

Canade
United States
Total

Year ended August 31, 20

As at August 31, 201

Interest and

(696,64) $

(752,55) $

Oil and gas Other

interests assets
243,000 $ 264,61:
8,898,12i 72,487
9,141,12 $ 337,09¢

Year ended August 31, 20

As at August 31, 201

Interest and

(688,709 $

(688,709 $

Oil and gas Other

interests assets
314,000 $ 68,14:
5,695,29I 30,02:
6,009,291 $ 98,16:
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14. Financial Instruments and Concentratiorof Risks

The Company is exposed in varying degrees of @sising from financial its instruments. The Compalwoes not participate in the use of derive
financial instruments to mitigate these risks a@g ho designated hedging transactions. The Bogytbags and monitors the risk manager
processes. The Boaslmain objectives for managing risks are to enfigtadity, the fulfilment of obligations and liméd exposure to credit a
market risks while ensuring greater returns on sunplus funds -There were no changes to the objectives or theegsofrom the prior year. Ce
and cash equivalents and marketable securitietharenly financial instruments and are classifisdewvel 1 financial instruments in the fair ve
hierarchy.

Credit Risk and the Fair Value of Financial Assetd Financial Liabilities

Effective April 1, 2009, the Company adopted theoremendations of the Emerging Issues CommitteerAtisEIC -173, Credit Risk and the Fe
Value of Financial Assets and Financial Liabilitieghich states that an entityown credit and the credit risk of the counterpahtould be taken in
account in determining the fair value of finan@akets and financial liabilities. These recommeadstwere particularly applied in evaluating
fair values of the Company’s marketable securities.

The types of risk exposure and the ways in whidhsxposures are managed are as follows:
Credit Risk

Concentration risks exist in cash and cash equitslleecause significant balances are maintainddamié financial institution and a brokerage f
The risk is mitigated because the financial ingittuis an international bank and the brokerage 8 a reputable Canadian brokerage firm.

Liquidity Risk

The Company monitors its liquidity position reglyaio assess whether it has the funds necessdwjfitbplanned exploration commitments on its
and gas properties or that viable options are abkilto fund such commitments from new equity iesea or alternative sources such as farrh-
agreements. However, as an exploration company agdy stage of development and without signifidaternally generated cash flow, there
inherent liquidity risks, including the possibilitiat additional financing may not be availableite Company, or that actual exploration expends
may exceed those planned. The current uncertaingyobal markets and ongoing litigations could hamempact on the Comparsyfuture ability t
access capital on terms that are acceptable t6dhgany. The Company has so far been able tottasequired financing to meet its obligatior
time.

Market Risk
Market risk represents the risk of loss that mapauot our financial position, results of operatiomscash flows due to adverse changes in fina

market prices, including interest rate risk, foreigurrency exchange rate risk, commodity price, rakd other relevant market or price risks.
Company does not use derivative financial instrusien derivative commodity instruments to mitig#tes risk.
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14. Financial Instruments and ConcentratibRisks (cont'd)

The oil and gas industry is exposed to a varietsishs including the uncertainty of finding and egering new economic reserves, the performan
hydrocarbon reservoirs, securing markets for prodoccommodity prices, interest rate fluctuatiopstential damage to or malfunction of equipn
and changes to income tax, royalty, environmenmtatloer governmental regulations.

Market events and conditions in recent years inoldisruptions in the international credit markatsl other financial systems and the deterior
of global economic conditions have caused signifieelatility to commodity prices. These conditiarzeused a loss of confidence in the broader
and global credit and financial markets. Notwiimgting various actions lgovernments, concerns about the general condifitimeocapital market
financial instruments, banks, investment bankgjres and other financial institutions caused thwadler credit markets to further deteriorate
stock markets to decline substantially. These fachave negatively impacted company valuations raagl impact the performance of the glc
economy going forward. Although economic conditiomproved towards the latter portion of 2009, ascgrated, the recovery from the reces:
has been slow in various jurisdictions includinderope and the United States and has been impbgtearious ongoing factors including sovere
debt levels and high levels of unemployment whightinue to impact commodity prices and to resutiigh volatility in the stock market.

The Company mitigates these risks by:

. utilizing competent, professional consultants ggpsut teams to company ste
. performing geophysical, geological or engineeringlgses of prospect

. focusing on a limited number of core propert

0] Commodity Price Risk

Commodity price risk is the risk that the fair valor future cash flows will fluctuate as a restiltleanges in commodity prices. Commodity price:
petroleum and natural gas are impacted by world@nic events that dictate the levels of supply @eaiand.

The Company believes that movement in commodityegrihat are reasonably possible over the nexvéaabnth period will not have a signific
impact on the Company.

Commodity Price Sensitivity

The following table summarizes the sensitivity loé fair value of the Compars/tisk management position for the year ended Augilis2011 an
2010 to fluctuations in natural gas prices, withaher variables held constant. When assessingdential impact of these price changes
Company believes that 10 percent volatility is asmable measure. Fluctuations in natural gassppoeentially could have resulted in unreal
gains (losses) impacting net income as follows:

2011 2010
Increas Decreas Increas Decreas
10% 10% 10% 10%
Revenue $ 78,96 $ 64,607 $ 11591 $ 94,83’
Net loss $ (745,37) $ (759,73 $ (678,17 $ (699,24¢)
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14. Financial Instruments and ConcentratibRisks (cont’d)
(ii) Currency Risk
The Company is exposed to the fluctuations in fpreéxchange rates. The prices received by the Coynfoet the production of natural gas

natural gas liquids are primarily determined irerefice to United States dollars but are settleld thid Company in Canadian dollars. The Company
cash flow for commaodity sales will therefore be amofed by fluctuations in foreign exchange rates.

The Company operates in Canada and a portion @xjpenses are incurred in U.S. dollars. A significeghange in the currency exchange |
between the CDN dollar relative to US dollar colée an effect on the Company’s results of oparatifinancial position or cash flows.

The Company is exposed to currency risk througtidhewing assets and liabilities denominated in diflars at August 31, 2011 and 2010:

Financial Instrument 2011 2010
Cash and cash equivalel $ 117,38. $ 5,04¢
Accounts receivabl 72,48 21,92¢
Due from related part - 1,24t
Accounts payabl 656,40: 198,01!
Shareholder loar 2,790,00! -
Secured notes payable 1,035,00! 1,135,00I
Total US$ $ 467127 $ 1,361,23:
CDN dollar equivalent at year efid $ 4570,37 $ 1,448,211

(1) Translated at the exchange rate in effect at Augiis011 $0.9784 (August 31, 20- $1.0639)
For the year ended August 31, 2011 the Companyatateign exchange gain of $164,800 due to thefatons in the CDN dollar compared to
US dollar. For the year ended August 31, 2011 airdérease/decrease in the exchange rate is estinatgive rise to a change in net loss
comprehensive loss of approximately $1,904. The @om does not use derivative financial instrumémteduce its foreign exchange exposure.
(i) Interest Rate Risk

Interest rate risk refers to the risk that the gadfia financial instrument or cash flows assodiatéh the instrument will fluctuate due to change
market interest rates. The majority of the Compsaumgbt is short-term in nature with fixed rates.

Based on management's knowledge and experiendeedinancial markets, the Company believes thatnlmeements in interest rates that
reasonably possible over the next twelve monthogeuiill not have a significant impact on the Compan
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15. Capital Management

The Companys objectives when managing capital are to ens@we&thmpany will have sufficient financial capactiguidity and flexibility to fund:
its operations, growth and ongoing exploration dedelopment commitments on its oil and gas intsrdste Company is dependent on funding t
activities through debt and equity financings. Dadong lead cycles of the Company’s exploratictivities, the Companyg’ capital requiremer
currently exceed its operation cash flow generafedsuch the Company is dependent upon future ¢ings in order to maintain its flexibility a
liquidity and may from time to time be requiredissue equity, issue debt, adjust capital spendirsgek joint venture partners.

The Company manages the capital structure and nzajestments to it in light of changes in econortaditions and the risk characteristics of
underlying assets in order to meet current and mjpap obligations. Current plans for the developnmrhmitments of the ComparsyTexas leas
include debt or equity financing or seeking andaotihg a joint venture partner.

The board of directors does not establish quaiviaeturn on capital criteria for management, taiher relies on the expertise of the Comp:
management and favourable market conditions t@asuiiture development of the business.

As at August 31, 2011and 2010 the Company consitiecapital structure to comprise of sharehol@eysity and long-term debt.

Management reviews its capital management approaan ongoing basis and believes that this apprageén the relative size of the Compan:
reasonable.

There were no changes in the Company'’s capital gemant during the period ended August 31, 2011.

The Company is not subject to any externally imgassstrictions on its capital requirements.

16. Income Taxes

The Company has capital losses in the amount abappately $195,852 (2010 1$5,852) which may be carried forward indefiniteyoffset futur:

capital gains, and non capital losses in the amotiaipproximately $1,349,189 (2010 - $794,304) lakée for carry forward purposes. The non-
capital losses expire as follows:

2014 $  46,50:
2015 47,43
2026 55,41
2027 42,33
2028 49,16¢
2029 264,24
2030 286,99
2031 557,10

$ 1,349,18
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16. Income Taxes (cont’d)

A reconciliation between income taxes providedati@ rates and at the basic rate ranging from B8%i1% (2010 - 28% to 31%) (20025% tc
29%) for federal and provincial taxes is as follows

2011 201C 200¢
Taxes at statutory rat $ (225,259 $ (203,169 $ (88,797
Non-taxable items and othe 81,42: 154,67" 47 ,32¢
Change in valuation allowance 143,83¢ 48,49: 41,46¢
$ - $ - 3% -

The significant components of the Company's futareasset are summarized as follows:
2011 201C
Operating loss carry forwart $ 337,297 $ 198,57¢
Share issue cos 6,11¢ 11,95¢
Marketable securitie 1,467 1,467
Capital losses carry forwari 24 ,48: 24,48:
Oil and gas interes 29,01¢ 17,93¢
Cumulative eligible capital 1,31¢ 1,41¢
Future tax asse¢ 399,70( 255,84
Valuation allowance (399,700 (255,84))
$ - % -

The Company has provided a full valuation allowaagainst future tax assets at August 31, 2011 tauscertainties in the Company's ability
utilize its net operating losses.

17. Reconciliation to Accounting Principle$enerally Accepted in the United States
These consolidated financial statements have bespaped in accordance with "Canadian GAAP". Malariations in the accounting principl
practices and methods used in preparing these lidaiga financial statements from "US GAAP" andSEC Regulation S are described ai

quantified below.

The significant differences between Canadian GAAE 8BS GAAP which had any impact on the consoliddiathnce sheet and consolids
statement of cash flows are noted below.

Oil and Gas Interests
In applying the successful efforts method under®SAP (Regulation S-X Article 4:0), the Company performs a ceiling test basedhensam
calculations used for Canadian GAAP except the Gomps required to discount future net revenuemfpyoved reserves at 10% as oppost

utilizing the fair market value and probable ressrare excluded. During the year an impairmentdd§219,464 (2010-8#04,630) for US GAAP ar
an impairment loss of $49,464 (2010-$54,630) wasnded for Canadian GAAP.
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17. Reconciliation to Accounting Principl@enerally Accepted in the United States (cont'd)

If US GAAP was followed, the effect on the consatield balance sheet would be as follows:

2011 201(
Total assets according to Canadian GA $ 9478220 $ 6,107,45:
Additional impairment of oil and gas intere (170,000 (50,000)
Total assets according to US GAAP $ 9,308,220 $ 6,057,45;
2011 201(
Total shareholde’ equity according to Canadian GA/ $ 4,220,290 $ 4,239,77
Deficit adjustment per US GAA
Additional impairment of oil and gas interests (170,000 (50,000
Total shareholders’ equity according to US GAAP $ 4,050,290 $ 4,189,77
If US GAAP was followed, the effect on the consatiedd statements of loss and comprehensive lossivbeuhs follows:
2011 201( 200¢
Net loss according to Canadian GA $ 75255 $ 688,70¢ $ 328,86:
Add: Additional impairment of oil and gas intei® 170,00( 50,00( 73,63¢
Net loss according to US GAA $ 922,55 $ 738,70¢ $ 402,49¢
Loss per share, basic and diluted $ (0.029 $ (0.030) $ (0.029)
Shares used in the computation of loss per share 31,927,22 24,687,13 17,646,29

Adoption of New Accounting Policies

FASB Accounting Standards Update ("ASU") No. 2amwas issued in April 2010, and amends and daa&rifASC 718 with respect to -
classification of an employee share based paymeatdawith an exercise price denominated in theenay of a market in which the underly
security trades. This ASU did not have a matefffalot on the Company.

In April 2010, the FASB issued ASU 2010-14, “Accting for Extractive Activities — Oil & Gas”. ASU®L0-14 amends paragraph 932-10-399-
due to SEC Release No. 8395, "Modernization of Oil and Gas Reporting."eTdmendments to the guidance on oil and gas adnglare effectiv
August 31, 2010, and did not have a significantaoipn the Company's financial position that, iSiinable to raise additional capital, it may fit
necessary to substantially reduce or cease opesatio
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17. Reconciliation to Accounting Principl@enerally Accepted in the United States (cont'd)
Future Accounting Pronouncements

In January 2010, FASB issued ASU 200®-"Fair Value Measurements and Disclosures (T&&0) Improving Disclosures about Fair Ve
Measurement" was issued, which provides amendnte8abtopic 820-10 that requires new disclosurdslbmvs:

1. Transfers in and out of Levels 1 and 2. A reporémdity should disclose separately the amountsgofificant transfers in and out of Leve
and Level 2 fair value measurements and describectiisons for the transfe

2. Activity in Level 3 fair value measurements. In tieeonciliation for fair value measurements usiiggniicant unobservable inputs (Level 3
reporting entity should present separately inforomabout purchases, sales, issuances, and seatt(tigat is, on a gross basis rather the
one net number

This Update provides amendments to Subtopic 82wdi0clarify existing disclosures as follows:

1. Level of disaggregation. A reporting entity shopldvide fair value measurement disclosures for edads of assets and liabilities. A clas
often a subset of assets or liabilities within relitem in the statement of financial position. éparting entity needs to use judgmer
determining the appropriate classes of assetsialitities.

2. Disclosures about inputs and valuation technig@e®porting entity should provide disclosures abitwt valuation techniques and inputs t
to measure fair value for both recurring and nomneieg fair value measurements. Those disclosuresegjuired for fair value measureme
that fall in either Level 2 or Level

This Update also includes conforming amendmentheéagyuidance on employers' disclosures about gimetreent benefit plan assets (Subtopic 715-
20). The conforming amendments to Subtopic Z2@%hange the terminology from major categorieassfets to classes of assets and provide a
reference to the guidance in Subtopic 820en how to determine appropriate classes to ptda@ value disclosures. The new disclosures
clarifications of existing disclosures are effeetifor interim and annual reporting periods begignafter December 15, 2009, except for
disclosures about purchases, sales, issuancesgttanents in the roll forward of activity in Léw&fair value measurements. Those disclosure
effective for fiscal years beginning after Decembgr2010, and for interim periods within thosedikyears.

In December 2010, the FASB issued ASU 2010-28 Higitsles —Goodwill and Other (Topic 350): When to Perform (B of the Goodwi
Impairment Test For Reporting Units With Zero orgdéve Carrying Amounts" ("ASU 2010-28").Under AR001028, if the carrying amount of
reporting unit is zero or negative, an entity mastess whether it is more likely than not that galbdnpairment exists. To make that determinat
an entity should consider whether there are adwgrabtative factors that could impact the amourgaodwill, including those listed in ASC 350-20-
35-30. As a result of the new guidance, an entity matonger assert that a reporting unit is not negfuio perform the second step of the goot
impairment test because the carrying amount ofeéperting unit is zero or negative, despite thestexice of qualitative factors that indicate goot

is more likely than not impaired. ASU 2028-is effective for public entities for fiscal ysaand for interim periods within those years, hedgig
after December 15, 2010, with early adoption pridbéb
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17. Reconciliation to Accounting Principl@enerally Accepted in the United States (cont'd)
Future Accounting Pronouncements (cont’d)

In December 2010, the FASB issued ASU 2@980-Business Combinations (Topic 805): Disclosuré&opplementary Pro Forma Information
Business Combinations" ("ASU 2010-29"). ASU 2@®specifies that if a public entity presents corapee financial statements, the entity she
disclose revenue and earnings of the combinedyessithough the business combination(s) that oeduwluring the current year had occurred :
the beginning of the comparable prior annual repgrperiod only. The amendments in this Update a&spand the supplemental pro fol
disclosures under Topic 805 to include a descriptibthe nature and amount of material, nonrecgrpro forma adjustments directly attributabl
the business combination included in the reportedfprma revenue and earnings. The amended guidanetective prospectively for busina
combinations for which the acquisition date is orafter the beginning of the first annual reportpegiod beginning on or after December 15, 2
Early adoption is permitted.

In April 2011, the FASB issued ASU No. 2002; A Creditor's Determination of Whether a Restrting Is a Troubled Debt Restructuring,
codified in ASC 310, Receivables. The amendmentshisa update provide additional guidance to assieditors in determining whethel
restructuring of a receivable meets the criteridoéoconsidered a troubled debt restructuring. Therelments in this update are effective for
period beginning on or after June 15, 2011, andilshbe applied retrospectively to the beginninghe annual period of adoption. The Comg
does not expect this update to have a materialétrgraits consolidated financial statements.

The Company will transition to IFRS on Septembe2d11 and will no longer be required to preparea@nciliation to US GAAP. Accordingly, t
Company has not assessed the impact of adoptingefllS accounting pronouncements with an applinadite of September 1, 2011 or beyor
its financial statements and disclosures (see Blpte

18. Commitments and Contingencies

The Company has drilling commitments on its Mathéease and Murphy Lease located in Zavala Courgya3, USA (see Note 7).
Subsequent to the year ended August 31, 2011, doveri Dyami Energy has filed a claim in the DistrCourt of Harris County, Texas seek

payment of US$62,800. Dyami Energy is disputing ¢leém on the basis of excessive charges. Theafulbunt of the claim has been recorde
accounts payable and the outcome of this clairmégdain at this time. Any legal costs will be erped as incurred.
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19. Subsequent Events

On September 1, 2011 the Company repaid to Sotireesecured promissory note in full in the amoury8$75,000 together with accrued inte
of US$6,250.

Subsequent to the year ended August 31, 2011,dhg&ny commenced drilling its Matthews/Dyami #2HI\Wexated in Zavala County, Texas.

Subsequent to the year ended August 31, 2011, dhgpény issued 639,297 common shares to promissteyholders as full settlement of inte
due in the amount of US$166,000 and CDN$14,900.

Subsequent to the year ended August 31, 2011, ahgpény received $198,845 and US$165,000 and igseedissory notes to five shareholder
the Company. The notes are due on demand andrtesest at 10% per annum. Interest is payable digrarathe anniversary date of the note.

20. Supplemental Cash Flow Information athNon-cash Transactions

The following table summarizes the non-cash traitsas for the years ended August 31:

2011 201C 200¢
Issuance of shares and warrants for sen $ 88,56¢ $ 326,51: -
Acquisition of subsidian - 4.213,44. $ 445,52¢
Issuance of units on acquisition of subsidi - (4,213,44) (445,529
Transaction cosi - 35,58! -
Warrants cancelle (35,519 - -
Secured notes paya-Long term - 1,021,34. -
Secured notes paya-Current - 186,18 -
Shares issued to settle d - 62,50(
Prepaid portion of shares for servit 44,28t - -

The following table summarizes the supplementat ¢lsv information for the years ended August 31.:

Supplemental cash flow informatit 2011 201C 200¢
Income taxes pai $ - 9% 10,21¢ $ -
Interest paic - - -

The following table summarizes the changes in reshavorking capital for the years ended August 31:

2011 201( 200¢
Accounts receivabl $ (74,48¢) $ (9,319 $ (9,297
Accounts payabl 770,09¢ 63,38: 33,25:
Due from related part 1,32t - -
Income taxes payable - (10,219 -
Net change $ 696,937 $ 4385 $ 23,95¢
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21. Comparative Figures
Certain comparative figures have been reclassifiambnform to the presentation adopted in 2011.
22. Seasonality and Trend Information

The Companys oil and gas operations is not a seasonal busibesfncreased consumer demand or changes inysippértain months of the ye
can influence the price of produced hydrocarboepedding on the circumstances. Production fromGbmpanys oil and gas properties is
primary determinant for the volume of sales dutimgyear.

The level of activity in the oil and gas industsy influenced by seasonal weather patterns. Wethseand spring thaw may make the grc
unstable. Consequently, municipalities and proahtiansportation departments enforce road barigel#ict the movement of rigs and other he
equipment, thereby reducing activity levels. Alsertain oil and gas properties are located in atkealsare inaccessible except during the w
months because of swampy terrain and other areamaccessible during certain months of year dudeter hunting season. Seasonal factor:
unexpected weather patterns may lead to declineggloration and production activity and correspgongdieclines in the demand for the goods
services of the Company.

The impact on the oil and gas industry from comrtyogrice volatility is significant. During periodsf high prices, producers conduct ac
exploration programs. Increased commodity priceguently translate into very busy periods for senguppliers triggering premium costs for t
services. Purchasing land and properties similadyease in price during these periods. During étmmmodity price periods, acquisition costs d
as do internally generated funds to spend on eajtor and development activities. With decreasadatal, the prices charged by the various se
suppliers also decline.

World oil and gas prices are quoted in United Stakallars and the price received by Canadian prduis therefore effected by the Canadian/
dollar exchange rate, which will fluctuate overd¢inMaterial increases in the value of the Canad@lar may negatively impact production rever
from Canadian producers. Such increases may algatimely impact the future value of such entitiessserves as determined by indepen
evaluators. In recent years, the Canadian dollsif@eased materially in value against the Un8tades dollar.
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Introduction

This report was prepared by Sproule Associates Limited (“"Sproule”) at the request of Mr.
James Cassina, President of Eagleford Energy Inc. Eagleford Energy Inc. is hereinafter
referred to as "the Company". The effective date of this report is August 31, 2011, and it
consists of an evaluation of the P&NG reserves of the Company's interests in Alberta,
Canada. This report was prepared in September and October 2011 for the purpose of
evaluating the Company’s P&NG reserves according to the Canadian Oil and Gas Evaluation
Handbook (COGEH) reserve definitions that are consistent with the standards of National
Instrument 51-101. This report was prepared for the Company’s corporate purposes. At the
request of the Company, estimates of the Capital Gas Cost Allowance (GCA) and Tax pools
have not been included.

This report is included in one (1) volume and consists of an Introduction, Summary,
Discussion, Constant Prices and Costs, National Instrument 51-101, and Appendices. The
Introduction includes the summary of evaluation standards and procedures and pertinent
author certificates; the Summary includes high-level summaries of the evaluation; and the
Discussion includes general commentaries pertaining to the evaluation of the P&NG
reserves. The Constant Prices and Costs section includes constant prices at August 31,
2011, for purposes of the Securities and Exchange Commission (SEC). The National
Instrument 51-101 section presents Form 51-101F2 — Report on Reserves Data by
Independent Qualified Reserves Evaluator or Auditor, and Tables 1 to 5 using Forecast
Prices and Costs and Table 6 - Reconciliation of Company Gross Reserves (Before Royalty)
by Principal Product Type. Reserves definitions, product price forecasts, abbreviations, units,
conversion factors and general evaluation parameters are included in Appendices A, B, C,
and D.

This report also contains detailed descriptions and evaluations for the individual properties
(areas), on a property-by-property basis, including the following:

e Summary of the property evaluation;
e Summary of Pertinent Data;
e Table 1 - Well List/Reservoir Data;

e Table 2 - Summary of the estimates of proved and probable natural gas reserves and
net present values;

3391.18388.AAS.smr SprOU’e
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e Table 3 - Forecasts of proved and probable natural gas production, revenue, and net
present values, before income taxes;

e Table 4 - Entity Interests;

e Production history plots.

Field Operations

In the preparation of this evaluation, a field inspection of the properties was not performed.
The relevant engineering data were made available by the Company or obtained from public
sources and the non-confidential files at Sproule. No material information regarding the
reserves evaluation would have been obtained by an on-site visit.

Historical Data, Interests and Burdens

1. All historical production, revenue and expense data, product prices actually received,
and other data that were obtained from the Company or from public sources were
accepted as represented, without any further investigation by Sproule.

2. Property descriptions, details of interests held, and well data, as supplied by the
Company, were accepted as represented. No investigation was made into either the
legal titles held or any operating agreements in place relating to the subject properties.

3. Lessor and overriding royalties and other burdens were obtained from the Company. No
further investigation was undertaken by Sproule.

4. Sproule reserves the right to review all calculations made, referred to or included in this
report and to revise the estimates as a result of erroneous data supplied by the
Company or information that exists but was not made available to us, which becomes
known subsequent to the preparation of this report.

Evaluation Standards

This report has been prepared by Sproule using current geological and engineering
knowledge, techniques and computer software. It has been prepared within the Code of
Ethics of the Association of Professional Engineers, Geologists and Geophysicists of Alberta

3391.18388.AAS.smr SprOU’e
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("APEGGA"”). This report adheres in all material aspects to the "“best practices”
recommended in the COGE Handbook which are in accordance with principles and
definitions established by the Calgary Chapter of the Society of Petroleum Evaluation
Engineers. The COGE Handbook is incorporated by reference in National Instrument 51-101.

Evaluation Procedures

1. The Company provided Sproule with recent revenue statements to determine certain
economic parameters.

2. The forecast of the natural gas price used in this evaluation was based on Sproule’s
August 31, 2011 price forecasts. Further discussion is included in Appendix B.

3. The constant price used in this report complies with the Securities & Exchange
Commission’s (SEC) regulations. It was calculated as the unweighted arithmetic average
of the first-day-of-the-month price for each month within the 12-month period prior to
the end of the reporting period.

4. Well abandonment and disconnect costs were included in this report at the entity level
for wells which have reserves assigned. No allowances for reclamation or salvage values
were made. Further discussion is included in Appendix D.

5. For this evaluation, Sproule worked on the reserves evaluation model, Value Navigator
(ValNav). The functionality of the program is not the responsibility of Sproule, and
results were accepted as calculated by the model. Sproule’s responsibility is limited to
the quality of the data input and reasonableness of the outcoming results.

Evaluation Results

1. The analysis of individual properties as reported herein was conducted within the context
and scope of an evaluation of a unique group of properties in aggregate. Use of this
report outside of this scope may not be appropriate.

2. The accuracy of reserves estimates and associated economic analysis is, in part, a
function of the quality and quantity of available data and of engineering and geological
interpretation and judgment. Given the data provided at the time this report was
prepared, the estimates presented herein are considered reasonable. However, they
should be accepted with the understanding that reservoir and financial performance

3391.18388.AAS.smr SprOU’e
P:\Eagleford Energy 18388\Report\Summary.doc



Introduction — Page 4

subsequent to the date of the estimates may necessitate revision. These revisions may
be material.

3. The net present values of the reserves presented in this report simply represent
discounted future cash flow values at several discount rates. Though net present values
form an integral part of fair market value estimations, without consideration for other
economic criteria, they are not to be construed as Sproule’s opinion of fair market value.

4. Due to rounding, certain totals may not be consistent from one presentation to the next.

BOE Cautionary Statement

BOE’s (or ‘McfGE’s’ or other applicable units of equivalency) may be misleading, particularly
if used in isolation. A BOE conversion ratio of 6 Mcf:1 bbl (or ‘An McfGE conversion ratio of 1
bbl:6 Mcf") is based on an energy equivalency conversion method primarily applicable at the
burner tip and does not represent a value equivalency at the wellhead.

Forward-Looking Statements

This report may contain forward-looking statements including expectations of future
production revenues and capital expenditures. Information concerning reserves may also be
deemed to be forward-looking as estimates involve the implied assessment that the
reserves described can be profitably produced in future. These statements are based on
current expectations that involve a number of risks and uncertainties, which could cause
actual results to differ from those anticipated. These risks include, but are not limited to:
the underlying risks of the oil and gas industry (i.e., corporate commitment, regulatory
approval, operational risks in development, exploration and production); potential delays or
changes in plans with respect to exploration or development projects or capital
expenditures; the uncertainty of reserves estimations; the uncertainty of estimates and
projections relating to production; costs and expenses; health, safety and environmental
factors; commodity prices; and exchange rate fluctuation.

Exclusivity

This report has been prepared for the exclusive use of Eagleford Energy Inc. It may not be
reproduced, distributed, or made available to any other company or person, regulatory
body, or organization without the knowledge and written consent of Sproule, and without
the complete contents of the report being made available to that party.
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Certification

Report Preparation

The report entitled “Evaluation of the P&NG Reserves of Eagleford Energy Inc. (As of August
31, 2011)" was prepared by the following Sproule personnel:

Original Signed by Attila A. Szabo, P.Eng.

Attila A. Szabo, P.Eng.

Project Leader;

Senior Petroleum Engineer and Partner
07 / 10 /2011 dd/mm/yr

Sproule Executive Endorsement

This report has been reviewed and endorsed by the following Executive of Sproule:

Original Signed by Harry J. Helwerda, P.Eng., FEC

Harry J. Helwerda, P.Eng., FEC
Executive Vice-President and Director
07 / 10 /2011 dd/mm/yr

Permit to Practice

Sproule Associates Limited is a member of the Association of Professional Engineers,
Geologists and Geophysicists of Alberta and our permit number is P00417.
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Certificate

Attila A. Szabo, B.Sc., P.Eng.

I, Attila A. Szabo, Senior Petroleum Engineer and Partner, of Sproule, 900, 140 Fourth Ave
SW, Calgary, Alberta, declare the following:

1. I hold the following degree:
a. B.Sc., Chemical Engineering (1980), University of Calgary, Calgary, Alberta, Canada

2. I am a registered professional:
a. Professional Engineer (P.Eng.) Province of Alberta, Canada

3. I am a member of the following professional organizations:
a. Association of Professional Engineers, Geologists and Geophysicists of Alberta (APEGGA)
b. Society of Petroleum Engineers (SPE)
c. Society of Petroleum Evaluation Engineers (SPEE)

4. I am a qualified reserves evaluator and reserves auditor as defined in National
Instrument 51-101.

5. My contribution to the report entitled “Evaluation of the P&NG Reserves of Eagleford
Energy Inc. (As of August 31, 2011)” is based on my engineering knowledge and the
data provided to me by the Company, from public sources, and from the non-
confidential files of Sproule. I did not undertake a field inspection of the properties.

6. I have no interest, direct or indirect, nor do I expect to receive any interest, direct or

indirect, in the properties described in the above-named report or in the securities of
Eagleford Energy Inc.

Original Signed by Attila A. Szabo, P.Eng.

Attila A. Szabo, P.Eng.
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Certificate

Harry J. Helwerda, B.Sc., P.Eng., FEC

I, Harry J. Helwerda, Executive Vice-President, and Director of Sproule, 900, 140 Fourth Ave
SW, Calgary, Alberta, declare the following:

1. I hold the following degree:
a. B.Sc. Civil Engineering (1978) University of Calgary, Calgary AB, Canada

2. I am a registered professional:
a. Professional Engineer (P.Eng.) Province of Alberta, Canada

3. I have been bestowed with the designation Fellow Engineers Canada (FEC)

4. I am a member of the following professional organizations:
a. Association of Professional Engineers, Geologists and Geophysicists of Alberta (APEGGA)
b. Society of Petroleum Engineers (SPE)
c. Society of Petroleum Evaluation Engineers (SPEE)

5. I am a qualified reserves evaluator and reserves auditor as defined in National
Instrument 51-101.

6. My contribution to the report entitled “Evaluation of the P&NG Reserves of Eagleford
Energy Inc. (As of August 31, 2011)” is based on my engineering knowledge and the
data provided to me by the Company, from public sources, and from the non-
confidential files of Sproule. I did not undertake a field inspection of the properties.

7. I have no interest, direct or indirect, nor do I expect to receive any interest, direct or

indirect, in the properties described in the above-named report or in the securities of
Eagleford Energy Inc.

Original Signed by Harry J. Helwerda, P.Eng., FEC

Harry J. Helwerda, P.Eng., FEC
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Summary

Table S-1 summarizes our evaluation, before income taxes, of the P&NG reserves of
Eagleford Energy Inc., as of August 31, 2011.

Changes to royalties enacted by legislation in Alberta have been included in the report.

The reserves definitions and ownership classification used in this evaluation are the
standards defined by COGEH reserve definitions and consistent with NI 51-101 and used by
Sproule. The natural gas reserves are presented in millions of cubic feet, at base conditions
of 14.65 psia and 60 degrees Fahrenheit.

The net present values of the reserves are presented (on a before tax basis) in Canadian
dollars and are based on annual projections of net revenue, which were discounted at
various rates using the mid-period discounting method. These rates are 5, 10, 15 and 20
percent and undiscounted.

The price forecasts that formed the basis for the revenue projections in the evaluation were
based on Sproule’s August 31, 2011 pricing model. Table S-2 presents a summary of
selected forecasts.

Summary forecasts of production and net revenue for the various reserves categories are
presented in Tables S-3 through S-3B, respectively. Well abandonment and disconnect costs
have been included in this report at the entity level for all wells assigned reserves and are
summarized in the Corporate totals for the various reserves categories.
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Table S-1

Eagleford Energy Inc.
Consolidation
SUMMARY OF THE EVALUATION OF THE P.& N.G. RESERVES
(As of Date: 2011-08-31)

Remaining Reserves Net Present Values Before Income Taxes
Gross Company
100% Gross Net @ 0% @ 5% @ 10% @ 15% @ 20%
M$ M$ M$ M$ M$

Non-Assoc, Assoc Gas (MMcf)
Proved Developed Producing 3901 203 161 444 288 205 155 124
Probable Developed Producing 1276 66 49 182 7 39 23 15
Total Proved+Probable 5177 269 211 626 365 243 178 139
Grand Total (Mboe)
Proved Developed Producing 650.1 33.8 26.9 444 288 205 155 124
Probable Developed Producing 212.7 1.1 8.2 182 7 39 23 15
Total Proved+Probable 862.9 448 35.1 626 365 243 178 139

ﬁSproule




Summary

Table S-2
Summary of Selected Price Forecasts
(Effective August 31, 2011)
Edmonton Alberta
WTI Cushing?@ Par Price AECO-C
Oklahoma 40° API Spot Henry Hub
Year ($US/bbl) ($Cdn/bbl) ($Cdn/MMBTU) (3US/MMBtu)
Historical
2006 66.09 73.30 7.16 7.23
2007 72.27 77.06 6.65 6.86
2008 99.59 102.85 8.15 9.04
2009 61.63 66.20 4.19 4.01
2010 79.43 77.80 4.16 4.39
Forecast
2011 90.28 87.42 3.55 4.12
2012 93.23 90.32 3.94 4.52
2013 95.58 92.62 4.41 4.99
2014 95.97 92.99 5.21 5.80
2015 97.42 94.41 6.43 7.04
2016 99.37 96.32 6.57 7.18
2017 101.35 98.26 6.71 7.32
2018 103.38 100.25 6.86 7.47
2019 105.45 102.27 7.00 7.62
2020 107.56 104.33 7.15 7.77
2021 109.71 106.44 7.31 7.92
Escalation rate of 2% thereafter

Note:

a. 40 degrees API, 0.4% sulphur
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Table S-3
Proved+Probable
Eagleford Energy Inc.
Prod. Start: 2011-09-01
SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)
Reserves
LtMed Heavy Solution Non-Assoc Pentanes Total Equiv
oil oil Gas Assoc Gas Ethane Propane  Butane Plus NGL Sulphur 0il
Mbbl Mbbl MMcf MMcf Mbbl Mbbl Mbbl Mbbl Mbbl MLt Mboe
Gross 0.0 0.0 0 5177 0.0 0.0 0.0 0.0 0.0 0.0 862.9
Co Grs 0.0 0.0 0 269 0.0 0.0 0.0 0.0 0.0 0.0 4438
Co Net 0.0 0.0 0 211 0.0 0.0 0.0 0.0 0.0 0.0 35.1
Net Present Value
Discount Total Net Before Tax ARTC Aband SK Tax Before Tax
Rate Capital Net Rev Cap GCA Cost Overhead Cash Flow
% M$ M$ M$ M$ M$ M$
0.0 0 633 0 6 0 626
5.0 0 366 0 1 0 365
8.0 0 283 0 0 0 282
10.0 0 244 0 0 0 243
12.0 0 213 0 0 0 213
15.0 0 178 0 0 0 178
20.0 0 139 0 0 0 139
25.0 0 113 0 0 0 113
Reserve Life = 38.2 yrs Reserve Half Life = 9.2 yrs BOE Reserve Index = 14.3
YEARLY SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)
Qil Gas BOE BTax
Comp Comp  Comp Qil Gas Other Total Non- Lease Other Total Aband Cash
Year Grs Grs Grs _Rev _Rev Rev Crown Crown Expen Expen Cap | Ete  f Flow
bblld  Mcfild  boe/d M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 52 9 0 24 0 4 0 14 0 0 0 5
2012 0 50 8 0 75 0 15 0 41 0 0 0 19
2013 0 47 8 0 78 0 17 0 40 0 0 0 22
2014 0 44 7 0 86 0 21 0 39 0 0 0 27
2015 0 41 7 0 99 0 27 0 38 0 0 0 34
2016 0 39 6 0 95 0 26 0 36 0 0 0 33
2017 0 36 6 0 91 0 24 0 35 0 0 0 32
2018 0 34 6 0 87 0 22 0 34 0 0 0 30
2019 0 32 5 0 83 0 21 0 34 0 0 0 29
2020 0 30 5 0 80 0 19 0 33 0 0 0 28
2021 0 28 5 0 76 0 17 0 32 0 0 0 28
2022 0 26 4 0 73 0 15 0 31 0 0 0 27
2023 0 25 4 0 70 0 14 0 30 0 0 0 26
2024 0 23 4 0 67 0 13 0 30 0 0 0 25
2025 0 22 4 0 64 0 11 0 29 0 0 0 23
2026 0 20 3 0 61 0 10 0 28 0 0 0 22
2027 0 19 3 0 58 0 9 0 28 0 0 0 21
2028 0 18 3 0 56 0 8 0 27 0 0 0 20
2029 0 17 3 0 53 0 7 0 27 0 0 0 19
2030 0 16 3 0 51 0 7 0 26 0 0 0 18
SubT 0 1428 0 306 0 633 0 0 0 489
19vr 0 574 0 42 0 387 0 0 6 138
Total 0 2001 0 349 0 1020 0 0 6 626
Discounted 5% 0 1121 0 226 0 530 0 0 1 365
Cash 10% 0 747 0 162 0 342 0 0 0 243
Streams 15% 0 554 0 124 0 251 0 0 0 178
20% 0 439 0 100 0 200 0 0 0 139
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Gross
Co Grs
Co Net

Table 8-3A

Eagleford Energy Inc.

Prod. Start: 2011-09-01

(As of Date: 2011-08-31)

SUMMARY OF RESERVES AND NET PRESENT VALUE

Proved Developed Producing

Reserves
LtMed Heavy Solution Non-Assoc Pentanes Total Equiv
oil oil Gas Assoc Gas Ethane Propane  Butane Plus NGL Sulphur 0il
Mbbl Mbbl MMcf MMcf Mbbl Mbbl Mbbl Mbbl Mbbl MLt Mboe
0.0 0.0 0 3901 0.0 0.0 0.0 0.0 0.0 0.0 650.1
0.0 0.0 0 203 0.0 0.0 0.0 0.0 0.0 0.0 33.8
0.0 0.0 0 161 0.0 0.0 0.0 0.0 0.0 0.0 26.9
Net Present Value
Discount Total Net Before Tax ARTC Aband SK Tax Before Tax
Rate Capital Net Rev Cap GCA Cost Overhead Cash Flow
% M$ M$ M$ M$ M$
0.0 0 449 0 5 0 444
5.0 0 290 0 1 0 288
8.0 0 233 0 1 0 233
10.0 0 205 0 0 0 205
12.0 0 182 0 0 0 182
15.0 0 155 0 0 0 155
20.0 0 124 0 0 0 124
25.0 0 102 0 0 0 102

Reserve Life = 30.2 yrs

Reserve Half Life = 7.1 yrs

BOE Reserve Index = 11.2

YEARLY SUMMARY OF RESERVES AND NET PRESENT VALUE

(As of Date: 2011-08-31)

Qil Gas BOE BTax

Comp Comp  Comp Qil Gas Other Total Non- Lease Other Total Aband Cash

Year Grs Grs Grs _Rev _Rev Rev Crown Crown Expen Expen Cap | Ete  f Flow
bblld  Mcfild  boe/d M$ M$ M$ M$ M$ M$ M$ M$ M$ M$

2011 0 51 8 0 23 0 4 0 14 0 0 0 5

2012 0 48 8 0 72 0 14 0 40 0 0 0 18

2013 0 44 7 0 73 0 15 0 38 0 0 0 20

2014 0 41 7 0 79 0 18 0 36 0 0 0 25

2015 0 37 6 0 90 0 23 0 35 0 0 0 32

2016 0 34 6 0 84 0 21 0 33 0 0 0 30

2017 0 32 5 0 79 0 19 0 32 0 0 0 28

2018 0 29 5 0 74 0 17 0 31 0 0 0 27

2019 0 27 4 0 70 0 15 0 30 0 0 0 26

2020 0 25 4 0 66 0 13 0 29 0 0 0 25

2021 0 23 4 0 62 0 11 0 28 0 0 0 23

2022 0 21 3 0 58 0 9 0 27 0 0 0 22

2023 0 19 3 0 54 0 8 0 26 0 0 0 20

2024 0 18 3 0 51 0 7 0 25 0 0 0 19

2025 0 16 3 0 48 0 6 0 24 0 0 0 18

2026 0 15 3 0 45 0 5 0 24 0 0 0 16

2027 0 14 2 0 42 0 4 0 23 0 0 0 15

2028 0 13 2 0 40 0 3 0 23 0 0 0 14

2029 0 12 2 0 37 0 3 0 22 0 0 0 12

2030 0 11 2 0 35 0 2 0 22 0 0 0 11
SubT 0 1184 0 217 0 561 0 0 0 406
11vr 0 216 0 11 0 162 0 0 5 38
Total 0 1400 0 228 0 722 0 0 5 444
Discounted 5% 0 885 0 162 0 433 0 0 1 288

Cash 10% 0 627 0 124 0 299 0 0 0 205

Streams 15% 0 481 0 99 0 227 0 0 0 155

20% 0 389 0 81 0 184 0 0 0 124
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Table S-3B
Probable
Eagleford Energy Inc.
Prod. Start: 2011-09-01
SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)
Reserves
LtMed Heavy Solution Non-Assoc Pentanes Total Equiv
oil oil Gas Assoc Gas Ethane Propane  Butane Plus NGL Sulphur 0il
Mbbl Mbbl MMcf MMcf Mbbl Mbbl Mbbl Mbbl Mbbl MLt Mboe
Gross 0.0 0.0 0 1276 0.0 0.0 0.0 0.0 0.0 0.0 2127
Co Grs 0.0 0.0 0 66 0.0 0.0 0.0 0.0 0.0 0.0 1.1
Co Net 0.0 0.0 0 49 0.0 0.0 0.0 0.0 0.0 0.0 8.2
Net Present Value
Discount Total Net Before Tax ARTC Aband SK Tax Before Tax
Rate Capital Net Rev Cap GCA Cost Overhead Cash Flow
% M$ M$ M$ M$ M$ M$
0.0 0 183 0 1 0 182
5.0 0 76 0 0 0 7
8.0 0 50 0 0 0 50
10.0 0 39 0 0 0 39
12.0 0 31 0 0 0 31
15.0 0 23 0 0 0 23
20.0 0 15 0 0 0 15
25.0 0 11 0 0 0 11
Reserve Life = 38.2 yrs Reserve Half Life = 19.4 yrs BOE Reserve Index = 90.4
YEARLY SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)
Qil Gas BOE BTax
Comp Comp  Comp Qil Gas Other Total Non- Lease Other Total Aband Cash
Year  grs Crs Crs Rev. Rev. Rev Crown Crown Expen Expen Cap | Etc | Flow_
bblld  Mcfild  boe/d M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 2 0 0 1 0 0 0 0 0 0 0 0
2012 0 2 0 0 3 0 1 0 1 0 0 0 1
2013 0 3 0 0 5 0 1 0 2 0 0 0 1
2014 0 4 1 0 7 0 2 0 2 0 0 0 2
2015 0 4 1 0 10 0 4 0 3 0 0 0 3
2016 0 4 1 0 11 0 5 0 3 0 0 0 3
2017 0 5 1 0 12 0 5 0 3 0 0 0 3
2018 0 5 1 0 13 0 5 0 4 0 0 0 4
2019 0 5 1 0 13 0 6 0 4 0 0 0 4
2020 0 5 1 0 14 0 6 0 4 0 0 0 4
2021 0 5 1 0 15 0 6 0 4 0 0 0 4
2022 0 5 1 0 15 0 6 0 4 0 0 0 5
2023 0 5 1 0 15 0 6 0 4 0 0 0 5
2024 0 5 1 0 16 0 6 0 5 0 0 0 5
2025 0 5 1 0 16 0 6 0 5 0 0 0 6
2026 0 5 1 0 16 0 5 0 5 0 0 0 6
2027 0 5 1 0 16 0 5 0 5 0 0 0 6
2028 0 5 1 0 16 0 5 0 5 0 0 0 7
2029 0 5 1 0 16 0 5 0 5 0 0 0 7
2030 0 5 1 0 16 0 4 0 5 0 0 0 7
SubT 0 244 0 89 0 72 0 0 0 83
19vr 0 357 0 31 0 226 0 0 1 99
Total 0 601 0 120 0 298 0 0 1 182
Discounted 5% 0 236 0 63 0 97 0 0 0 7
Cash 10% 0 120 0 38 0 43 0 0 0 39
Streams 15% 0 73 0 26 0 24 0 0 0 23
20% 0 50 0 18 0 16 0 0 0 15
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Discussion

The Company’s P&NG reserves are located in the province of Alberta, Canada.

Reserves and Production

The natural gas reserves were estimated from production decline curve analyses.

Forecasts of net revenue were prepared by predicting annual production from the reserves,
and product prices. Annual production was forecast taking into account historical production
trends of the Company’s producing wells, applicable regulatory conditions, existing or
anticipated contract rates, and by comparison with other wells in the vicinity producing from
similar reservoirs.

Net Present Values

The estimates of the P&NG reserves and their respective net present values, summarized by
property and by reserves category, before income taxes, are presented in Table D-1.
Detailed forecasts of production and net revenue for the various reserves categories for the
Company are presented in Tables D-2 through D-2B. Well abandonment and disconnect
costs are included at the entity level for all entities that have reserves assigned.
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Table D-1
Eagleford Energy Inc.
Default Scenario
SUMMARY OF THE EVALUATION OF THE P.&N.G. RESERVES
(As of Date: 2011-08-31)
Non-Assoc., Assoc. Gas / Natural Gas Liquids / Net Present Values
Lt, Med, Heavy Oil Solution Gas Sulphur Before Income Taxes
Remaining Company Remaining Company Remaining Company
Reserves Reserves Reserves Reserves Reserves Reserves
Gross Net Gross Net Gross Net @ 0% @ 5% @10% @ 15%
Mbbl Mbbl Mbbl MMcf MMcf MMcf Mbbl Mbbl Mbbl M$ M$ M$ M$
MMcf MMcf MMcf MLt MLt MLt
Eagleford Energy Inc.
PDP 3901 203 161 444 288 205 155
TP 3901 203 161 444 288 205 155
PBDP 1276 66 49 182 77 39 23
TPP 5177 269 211 626 365 243 178
Botha
PDP 3901 203 161 444 288 205 155
P 3901 203 161 444 288 205 155
PBDP 1276 66 49 182 77 39 23
TPP 5177 269 211 626 365 243 178

ﬁSproule
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Table D-2
Proved+Probable
Eagleford Energy Inc.
Prod. Start: 2011-09-01
SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)
Reserves
LtMed Heavy Solution Non-Assoc Pentanes Total Equiv
oil oil Gas Assoc Gas Ethane Propane  Butane Plus NGL Sulphur 0il
Mbbl Mbbl MMcf MMcf Mbbl Mbbl Mbbl Mbbl Mbbl MLt Mboe
Gross 0.0 0.0 0 5177 0.0 0.0 0.0 0.0 0.0 0.0 862.9
Co Grs 0.0 0.0 0 269 0.0 0.0 0.0 0.0 0.0 0.0 4438
Co Net 0.0 0.0 0 211 0.0 0.0 0.0 0.0 0.0 0.0 35.1
Net Present Value
Discount Total Net Before Tax ARTC Aband SK Tax Before Tax
Rate Capital Net Rev Cap GCA Cost Overhead Cash Flow
% M$ M$ M$ M$ M$ M$
0.0 0 633 0 6 0 626
5.0 0 366 0 1 0 365
8.0 0 283 0 0 0 282
10.0 0 244 0 0 0 243
12.0 0 213 0 0 0 213
15.0 0 178 0 0 0 178
20.0 0 139 0 0 0 139
25.0 0 113 0 0 0 113
Reserve Life = 38.2 yrs Reserve Half Life = 9.2 yrs BOE Reserve Index = 14.3
YEARLY SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)
Qil Gas BOE BTax
Comp Comp  Comp Qil Gas Other Total Non- Lease Other Total Aband Cash
Year Grs Grs Grs _Rev _Rev Rev Crown Crown Expen Expen Cap | Ete  f Flow
bblld  Mcfild  boe/d M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 52 9 0 24 0 4 0 14 0 0 0 5
2012 0 50 8 0 75 0 15 0 41 0 0 0 19
2013 0 47 8 0 78 0 17 0 40 0 0 0 22
2014 0 44 7 0 86 0 21 0 39 0 0 0 27
2015 0 41 7 0 99 0 27 0 38 0 0 0 34
2016 0 39 6 0 95 0 26 0 36 0 0 0 33
2017 0 36 6 0 91 0 24 0 35 0 0 0 32
2018 0 34 6 0 87 0 22 0 34 0 0 0 30
2019 0 32 5 0 83 0 21 0 34 0 0 0 29
2020 0 30 5 0 80 0 19 0 33 0 0 0 28
2021 0 28 5 0 76 0 17 0 32 0 0 0 28
2022 0 26 4 0 73 0 15 0 31 0 0 0 27
2023 0 25 4 0 70 0 14 0 30 0 0 0 26
2024 0 23 4 0 67 0 13 0 30 0 0 0 25
2025 0 22 4 0 64 0 11 0 29 0 0 0 23
2026 0 20 3 0 61 0 10 0 28 0 0 0 22
2027 0 19 3 0 58 0 9 0 28 0 0 0 21
2028 0 18 3 0 56 0 8 0 27 0 0 0 20
2029 0 17 3 0 53 0 7 0 27 0 0 0 19
2030 0 16 3 0 51 0 7 0 26 0 0 0 18
SubT 0 1428 0 306 0 633 0 0 0 489
19vr 0 574 0 42 0 387 0 0 6 138
Total 0 2001 0 349 0 1020 0 0 6 626
Discounted 5% 0 1121 0 226 0 530 0 0 1 365
Cash 10% 0 747 0 162 0 342 0 0 0 243
Streams 15% 0 554 0 124 0 251 0 0 0 178
20% 0 439 0 100 0 200 0 0 0 139
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Table D-2

Eagleford Energy Inc.

Prod. Start: 2011-09-01

PRODUCTION AND PRICE FORECAST
(As of Date: 2011-08-31)

Gas Gas Gas Gas Gas Gas
_Year  _Wells __Daily _Gross _CoGrs__CoNet Price
Mcf/d MMcf MMcf MMcf  $/Mcf

2011 2 1007 123 6 5 3.70
2012 2 965 353 18 14 4.09
2013 2 904 330 17 13 4.56
2014 2 848 309 16 11 5.36
2015 2 795 290 15 10 6.58
2016 2 745 273 14 10 6.72
2017 2 698 255 13 9 6.86
2018 2 655 239 12 9 7.01
2019 2 614 224 12 8 7.15
2020 2 575 211 1 8 7.30
2021 2 539 197 10 8 7.46
2022 2 506 185 10 7 761
2023 2 474 173 9 7 7.76
2024 2 445 163 8 7 7.91
2025 2 417 152 8 6 8.06
2026 2 391 143 7 6 8.22
2027 2 366 134 7 6 8.38
2028 2 343 126 7 5 8.55
2029 2 322 118 6 5 8.71
2030 2 302 110 6 5 8.89
SubT 4106 213 160

19yr 1071 56 51

Total 5177 269 211

Proved+Probable

J(Sproule
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Table D-2
Proved+Probable
Eagleford Energy Inc.
Prod. Start: 2011-09-01
SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)
Revenue Royalties
NPI/
Other FH/ Min Other
Year Qil Gas NGL Sul Roy Income Crown Adijust Indian ORR Taxes Opex Expense
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 24 0 0 0 0 5 0 0 0 0 14 0
2012 0 75 0 0 0 0 16 1 0 0 0 41 0
2013 0 78 0 0 0 0 18 1 0 0 0 40 0
2014 0 86 0 0 0 0 22 1 0 0 0 39 0
2015 0 99 0 0 0 0 29 1 0 0 0 38 0
2016 0 95 0 0 0 0 27 1 0 0 0 36 0
2017 0 91 0 0 0 0 25 1 0 0 0 35 0
2018 0 87 0 0 0 0 23 1 0 0 0 34 0
2019 0 83 0 0 0 0 21 1 0 0 0 34 0
2020 0 80 0 0 0 0 20 1 0 0 0 33 0
2021 0 76 0 0 0 0 18 1 0 0 0 32 0
2022 0 73 0 0 0 0 16 1 0 0 0 31 0
2023 0 70 0 0 0 0 15 1 0 0 0 30 0
2024 0 67 0 0 0 0 13 1 0 0 0 30 0
2025 0 64 0 0 0 0 12 1 0 0 0 29 0
2026 0 61 0 0 0 0 11 0 0 0 0 28 0
2027 0 58 0 0 0 0 10 0 0 0 0 28 0
2028 0 56 0 0 0 0 9 0 0 0 0 27 0
2029 0 53 0 0 0 0 8 0 0 0 0 27 0
2030 0 51 0 0 0 0 7 0 0 0 0 26 0
SubT 0 1428 0 0 0 0 322 16 0 0 0 633 0
19yr 0 574 0 0 0 0 44 2 0 0 0 387 0
Total 0 2001 0 0 0 0 366 17 0 0 0 1020 0
Capital
Oper Total Net Cum Net Aband Cash Cum Cash
Year Inc CEE CDE CCA COGPE _ Capital Rev Rev ARTC Cost SK Tax Flow Flow
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 5 0 0 0 0 0 5 5 0 0 0 5 5
2012 19 0 0 0 0 0 19 25 0 0 0 19 25
2013 22 0 0 0 0 0 22 46 0 0 0 22 46
2014 27 0 0 0 0 0 27 73 0 0 0 27 73
2015 34 0 0 0 0 0 34 108 0 0 0 34 108
2016 33 0 0 0 0 0 33 141 0 0 0 33 141
2017 32 0 0 0 0 0 32 172 0 0 0 32 172
2018 30 0 0 0 0 0 30 203 0 0 0 30 203
2019 29 0 0 0 0 0 29 232 0 0 0 29 232
2020 28 0 0 0 0 0 28 260 0 0 0 28 260
2021 28 0 0 0 0 0 28 288 0 0 0 28 288
2022 27 0 0 0 0 0 27 315 0 0 0 27 315
2023 26 0 0 0 0 0 26 340 0 0 0 26 340
2024 25 0 0 0 0 0 25 365 0 0 0 25 365
2025 23 0 0 0 0 0 23 388 0 0 0 23 388
2026 22 0 0 0 0 0 22 410 0 0 0 22 410
2027 21 0 0 0 0 0 21 431 0 0 0 21 431
2028 20 0 0 0 0 0 20 452 0 0 0 20 452
2029 19 0 0 0 0 0 19 471 0 0 0 19 471
2030 18 0 0 0 0 0 18 489 0 0 0 18 489
SubT 489 0 0 0 0 0 489 0 0 0 489
19yr 144 0 0 0 0 0 144 0 6 0 138
Total 633 0 0 0 0 0 633 0 6 0 626
---------------------------- Discounted Cash Streams NPV (M8$)
discR% 5 10 12 15 18 20 25
BT Net 366 244 213 178 153 139 113
BT Cash Flow 365 243 213 178 152 139 113
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Co Grs
Co Net

Table D-2A

Eagleford Energy Inc.

Prod. Start: 2011-09-01

(As of Date: 2011-08-31)

SUMMARY OF RESERVES AND NET PRESENT VALUE

Proved Developed Producing

Reserves
LtMed Heavy Solution Non-Assoc Pentanes Total Equiv
oil oil Gas Assoc Gas Ethane Propane  Butane Plus NGL Sulphur 0il
Mbbl Mbbl MMcf MMcf Mbbl Mbbl Mbbl Mbbl Mbbl MLt Mboe
0.0 0.0 0 3901 0.0 0.0 0.0 0.0 0.0 0.0 650.1
0.0 0.0 0 203 0.0 0.0 0.0 0.0 0.0 0.0 33.8
0.0 0.0 0 161 0.0 0.0 0.0 0.0 0.0 0.0 26.9
Net Present Value
Discount Total Net Before Tax ARTC Aband SK Tax Before Tax
Rate Capital Net Rev Cap GCA Cost Overhead Cash Flow
% M$ M$ M$ M$ M$
0.0 0 449 0 5 0 444
5.0 0 290 0 1 0 288
8.0 0 233 0 1 0 233
10.0 0 205 0 0 0 205
12.0 0 182 0 0 0 182
15.0 0 155 0 0 0 155
20.0 0 124 0 0 0 124
25.0 0 102 0 0 0 102

Reserve Life = 30.2 yrs

Reserve Half Life = 7.1 yrs

BOE Reserve Index = 11.2

YEARLY SUMMARY OF RESERVES AND NET PRESENT VALUE

(As of Date: 2011-08-31)

Qil Gas BOE BTax

Comp Comp  Comp Qil Gas Other Total Non- Lease Other Total Aband Cash

Year Grs Grs Grs _Rev _Rev Rev Crown Crown Expen Expen Cap | Ete  f Flow
bblld  Mcfild  boe/d M$ M$ M$ M$ M$ M$ M$ M$ M$ M$

2011 0 51 8 0 23 0 4 0 14 0 0 0 5

2012 0 48 8 0 72 0 14 0 40 0 0 0 18

2013 0 44 7 0 73 0 15 0 38 0 0 0 20

2014 0 41 7 0 79 0 18 0 36 0 0 0 25

2015 0 37 6 0 90 0 23 0 35 0 0 0 32

2016 0 34 6 0 84 0 21 0 33 0 0 0 30

2017 0 32 5 0 79 0 19 0 32 0 0 0 28

2018 0 29 5 0 74 0 17 0 31 0 0 0 27

2019 0 27 4 0 70 0 15 0 30 0 0 0 26

2020 0 25 4 0 66 0 13 0 29 0 0 0 25

2021 0 23 4 0 62 0 11 0 28 0 0 0 23

2022 0 21 3 0 58 0 9 0 27 0 0 0 22

2023 0 19 3 0 54 0 8 0 26 0 0 0 20

2024 0 18 3 0 51 0 7 0 25 0 0 0 19

2025 0 16 3 0 48 0 6 0 24 0 0 0 18

2026 0 15 3 0 45 0 5 0 24 0 0 0 16

2027 0 14 2 0 42 0 4 0 23 0 0 0 15

2028 0 13 2 0 40 0 3 0 23 0 0 0 14

2029 0 12 2 0 37 0 3 0 22 0 0 0 12

2030 0 11 2 0 35 0 2 0 22 0 0 0 11
SubT 0 1184 0 217 0 561 0 0 0 406
11vr 0 216 0 11 0 162 0 0 5 38
Total 0 1400 0 228 0 722 0 0 5 444
Discounted 5% 0 885 0 162 0 433 0 0 1 288

Cash 10% 0 627 0 124 0 299 0 0 0 205

Streams 15% 0 481 0 99 0 227 0 0 0 155

20% 0 389 0 81 0 184 0 0 0 124
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Prod. Start: 2011-09-01

PRODUCTION AND PRICE FORECAST
(As of Date: 2011-08-31)

Table D-2A

Eagleford Energy Inc.

Gas Gas Gas Gas Gas Gas
_Year  _Wells __Daily _Gross _CoGrs__CoNet Price
Mcf/d MMcf MMcf MMcf  $/Mcf

2011 2 974 119 6 5 3.70
2012 2 922 337 18 13 4.09
2013 2 848 310 16 12 4.56
2014 2 780 285 15 11 5.36
2015 2 718 262 14 10 6.58
2016 2 661 242 13 9 6.72
2017 2 608 222 12 8 6.86
2018 2 560 204 1 8 7.01
2019 2 515 188 10 7 7.15
2020 2 474 174 9 7 7.30
2021 2 437 159 8 7 7.46
2022 2 402 147 8 6 761
2023 2 370 135 7 6 7.76
2024 2 341 125 6 5 7.91
2025 2 314 114 6 5 8.06
2026 2 289 105 5 5 8.22
2027 2 266 97 5 5 8.38
2028 2 245 90 5 4 8.55
2029 2 225 82 4 4 8.71
2030 2 208 76 4 4 8.89
SubT 3473 181 140

1yr 428 22 21

Total 3901 203 161

Proved Developed Producing

J(Sproule
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Table D-2A
Proved Developed Producing
Eagleford Energy Inc.

Prod. Start: 2011-09-01

SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)

Revenue Royalties
NPI/
Other FH/ Min Other
Year Qil Gas NGL Sul Roy Income Crown Adijust Indian ORR Taxes Opex Expense
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 23 0 0 0 0 4 0 0 0 0 14 0
2012 0 72 0 0 0 0 15 1 0 0 0 40 0
2013 0 73 0 0 0 0 16 1 0 0 0 38 0
2014 0 79 0 0 0 0 19 1 0 0 0 36 0
2015 0 90 0 0 0 0 24 1 0 0 0 35 0
2016 0 84 0 0 0 0 22 1 0 0 0 33 0
2017 0 79 0 0 0 0 20 1 0 0 0 32 0
2018 0 74 0 0 0 0 17 1 0 0 0 31 0
2019 0 70 0 0 0 0 15 1 0 0 0 30 0
2020 0 66 0 0 0 0 13 1 0 0 0 29 0
2021 0 62 0 0 0 0 12 1 0 0 0 28 0
2022 0 58 0 0 0 0 10 0 0 0 0 27 0
2023 0 54 0 0 0 0 8 0 0 0 0 26 0
2024 0 51 0 0 0 0 7 0 0 0 0 25 0
2025 0 48 0 0 0 0 6 0 0 0 0 24 0
2026 0 45 0 0 0 0 5 0 0 0 0 24 0
2027 0 42 0 0 0 0 4 0 0 0 0 23 0
2028 0 40 0 0 0 0 4 0 0 0 0 23 0
2029 0 37 0 0 0 0 3 0 0 0 0 22 0
2030 0 35 0 0 0 0 3 0 0 0 0 22 0
SubT 0 1184 0 0 0 0 229 11 0 0 0 561 0
11yr 0 216 0 0 0 0 12 1 0 0 0 162 0
Total 0 1400 0 0 0 0 240 12 0 0 0 722 0
Capital
Oper Total Net Cum Net Aband Cash Cum Cash
Year Inc CEE CDE CCA COGPE _ Capital Rev Rev ARTC Cost SK Tax Flow Flow
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 5 0 0 0 0 0 5 5 0 0 0 5 5
2012 18 0 0 0 0 0 18 24 0 0 0 18 24
2013 20 0 0 0 0 0 20 44 0 0 0 20 44
2014 25 0 0 0 0 0 25 69 0 0 0 25 69
2015 32 0 0 0 0 0 32 100 0 0 0 32 100
2016 30 0 0 0 0 0 30 130 0 0 0 30 130
2017 28 0 0 0 0 0 28 159 0 0 0 28 159
2018 27 0 0 0 0 0 27 186 0 0 0 27 186
2019 26 0 0 0 0 0 26 211 0 0 0 26 211
2020 25 0 0 0 0 0 25 236 0 0 0 25 236
2021 23 0 0 0 0 0 23 259 0 0 0 23 259
2022 22 0 0 0 0 0 22 281 0 0 0 22 281
2023 20 0 0 0 0 0 20 301 0 0 0 20 301
2024 19 0 0 0 0 0 19 320 0 0 0 19 320
2025 18 0 0 0 0 0 18 338 0 0 0 18 338
2026 16 0 0 0 0 0 16 354 0 0 0 16 354
2027 15 0 0 0 0 0 15 369 0 0 0 15 369
2028 14 0 0 0 0 0 14 383 0 0 0 14 383
2029 12 0 0 0 0 0 12 395 0 0 0 12 395
2030 11 0 0 0 0 0 11 406 0 0 0 11 406
SubT 406 0 0 0 0 0 406 0 0 0 406
11yr 44 0 0 0 0 0 44 0 5 0 38
Total 449 0 0 0 0 0 449 0 5 0 444

---------------------------- Discounted Cash Streams NPV (M8$)

discR% 5 10 12 15 18 20 25
BT Net 290 205 182 155 135 124 102
BT Cash Flow 288 205 182 155 135 124 102
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Table D-2B
Probable
Eagleford Energy Inc.
Prod. Start: 2011-09-01
SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)
Reserves
LtMed Heavy Solution Non-Assoc Pentanes Total Equiv
oil oil Gas Assoc Gas Ethane Propane  Butane Plus NGL Sulphur 0il
Mbbl Mbbl MMcf MMcf Mbbl Mbbl Mbbl Mbbl Mbbl MLt Mboe
Gross 0.0 0.0 0 1276 0.0 0.0 0.0 0.0 0.0 0.0 2127
Co Grs 0.0 0.0 0 66 0.0 0.0 0.0 0.0 0.0 0.0 1.1
Co Net 0.0 0.0 0 49 0.0 0.0 0.0 0.0 0.0 0.0 8.2
Net Present Value
Discount Total Net Before Tax ARTC Aband SK Tax Before Tax
Rate Capital Net Rev Cap GCA Cost Overhead Cash Flow
% M$ M$ M$ M$ M$ M$
0.0 0 183 0 1 0 182
5.0 0 76 0 0 0 7
8.0 0 50 0 0 0 50
10.0 0 39 0 0 0 39
12.0 0 31 0 0 0 31
15.0 0 23 0 0 0 23
20.0 0 15 0 0 0 15
25.0 0 11 0 0 0 11
Reserve Life = 38.2 yrs Reserve Half Life = 19.4 yrs BOE Reserve Index = 90.4
YEARLY SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)
Qil Gas BOE BTax
Comp Comp  Comp Qil Gas Other Total Non- Lease Other Total Aband Cash
Year  grs Crs Crs Rev. Rev. Rev Crown Crown Expen Expen Cap | Etc | Flow_
bblld  Mcfild  boe/d M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 2 0 0 1 0 0 0 0 0 0 0 0
2012 0 2 0 0 3 0 1 0 1 0 0 0 1
2013 0 3 0 0 5 0 1 0 2 0 0 0 1
2014 0 4 1 0 7 0 2 0 2 0 0 0 2
2015 0 4 1 0 10 0 4 0 3 0 0 0 3
2016 0 4 1 0 11 0 5 0 3 0 0 0 3
2017 0 5 1 0 12 0 5 0 3 0 0 0 3
2018 0 5 1 0 13 0 5 0 4 0 0 0 4
2019 0 5 1 0 13 0 6 0 4 0 0 0 4
2020 0 5 1 0 14 0 6 0 4 0 0 0 4
2021 0 5 1 0 15 0 6 0 4 0 0 0 4
2022 0 5 1 0 15 0 6 0 4 0 0 0 5
2023 0 5 1 0 15 0 6 0 4 0 0 0 5
2024 0 5 1 0 16 0 6 0 5 0 0 0 5
2025 0 5 1 0 16 0 6 0 5 0 0 0 6
2026 0 5 1 0 16 0 5 0 5 0 0 0 6
2027 0 5 1 0 16 0 5 0 5 0 0 0 6
2028 0 5 1 0 16 0 5 0 5 0 0 0 7
2029 0 5 1 0 16 0 5 0 5 0 0 0 7
2030 0 5 1 0 16 0 4 0 5 0 0 0 7
SubT 0 244 0 89 0 72 0 0 0 83
19vr 0 357 0 31 0 226 0 0 1 99
Total 0 601 0 120 0 298 0 0 1 182
Discounted 5% 0 236 0 63 0 97 0 0 0 7
Cash 10% 0 120 0 38 0 43 0 0 0 39
Streams 15% 0 73 0 26 0 24 0 0 0 23
20% 0 50 0 18 0 16 0 0 0 15
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Prod. Start: 2011-09-01

PRODUCTION AND PRICE FORECAST
(As of Date: 2011-08-31)

Table D-2B

Eagleford Energy Inc.

Gas Gas Gas Gas Gas
_Year  _Wells __Daily _Gross _CoGrs__CoNet Price
Mcf/d MMcf MMcf MMcf  $/Mcf

2011 0 34 4 0 0 3.70
2012 0 43 16 1 1 4.09
2013 0 57 21 1 1 4.56
2014 0 68 25 1 1 5.36
2015 0 77 28 1 1 6.58
2016 0 84 31 2 1 6.72
2017 0 90 33 2 1 6.86
2018 0 95 35 2 1 7.01
2019 0 98 36 2 1 7.15
2020 0 101 37 2 1 7.30
2021 0 103 38 2 1 7.46
2022 0 104 38 2 1 761
2023 0 104 38 2 1 7.76
2024 0 104 38 2 1 7.91
2025 0 103 38 2 1 8.06
2026 0 102 37 2 1 8.22
2027 0 101 37 2 1 8.38
2028 0 99 36 2 1 8.55
2029 0 97 35 2 1 8.71
2030 0 94 34 2 1 8.89
SubT 633 33 19

19yr 643 33 30

Total 1276 66 49

Probable

J(Sproule
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Table D-2B
Probable
Eagleford Energy Inc.

Prod. Start: 2011-09-01

SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)

Revenue Royalties
NPI/
Other FH/ Min Other
Year Qil Gas NGL Sul Roy Income Crown Adijust Indian ORR Taxes Opex Expense
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 1 0 0 0 0 0 0 0 0 0 0 0
2012 0 3 0 0 0 0 1 0 0 0 0 1 0
2013 0 5 0 0 0 0 2 0 0 0 0 2 0
2014 0 7 0 0 0 0 2 0 0 0 0 2 0
2015 0 10 0 0 0 0 4 0 0 0 0 3 0
2016 0 11 0 0 0 0 5 0 0 0 0 3 0
2017 0 12 0 0 0 0 5 0 0 0 0 3 0
2018 0 13 0 0 0 0 6 0 0 0 0 4 0
2019 0 13 0 0 0 0 6 0 0 0 0 4 0
2020 0 14 0 0 0 0 6 0 0 0 0 4 0
2021 0 15 0 0 0 0 6 0 0 0 0 4 0
2022 0 15 0 0 0 0 6 0 0 0 0 4 0
2023 0 15 0 0 0 0 6 0 0 0 0 4 0
2024 0 16 0 0 0 0 6 0 0 0 0 5 0
2025 0 16 0 0 0 0 6 0 0 0 0 5 0
2026 0 16 0 0 0 0 6 0 0 0 0 5 0
2027 0 16 0 0 0 0 5 0 0 0 0 5 0
2028 0 16 0 0 0 0 5 0 0 0 0 5 0
2029 0 16 0 0 0 0 5 0 0 0 0 5 0
2030 0 16 0 0 0 0 4 0 0 0 0 5 0
SubT 0 244 0 0 0 0 93 4 0 0 0 72 0
19yr 0 357 0 0 0 0 32 1 0 0 0 226 0
Total 0 601 0 0 0 0 126 6 0 0 0 298 0
Capital
Oper Total Net Cum Net Aband Cash Cum Cash
Year Inc CEE CDE CCA COGPE _ Capital Rev Rev ARTC Cost SK Tax Flow Flow
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 0 0 0 0 0 0 0 0 0 0 0 0
2012 1 0 0 0 0 0 1 1 0 0 0 1 1
2013 1 0 0 0 0 0 1 3 0 0 0 1 3
2014 2 0 0 0 0 0 2 5 0 0 0 2 5
2015 3 0 0 0 0 0 3 8 0 0 0 3 8
2016 3 0 0 0 0 0 3 10 0 0 0 3 10
2017 3 0 0 0 0 0 3 14 0 0 0 3 14
2018 4 0 0 0 0 0 4 17 0 0 0 4 17
2019 4 0 0 0 0 0 4 21 0 0 0 4 21
2020 4 0 0 0 0 0 4 25 0 0 0 4 25
2021 4 0 0 0 0 0 4 29 0 0 0 4 29
2022 5 0 0 0 0 0 5 34 0 0 0 5 34
2023 5 0 0 0 0 0 5 39 0 0 0 5 39
2024 5 0 0 0 0 0 5 44 0 0 0 5 44
2025 6 0 0 0 0 0 6 50 0 0 0 6 50
2026 6 0 0 0 0 0 6 56 0 0 0 6 56
2027 6 0 0 0 0 0 6 62 0 0 0 6 62
2028 7 0 0 0 0 0 7 69 0 0 0 7 69
2029 7 0 0 0 0 0 7 76 0 0 0 7 76
2030 7 0 0 0 0 0 7 83 0 0 0 7 83
SubT 83 0 0 0 0 0 83 0 0 0 83
19yr 100 0 0 0 0 0 100 0 1 0 99
Total 183 0 0 0 0 0 183 0 1 0 182
---------------------------- Discounted Cash Streams NPV (M8$)
discR% 5 10 12 15 18 20 25
BT Net 76 39 31 23 18 15 11
BT Cash Flow 77 39 31 23 18 15 11




Constant Prices and Costs

Constant Prices and Costs

The constant price used in this report complies with the Securities & Exchange
Commission’s (SEC) regulations. It was calculated as the unweighted arithmetic average of
the first-day-of-the-month price for each month within the 12-month period prior to the end
of the reporting period.

Table C-1, on the following page, summarizes our evaluation, based on constant prices and
costs, before income taxes, of the P&NG reserves of Eagleford Energy Inc., as of August 31,
2011. The table presents summaries of the P&NG reserves for the various reserves
categories valuation.

Table C-2 is also included and summarizes the reserves and values by property for the
constant price case, before income taxes. Tables C-3 through C-3B show the cash flow
forecasts for the constant price case for the various reserves categories.

The natural gas constant price used in this specific evaluation was based on the August 31,
2011 actual posted price as determined by Sproule. The constant price used in this report is
as follows:

Natural Gas:
AECO-C Spot 3.77 $/MMbtu

Appropriate adjustments have been made to the natural gas price to account for quality and
transportation, and to reflect actual historical prices received for each property. This
blending of constant prices may result in the appearance of varying constant prices in the
Corporate cash flows.

The remaining assumptions relating to the calculation and evaluation of the reserves are the
same as those presented in the detailed evaluation.

It is important to note that the estimate of the reserves to be recovered from a gas field is
the sum of all the cumulative production until an economic limit is reached. The economic
limit is a function of the production forecast, future prices and operating costs (including
royalties and taxes) to maintain production. Consequently, when estimates of future prices
and costs are changed, economic limits are also altered. In the evaluation process,
production forecasts are truncated at the economic limits and thus, reserves estimates vary
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Constant Prices and Costs

with price and cost sensitivities, as is the case between forecast and constant prices and
cost forecasts.

Also, some entities may have reserves assigned to them under one price and cost scenario,
but under less favourable price and cost projections, the net present values of the
hydrocarbons that could be recovered may not be sufficient to offset the capital investment.
Those entities whose undiscounted net present value became negative under less
favourable price and cost projections were not included in the summary tables.

The values of the reserves presented in this constant price and cost evaluation should not
be taken out of context, as they were prepared to comply with the Securities & Exchange
Commission’s (SEC) regulations; therefore, they do not reflect our opinion of the market
value of these reserves.

Table C-4 presents a summary of the various reserves categories. Table C-5 presents a
summary of net present values of future net revenue, before income taxes. Table C-6
presents the total future net revenue (undiscounted) for the total proved and total proved
plus probable reserves categories. Table C-7 presents the net present value of future net
revenue by production group for the total proved and total proved plus probable reserves
categories. Table C-8 presents the summary of pricing assumptions for constant prices and
costs.
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Table C-1

Eagleford Energy Inc.

Consolidation

SUMMARY OF THE EVALUATION OF THE P.& N.G. RESERVES

(As of Date: 2011-08-31)

Remaining Reserves

Net Present Values Before Income Taxes

Gross Company
100% Gross Net @ 0% @5% @ 10% @ 15% @ 20%
M$ M$ M$ M$ M$

Non-Assoc, Assoc Gas (MMcf)
Proved Developed Producing 2939 153 128 103 86 73 63 56
Probable Developed Producing 812 42 34 23 15 1 8 7
Total Proved+Probable 3751 195 161 126 101 84 72 63
Grand Total (Mboe)
Proved Developed Producing 489.9 255 213 103 86 73 63 56
Probable Developed Producing 135.3 7.0 5.6 23 15 1 8 7
Total Proved+Probable 625.2 325 26.8 126 101 84 72 63

ﬁSproule
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Table C-2
Eagleford Energy Inc.
SAL X110831 Constant-0
SUMMARY OF THE EVALUATION OF THE P.&N.G. RESERVES
(As of Date: 2011-08-31)
Non-Assoc., Assoc. Gas / Natural Gas Liquids / Net Present Values
Lt, Med, Heavy Oil Solution Gas Sulphur Before Income Taxes
Remaining Company Remaining Company Remaining Company
Reserves Reserves Reserves Reserves Reserves Reserves
Gross Net Gross Net Gross Net @ 0% @ 5% @10% @ 15%
Mbbl Mbbl Mbbl MMcf MMcf MMcf Mbbl Mbbl Mbbl M$ M$ M$ M$
MMcf MMcf MMcf MLt MLt MLt
Eagleford Energy Inc.
PDP 2939 153 128 103 86 73 63
TP 2939 153 128 103 86 73 63
PBDP 812 42 34 23 15 1 8
TPP 3751 195 161 126 101 84 72
Botha
PDP 2939 153 128 103 86 73 63
TP 2939 153 128 103 86 73 63
PBDP 812 42 34 23 15 1 8
TPP 3751 195 161 126 101 84 72

ﬁSproule
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Table C-3
Proved+Probable
Eagleford Energy Inc.
Prod. Start: 2011-09-01
SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)
Reserves
LtMed Heavy Solution Non-Assoc Pentanes Total Equiv
oil oil Gas Assoc Gas Ethane Propane  Butane Plus NGL Sulphur 0il
Mbbl Mbbl MMcf MMcf Mbbl Mbbl Mbbl Mbbl Mbbl MLt Mboe
Gross 0.0 0.0 0 3751 0.0 0.0 0.0 0.0 0.0 0.0 625.2
Co Grs 0.0 0.0 0 195 0.0 0.0 0.0 0.0 0.0 0.0 325
Co Net 0.0 0.0 0 161 0.0 0.0 0.0 0.0 0.0 0.0 26.8
Net Present Value
Discount Total Net Before Tax ARTC Aband SK Tax Before Tax
Rate Capital Net Rev Cap GCA Cost Overhead Cash Flow
% M$ M$ M$ M$ M$ M$
0.0 0 130 0 4 0 126
5.0 0 103 0 2 0 101
8.0 0 91 0 1 0 90
10.0 0 85 0 1 0 84
12.0 0 79 0 1 0 79
15.0 0 72 0 0 0 72
20.0 0 63 0 0 0 63
25.0 0 56 0 0 0 56
Reserve Life = 17.5 yrs Reserve Half Life = 6.0 yrs BOE Reserve Index = 10.4
YEARLY SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)
Qil Gas BOE BTax
Comp Comp  Comp Qil Gas Other Total Non- Lease Other Total Aband Cash
Year Grs Grs Grs _Rev _Rev Rev Crown Crown Expen Expen Cap | Ete  f Flow
bblld  Mcfild  boe/d M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 52 9 0 25 0 5 0 14 0 0 0 6
2012 0 50 8 0 72 0 13 0 41 0 0 0 17
2013 0 47 8 0 67 0 12 0 39 0 0 0 15
2014 0 44 7 0 63 0 11 0 38 0 0 0 14
2015 0 41 7 0 59 0 10 0 37 0 0 0 12
2016 0 39 6 0 56 0 9 0 36 0 0 0 11
2017 0 36 6 0 52 0 8 0 34 0 0 0 10
2018 0 34 6 0 49 0 7 0 33 0 0 0 9
2019 0 32 5 0 46 0 6 0 32 0 0 0 7
2020 0 30 5 0 43 0 5 0 31 0 0 0 7
2021 0 28 5 0 40 0 4 0 30 0 0 0 6
2022 0 26 4 0 38 0 3 0 29 0 0 0 5
2023 0 25 4 0 35 0 3 0 29 0 0 0 4
2024 0 23 4 0 33 0 2 0 28 0 0 0 3
2025 0 22 4 0 31 0 2 0 27 0 0 0 2
2026 0 17 3 0 24 0 1 0 21 0 0 2 -1
2027 0 1 2 0 15 0 1 0 14 0 0 0 1
2028 0 10 2 0 15 0 1 0 14 0 0 0 0
2029 0 9 2 0 2 0 0 0 2 0 0 2 2
Total 0 764 0 104 0 530 0 0 4 126
Discounted 5% 0 563 0 82 0 378 0 0 2 101
Cash 10% 0 438 0 67 0 286 0 0 1 84
Streams 15% 0 357 0 57 0 228 0 0 0 72
20% 0 301 0 50 0 189 0 0 0 63
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Table C-3

Eagleford Energy Inc.

Prod. Start: 2011-09-01

PRODUCTION AND PRICE FORECAST
(As of Date: 2011-08-31)

Gas Gas Gas Gas Gas Gas

_Year  _Wells __Daily _Gross _CoGrs__CoNet Price
Mcf/d MMcf MMcf MMcf  $/Mcf
2011 2 1007 123 6 5 3.92
2012 2 965 353 18 14 3.92
2013 2 904 330 17 13 3.92
2014 2 848 309 16 12 3.92
2015 2 795 290 15 12 3.92
2016 2 745 273 14 11 3.92
2017 2 698 255 13 11 3.92
2018 2 655 239 12 10 3.92
2019 2 614 224 12 10 3.92
2020 2 575 211 1 9 3.92
2021 2 539 197 10 9 3.92
2022 2 506 185 10 8 3.92
2023 2 474 173 9 8 3.92
2024 2 445 163 8 8 3.92
2025 2 417 152 8 7 3.92
2026 2 320 17 6 6 3.92
2027 1 207 76 4 4 3.92
2028 1 195 71 4 3 3.92
2029 1 183 11 1 1 3.92
Total 3751 195 161

Proved+Probable

J(Sproule
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Table C-3
Proved+Probable
Eagleford Energy Inc.
Prod. Start: 2011-09-01
SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)
Revenue Royalties
NPI/
Other FH/ Min Other
Year Qil Gas NGL Sul Roy Income Crown Adijust Indian ORR Taxes Opex Expense
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 25 0 0 0 0 5 0 0 0 0 14 0
2012 0 72 0 0 0 0 15 1 0 0 0 41 0
2013 0 67 0 0 0 0 13 1 0 0 0 39 0
2014 0 63 0 0 0 0 12 1 0 0 0 38 0
2015 0 59 0 0 0 0 11 1 0 0 0 37 0
2016 0 56 0 0 0 0 10 1 0 0 0 36 0
2017 0 52 0 0 0 0 9 1 0 0 0 34 0
2018 0 49 0 0 0 0 8 1 0 0 0 33 0
2019 0 46 0 0 0 0 7 1 0 0 0 32 0
2020 0 43 0 0 0 0 6 0 0 0 0 31 0
2021 0 40 0 0 0 0 5 0 0 0 0 30 0
2022 0 38 0 0 0 0 4 0 0 0 0 29 0
2023 0 35 0 0 0 0 3 0 0 0 0 29 0
2024 0 33 0 0 0 0 2 0 0 0 0 28 0
2025 0 31 0 0 0 0 2 0 0 0 0 27 0
2026 0 24 0 0 0 0 1 0 0 0 0 21 0
2027 0 15 0 0 0 0 1 0 0 0 0 14 0
2028 0 15 0 0 0 0 1 0 0 0 0 14 0
2029 0 2 0 0 0 0 0 0 0 0 0 2 0
Total 0 764 0 0 0 0 113 9 0 0 0 530 0
Capital
Ovper Total Net Cum Net Aband Cash Cum Cash
Year Inc CEE CDE CCA COGPE  Capital Rev Rev ARTC Cost SK Tax Flow Flow
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 6 0 0 0 0 0 6 6 0 0 0 6 6
2012 17 0 0 0 0 0 17 24 0 0 0 17 24
2013 15 0 0 0 0 0 15 39 0 0 0 15 39
2014 14 0 0 0 0 0 14 53 0 0 0 14 53
2015 12 0 0 0 0 0 12 66 0 0 0 12 66
2016 11 0 0 0 0 0 11 76 0 0 0 11 76
2017 10 0 0 0 0 0 10 86 0 0 0 10 86
2018 9 0 0 0 0 0 9 95 0 0 0 9 95
2019 7 0 0 0 0 0 7 102 0 0 0 7 102
2020 7 0 0 0 0 0 7 109 0 0 0 7 109
2021 6 0 0 0 0 0 6 114 0 0 0 6 114
2022 5 0 0 0 0 0 5 119 0 0 0 5 119
2023 4 0 0 0 0 0 4 123 0 0 0 4 123
2024 3 0 0 0 0 0 3 126 0 0 0 3 126
2025 2 0 0 0 0 0 2 128 0 0 0 2 128
2026 1 0 0 0 0 0 1 129 0 2 0 -1 127
2027 1 0 0 0 0 0 1 130 0 0 0 1 128
2028 0 0 0 0 0 0 0 130 0 0 0 0 128
2029 0 0 0 0 0 0 0 130 0 2 0 2 126
Total 130 0 0 0 0 0 130 0 4 0 126
---------------------------- Discounted Cash Streams NPV (M8$)
discR% 5 10 12 15 18 20 25
BT Net 103 85 79 72 66 63 56
BT Cash Flow 101 84 79 72 66 63 56
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Table C-3A
Proved Developed Producing

Eagleford Energy Inc.

Prod. Start: 2011-09-01

SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)

Reserves
LtMed Heavy Solution Non-Assoc Pentanes Total Equiv
oil oil Gas Assoc Gas Ethane Propane Butane Plus NGL Sulphur oil
Mbbi Mbbi MMcf MMcf Mbbl Mbbi Mbbi Mbbl Mbbl MLt Mboe
Gross 0.0 0.0 0 2939 0.0 0.0 0.0 0.0 0.0 0.0 489.9
go Grs 0.0 0.0 0 153 0.0 0.0 0.0 0.0 0.0 0.0 255
0 Net 0.0 0.0 0 128 0.0 0.0 0.0 0.0 0.0 0.0 213

Net Present Value

Discount Total Net Before Tax ARTC Aband SK Tax Before Tax
Rate Capital Net Rev Cap GCA Cost Overhead Cash Flow
% M$ M$ M$ M$ M$ M$
0.0 0 107 0 4 0 103
5.0 0 88 0 2 0 86
8.0 0 79 0 1 0 78
10.0 0 74 0 1 0 73
12.0 0 70 0 1 0 69
15.0 0 64 0 1 0 63
20.0 0 56 0 0 0 56
25.0 0 50 0 0 0 50
Reserve Life = 15.0 yrs Reserve Half Life = 4.9 yrs BOE Reserve Index = 8.5

YEARLY SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)

Qil Gas BOE BTax

Comp Comp  Comp Qil Gas Other Total Non- Lease Other Total Aband Cash

Year Grs Grs Grs _Rev _Rev Rev Crown Crown Expen Expen Cap | Ete  f Flow
bblld  Mcfild  boe/d M$ M$ M$ M$ M$ M$ M$ M$ M$ M$

2011 0 51 8 0 24 0 4 0 14 0 0 0 6
2012 0 48 8 0 69 0 13 0 40 0 0 0 17
2013 0 44 7 0 63 0 11 0 38 0 0 0 14
2014 0 41 7 0 58 0 10 0 36 0 0 0 13
2015 0 37 6 0 53 0 8 0 34 0 0 0 11
2016 0 34 6 0 49 0 7 0 33 0 0 0 10
2017 0 32 5 0 45 0 6 0 31 0 0 0 8
2018 0 29 5 0 42 0 5 0 30 0 0 0 7
2019 0 27 4 0 38 0 4 0 28 0 0 0 6
2020 0 25 4 0 35 0 3 0 27 0 0 0 5
2021 0 23 4 0 32 0 2 0 26 0 0 0 4
2022 0 21 3 0 30 0 2 0 25 0 0 0 3
2023 0 15 3 0 22 0 1 0 19 0 0 2 0
2024 0 10 2 0 15 0 1 0 13 0 0 0 1
2025 0 10 2 0 14 0 1 0 13 0 0 0 1
2026 0 9 1 0 9 0 0 0 8 0 0 2 2
Total 0 599 0 77 0 414 0 0 4 103
Discounted 5% 0 464 0 64 0 312 0 0 2 86

Cash 10% 0 375 0 54 0 246 0 0 1 73

Streams 15% 0 313 0 47 0 202 0 0 1 63

20% 0 269 0 42 0 170 0 0 0 56
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Prod. Start: 2011-09-01

PRODUCTION AND PRICE FORECAST
(As of Date: 2011-08-31)

Table C-3A

Eagleford Energy Inc.

Gas Gas Gas Gas Gas

_Year  _Wells __Daily _Gross _CoGrs__CoNet Price
Mcf/d MMcf MMcf MMcf  $/Mcf
2011 2 974 119 6 5 3.92
2012 2 922 337 18 13 3.92
2013 2 848 310 16 12 3.92
2014 2 780 285 15 12 3.92
2015 2 718 262 14 11 3.92
2016 2 661 242 13 10 3.92
2017 2 608 222 12 10 3.92
2018 2 560 204 1 9 3.92
2019 2 515 188 10 9 3.92
2020 2 474 174 9 8 3.92
2021 2 437 159 8 8 3.92
2022 2 402 147 8 7 3.92
2023 2 294 107 6 5 3.92
2024 1 201 74 4 4 3.92
2025 1 186 68 4 3 3.92
2026 1 171 42 2 2 3.92
Total 2939 53 128

Proved Developed Producing
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Table C-3A
Proved Developed Producing
Eagleford Energy Inc.

Prod. Start: 2011-09-01

SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)

Revenue Royalties
NPI/
Other FH/ Min Other
Year Qil Gas NGL Sul Roy Income Crown Adijust Indian ORR Taxes Opex Expense
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 24 0 0 0 0 5 0 0 0 0 14 0
2012 0 69 0 0 0 0 14 1 0 0 0 40 0
2013 0 63 0 0 0 0 12 1 0 0 0 38 0
2014 0 58 0 0 0 0 11 1 0 0 0 36 0
2015 0 53 0 0 0 0 9 1 0 0 0 34 0
2016 0 49 0 0 0 0 8 1 0 0 0 33 0
2017 0 45 0 0 0 0 6 1 0 0 0 3 0
2018 0 42 0 0 0 0 5 0 0 0 0 30 0
2019 0 38 0 0 0 0 4 0 0 0 0 28 0
2020 0 35 0 0 0 0 3 0 0 0 0 27 0
2021 0 32 0 0 0 0 2 0 0 0 0 26 0
2022 0 30 0 0 0 0 2 0 0 0 0 25 0
2023 0 22 0 0 0 0 1 0 0 0 0 19 0
2024 0 15 0 0 0 0 1 0 0 0 0 13 0
2025 0 14 0 0 0 0 1 0 0 0 0 13 0
2026 0 9 0 0 0 0 0 0 0 0 0 8 0
Total 0 599 0 0 0 0 84 7 0 0 0 414 0
Capital
Oper Total Net Cum Net Aband Cash Cum Cash
Year Inc CEE CDE CCA COGPE _ Capital Rev Rev ARTC Cost SK Tax Flow Flow
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 6 0 0 0 0 0 6 6 0 0 0 6 6
2012 17 0 0 0 0 0 17 23 0 0 0 17 23
2013 14 0 0 0 0 0 14 37 0 0 0 14 37
2014 13 0 0 0 0 0 13 50 0 0 0 13 50
2015 11 0 0 0 0 0 11 61 0 0 0 11 61
2016 10 0 0 0 0 0 10 70 0 0 0 10 70
2017 8 0 0 0 0 0 8 79 0 0 0 8 79
2018 7 0 0 0 0 0 7 86 0 0 0 7 86
2019 6 0 0 0 0 0 6 92 0 0 0 6 92
2020 5 0 0 0 0 0 5 97 0 0 0 5 97
2021 4 0 0 0 0 0 4 101 0 0 0 4 101
2022 3 0 0 0 0 0 3 104 0 0 0 3 104
2023 2 0 0 0 0 0 2 105 0 2 0 0 103
2024 1 0 0 0 0 0 1 107 0 0 0 1 105
2025 1 0 0 0 0 0 1 107 0 0 0 1 105
2026 0 0 0 0 0 0 0 107 0 2 0 2 103
Total 107 0 0 0 0 0 107 0 4 0 103
---------------------------- Discounted Cash Streams NPV (M8$)
discR% 5 10 12 15 18 20 25
BT Net 88 74 70 64 59 56 50
BT Cash Flow 86 73 69 63 59 56 50

ﬁSproule




111004 03:23  SAL X110831 Con admin  SAL X110831 Eagleford Energy Inc. Consolidation 18388 1 of 1 H4

Table C-3B
Probable
Eagleford Energy Inc.
Prod. Start: 2011-09-01
SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)
Reserves
LtMed Heavy Solution Non-Assoc Pentanes Total Equiv
oil oil Gas Assoc Gas Ethane Propane  Butane Plus NGL Sulphur 0il
Mbbl Mbbl MMcf MMcf Mbbl Mbbl Mbbl Mbbl Mbbl MLt Mboe
Gross 0.0 0.0 0 812 0.0 0.0 0.0 0.0 0.0 0.0 135.3
go Grs 0.0 0.0 0 42 0.0 0.0 0.0 0.0 0.0 0.0 7.0
0 Net 0.0 0.0 0 34 0.0 0.0 0.0 0.0 0.0 0.0 56
Net Present Value
Discount Total Net Before Tax ARTC Aband SK Tax Before Tax
Rate Capital Net Rev Cap GCA Cost Overhead Cash Flow
% M$ M$ M$ M$ M$ M$
0.0 0 23 0 0 0 23
5.0 0 15 0 0 0 15
8.0 0 12 0 0 0 13
10.0 0 11 0 0 0 11
12.0 0 10 0 0 0 10
15.0 0 8 0 0 0 8
20.0 0 6 0 0 0 7
25.0 0 5 0 0 0 5
Reserve Life = 17.5 yrs Reserve Half Life = 12.3 yrs BOE Reserve Index = 57.5
YEARLY SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)
Qil Gas BOE BTax
Comp Comp  Comp Qil Gas Other Total Non- Lease Other Total Aband Cash
Year Grs Grs Grs _Rev _Rev Rev Crown Crown Expen Expen Cap | Ete  f Flow
bblld  Mcfild  boe/d M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 2 0 0 1 0 0 0 0 0 0 0 0
2012 0 2 0 0 3 0 1 0 1 0 0 0 1
2013 0 3 0 0 4 0 1 0 2 0 0 0 1
2014 0 4 1 0 5 0 1 0 2 0 0 0 1
2015 0 4 1 0 6 0 2 0 3 0 0 0 1
2016 0 4 1 0 6 0 2 0 3 0 0 0 1
2017 0 5 1 0 7 0 2 0 3 0 0 0 1
2018 0 5 1 0 7 0 2 0 4 0 0 0 1
2019 0 5 1 0 7 0 2 0 4 0 0 0 1
2020 0 5 1 0 8 0 2 0 4 0 0 0 1
2021 0 5 1 0 8 0 2 0 4 0 0 0 2
2022 0 5 1 0 8 0 2 0 4 0 0 0 2
2023 0 9 2 0 13 0 2 0 10 0 0 2 4
2024 0 13 2 0 18 0 2 0 15 0 0 0 2
2025 0 12 2 0 17 0 1 0 14 0 0 0 1
2026 0 11 2 0 15 0 1 0 13 0 0 0 1
2027 0 1 2 0 15 0 1 0 14 0 0 0 1
2028 0 10 2 0 15 0 1 0 14 0 0 0 0
2029 0 9 2 0 2 0 0 0 2 0 0 2 2
Total 0 165 0 26 0 116 0 0 0 23
Discounted 5% 0 99 0 18 0 66 0 0 0 15
Cash 10% 0 64 0 13 0 40 0 0 0 11
Streams 15% 0 44 0 10 0 26 0 0 0 8
20% 0 32 0 8 0 18 0 0 0 7
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Table C-3B

Eagleford Energy Inc.

Prod. Start: 2011-09-01

PRODUCTION AND PRICE FORECAST
(As of Date: 2011-08-31)

Gas Gas Gas Gas Gas Gas

_Year  _Wells __Daily _Gross _CoGrs__CoNet Price
Mcf/d MMcf MMcf MMcf  $/Mcf
2011 0 34 4 0 0 3.92
2012 0 43 16 1 1 3.92
2013 0 57 21 1 1 3.92
2014 0 68 25 1 1 3.92
2015 0 77 28 1 1 3.92
2016 0 84 31 2 1 3.92
2017 0 90 33 2 1 3.92
2018 0 95 35 2 1 3.92
2019 0 98 36 2 1 3.92
2020 0 101 37 2 1 3.92
2021 0 103 38 2 1 3.92
2022 0 104 38 2 1 3.92
2023 0 180 66 3 3 3.92
2024 1 243 89 5 4 3.92
2025 1 231 84 4 4 3.92
2026 1 205 75 4 4 3.92
2027 1 207 76 4 4 3.92
2028 1 195 71 4 3 3.92
2029 1 183 11 1 1 3.92
Total 812 42 34

Probable

J(Sproule
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Table C-3B
Probable
Eagleford Energy Inc.

Prod. Start: 2011-09-01

SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)
Revenue Royalties

NPI/
Other FH/ Min Other
Year Qil Gas NGL Sul Roy Income Crown Adijust Indian ORR Taxes Opex Expense
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$

2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
Tota
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Capita

Ovper Total Net Cum Net Aband Cash Cum Cash
Year Inc CEE CDE CCA COGPE  Capital Rev Rev ARTC Cost SK Tax Flow Flow
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$

2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
Total
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---------------------------- Discounted Cash Streams NPV (M8$)
discR% 5 10 12 15 18 20 25

BT Net 15 1 10 8 7 6 5
BT Cash Flow 15 1 10 8 7 7 5
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Constant Prices and Costs

Table C-4
NI 51-101

Summary of Oil and Gas Reserves
as of August 31, 2011
Constant Prices and Costs

Reserves
Natural Gas
(non-associated &

Light and Medium Oil Heavy Oil associated) Natural Gas Liquids

Reserve Category Gross Net Gross Net Gross Net Gross Net
(Mbbl) (MbbI) (Mbbl) (Mbbl) (MMcf) (MMcf) (Mbbl) (Mbbl)

Proved
Developed Producing 0.0 0.0 0.0 0.0 153 128 0.0 0.0
Developed Non- 0.0 0.0 0.0 0.0 0 0 0.0 0.0
Producing
Undeveloped 0.0 0.0 0.0 0.0 0 0 0.0 0.0
Total Proved 0.0 0.0 0.0 0.0 153 128 0.0 0.0
Probable 0.0 0.0 0.0 0.0 42 34 0.0 0.0
Total Proved Plus 0.0 0.0 0.0 0.0 195 161 0.0 0.0

Probable

Reference: Item 2.2(1) of Form 51-101F1
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Constant Prices and Costs

Table C-5
NI 51-101

Summary of Net Present Values of

Future Net Revenue
As of August 31, 2011
Constant Prices and Costs

Net Present Values of Future Net Revenue
Unit Value
Before Income Taxes Before Income Tax
Discounted at (%%6/Year) Discounted at 10%/Year
(0} 5 10 15 20

Reserves Category M$) M$) M$) M$) M$) $/BOE
Proved
Developed Producing 103 86 73 63 56 3.43
Developed Non-Producing 0 0 0 0 0 0.00
Undeveloped 0 0 0 0 0 0.00
Total Proved 103 86 73 63 56 3.43
Probable 23 15 11 8 7 1.98
Total Proved Plus Probable 126 101 84 72 63 3.13

Reference Item 2.2(2) of Form 51-101F1

Notes:

. NPV of FNR include all resource income:
o Sale of oil, gas, by-product reserves
o Processing third party reserves
o Other income

. Income Taxes
o Includes all resource income
o Apply appropriate income tax calculations
o Include prior tax pools

. Unit Values are based on net reserve volumes

3391.18388.AAS.smr
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Constant Prices and Costs

Table C-6
Total Future Net Revenue
(Undiscounted)
As of August 31, 2011
Constant Prices and Costs

Future
Net
Revenue
Well Before
Operating | Development | Abandonment | Income
Reserves Category Revenue Royalties Costs Costs Costs Taxes
M%) M%) M%) M%) M%) (M$)

Proved 599 77 414 0 4 103

Proved Plus Probable 764 104 530 0 4 126

Reference Item 2.1(3)(b) of Form 51-101F1

3391.18388.AAS.smr SprOU’e
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Constant Prices and Costs

Table C-7
NI 51-101

Net Present Value of Future Net Revenue

by Production Group
as of August 31, 2011
Constant Prices and Costs

Future Net Unit
Revenue Value
Reserves Production Group Before Before
Category Income Income
Taxes Taxes
(Discounted | (Discounted
at 10%l/Year) | at 10%/Year)
(M$) ($/boe)
Proved Light and Medium Crude Oil (including solution gas and associated by-products) 0 0
Heavy Oil (including solution gas and associated by-products) 0 0
Natural Gas (including associated by-products)* 73 3.43
Proved Plus
Probable Light and Medium Crude Qil (including solution gas and associated by-products) 0 0
Heavy Oil (including solution gas and associated by-products) 0 0
Natural Gas (including associated by-products)* 84 3.13

Reference Item 2.1(3)(c) of Form 51-101F1
* Includes corporate Capital GCA, if applicable
Unit Values are based on net reserve volumes
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Constant Prices and Costs

Table C-8
NI 51-101
Summary of Pricing Assumptions
as of August 31, 2011
Constant Prices and Costs

Oil Gas NGLs
Edmonton
WTI Par Cromer Natural Gasl Pentanes Plus Butanes
Cushing Price Medium 29.3° AECO Gas FOB F.O.B. Exchange

Year Oklahoma 40° API API Prices Field Gate Field Gate Rate

($US/bbl) | ($Cdn/bbl) ($Cdn/bbl) | ($Cdn/MMBtu) ($Cdn/bbl) ($Cdn/bbl) | ($US/$Cdn)
Historical
Aug. 31, 2005 68.95 87.14 57.68 11.09 81.36 47.48 0.842
Aug. 31, 2006 70.27 70.98 83.11 5.07 70.34 65.11 0.904
Aug. 31, 2007 74.04 76.44 73.52 4.65 79.19 63.52 0.947
Aug. 31, 2008 115.46 122.15 113.47 7.12 122.58 83.38 0.942
Aug. 31, 2009 69.96 73.41 67.48 2.34 73.90 57.97 0.913
Aug. 31, 2010 71.92 73.22 70.05 3.34 75.01 51.22 0.940
Constant
Aug. 31, 2011 96.20 90.95 87.74 3.77 96.73 69.59 1.010

(1) This summary table identifies benchmark reference pricing schedules that might apply to a reporting issuer.

Notes:

Product sale prices will reflect these reference prices with further adjustments for quality and transportation to

point of sale.

3391.18388.AAS.smr
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National Instrument 51-101

This report was prepared for the purpose of evaluating the Company’s P&NG reserves
according to the Canadian Oil and Gas Evaluation Handbook (COGEH) reserve definitions
and standards, which are consistent with National Instrument 51-101 (NI 51-101). In
accordance with these standards, and by reference in NI 51-101, certain tables are
presented for the forecast prices and costs case, which summarize the reserves and net
present values, as of August 31, 2011.

Form 51-101F2, which follows, presents a Report on Reserves Data by Independent
Qualified Reserves Evaluator or Auditor.

Forecast Prices and Costs

Table 1 presents a summary of the various reserves categories. Table 2 presents a
summary of net present values of future net revenue, before taxes. Table 3 presents the
total future net revenue (undiscounted) for the total proved and total proved plus probable
reserves categories. Table 4 presents the net present value of future net revenue by
production group for the total proved and total proved plus probable reserves categories.
Table 5 presents a summary of pricing and inflation rate assumptions.

Reconciliation

Table 6 presents the Reconciliation of the Company’s Gross Reserves (Before Royalty) by
Principal Product Type, using forecast prices and costs.

3391.18388.AAS.smr SprOU’e
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Form 51-101F2

Report on Reserves Data
by Independent Qualified Reserves Evaluator or Auditor

Report on Reserves Data

To the Board of Directors of Eagleford Energy Inc. (the “"Company”):

1. We have evaluated the Company’s Reserves Data as at August 31, 2011. The reserves
data are estimates of proved reserves and probable reserves and related future net
revenue as at August 31, 2011, estimated using forecast prices and costs.

2. The Reserves Data are the responsibility of the Company’s management. Our
responsibility is to express an opinion on the Reserves Data based on our evaluation.

We carried out our evaluation in accordance with standards set out in the Canadian Oil
and Gas Evaluation Handbook (the "COGE Handbook”), prepared jointly by the Society
of Petroleum Evaluation Engineers (Calgary Chapter) and the Canadian Institute of
Mining, Metallurgy & Petroleum (Petroleum Society).

3. Those standards require that we plan and perform an evaluation to obtain reasonable
assurance as to whether the reserves data are free of material misstatement. An
evaluation also includes assessing whether the reserves data are in accordance with
principles and definitions presented in the COGE Handbook.

0826.00000.RNJ.dIb SprOU’e
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Sproule

4. The following table sets forth the estimated future net revenue attributed to proved
plus probable reserves, estimated using forecast prices and costs on a before tax basis
and calculated using a discount rate of 10 percent, included in the reserves data of the
Company evaluated by us as of August 31, 2011, and identifies the respective portions
thereof that we have audited, evaluated and reviewed and reported on to the
Company’s management and Board of Directors:

Net Present Value of Future Net Revenue
Independent Before Income Taxes (10%b Discount Rate)
Qualified Location
Reserves Description of
Evaluator or | and Preparation Date Reserves Audited Evaluated Reviewed Total
Auditor of Evaluation Report | (Country) (M%) (M$) (M$) (M$)
Sproule Evaluation of the Canada

P&NG Reserves of
Eagleford Energy
Inc.,

As of August 31,
2011, prepared in
September and
October 2011

Total Nil 243 Nil 243

5. In our opinion, the reserves data respectively evaluated by us have, in all material
respects, been determined and are presented in accordance with the COGE Handbook,
consistently applied. We express no opinion on the reserves data that we reviewed but
did not audit or evaluate.

6. We have no responsibility to update the report referred to in paragraph 4 for events
and circumstances occurring after its preparation date.

7. Because the reserves data are based on judgments regarding future events, actual
results will vary and the variations may be material.

3391.18388.AAS.smr SprOU’e
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Sproule

Executed as to our report referred to above:

Sproule Associates Limited
Calgary, Alberta
October 7, 2011

Original Signed by Attila A. Szabo, P.Eng.

Attila A. Szabo, P.Eng.,
Project Leader,
Senior Petroleum Engineer and Partner

Original Signed by Harry J. Helwerda, P.Eng., FEC

Harry J. Helwerda, P.Eng., FEC
Executive Vice-President and Director
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National Instrument 51-101

Table 1

NI 51-101

Summary of Oil and Gas Reserves
as of August 31, 2011
Forecast Prices and Costs

Reserves
Natural Gas
(non-associated &

Light and Medium Oil Heavy Oil associated) Natural Gas Liquids

Reserve Category Gross Net Gross Net Gross Net Gross Net
(Mbbl) (MbbI) (Mbbl) (Mbbl) (MMcf) (MMcf) (Mbbl) (Mbbl)

Proved
Developed Producing 0.0 0.0 0.0 0.0 203 161 0.0 0.0
Developed Non- 0.0 0.0 0.0 0.0 0 0 0.0 0.0
Producing
Undeveloped 0.0 0.0 0.0 0.0 0 0 0.0 0.0
Total Proved 0.0 0.0 0.0 0.0 203 161 0.0 0.0
Probable 0.0 0.0 0.0 0.0 66 49 0.0 0.0
Total Proved Plus 0.0 0.0 0.0 0.0 269 211 0.0 0.0

Probable

Reference: Item 2.2(1) of Form 51-101F1
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National Instrument 51-101

Table 2
NI 51-101
Summary of Net Present Values of
Future Net Revenue
As of August 31, 2011
Forecast Prices and Costs

Net Present Values of Future Net Revenue
Unit Value
Before Income Taxes Before Income Tax
Discounted at (%/Year) Discounted at 10%/Year
0 5 10 15 20

Reserves Category (M$) (M$) (M$) (M$) (M$) $/BOE
Proved
Developed Producing 444 288 205 155 124 7.60
Developed Non-Producing 0 0 0 0 0 0.00
Undeveloped 0 0 0 0 0 0.00
Total Proved 444 288 205 155 124 7.60
Probable 182 77 39 23 15 4.74
Total Proved Plus Probable 626 365 243 178 139 6.93

Reference Item 2.2(2) of Form 51-101F1
Notes: NPV of FNR include all resource income:
] Sale of oil, gas, by-product reserves
] Processing third party reserves
] Other income
Unit Values are based on net reserve volumes

3391.18388.AAS.smr SprOU’e
P:\Eagleford Energy 18388\Report\Table 2 NI landscape.doc




National Instrument 51-101

Table 3
NI 51-101
Total Future Net Revenue
(Undiscounted)
As of August 31, 2011
Forecast Prices and Costs

Future
Net
Well Revenue
Operating Development Abandonment Before
Costs Costs Costs Income
Reserves Category Revenue Royalties (M$) (M$) (M$) Taxes
(M$) (M$) (M$)
Proved 1,400 228 722 0 5 444
Proved Plus Probable 2,001 349 1,020 0 6 626

Reference Item 2.2(3)(b) of Form 51-101F1

3391.18388.AAS.smr SprOU’e
P:\Eagleford Energy 18388\Report\Summary.doc
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National Instrument 51-101

Table 4
NI 51-101

Net Present Value of Future Net Revenue

by Production Group
as of August 31, 2011
Forecast Prices and Costs

Future Net Unit
Revenue Value
Reserves Production Group Before Before
Category Income Income
Taxes Taxes
(Discounted | (Discounted
at 10%l/Year) | at 10%/Year)
(M$) ($/boe)
Proved Light and Medium Crude Oil (including solution gas and associated by-products) 0 0
Heavy Oil (including solution gas and associated by-products) 0 0
Natural Gas (including associated by-products)* 205 7.60
Proved Plus
Probable Light and Medium Crude Qil (including solution gas and associated by-products) 0 0
Heavy Oil (including solution gas and associated by-products) 0 0
Natural Gas (including associated by-products)* 243 6.93

Reference Item 2.1(3)(c) of Form 51-101F1
* Includes corporate Capital GCA, if applicable
Unit Values are based on net reserve volumes
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National Instrument 51-101

Table 5
NI 51-101
Summary of Pricing and
Inflation Rate Assumptions
as of August 31, 2011
Forecast Prices and Costs
Edmonton Cromer Pentanes
WTI Par Medium Natural Gast Plus Butanes
Cushing Price 29.3° AECO Gas FOB F.0.B. Inflation | Exchange
Year Oklahoma | 40° API API Prices Field Gate | Field Gate Rate? Rate®
($US/bbl) | ($Cdnsbbly | ($Cdnsbbl) | ($Cdn/MMBtu) | ($Cdn/bbl) | ($Cdn/bbly | (%/Yr) | (3US/$Cdn)

Historical

2007 72.27 77.06 65.36 6.65 77.33 63.71 2.0 0.935

2008 99.59 102.85 93.05 8.15 104.70 75.09 1.0 0.943

2009 61.63 66.20 62.77 4.19 68.13 44.13 2.0 0.880

2010 79.43 77.80 73.67 4.16 84.21 57.04 1.0 0.971
Forecast

2011 90.28 87.42 84.42 3.55 93.46 78.92 2.0 1.012

2012 93.23 90.32 87.32 3.94 96.57 81.54 2.0 1.012

2013 95.58 92.62 89.62 4.41 99.03 83.62 2.0 1.012

2014 95.97 92.99 89.99 5.21 99.42 83.96 2.0 1.012

2015 97.42 94.41 91.41 6.43 100.93 85.23 2.0 1.012

2016 99.37 96.32 93.32 6.57 102.97 86.95 2.0 1.012

2017 101.35 98.26 95.26 6.71 105.05 88.71 2.0 1.012

2018 103.38 100.25 97.25 6.86 107.17 90.50 2.0 1.012

2019 105.45 102.27 99.27 7.00 109.34 92.33 2.0 1.012

2020 107.56 104.33 101.33 7.15 111.55 94.19 2.0 1.012

2021 109.71 106.44 103.44 7.31 113.80 96.10 2.0 1.012
Thereafter Escalation Rate of 2%

(1) This summary table identifies benchmark reference pricing schedules that might apply to a reporting issuer.

(2) Inflation rates for forecasting prices and costs.

(3) Exchange rates used to generate the benchmark reference prices in this table.

Notes:

Product sale prices will reflect these reference prices with further adjustments for quality and transportation to

point of sale.

Reference Item 3.2 of Form 51-101F1

3391.18388.AAS.smr

P:\Eagleford Energy 18388\Report\Summary.doc
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National Instrument 51-101

Table 6
NI 51-101
HH H 1
Reconciliation of Company Gross™® Reserves (Before Royalty)
by Principal Product Type
As of August 31, 2011
Forecast Prices and Costs
. . . . Associated and Natural Gas L
Light and Medium Oil Heavy Oil Coalbed Methane Non-Associated Gas Solution Natural Gas Liquids
Gross Gross Gross Gross Gross Gross
Proved Proved Proved Proved Proved Proved
Gross Gross Plus Gross Gross Plus Gross Gross Plus Gross Gross Plus Gross Gross Plus Gross Gross Plus
Proved Probable Probable Proved Probable Probable Proved Probable Probable Proved Probable Probable Proved Probable Probable Proved Probable Probable
Factors (Mbbl) (Mbbl) (Mbbl) (Mbbl) (Mbbl) (Mbbl) (MMcf) (MMcf) (MMcf) (MMcf) (MMcf) (MMcf) (MMcf) (MMcf) (MMcf) (Mbbl) (Mbbl) (Mbbl)
August 31,
2009 - - - - - - - - - 213 69 282 - - - - - -
Extensions - - - - - - - - - - - - - - - - - -
Improved
Recovery - - - - - - - - - - - - - - - - - -
Technical
Revisions - - - - - - - - - 9 (3) 6 - - - - - -
Discoveries - - - - - - - - - - - - - - - - - -
Acquisitions - - - - - - - - - - - - - - - - - -
Dispositions - - - - - - - - - - - - - - - - - -
Economic
Factors - - - - - - - - - - - - - - - - - -
Production - - - - - - - - - (19) - (19) - - - - - -
August 31,
2010 - - - - - - - - - 203 66 269 - - - - - -

(1) Gross Reserves means the Company’s working interest reserves before calculation of royalties, and before consideration of the Company’s royalty interests.

Reference: Item 4.1 of Form 51-101F1

3391.18388.AAS.smr
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Botha 18388 1 of 1 S1

Eagleford Energy Inc.
Botha

SUMMARY OF THE EVALUATION OF THE P.& N.G. RESERVES

(As of Date: 2011-08-31)

Remaining Reserves

Net Present Values Before Income Taxes

Gross Company
100% Gross Net @ 0% @ 5% @ 10% @ 15% @ 20%
M$ M$ M$ M$ M$

Non-Assoc, Assoc Gas (MMcf)
Proved Developed Producing 3901 203 161 444 288 205 155 124
Probable Developed Producing 1276 66 49 182 7 39 23 15
Total Proved+Probable 5177 269 211 626 365 243 178 139
Grand Total (Mboe)
Proved Developed Producing 650.1 33.8 26.9 444 288 205 155 124
Probable Developed Producing 212.7 1.1 8.2 182 7 39 23 15
Total Proved+Probable 862.9 448 35.1 626 365 243 178 139
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111004 03:11  SAL V110831 Esc admin Default Scenario Adhoc Botha 18388 1 of 2 PD
Pertinent Data
Eagleford Energy Inc.
Botha
Land: WI of 5.1975% on all entities.
Crown on all entities with royalty categories of 2011
Reserves Estimation: Gas by Decline (2 cases) on PDP
Gas by Decline (2 cases) on PPDP
Gas Production Rates:
Proved Developed Producing Zone Init. Sales R NGL/Sales G
Mcfrd bbl/MMcf
100/06-14-098-05W6/0 Debolt A 543 (11-09) 0.0
102/06-22-098-05W6/0 Debolt A 441 (11-09) 0.0
P2 Developed Producing Zone Init. Sales R NGL/Sales G
Mcfid bbl/MMcf
100/06-14-098-05W6/0 Debolt A 544 (11-09) 0.0
102/06-22-098-05W6/0 Debolt A 472 (11-09) 0.0

Operating Costs (2011$'s)

Gas:

Proved Developed Producing
100/06-14-098-05W6/0
102/06-22-098-05W6/0

P2 Developed Producing
100/06-14-098-05W6/0
102/06-22-098-05W6/0

Prices:

$6450 per well per month.
$1.76 per Mcf of sales gas.
$0.25 GCA/Process Fee per Mcf of sales gas

$6450 per well per month.
$1.76 per Mcf of sales gas.
$0.25 GCA/Process Fee per Mcf of sales gas

AECO-C Spot Gas price with an increase of $.15 per MMbtu,

J(Sproule
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with heating value of 1000

Abandonment: M$30 on all entities.
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111004 03:11  SAL V110831 Esc admin Default Scenario 18388 1 of 1 PD2
Eagleford Energy Inc.
Botha
Pertinent Data Well List
(As of Date: 2011-08-31)
Qil Fix / Var
Gas Non Min Grs Init Surf Sales Sales Expense Cap Aband  Oth.
Entity Cash  ProdSt  Qf Wi RI CR CR Tax IntR Wells  Loss GOR NgIR Boe Exp Exp Inc. ITaxR  Life
yyimm /dav = % % % % % boe/d % scfibbl  bbl/MMcf $/boe M$ M$ M$ % Yrs
100/06-14-098-05W6/0 PDP Gas 11-09 5 52 00 18.1 0.0 0.0 90 1.0 15.0 0 0.0 236 1059 0 54 0.00 250 302
100/06-14-098-05W6/0 PPDP Gas 11-09 5 52 00 18.1 0.0 0.0 91 1.0 15.0 0 0.0 235 1059 0 64 0.00 250 383
100/09-21-098-05W6/0 PDP Gas 11-09 5 00 00 0.0 0.0 0.0 0 0.0 15.0 0 0.0 0.00 0.00 0 0 0.00 00 00
100/09-21-098-05W6/0 PPDP Gas 11-09 5 00 00 0.0 0.0 0.0 0 0.0 15.0 0 0.0 0.00 0.00 0 0 0.00 00 00
102/06-22-098-05W6/0 PDP Gas 11-09 5 52 00 16.9 0.0 0.0 74 1.0 15.0 0 0.0 291 1059 0 48 0.00 250 238
102/06-22-098-05W6/0 PPDP Gas 11-09 5 52 00 17.7 0.0 0.0 79 1.0 15.0 0 0.0 271 1059 0 57 0.00 250 320

J(Sproule




111004 03:11  SAL V110831 Esc admin  Default Scenario Botha 18388 1 of 1 T
Table 1
Eagleford Energy Inc.
Botha,
WELL LIST / RESERVOIR DATA
GAS RESERVES
Original
Reserve  Analysis ~ Drainage  Net Water Recov. Recoverable
Location Category ~ Type Area Pay  Poros. Sat Temp.  Press.  Comp. Factor ~ Raw Gas

ac ft % % degF psia z % MMcf

100/10-10-098-05W6/0 NRA 0
100/06-14-098-05W6/0 PDP Decline 13295 *
100/06-14-098-05W6/0 PPDP Decline 13997 *

100/07-15-098-05W6/0 NRA 0

100/07-16-098-05W6/0 NRA 0

100/16-17-098-05W6/0 NRA 0

100/10-20-098-05W6/0 NRA 0

100/09-21-098-05W6/0 NRA 0
102/06-22-098-05W6/0 PDP Decline 7546 *
102/06-22-098-05W6/0 PPDP Decline 8318 *

Total Technical Reserves 22315

Adijusted To Econ. Reserves 21886

* Reserves have been adjusted for economics.
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111004 03:11  SAL V110831 Esc admin Default Scenario 18388 1 of T2
Table 2
Eagleford Energy Inc.
Botha
ESTIMATES OF RESERVES AND NET PRESENT VALUES
(As of Date: 2011-08-31)
NON-ASSOC. & ASSOC. GAS RESERVES Original Remaining Initial Company Company
Recoverable Recoveraple ~ Surface  Remaining  \orking  Gross Sales Net Sales NPV Before Tax
Location / Pool Analysis Type RawGas  Cum Prod Raw Gas Loss Sales Gas Interest Gas Burdens 0% 5% 10% 15%
MMcf MMcf MMcf % MMcf % MMcf MMcf M$ M$ M$

100/06-14-098-05W6/0 (1)

Debolt A (PDP) Decline 13066 10341 2724 15.0 2316 5.20 120 Crown 94 269 169 117 88
100/06-14-098-05W6/0 (1)

Debolt A (PPDP) Decline 13804 10341 3463 15.0 2943 5.20 153 Crown 118 361 204 134 97
102/06-22-098-05W6/0 (1)

Debolt A (PDP) Decline 7319 5454 1865 15.0 1585 5.20 82 Crown 67 175 119 87 67
102/06-22-098-05W6/0 (1)

Debolt A (PPDP) Decline 8082 5454 2628 15.0 2234 5.20 116 Crown 93 265 161 110 81
Total PDP 20385 15795 4589 3901 203 161 444 288 205 155
Total PBDP 1502 0 1502 [ 4 R 66 49 182 7 39 23
Total Prov+Prob 21886 15795 6091 5177 269 211 626 365 243 178

(1) Adjusted for Economics

ﬂSproule
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SAL V110831 Esc admin Default Scenario

Botha Consolidation

18388 1 of 1

H4

Table 3
Proved+Probable
Eagleford Energy Inc.
Botha
Prod. Start: 2011-09-01
SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)
Reserves
LtMed Heavy Solution Non-Assoc Pentanes Total Equiv
oil oil Gas Assoc Gas Ethane Propane  Butane Plus NGL Sulphur 0il
Mbbl Mbbl MMcf MMcf Mbbl Mbbl Mbbl Mbbl Mbbl MLt Mboe
Gross 0.0 0.0 0 5177 0.0 0.0 0.0 0.0 0.0 0.0 862.9
Co Grs 0.0 0.0 0 269 0.0 0.0 0.0 0.0 0.0 0.0 4438
Co Net 0.0 0.0 0 211 0.0 0.0 0.0 0.0 0.0 0.0 35.1
Net Present Value
Discount Total Net Before Tax ARTC Aband SK Tax Before Tax
Rate Capital Net Rev Cap GCA Cost Overhead Cash Flow
% M$ M$ M$ M$ M$ M$
0.0 0 633 0 6 0 626
5.0 0 366 0 1 0 365
8.0 0 283 0 0 0 282
10.0 0 244 0 0 0 243
12.0 0 213 0 0 0 213
15.0 0 178 0 0 0 178
20.0 0 139 0 0 0 139
25.0 0 113 0 0 0 113
Reserve Life = 38.2 yrs Reserve Half Life = 9.2 yrs BOE Reserve Index = 14.3
YEARLY SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)
Qil Gas BOE BTax
Comp Comp  Comp Qil Gas Other Total Non- Lease Other Total Aband Cash
Year Grs Grs Grs _Rev _Rev Rev Crown Crown Expen Expen Cap | Ete  f Flow
bblld  Mcfild  boe/d M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 52 9 0 24 0 4 0 14 0 0 0 5
2012 0 50 8 0 75 0 15 0 41 0 0 0 19
2013 0 47 8 0 78 0 17 0 40 0 0 0 22
2014 0 44 7 0 86 0 21 0 39 0 0 0 27
2015 0 41 7 0 99 0 27 0 38 0 0 0 34
2016 0 39 6 0 95 0 26 0 36 0 0 0 33
2017 0 36 6 0 91 0 24 0 35 0 0 0 32
2018 0 34 6 0 87 0 22 0 34 0 0 0 30
2019 0 32 5 0 83 0 21 0 34 0 0 0 29
2020 0 30 5 0 80 0 19 0 33 0 0 0 28
2021 0 28 5 0 76 0 17 0 32 0 0 0 28
2022 0 26 4 0 73 0 15 0 31 0 0 0 27
2023 0 25 4 0 70 0 14 0 30 0 0 0 26
2024 0 23 4 0 67 0 13 0 30 0 0 0 25
2025 0 22 4 0 64 0 11 0 29 0 0 0 23
2026 0 20 3 0 61 0 10 0 28 0 0 0 22
2027 0 19 3 0 58 0 9 0 28 0 0 0 21
2028 0 18 3 0 56 0 8 0 27 0 0 0 20
2029 0 17 3 0 53 0 7 0 27 0 0 0 19
2030 0 16 3 0 51 0 7 0 26 0 0 0 18
SubT 0 1428 0 306 0 633 0 0 0 489
19vr 0 574 0 42 0 387 0 0 6 138
Total 0 2001 0 349 0 1020 0 0 6 626
Discounted 5% 0 1121 0 226 0 530 0 0 1 365
Cash 10% 0 747 0 162 0 342 0 0 0 243
Streams 15% 0 554 0 124 0 251 0 0 0 178
20% 0 439 0 100 0 200 0 0 0 139
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Table 3

Eagleford Energy Inc.
Botha

Prod. Start: 2011-09-01

PRODUCTION AND PRICE FORECAST
(As of Date: 2011-08-31)

Gas Gas Gas Gas Gas Gas
_Year  _Wells __Daily _Gross _CoGrs__CoNet Price
Mcf/d MMcf MMcf MMcf  $/Mcf

2011 2 1007 123 6 5 3.70
2012 2 965 353 18 14 4.09
2013 2 904 330 17 13 4.56
2014 2 848 309 16 11 5.36
2015 2 795 290 15 10 6.58
2016 2 745 273 14 10 6.72
2017 2 698 255 13 9 6.86
2018 2 655 239 12 9 7.01
2019 2 614 224 12 8 7.15
2020 2 575 211 1 8 7.30
2021 2 539 197 10 8 7.46
2022 2 506 185 10 7 761
2023 2 474 173 9 7 7.76
2024 2 445 163 8 7 7.91
2025 2 417 152 8 6 8.06
2026 2 391 143 7 6 8.22
2027 2 366 134 7 6 8.38
2028 2 343 126 7 5 8.55
2029 2 322 118 6 5 8.71
2030 2 302 110 6 5 8.89
SubT 4106 213 160

19yr 1071 56 51

Total 5177 269 211

Proved+Probable

J(Sproule




111004 03:11  SAL V110831 Esc admin Default Scenario Botha Consolidation 18388 1 of 1 H2

Table 3
Proved+Probable
Eagleford Energy Inc.
Botha
Prod. Start: 2011-09-01
SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)
Revenue Royalties
NPI/
Other FH/ Min Other
Year Qil Gas NGL Sul Roy Income Crown Adijust Indian ORR Taxes Opex Expense
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 24 0 0 0 0 5 0 0 0 0 14 0
2012 0 75 0 0 0 0 16 1 0 0 0 41 0
2013 0 78 0 0 0 0 18 1 0 0 0 40 0
2014 0 86 0 0 0 0 22 1 0 0 0 39 0
2015 0 99 0 0 0 0 29 1 0 0 0 38 0
2016 0 95 0 0 0 0 27 1 0 0 0 36 0
2017 0 91 0 0 0 0 25 1 0 0 0 35 0
2018 0 87 0 0 0 0 23 1 0 0 0 34 0
2019 0 83 0 0 0 0 21 1 0 0 0 34 0
2020 0 80 0 0 0 0 20 1 0 0 0 33 0
2021 0 76 0 0 0 0 18 1 0 0 0 32 0
2022 0 73 0 0 0 0 16 1 0 0 0 31 0
2023 0 70 0 0 0 0 15 1 0 0 0 30 0
2024 0 67 0 0 0 0 13 1 0 0 0 30 0
2025 0 64 0 0 0 0 12 1 0 0 0 29 0
2026 0 61 0 0 0 0 11 0 0 0 0 28 0
2027 0 58 0 0 0 0 10 0 0 0 0 28 0
2028 0 56 0 0 0 0 9 0 0 0 0 27 0
2029 0 53 0 0 0 0 8 0 0 0 0 27 0
2030 0 51 0 0 0 0 7 0 0 0 0 26 0
SubT 0 1428 0 0 0 0 322 16 0 0 0 633 0
19yr 0 574 0 0 0 0 44 2 0 0 0 387 0
Total 0 2001 0 0 0 0 366 17 0 0 0 1020 0
Capital
Oper Total Net Cum Net Aband Cash Cum Cash
Year Inc CEE CDE CCA COGPE _ Capital Rev Rev ARTC Cost SK Tax Flow Flow
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 5 0 0 0 0 0 5 5 0 0 0 5 5
2012 19 0 0 0 0 0 19 25 0 0 0 19 25
2013 22 0 0 0 0 0 22 46 0 0 0 22 46
2014 27 0 0 0 0 0 27 73 0 0 0 27 73
2015 34 0 0 0 0 0 34 108 0 0 0 34 108
2016 33 0 0 0 0 0 33 141 0 0 0 33 141
2017 32 0 0 0 0 0 32 172 0 0 0 32 172
2018 30 0 0 0 0 0 30 203 0 0 0 30 203
2019 29 0 0 0 0 0 29 232 0 0 0 29 232
2020 28 0 0 0 0 0 28 260 0 0 0 28 260
2021 28 0 0 0 0 0 28 288 0 0 0 28 288
2022 27 0 0 0 0 0 27 315 0 0 0 27 315
2023 26 0 0 0 0 0 26 340 0 0 0 26 340
2024 25 0 0 0 0 0 25 365 0 0 0 25 365
2025 23 0 0 0 0 0 23 388 0 0 0 23 388
2026 22 0 0 0 0 0 22 410 0 0 0 22 410
2027 21 0 0 0 0 0 21 431 0 0 0 21 431
2028 20 0 0 0 0 0 20 452 0 0 0 20 452
2029 19 0 0 0 0 0 19 471 0 0 0 19 471
2030 18 0 0 0 0 0 18 489 0 0 0 18 489
SubT 489 0 0 0 0 0 489 0 0 0 489
19yr 144 0 0 0 0 0 144 0 6 0 138
Total 633 0 0 0 0 0 633 0 6 0 626
---------------------------- Discounted Cash Streams NPV (M8$)
discR% 5 10 12 15 18 20 25
BT Net 366 244 213 178 153 139 113
BT Cash Flow 365 243 213 178 152 139 113
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Gross
Co Grs
Co Net

Table 3

Eagleford Energy Inc.

Botha

Prod. Start: 2011-09-01

SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)

Proved Developed Producing

Reserves
LtMed Heavy Solution Non-Assoc Pentanes Total Equiv
oil oil Gas Assoc Gas Ethane Propane  Butane Plus NGL Sulphur 0il
Mbbl Mbbl MMcf MMcf Mbbl Mbbl Mbbl Mbbl Mbbl MLt Mboe
0.0 0.0 0 3901 0.0 0.0 0.0 0.0 0.0 0.0 650.1
0.0 0.0 0 203 0.0 0.0 0.0 0.0 0.0 0.0 33.8
0.0 0.0 0 161 0.0 0.0 0.0 0.0 0.0 0.0 26.9
Net Present Value
Discount Total Net Before Tax ARTC Aband SK Tax Before Tax
Rate Capital Net Rev Cap GCA Cost Overhead Cash Flow
% M$ M$ M$ M$ M$ M$
0.0 0 449 0 5 0 444
5.0 0 290 0 1 0 288
8.0 0 233 0 1 0 233
10.0 0 205 0 0 0 205
12.0 0 182 0 0 0 182
15.0 0 155 0 0 0 155
20.0 0 124 0 0 0 124
25.0 0 102 0 0 0 102

Reserve Life = 30.2 yrs

Reserve Half Life = 7.1 yrs

BOE Reserve Index = 11.2

YEARLY SUMMARY OF RESERVES AND NET PRESENT VALUE

(As of Date: 2011-08-31)

Qil Gas BOE BTax

Comp Comp  Comp Qil Gas Other Total Non- Lease Other Total Aband Cash

Year Grs Grs Grs _Rev _Rev Rev Crown Crown Expen Expen Cap | Ete  f Flow
bblld  Mcfild  boe/d M$ M$ M$ M$ M$ M$ M$ M$ M$ M$

2011 0 51 8 0 23 0 4 0 14 0 0 0 5

2012 0 48 8 0 72 0 14 0 40 0 0 0 18

2013 0 44 7 0 73 0 15 0 38 0 0 0 20

2014 0 41 7 0 79 0 18 0 36 0 0 0 25

2015 0 37 6 0 90 0 23 0 35 0 0 0 32

2016 0 34 6 0 84 0 21 0 33 0 0 0 30

2017 0 32 5 0 79 0 19 0 32 0 0 0 28

2018 0 29 5 0 74 0 17 0 31 0 0 0 27

2019 0 27 4 0 70 0 15 0 30 0 0 0 26

2020 0 25 4 0 66 0 13 0 29 0 0 0 25

2021 0 23 4 0 62 0 11 0 28 0 0 0 23

2022 0 21 3 0 58 0 9 0 27 0 0 0 22

2023 0 19 3 0 54 0 8 0 26 0 0 0 20

2024 0 18 3 0 51 0 7 0 25 0 0 0 19

2025 0 16 3 0 48 0 6 0 24 0 0 0 18

2026 0 15 3 0 45 0 5 0 24 0 0 0 16

2027 0 14 2 0 42 0 4 0 23 0 0 0 15

2028 0 13 2 0 40 0 3 0 23 0 0 0 14

2029 0 12 2 0 37 0 3 0 22 0 0 0 12

2030 0 11 2 0 35 0 2 0 22 0 0 0 11
SubT 0 1184 0 217 0 561 0 0 0 406
11vr 0 216 0 11 0 162 0 0 5 38
Total 0 1400 0 228 0 722 0 0 5 444
Discounted 5% 0 885 0 162 0 433 0 0 1 288

Cash 10% 0 627 0 124 0 299 0 0 0 205

Streams 15% 0 481 0 99 0 227 0 0 0 155

20% 0 389 0 81 0 184 0 0 0 124
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Prod. Start: 2011-09-01

PRODUCTION AND PRICE FORECAST
(As of Date: 2011-08-31)

Table 3

Eagleford Energy Inc.
Botha

Gas Gas Gas Gas Gas Gas
_Year  _Wells __Daily _Gross _CoGrs__CoNet Price
Mcf/d MMcf MMcf MMcf  $/Mcf

2011 2 974 119 6 5 3.70
2012 2 922 337 18 13 4.09
2013 2 848 310 16 12 4.56
2014 2 780 285 15 11 5.36
2015 2 718 262 14 10 6.58
2016 2 661 242 13 9 6.72
2017 2 608 222 12 8 6.86
2018 2 560 204 1 8 7.01
2019 2 515 188 10 7 7.15
2020 2 474 174 9 7 7.30
2021 2 437 159 8 7 7.46
2022 2 402 147 8 6 761
2023 2 370 135 7 6 7.76
2024 2 341 125 6 5 7.91
2025 2 314 114 6 5 8.06
2026 2 289 105 5 5 8.22
2027 2 266 97 5 5 8.38
2028 2 245 90 5 4 8.55
2029 2 225 82 4 4 8.71
2030 2 208 76 4 4 8.89
SubT 3473 181 140

1yr 428 22 21

Total 3901 203 161

Proved Developed Producing

J(Sproule




111004 03:11  SAL V110831 Esc admin Default Scenario Botha Consolidation 18388 1 of 1 H2

Table 3
Proved Developed Producing
Eagleford Energy Inc.
Botha

Prod. Start: 2011-09-01

SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)

Revenue Royalties
NPI/
Other FH/ Min Other
Year Qil Gas NGL Sul Roy Income Crown Adijust Indian ORR Taxes Opex Expense
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 23 0 0 0 0 4 0 0 0 0 14 0
2012 0 72 0 0 0 0 15 1 0 0 0 40 0
2013 0 73 0 0 0 0 16 1 0 0 0 38 0
2014 0 79 0 0 0 0 19 1 0 0 0 36 0
2015 0 90 0 0 0 0 24 1 0 0 0 35 0
2016 0 84 0 0 0 0 22 1 0 0 0 33 0
2017 0 79 0 0 0 0 20 1 0 0 0 32 0
2018 0 74 0 0 0 0 17 1 0 0 0 31 0
2019 0 70 0 0 0 0 15 1 0 0 0 30 0
2020 0 66 0 0 0 0 13 1 0 0 0 29 0
2021 0 62 0 0 0 0 12 1 0 0 0 28 0
2022 0 58 0 0 0 0 10 0 0 0 0 27 0
2023 0 54 0 0 0 0 8 0 0 0 0 26 0
2024 0 51 0 0 0 0 7 0 0 0 0 25 0
2025 0 48 0 0 0 0 6 0 0 0 0 24 0
2026 0 45 0 0 0 0 5 0 0 0 0 24 0
2027 0 42 0 0 0 0 4 0 0 0 0 23 0
2028 0 40 0 0 0 0 4 0 0 0 0 23 0
2029 0 37 0 0 0 0 3 0 0 0 0 22 0
2030 0 35 0 0 0 0 3 0 0 0 0 22 0
SubT 0 1184 0 0 0 0 229 11 0 0 0 561 0
11yr 0 216 0 0 0 0 12 1 0 0 0 162 0
Total 0 1400 0 0 0 0 240 12 0 0 0 722 0
Capital
Oper Total Net Cum Net Aband Cash Cum Cash
Year Inc CEE CDE CCA COGPE _ Capital Rev Rev ARTC Cost SK Tax Flow Flow
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 5 0 0 0 0 0 5 5 0 0 0 5 5
2012 18 0 0 0 0 0 18 24 0 0 0 18 24
2013 20 0 0 0 0 0 20 44 0 0 0 20 44
2014 25 0 0 0 0 0 25 69 0 0 0 25 69
2015 32 0 0 0 0 0 32 100 0 0 0 32 100
2016 30 0 0 0 0 0 30 130 0 0 0 30 130
2017 28 0 0 0 0 0 28 159 0 0 0 28 159
2018 27 0 0 0 0 0 27 186 0 0 0 27 186
2019 26 0 0 0 0 0 26 211 0 0 0 26 211
2020 25 0 0 0 0 0 25 236 0 0 0 25 236
2021 23 0 0 0 0 0 23 259 0 0 0 23 259
2022 22 0 0 0 0 0 22 281 0 0 0 22 281
2023 20 0 0 0 0 0 20 301 0 0 0 20 301
2024 19 0 0 0 0 0 19 320 0 0 0 19 320
2025 18 0 0 0 0 0 18 338 0 0 0 18 338
2026 16 0 0 0 0 0 16 354 0 0 0 16 354
2027 15 0 0 0 0 0 15 369 0 0 0 15 369
2028 14 0 0 0 0 0 14 383 0 0 0 14 383
2029 12 0 0 0 0 0 12 395 0 0 0 12 395
2030 11 0 0 0 0 0 11 406 0 0 0 11 406
SubT 406 0 0 0 0 0 406 0 0 0 406
11yr 44 0 0 0 0 0 44 0 5 0 38
Total 449 0 0 0 0 0 449 0 5 0 444

---------------------------- Discounted Cash Streams NPV (M8$)

discR% 5 10 12 15 18 20 25
BT Net 290 205 182 155 135 124 102
BT Cash Flow 288 205 182 155 135 124 102
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Table 3
Probable
Eagleford Energy Inc.
Botha
Prod. Start: 2011-09-01
SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)
Reserves
LtMed Heavy Solution Non-Assoc Pentanes Total Equiv
oil oil Gas Assoc Gas Ethane Propane  Butane Plus NGL Sulphur 0il
Mbbl Mbbl MMcf MMcf Mbbl Mbbl Mbbl Mbbl Mbbl MLt Mboe
Gross 0.0 0.0 0 1276 0.0 0.0 0.0 0.0 0.0 0.0 2127
Co Grs 0.0 0.0 0 66 0.0 0.0 0.0 0.0 0.0 0.0 1.1
Co Net 0.0 0.0 0 49 0.0 0.0 0.0 0.0 0.0 0.0 8.2
Net Present Value
Discount Total Net Before Tax ARTC Aband SK Tax Before Tax
Rate Capital Net Rev Cap GCA Cost Overhead Cash Flow
% M$ M$ M$ M$ M$ M$
0.0 0 183 0 1 0 182
5.0 0 76 0 0 0 7
8.0 0 50 0 0 0 50
10.0 0 39 0 0 0 39
12.0 0 31 0 0 0 31
15.0 0 23 0 0 0 23
20.0 0 15 0 0 0 15
25.0 0 11 0 0 0 11
Reserve Life = 38.2 yrs Reserve Half Life = 19.4 yrs BOE Reserve Index = 90.4
YEARLY SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)
Qil Gas BOE BTax
Comp Comp  Comp Qil Gas Other Total Non- Lease Other Total Aband Cash
Year Grs Grs Grs _Rev _Rev Rev Crown Crown Expen Expen Cap | Ete  f Flow
bblld  Mcfild  boe/d M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 2 0 0 1 0 0 0 0 0 0 0 0
2012 0 2 0 0 3 0 1 0 1 0 0 0 1
2013 0 3 0 0 5 0 1 0 2 0 0 0 1
2014 0 4 1 0 7 0 2 0 2 0 0 0 2
2015 0 4 1 0 10 0 4 0 3 0 0 0 3
2016 0 4 1 0 11 0 5 0 3 0 0 0 3
2017 0 5 1 0 12 0 5 0 3 0 0 0 3
2018 0 5 1 0 13 0 5 0 4 0 0 0 4
2019 0 5 1 0 13 0 6 0 4 0 0 0 4
2020 0 5 1 0 14 0 6 0 4 0 0 0 4
2021 0 5 1 0 15 0 6 0 4 0 0 0 4
2022 0 5 1 0 15 0 6 0 4 0 0 0 5
2023 0 5 1 0 15 0 6 0 4 0 0 0 5
2024 0 5 1 0 16 0 6 0 5 0 0 0 5
2025 0 5 1 0 16 0 6 0 5 0 0 0 6
2026 0 5 1 0 16 0 5 0 5 0 0 0 6
2027 0 5 1 0 16 0 5 0 5 0 0 0 6
2028 0 5 1 0 16 0 5 0 5 0 0 0 7
2029 0 5 1 0 16 0 5 0 5 0 0 0 7
2030 0 5 1 0 16 0 4 0 5 0 0 0 7
SubT 0 244 0 89 0 72 0 0 0 83
19vr 0 357 0 31 0 226 0 0 1 99
Total 0 601 0 120 0 298 0 0 1 182
Discounted 5% 0 236 0 63 0 97 0 0 0 7
Cash 10% 0 120 0 38 0 43 0 0 0 39
Streams 15% 0 73 0 26 0 24 0 0 0 23
20% 0 50 0 18 0 16 0 0 0 15
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Table 3

Eagleford Energy Inc.
Botha

Prod. Start: 2011-09-01

PRODUCTION AND PRICE FORECAST
(As of Date: 2011-08-31)

Gas Gas Gas Gas Gas Gas
_Year  _Wells __Daily _Gross _CoGrs__CoNet Price
Mcf/d MMcf MMcf MMcf $/Mcf

2011 0 34 4 0 0 3.70
2012 0 43 16 1 1 4,09
2013 0 57 21 1 1 4.56
2014 0 68 25 1 1 5.36
2015 0 77 28 1 1 6.58
2016 0 84 31 2 1 6.72
2017 0 90 33 2 1 6.86
2018 0 95 35 2 1 7.01
2019 0 98 36 2 1 715
2020 0 101 37 2 1 7.30
2021 0 103 38 2 1 7.46
2022 0 104 38 2 1 7.61
2023 0 104 38 2 1 7.76
2024 0 104 38 2 1 7.91
2025 0 103 38 2 1 8.06
2026 0 102 37 2 1 8.22
2027 0 101 37 2 1 8.38
2028 0 99 36 2 1 8.55
2029 0 97 35 2 1 8.71
2030 0 94 34 2 1 8.89
SubT 633 33 19

19yr 643 33 30

Total 1276 66 49

Probable

J(Sproule
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Table 3
Probable
Eagleford Energy Inc.
Botha

Prod. Start: 2011-09-01

SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)

Revenue Royalties
NPI/
Other FH/ Min Other
Year Qil Gas NGL Sul Roy Income Crown Adijust Indian ORR Taxes Opex Expense
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 1 0 0 0 0 0 0 0 0 0 0 0
2012 0 3 0 0 0 0 1 0 0 0 0 1 0
2013 0 5 0 0 0 0 2 0 0 0 0 2 0
2014 0 7 0 0 0 0 2 0 0 0 0 2 0
2015 0 10 0 0 0 0 4 0 0 0 0 3 0
2016 0 11 0 0 0 0 5 0 0 0 0 3 0
2017 0 12 0 0 0 0 5 0 0 0 0 3 0
2018 0 13 0 0 0 0 6 0 0 0 0 4 0
2019 0 13 0 0 0 0 6 0 0 0 0 4 0
2020 0 14 0 0 0 0 6 0 0 0 0 4 0
2021 0 15 0 0 0 0 6 0 0 0 0 4 0
2022 0 15 0 0 0 0 6 0 0 0 0 4 0
2023 0 15 0 0 0 0 6 0 0 0 0 4 0
2024 0 16 0 0 0 0 6 0 0 0 0 5 0
2025 0 16 0 0 0 0 6 0 0 0 0 5 0
2026 0 16 0 0 0 0 6 0 0 0 0 5 0
2027 0 16 0 0 0 0 5 0 0 0 0 5 0
2028 0 16 0 0 0 0 5 0 0 0 0 5 0
2029 0 16 0 0 0 0 5 0 0 0 0 5 0
2030 0 16 0 0 0 0 4 0 0 0 0 5 0
SubT 0 244 0 0 0 0 93 4 0 0 0 72 0
19yr 0 357 0 0 0 0 32 1 0 0 0 226 0
Total 0 601 0 0 0 0 126 6 0 0 0 298 0
Capital
Oper Total Net Cum Net Aband Cash Cum Cash
Year Inc CEE CDE CCA COGPE _ Capital Rev Rev ARTC Cost SK Tax Flow Flow
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 0 0 0 0 0 0 0 0 0 0 0 0
2012 1 0 0 0 0 0 1 1 0 0 0 1 1
2013 1 0 0 0 0 0 1 3 0 0 0 1 3
2014 2 0 0 0 0 0 2 5 0 0 0 2 5
2015 3 0 0 0 0 0 3 8 0 0 0 3 8
2016 3 0 0 0 0 0 3 10 0 0 0 3 10
2017 3 0 0 0 0 0 3 14 0 0 0 3 14
2018 4 0 0 0 0 0 4 17 0 0 0 4 17
2019 4 0 0 0 0 0 4 21 0 0 0 4 21
2020 4 0 0 0 0 0 4 25 0 0 0 4 25
2021 4 0 0 0 0 0 4 29 0 0 0 4 29
2022 5 0 0 0 0 0 5 34 0 0 0 5 34
2023 5 0 0 0 0 0 5 39 0 0 0 5 39
2024 5 0 0 0 0 0 5 44 0 0 0 5 44
2025 6 0 0 0 0 0 6 50 0 0 0 6 50
2026 6 0 0 0 0 0 6 56 0 0 0 6 56
2027 6 0 0 0 0 0 6 62 0 0 0 6 62
2028 7 0 0 0 0 0 7 69 0 0 0 7 69
2029 7 0 0 0 0 0 7 76 0 0 0 7 76
2030 7 0 0 0 0 0 7 83 0 0 0 7 83
SubT 83 0 0 0 0 0 83 0 0 0 83
19yr 100 0 0 0 0 0 100 0 1 0 99
Total 183 0 0 0 0 0 183 0 1 0 182
---------------------------- Discounted Cash Streams NPV (M8$)
discR% 5 10 12 15 18 20 25
BT Net 76 39 31 23 18 15 11
BT Cash Flow 77 39 31 23 18 15 11
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Table 3
Proved Developed Producing

Eagleford Energy Inc.
Botha
100/06-14-098-05W6/0

Zone: Debolt A, Prod. Start: 2011-09-01

SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)

Reserves
LtMed Heavy Solution Non-Assoc Pentanes Total Equiv
oil oil Gas Assoc Gas Ethane Propane Butane Plus NGL Sulphur oil
Mbbi Mbbi MMcf MMcf Mbbl Mbbi Mbbi Mbbl Mbbl MLt Mboe
Gross 0.0 0.0 0 2316 0.0 0.0 0.0 0.0 0.0 0.0 386.0
go Grs 0.0 0.0 0 120 0.0 0.0 0.0 0.0 0.0 0.0 20.1
0 Net 0.0 0.0 0 94 0.0 0.0 0.0 0.0 0.0 0.0 15.7

Net Present Value

Discount Total Net Before Tax ARTC Aband SK Tax Before Tax
Rate Capital Net Rev Cap GCA Cost Overhead Cash Flow
% M$ M$ M$ M$ M$ M$
0.0 0 272 0 3 0 269
5.0 0 169 0 1 0 169
8.0 0 135 0 0 0 134
10.0 0 118 0 0 0 117
12.0 0 104 0 0 0 104
15.0 0 88 0 0 0 88
20.0 0 70 0 0 0 70
25.0 0 57 0 0 0 57
Reserve Life = 30.2 yrs Reserve Half Life = 7.7 yrs BOE Reserve Index = 12.1

YEARLY SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)

Qil Gas BOE BTax

Comp Comp  Comp Qil Gas Other Total Non- Lease Other Total Aband Cash

Year Grs Grs Grs _Rev _Rev Rev Crown Crown Expen Expen Cap | Ete  f Flow
bblld  Mcfild  boe/d M$ M$ M$ M$ M$ M$ M$ M$ M$ M$

2011 0 28 5 0 13 0 2 0 7 0 0 0 3

2012 0 27 4 0 40 0 8 0 22 0 0 0 10

2013 0 25 4 0 41 0 9 0 21 0 0 0 11

2014 0 23 4 0 44 0 11 0 20 0 0 0 14

2015 0 21 4 0 50 0 14 0 19 0 0 0 18

2016 0 19 3 0 48 0 13 0 18 0 0 0 17

2017 0 18 3 0 45 0 12 0 18 0 0 0 16

2018 0 17 3 0 43 0 11 0 17 0 0 0 15

2019 0 15 3 0 40 0 10 0 16 0 0 0 14

2020 0 14 2 0 38 0 8 0 16 0 0 0 14

2021 0 13 2 0 36 0 7 0 15 0 0 0 13

2022 0 12 2 0 34 0 6 0 15 0 0 0 13

2023 0 11 2 0 32 0 6 0 14 0 0 0 12

2024 0 10 2 0 30 0 5 0 14 0 0 0 11

2025 0 10 2 0 28 0 4 0 14 0 0 0 10

2026 0 9 1 0 27 0 4 0 13 0 0 0 10

2027 0 8 1 0 25 0 3 0 13 0 0 0 9

2028 0 8 1 0 24 0 3 0 13 0 0 0 9

2029 0 7 1 0 23 0 2 0 12 0 0 0 8

2030 0 7 1 0 21 0 2 0 12 0 0 0 7
SubT 0 683 0 140 0 308 0 0 0 234
11vr 0 166 0 9 0 120 0 0 3 35

Total 0 849 0 149 0 428 0 0 3 269
Discounted 5% 0 519 0 103 0 246 0 0 1 169

Cash 10% 0 361 0 77 0 166 0 0 0 17

Streams 15% 0 274 0 61 0 125 0 0 0 88

20% 0 220 0 50 0 101 0 0 0 70
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PRODUCTION AND PRICE FORECAST
(As of Date: 2011-08-31)

Table 3

Eagleford Energy Inc.

Botha
100/06-14-098-05W6/0
Zone: Debolt A, Prod. Start: 2011-09-01

Gas Gas Gas Gas Gas
_Year  _Wells __Daily _Gross _CoGrs__CoNet Price
Mcf/d MMcf MMcf MMcf  $/Mcf

2011 1 538 66 3 3 3.70
2012 1 511 187 10 7 4.09
2013 1 472 172 9 7 4.56
2014 1 437 160 8 6 5.36
2015 1 405 148 8 5 6.58
2016 1 374 137 7 5 6.72
2017 1 346 126 7 5 6.86
2018 1 320 17 6 4 7.01
2019 1 297 108 6 4 7.15
2020 1 274 100 5 4 7.30
2021 1 254 93 5 4 7.46
2022 1 235 86 4 3 761
2023 1 217 79 4 3 7.76
2024 1 201 74 4 3 7.91
2025 1 186 68 4 3 8.06
2026 1 172 63 3 3 8.22
2027 1 159 58 3 3 8.38
2028 1 147 54 3 2 8.55
2029 1 136 50 3 2 8.71
2030 1 126 46 2 2 8.89
SubT 1991 103 78

1yr 325 17 16

Total 2316 120 94

Proved Developed Producing

J(Sproule
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Table 3
Proved Developed Producing
Eagleford Energy Inc.
Botha
100/06-14-098-05W6/0

Zone: Debolt A, Prod. Start: 2011-09-01

SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)

Revenue Royalties
NPI/
Other FH/ Min Other
Year Qil Gas NGL Sul Roy Income Crown Adijust Indian ORR Taxes Opex Expense
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 13 0 0 0 0 2 0 0 0 0 7 0
2012 0 40 0 0 0 0 9 1 0 0 0 22 0
2013 0 41 0 0 0 0 10 1 0 0 0 21 0
2014 0 44 0 0 0 0 11 1 0 0 0 20 0
2015 0 50 0 0 0 0 15 1 0 0 0 19 0
2016 0 48 0 0 0 0 14 1 0 0 0 18 0
2017 0 45 0 0 0 0 13 1 0 0 0 18 0
2018 0 43 0 0 0 0 11 1 0 0 0 17 0
2019 0 40 0 0 0 0 10 0 0 0 0 16 0
2020 0 38 0 0 0 0 9 0 0 0 0 16 0
2021 0 36 0 0 0 0 8 0 0 0 0 15 0
2022 0 34 0 0 0 0 7 0 0 0 0 15 0
2023 0 32 0 0 0 0 6 0 0 0 0 14 0
2024 0 30 0 0 0 0 5 0 0 0 0 14 0
2025 0 28 0 0 0 0 5 0 0 0 0 14 0
2026 0 27 0 0 0 0 4 0 0 0 0 13 0
2027 0 25 0 0 0 0 3 0 0 0 0 13 0
2028 0 24 0 0 0 0 3 0 0 0 0 13 0
2029 0 23 0 0 0 0 2 0 0 0 0 12 0
2030 0 21 0 0 0 0 2 0 0 0 0 12 0
SubT 0 683 0 0 0 0 148 7 0 0 0 308 0
11yr 0 166 0 0 0 0 9 0 0 0 0 120 0
Total 0 849 0 0 0 0 157 8 0 0 0 428 0
Capital
Oper Total Net Cum Net Aband Cash Cum Cash
Year Inc CEE CDE CCA COGPE _ Capital Rev Rev ARTC Cost SK Tax Flow Flow
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 3 0 0 0 0 0 3 3 0 0 0 3 3
2012 10 0 0 0 0 0 10 13 0 0 0 10 13
2013 1 0 0 0 0 0 11 25 0 0 0 11 25
2014 14 0 0 0 0 0 14 38 0 0 0 14 38
2015 18 0 0 0 0 0 18 56 0 0 0 18 56
2016 17 0 0 0 0 0 17 72 0 0 0 17 72
2017 16 0 0 0 0 0 16 88 0 0 0 16 88
2018 15 0 0 0 0 0 15 103 0 0 0 15 103
2019 14 0 0 0 0 0 14 117 0 0 0 14 17
2020 14 0 0 0 0 0 14 131 0 0 0 14 131
2021 13 0 0 0 0 0 13 144 0 0 0 13 144
2022 13 0 0 0 0 0 13 157 0 0 0 13 157
2023 12 0 0 0 0 0 12 169 0 0 0 12 169
2024 11 0 0 0 0 0 11 180 0 0 0 11 180
2025 10 0 0 0 0 0 10 191 0 0 0 10 191
2026 10 0 0 0 0 0 10 201 0 0 0 10 201
2027 9 0 0 0 0 0 9 210 0 0 0 9 210
2028 9 0 0 0 0 0 9 219 0 0 0 9 219
2029 8 0 0 0 0 0 8 227 0 0 0 8 227
2030 7 0 0 0 0 0 7 234 0 0 0 7 234
SubT 234 0 0 0 0 0 234 0 0 0 234
11yr 38 0 0 0 0 0 38 0 3 0 35
Total 272 0 0 0 0 0 272 0 3 0 269

---------------------------- Discounted Cash Streams NPV (M8$)

discR% 5 10 12 15 18 20 25
BT Net 169 118 104 88 76 70 57
BT Cash Flow 169 17 104 88 76 70 57
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Table 3
Proved+Probable Developed Producing

Eagleford Energy Inc.
Botha
100/06-14-098-05W6/0

Zone: Debolt A, Prod. Start: 2011-09-01

SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)

Reserves
LtMed Heavy Solution Non-Assoc Pentanes Total Equiv
oil oil Gas Assoc Gas Ethane Propane Butane Plus NGL Sulphur oil
Mbbi Mbbi MMcf MMcf Mbbl Mbbi Mbbi Mbbl Mbbl MLt Mboe
Gross 0.0 0.0 0 2943 0.0 0.0 0.0 0.0 0.0 0.0 4905
go Grs 0.0 0.0 0 153 0.0 0.0 0.0 0.0 0.0 0.0 255
0 Net 0.0 0.0 0 18 0.0 0.0 0.0 0.0 0.0 0.0 19.7

Net Present Value

Discount Total Net Before Tax ARTC Aband SK Tax Before Tax
Rate Capital Net Rev Cap GCA Cost Overhead Cash Flow
% M$ M$ M$ M$ M$ M$
0.0 0 365 0 3 0 361
5.0 0 204 0 1 0 204
8.0 0 156 0 0 0 156
10.0 0 134 0 0 0 134
12.0 0 116 0 0 0 116
15.0 0 97 0 0 0 97
20.0 0 75 0 0 0 75
25.0 0 61 0 0 0 61
Reserve Life = 38.2 yrs Reserve Half Life = 9.8 yrs BOE Reserve Index = 15.2

YEARLY SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)

Qil Gas BOE BTax

Comp Comp  Comp Qil Gas Other Total Non- Lease Other Total Aband Cash

Year Grs Grs Grs _Rev _Rev Rev Crown Crown Expen Expen Cap | Ete  f Flow
bblld  Mcfild  boe/d M$ M$ M$ M$ M$ M$ M$ M$ M$ M$

2011 0 28 5 0 13 0 2 0 7 0 0 0 3

2012 0 27 4 0 40 0 8 0 22 0 0 0 10

2013 0 25 4 0 42 0 9 0 21 0 0 0 12

2014 0 24 4 0 47 0 12 0 21 0 0 0 14

2015 0 22 4 0 54 0 15 0 20 0 0 0 19

2016 0 21 4 0 52 0 15 0 19 0 0 0 18

2017 0 20 3 0 50 0 14 0 19 0 0 0 17

2018 0 19 3 0 48 0 13 0 18 0 0 0 16

2019 0 18 3 0 46 0 12 0 18 0 0 0 16

2020 0 17 3 0 44 0 11 0 18 0 0 0 15

2021 0 16 3 0 42 0 10 0 17 0 0 0 15

2022 0 15 2 0 41 0 9 0 17 0 0 0 14

2023 0 14 2 0 39 0 9 0 16 0 0 0 14

2024 0 13 2 0 37 0 8 0 16 0 0 0 14

2025 0 12 2 0 36 0 7 0 16 0 0 0 13

2026 0 11 2 0 34 0 7 0 15 0 0 0 12

2027 0 11 2 0 33 0 6 0 15 0 0 0 12

2028 0 10 2 0 32 0 6 0 15 0 0 0 11

2029 0 10 2 0 30 0 5 0 15 0 0 0 11

2030 0 9 1 0 29 0 5 0 14 0 0 0 10
SubT 0 788 0 182 0 339 0 0 0 267
19vr 0 373 0 31 0 244 0 0 3 95
Total 0 1161 0 213 0 583 0 0 3 361
Discounted 5% 0 628 0 134 0 290 0 0 1 204

Cash 10% 0 412 0 95 0 184 0 0 0 134

Streams 15% 0 303 0 72 0 134 0 0 0 97

20% 0 239 0 57 0 107 0 0 0 75
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Table 3
Proved+Probable Developed Producing
Eagleford Energy Inc.
Botha
100/06-14-098-05W6/0
Zone: Debolt A, Prod. Start: 2011-09-01

PRODUCTION AND PRICE FORECAST
(As of Date: 2011-08-31)

Gas Gas Gas Gas Gas Gas
Year Wells Daily Gross _CoGrs__Co Net Price

Mcf/d MMcf MMcf MMcf $/Mcf

2011 1 540 66 3 3 3.70
2012 1 518 190 10 7 4.09
2013 1 488 178 9 7 4.56
2014 1 459 167 9 6 5.36
2015 1 431 157 8 6 6.58
2016 1 406 149 8 5 6.72
2017 1 382 139 7 5 6.86
2018 1 359 131 7 5 7.01
2019 1 338 123 6 4 7.15
2020 1 318 116 6 4 7.30
2021 1 299 109 6 4 746
2022 1 281 103 5 4 761
2023 1 265 97 5 4 7.76
2024 1 249 91 5 4 791
2025 1 234 85 4 3 8.06
2026 1 220 80 4 3 8.22
2027 1 207 76 4 3 8.38
2028 1 195 71 4 3 8.55
2029 1 183 67 3 3 8.71
2030 1 172 63 3 3 8.89
SubT 2259 17 86

19yr 684 36 32

Total 2043 153 118

J(Sproule
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Table 3
Proved+Probable Developed Producing
Eagleford Energy Inc.
Botha
100/06-14-098-05W6/0

Zone: Debolt A, Prod. Start: 2011-09-01

SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)

Revenue Royalties
NPI/
Other FH/ Min Other
Year Qil Gas NGL Sul Roy Income Crown Adijust Indian ORR Taxes Opex Expense
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 13 0 0 0 0 2 0 0 0 0 7 0
2012 0 40 0 0 0 0 9 1 0 0 0 22 0
2013 0 42 0 0 0 0 10 1 0 0 0 21 0
2014 0 47 0 0 0 0 12 1 0 0 0 21 0
2015 0 54 0 0 0 0 16 1 0 0 0 20 0
2016 0 52 0 0 0 0 15 1 0 0 0 19 0
2017 0 50 0 0 0 0 14 1 0 0 0 19 0
2018 0 48 0 0 0 0 14 1 0 0 0 18 0
2019 0 46 0 0 0 0 13 1 0 0 0 18 0
2020 0 44 0 0 0 0 12 1 0 0 0 18 0
2021 0 42 0 0 0 0 11 0 0 0 0 17 0
2022 0 41 0 0 0 0 10 0 0 0 0 17 0
2023 0 39 0 0 0 0 9 0 0 0 0 16 0
2024 0 37 0 0 0 0 8 0 0 0 0 16 0
2025 0 36 0 0 0 0 7 0 0 0 0 16 0
2026 0 34 0 0 0 0 7 0 0 0 0 15 0
2027 0 33 0 0 0 0 6 0 0 0 0 15 0
2028 0 32 0 0 0 0 6 0 0 0 0 15 0
2029 0 30 0 0 0 0 5 0 0 0 0 15 0
2030 0 29 0 0 0 0 5 0 0 0 0 14 0
SubT 0 788 0 0 0 0 192 9 0 0 0 339 0
19yr 0 373 0 0 0 0 32 1 0 0 0 244 0
Total 0 1161 0 0 0 0 224 11 0 0 0 583 0
Capital
Oper Total Net Cum Net Aband Cash Cum Cash
Year Inc CEE CDE CCA COGPE _ Capital Rev Rev ARTC Cost SK Tax Flow Flow
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 3 0 0 0 0 0 3 3 0 0 0 3 3
2012 10 0 0 0 0 0 10 13 0 0 0 10 13
2013 12 0 0 0 0 0 12 25 0 0 0 12 25
2014 14 0 0 0 0 0 14 40 0 0 0 14 40
2015 19 0 0 0 0 0 19 58 0 0 0 19 58
2016 18 0 0 0 0 0 18 76 0 0 0 18 76
2017 17 0 0 0 0 0 17 93 0 0 0 17 93
2018 16 0 0 0 0 0 16 109 0 0 0 16 109
2019 16 0 0 0 0 0 16 125 0 0 0 16 125
2020 15 0 0 0 0 0 15 140 0 0 0 15 140
2021 15 0 0 0 0 0 15 155 0 0 0 15 155
2022 14 0 0 0 0 0 14 169 0 0 0 14 169
2023 14 0 0 0 0 0 14 184 0 0 0 14 184
2024 14 0 0 0 0 0 14 197 0 0 0 14 197
2025 13 0 0 0 0 0 13 210 0 0 0 13 210
2026 12 0 0 0 0 0 12 223 0 0 0 12 223
2027 12 0 0 0 0 0 12 235 0 0 0 12 235
2028 11 0 0 0 0 0 11 246 0 0 0 11 246
2029 11 0 0 0 0 0 1 257 0 0 0 1 257
2030 10 0 0 0 0 0 10 267 0 0 0 10 267
SubT 267 0 0 0 0 0 267 0 0 0 267
19yr 98 0 0 0 0 0 98 0 3 0 95
Total 365 0 0 0 0 0 365 0 3 0 361
---------------------------- Discounted Cash Streams NPV (M8$)
discR% 5 10 12 15 18 20 25
BT Net 204 134 116 97 83 75 61
BT Cash Flow 204 134 116 97 83 75 61




111004 03:12  SAL V110831 Esc admin  Default Scenario 102/06-22-098-05W6/0 18388 1 of 1 H4

Table 3
Proved Developed Producing

Eagleford Energy Inc.
Botha
102/06-22-098-05W6/0

Zone: Debolt A, Prod. Start: 2011-09-01

SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)

Reserves
LtMed Heavy Solution Non-Assoc Pentanes Total Equiv
oil oil Gas Assoc Gas Ethane Propane Butane Plus NGL Sulphur oil
Mbbi Mbbi MMcf MMcf Mbbl Mbbi Mbbi Mbbl Mbbl MLt Mboe
Gross 0.0 0.0 0 1585 0.0 0.0 0.0 0.0 0.0 0.0 264.2
go Grs 0.0 0.0 0 82 0.0 0.0 0.0 0.0 0.0 0.0 13.7
0 Net 0.0 0.0 0 67 0.0 0.0 0.0 0.0 0.0 0.0 112

Net Present Value

Discount Total Net Before Tax ARTC Aband SK Tax Before Tax
Rate Capital Net Rev Cap GCA Cost Overhead Cash Flow
% M$ M$ M$ M$ M$ M$
0.0 0 178 0 3 0 175
5.0 0 120 0 1 0 119
8.0 0 99 0 0 0 98
10.0 0 88 0 0 0 87
12.0 0 78 0 0 0 78
15.0 0 67 0 0 0 67
20.0 0 54 0 0 0 54
25.0 0 45 0 0 0 45
Reserve Life = 23.8 yrs Reserve Half Life = 6.4 yrs BOE Reserve Index = 10.2

YEARLY SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)

Qil Gas BOE BTax

Comp Comp  Comp Qil Gas Other Total Non- Lease Other Total Aband Cash

Year Grs Grs Grs _Rev _Rev Rev Crown Crown Expen Expen Cap | Ete  f Flow
bblld  Mcfild  boe/d M$ M$ M$ M$ M$ M$ M$ M$ M$ M$

2011 0 23 4 0 10 0 2 0 6 0 0 0 2
2012 0 21 4 0 32 0 6 0 18 0 0 0 8
2013 0 20 3 0 32 0 6 0 17 0 0 0 9
2014 0 18 3 0 35 0 8 0 16 0 0 0 11
2015 0 16 3 0 39 0 9 0 16 0 0 0 14
2016 0 15 2 0 37 0 8 0 15 0 0 0 14
2017 0 14 2 0 34 0 7 0 14 0 0 0 13
2018 0 12 2 0 32 0 6 0 14 0 0 0 12
2019 0 11 2 0 30 0 5 0 13 0 0 0 11
2020 0 10 2 0 28 0 4 0 13 0 0 0 11
2021 0 10 2 0 26 0 4 0 12 0 0 0 10
2022 0 9 1 0 24 0 3 0 12 0 0 0 9
2023 0 8 1 0 22 0 2 0 12 0 0 0 9
2024 0 7 1 0 21 0 2 0 11 0 0 0 8
2025 0 7 1 0 19 0 1 0 11 0 0 0 7
2026 0 6 1 0 18 0 1 0 11 0 0 0 6
2027 0 6 1 0 17 0 1 0 10 0 0 0 6
2028 0 5 1 0 16 0 1 0 10 0 0 0 5
2029 0 5 1 0 15 0 1 0 10 0 0 0 4
2030 0 4 1 0 14 0 1 0 10 0 0 0 3
SubT 0 501 0 77 0 253 0 0 0 172
Svr 0 50 0 2 0 42 0 0 3 4
Total 0 551 0 79 0 294 0 0 3 175
Discounted 5% 0 366 0 59 0 187 0 0 1 119

Cash 10% 0 266 0 46 0 133 0 0 0 87

Streams 15% 0 207 0 38 0 102 0 0 0 67

20% 0 169 0 32 0 83 0 0 0 54
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Table 3
Proved Developed Producing
Eagleford Energy Inc.
Botha
102/06-22-098-05W6/0
Zone: Debolt A, Prod. Start: 2011-09-01
PRODUCTION AND PRICE FORECAST
(As of Date: 2011-08-31)
Gas Gas Gas Gas
_Year  _Wells __Daily _Gross _CoGrs__CoNet Price
Mcf/d MMcf MMcf MMcf $/Mcf
2011 1 436 53 3 2 3.70
2012 1 411 150 8 6 4.09
2013 1 376 137 7 5 4.56
2014 1 343 125 7 5 5.36
2015 1 314 115 6 4 6.58
2016 1 287 105 5 4 6.72
2017 1 262 96 5 4 6.86
2018 1 239 87 5 4 7.01
2019 1 219 80 4 3 715
2020 1 200 73 4 3 7.30
2021 1 183 67 3 3 7.46
2022 1 167 61 3 3 7.61
2023 1 153 56 3 3 7.76
2024 1 140 51 3 2 7.91
2025 1 128 47 2 2 8.06
2026 1 117 43 2 2 8.22
2027 1 107 39 2 2 8.38
2028 1 97 36 2 2 8.55
2029 1 89 32 2 2 8.71
2030 1 81 30 2 1 8.89
SubT 1482 77 62
Syr 103 5 5
Total 1585 82 67
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Table 3
Proved Developed Producing
Eagleford Energy Inc.
Botha
102/06-22-098-05W6/0

Zone: Debolt A, Prod. Start: 2011-09-01

SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)

Revenue Royalties
NPI/
Other FH/ Min Other
Year Qil Gas NGL Sul Roy Income Crown Adijust Indian ORR Taxes Opex Expense
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 10 0 0 0 0 2 0 0 0 0 6 0
2012 0 32 0 0 0 0 6 0 0 0 0 18 0
2013 0 32 0 0 0 0 7 0 0 0 0 17 0
2014 0 35 0 0 0 0 8 0 0 0 0 16 0
2015 0 39 0 0 0 0 10 0 0 0 0 16 0
2016 0 37 0 0 0 0 8 0 0 0 0 15 0
2017 0 34 0 0 0 0 7 0 0 0 0 14 0
2018 0 32 0 0 0 0 6 0 0 0 0 14 0
2019 0 30 0 0 0 0 5 0 0 0 0 13 0
2020 0 28 0 0 0 0 5 0 0 0 0 13 0
2021 0 26 0 0 0 0 4 0 0 0 0 12 0
2022 0 24 0 0 0 0 3 0 0 0 0 12 0
2023 0 22 0 0 0 0 2 0 0 0 0 12 0
2024 0 21 0 0 0 0 2 0 0 0 0 11 0
2025 0 19 0 0 0 0 2 0 0 0 0 11 0
2026 0 18 0 0 0 0 1 0 0 0 0 11 0
2027 0 17 0 0 0 0 1 0 0 0 0 10 0
2028 0 16 0 0 0 0 1 0 0 0 0 10 0
2029 0 15 0 0 0 0 1 0 0 0 0 10 0
2030 0 14 0 0 0 0 1 0 0 0 0 10 0
SubT 0 501 0 0 0 0 81 4 0 0 0 253 0
Syr 0 50 0 0 0 0 2 0 0 0 0 42 0
Total 0 551 0 0 0 0 83 4 0 0 0 294 0
Capital
Oper Total Net Cum Net Aband Cash Cum Cash
Year Inc CEE CDE CCA COGPE _ Capital Rev Rev ARTC Cost SK Tax Flow Flow
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 2 0 0 0 0 0 2 2 0 0 0 2 2
2012 8 0 0 0 0 0 8 10 0 0 0 8 10
2013 9 0 0 0 0 0 9 19 0 0 0 9 19
2014 11 0 0 0 0 0 11 30 0 0 0 11 30
2015 14 0 0 0 0 0 14 44 0 0 0 14 44
2016 14 0 0 0 0 0 14 58 0 0 0 14 58
2017 13 0 0 0 0 0 13 7 0 0 0 13 7
2018 12 0 0 0 0 0 12 83 0 0 0 12 83
2019 1 0 0 0 0 0 11 94 0 0 0 11 94
2020 11 0 0 0 0 0 11 105 0 0 0 11 105
2021 10 0 0 0 0 0 10 115 0 0 0 10 115
2022 9 0 0 0 0 0 9 124 0 0 0 9 124
2023 9 0 0 0 0 0 9 132 0 0 0 9 132
2024 8 0 0 0 0 0 8 140 0 0 0 8 140
2025 7 0 0 0 0 0 7 147 0 0 0 7 147
2026 6 0 0 0 0 0 6 154 0 0 0 6 154
2027 6 0 0 0 0 0 6 159 0 0 0 6 159
2028 5 0 0 0 0 0 5 164 0 0 0 5 164
2029 4 0 0 0 0 0 4 168 0 0 0 4 168
2030 3 0 0 0 0 0 3 172 0 0 0 3 172
SubT 172 0 0 0 0 0 172 0 0 0 172
Syr 6 0 0 0 0 0 6 0 3 0 4
Total 178 0 0 0 0 0 178 0 3 0 175

---------------------------- Discounted Cash Streams NPV (M8$)

discR% 5 10 12 15 18 20 25
BT Net 120 88 78 67 59 54 45
BT Cash Flow 19 87 78 67 59 54 45

ﬁSproule
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Table 3
Proved+Probable Developed Producing

Eagleford Energy Inc.
Botha
102/06-22-098-05W6/0

Zone: Debolt A, Prod. Start: 2011-09-01

SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)

Reserves
LtMed Heavy Solution Non-Assoc Pentanes Total Equiv
oil oil Gas Assoc Gas Ethane Propane Butane Plus NGL Sulphur oil
Mbbi Mbbi MMcf MMcf Mbbl Mbbi Mbbi Mbbl Mbbl MLt Mboe
Gross 0.0 0.0 0 2234 0.0 0.0 0.0 0.0 0.0 0.0 3723
go Grs 0.0 0.0 0 116 0.0 0.0 0.0 0.0 0.0 0.0 19.4
0 Net 0.0 0.0 0 93 0.0 0.0 0.0 0.0 0.0 0.0 15.4

Net Present Value

Discount Total Net Before Tax ARTC Aband SK Tax Before Tax
Rate Capital Net Rev Cap GCA Cost Overhead Cash Flow
% M$ M$ M$ M$ M$ M$
0.0 0 268 0 3 0 265
5.0 0 162 0 1 0 161
8.0 0 127 0 0 0 127
10.0 0 110 0 0 0 110
12.0 0 97 0 0 0 97
15.0 0 81 0 0 0 81
20.0 0 64 0 0 0 64
25.0 0 52 0 0 0 52
Reserve Life = 32.0 yrs Reserve Half Life = 8.5 yrs BOE Reserve Index = 13.4

YEARLY SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)

Qil Gas BOE BTax

Comp Comp  Comp Qil Gas Other Total Non- Lease Other Total Aband Cash

Year Grs Grs Grs _Rev _Rev Rev Crown Crown Expen Expen Cap | Ete  f Flow
bblld  Mcfild  boe/d M$ M$ M$ M$ M$ M$ M$ M$ M$ M$

2011 0 24 4 0 1" 0 2 0 7 0 0 0 2

2012 0 23 4 0 35 0 7 0 19 0 0 0 9

2013 0 22 4 0 36 0 7 0 19 0 0 0 10

2014 0 20 3 0 40 0 9 0 18 0 0 0 12

2015 0 19 3 0 45 0 12 0 18 0 0 0 16

2016 0 18 3 0 43 0 11 0 17 0 0 0 15

2017 0 16 3 0 41 0 10 0 16 0 0 0 15

2018 0 15 3 0 39 0 9 0 16 0 0 0 14

2019 0 14 2 0 37 0 8 0 16 0 0 0 14

2020 0 13 2 0 36 0 7 0 15 0 0 0 13

2021 0 13 2 0 34 0 7 0 15 0 0 0 13

2022 0 12 2 0 32 0 6 0 14 0 0 0 12

2023 0 11 2 0 31 0 5 0 14 0 0 0 12

2024 0 10 2 0 29 0 5 0 14 0 0 0 11

2025 0 9 2 0 28 0 4 0 13 0 0 0 10

2026 0 9 1 0 27 0 4 0 13 0 0 0 10

2027 0 8 1 0 25 0 3 0 13 0 0 0 9

2028 0 8 1 0 24 0 3 0 13 0 0 0 9

2029 0 7 1 0 23 0 2 0 12 0 0 0 8

2030 0 7 1 0 22 0 2 0 12 0 0 0 8
SubT 0 639 0 124 0 294 0 0 0 222
13vr 0 201 0 11 0 143 0 0 3 43
Total 0 840 0 135 0 437 0 0 3 265
Discounted 5% 0 493 0 91 0 240 0 0 1 161

Cash 10% 0 335 0 67 0 158 0 0 0 110

Streams 15% 0 251 0 53 0 17 0 0 0 81

20% 0 200 0 43 0 93 0 0 0 64
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PRODUCTION AND PRICE FORECAST
(As of Date: 2011-08-31)

Table 3

Eagleford Energy Inc.

Botha
102/06-22-098-05W6/0
Zone: Debolt A, Prod. Start: 2011-09-01

Gas Gas Gas Gas Gas
_Year  _Wells __Daily _Gross _CoGrs__CoNet Price
Mcf/d MMcf MMcf MMcf  $/Mcf

2011 1 468 57 3 2 3.70
2012 1 447 163 8 6 4.09
2013 1 417 152 8 6 4.56
2014 1 389 142 7 5 5.36
2015 1 363 133 7 5 6.58
2016 1 339 124 6 5 6.72
2017 1 317 116 6 4 6.86
2018 1 296 108 6 4 7.01
2019 1 276 101 5 4 7.15
2020 1 258 94 5 4 7.30
2021 1 241 88 5 4 7.46
2022 1 225 82 4 3 761
2023 1 210 77 4 3 7.76
2024 1 196 72 4 3 7.91
2025 1 183 67 3 3 8.06
2026 1 171 62 3 3 8.22
2027 1 159 58 3 3 8.38
2028 1 149 54 3 2 8.55
2029 1 139 51 3 2 8.71
2030 1 130 47 2 2 8.89
SubT 1847 96 74

13yr 386 20 19

Total 2234 116 93

Proved+Probable Developed Producing
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Table 3
Proved+Probable Developed Producing
Eagleford Energy Inc.
Botha
102/06-22-098-05W6/0

Zone: Debolt A, Prod. Start: 2011-09-01

SUMMARY OF RESERVES AND NET PRESENT VALUE
(As of Date: 2011-08-31)

Revenue Royalties
NPI/
Other FH/ Min Other
Year Qil Gas NGL Sul Roy Income Crown Adijust Indian ORR Taxes Opex Expense
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 0 11 0 0 0 0 2 0 0 0 0 7 0
2012 0 35 0 0 0 0 7 1 0 0 0 19 0
2013 0 36 0 0 0 0 8 1 0 0 0 19 0
2014 0 40 0 0 0 0 10 1 0 0 0 18 0
2015 0 45 0 0 0 0 13 1 0 0 0 18 0
2016 0 43 0 0 0 0 12 1 0 0 0 17 0
2017 0 41 0 0 0 0 11 0 0 0 0 16 0
2018 0 39 0 0 0 0 10 0 0 0 0 16 0
2019 0 37 0 0 0 0 9 0 0 0 0 16 0
2020 0 36 0 0 0 0 8 0 0 0 0 15 0
2021 0 34 0 0 0 0 7 0 0 0 0 15 0
2022 0 32 0 0 0 0 6 0 0 0 0 14 0
2023 0 31 0 0 0 0 6 0 0 0 0 14 0
2024 0 29 0 0 0 0 5 0 0 0 0 14 0
2025 0 28 0 0 0 0 4 0 0 0 0 13 0
2026 0 27 0 0 0 0 4 0 0 0 0 13 0
2027 0 25 0 0 0 0 3 0 0 0 0 13 0
2028 0 24 0 0 0 0 3 0 0 0 0 13 0
2029 0 23 0 0 0 0 2 0 0 0 0 12 0
2030 0 22 0 0 0 0 2 0 0 0 0 12 0
SubT 0 639 0 0 0 0 130 6 0 0 0 294 0
13yr 0 201 0 0 0 0 12 1 0 0 0 143 0
Total 0 840 0 0 0 0 142 7 0 0 0 437 0
Capital
Oper Total Net Cum Net Aband Cash Cum Cash
Year Inc CEE CDE CCA COGPE _ Capital Rev Rev ARTC Cost SK Tax Flow Flow
M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$ M$
2011 2 0 0 0 0 0 2 2 0 0 0 2 2
2012 9 0 0 0 0 0 9 11 0 0 0 9 1
2013 10 0 0 0 0 0 10 21 0 0 0 10 21
2014 12 0 0 0 0 0 12 34 0 0 0 12 34
2015 16 0 0 0 0 0 16 49 0 0 0 16 49
2016 15 0 0 0 0 0 15 65 0 0 0 15 65
2017 15 0 0 0 0 0 15 79 0 0 0 15 79
2018 14 0 0 0 0 0 14 93 0 0 0 14 93
2019 14 0 0 0 0 0 14 107 0 0 0 14 107
2020 13 0 0 0 0 0 13 120 0 0 0 13 120
2021 13 0 0 0 0 0 13 133 0 0 0 13 133
2022 12 0 0 0 0 0 12 145 0 0 0 12 145
2023 12 0 0 0 0 0 12 157 0 0 0 12 157
2024 11 0 0 0 0 0 11 168 0 0 0 11 168
2025 10 0 0 0 0 0 10 178 0 0 0 10 178
2026 10 0 0 0 0 0 10 188 0 0 0 10 188
2027 9 0 0 0 0 0 9 197 0 0 0 9 197
2028 9 0 0 0 0 0 9 206 0 0 0 9 206
2029 8 0 0 0 0 0 8 214 0 0 0 8 214
2030 8 0 0 0 0 0 8 222 0 0 0 8 222
SubT 222 0 0 0 0 0 222 0 0 0 222
13yr 46 0 0 0 0 0 46 0 3 0 43
Total 268 0 0 0 0 0 268 0 3 0 265
---------------------------- Discounted Cash Streams NPV (M8$)
discR% 5 10 12 15 18 20 25
BT Net 162 110 97 81 70 64 52
BT Cash Flow 161 110 97 81 70 64 52
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Table 4
Eagleford Energy Inc.
Botha
Entity Interests

as of August 31, 2011
Location Formation Type
Interest Start Date Status Price Interests Lessor: Production Class Burdens
100/06-14-098-05W6/0 Debolt A Gas 5.2% WI Crown: 2011

Producer: FLOWING GAS AB. AECO C Spot

102/06-22-098-05W6/0 Debolt A Gas 5.2% WI Crown: 2011

Producer: FLOWING GAS

AB. AECO C Spot

ﬂSproule




Eagleford Energy Inc.

As of August 31, 2011
Proved Developed Producing
100/06-14-098-05W6/0 (Working Copy, Raw)

Status Producer: FLOWING GAS Aprox. On-time 100.00% == Faw COGF o= Faw POGR m====a COOR (6:1 Mcf/bbl) eoesss Faw COGE o Faw WGER
Field Botha Rig Release Mar 1976 1 — Wiell Court 103
Pool Debolt A Wi 5.20%
Unit RLI 12.7 e :";.. :
Operator  Canadian Natural Resources Limited ~ Type PDP £ Ty, :
Licensee  CANADIAN NATURAL RESOURCES Raw ; 03 -
Technical Reserves at Sep 1, 2011 (Based on Dec. Analysis) = - —
Ultimate Cumulative Remaining Remaining % 1 ﬁh_"""--....__
Reserves Production Gross WI z * ]
Oil (Mbb) 0.0 0.0 0.0 00 B e i ! o 01
Gas (MMcf) 13,295.0 10,341.3 2,953.7 1536 g ] : —
Water (Mbbl) 245.4 104.0 141.4 7.4 ; I ——
Declines i ﬁ ‘H . e~
Segment Start Date Qi* Di** (Eff.Sec) Ni Max*+* ot g 10! 10°
Gas1l  Augl, 2011 645.0 0.074707  0.00 1,398.9 5.0 a :
*Qi, Of units: Gas Mcf/d, WGR bbl/MMcf, Water bbl/d, Oil bbl/d ﬁ :
**Di units: Gas #/vr, WGR #/Mcf, Water #l/yr, Oil #/vr '] '
***Max units: Gas Mcf/d, WGR bbl/MMcf, Water bbl/d. Oil bbl/d 0% 1 - L 1o
2000 2010 2020 2030 2040 2050 2060
Production (6 mo. History / 6 mo. Forecast) Date
Date Well CDOR CDGR CDWR FGR wemmms Faw COGF oo Raw COGR
Count  (bblid)  (Mcf/d)  (bbl/d) ®bimmery g F
Feb 2011 10 0 639 36 559 2
Mar 2011 1.0 0 637 36 55.9 @
Apr 2011 1.0 0 642 35 55.0 % i A
May 2011 1.0 0 677 40 58.5 I s600
Jun 2011 1.0 0 610 17 27.1 § | "r'r-’ \
Jul 2011 1.0 0 653 21 32.8 5
Aua 2011 1.0 0 643 31 47.9 E L '\\
Sep 2011 1.0 0 639 31 47.9 Ezcmn | F= R
Oct 2011 1.0 0 635 30 47.9 =
Nov 2011 1.0 0 630 30 47.9 g’ - Vﬂ-
Dec 2011 1.0 0 626 30 479 o
Jan 2012 1.0 0 622 30 47.9 % "
B 1200
=
8 L
]
E L
& ] 1 1 1 | 1 1 1 1

Cumulative Raw Gas Production (Bef)

SR d D0

(S L=l | LY

2011-10-04 3:09:14 PM
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As of August 31, 2011

Eagleford Energy Inc.

Proved + Prob. Developed Producing

100/06-14-098-05W6/0 (Working Copy, Raw)

Status Producer: FLOWING GAS Aprox. On-time 100.00% == Faw COGF w=mmmm Faw POGF w====a COOR (f:1 bizfbbl) oo Faw COGFR oo Raw WGR
Field Botha Rig Release Mar 1976 1 — Whiell Court 10°
Pool Debolt A wi 5.20%
Unit RLI 15.6 e :";.. i
Operator  Canadian Natural Resources Limited ~ Type P+PDP £ Ty, :
Licensee  CANADIAN NATURAL RESOURCES Raw 3 10 \"'\..,w:__ : -
Technical Reserves at Sep 1, 2011 (Based on Dec. Analysis) = = =
Ultimate Cumulative Remaining Remaining % 1 "~ %
Reserves Production Gross Wi T * —--....,_.___‘_-“ z
Oil (Mbbl) 0.0 0.0 0.0 0.0 2 K ! = ot =
Gas (MMcf) 13,997.0 10,341.4 3,655.6 1901 % ] ——— =
Water (Mbbl) 279.0 104.0 175.0 9.1 = | ' e E
g :
Declines i ﬁ ‘H ' *
Segment Start Date Qi* Di* (Eff.Sec) Ni Max*+* ot g 10! - 10°
Gas1l  Augl, 2011 645.0 0.059326  0.00 1,398.9 5.0 a :
*Qi, Of units: Gas Mcf/d, WGR bbl/MMcf, Water bbl/d, Oil bbl/d ﬁ :
**Dj units: Gas #/vr, WGR #/Mcf, Water #/yr, Oil #/yr '] '
***Max units: Gas Mcf/d, WGR bbl/MMcf, Water bbl/d. Oil bbl/d 0% L L - L L 1o
2000 2010 2020 2030 2040 2050 2060
Production (6 mo. History / 6 mo. Forecast) Date
Date Well CDOR CDGR CDWR FGR wemmms Faw COGF oo Raw COGR
Count  (bblid)  (Mcf/d)  (bbl/d) ®bimmery g F 5
Feb 2011 10 0 639 36 559 2 !
Mar 2011 1.0 0 637 36 55.9 @
Apr 2011 1.0 0 642 35 55.0 % i A !
May 2011 1.0 0 677 40 58.5 B 2600 .\
Jun 2011 1.0 0 610 17 27.1 § | l \'r" \ !
Jul 2011 1.0 0 653 21 32.8 5 '
Aua 2011 1.0 0 643 31 47.9 E L 1“ '
Sep 2011 1.0 0 640 31 47.9 Ezcmn s
Oct 2011 1.0 0 637 30 47.9 = '
Nov 2011 1.0 0 634 30 47.9 g L vﬂ-
Dec 2011 1.0 0 630 30 479 o '
Jan 2012 1.0 0 627 30 47.9 % " 5
B 1200 L
- '
8 L ,
g !
a '
& ] 1 1 1 1 1 1 1 1 1 1 1 : 1 1 -hm 1
o 3 6 10 12 14

Cumulative Raw Gas Production (Bef)

2011-10-04 3:09:15 PM
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Status
Field
Pool

Unit
Operator
Licensee

Botha
Debolt A

Producer: PUMPING GAS

Aprox. On-time 100.00%
Rig Release

wi
RLI

Canadian Natural Resources Limited Type
CANADIAN NATURAL RESOURCES

Feb 2003
5.20%
1.4

PDP
Raw

Technical Reserves at Sep 1, 2011 (Based on Dec. Analysis)

Ultimate Cumulative Remaining Remaining
Reserves Production Gross Wi
Qil (Mbbl) 0.0 0.0 0.0 0.0
Gas (MMcf) 950.9 891.8 59.2 3.1
Water (Mbbl) 0.2 0.2 0.0 0.0
Declines
Segment Start Date Qi* Di** (Eff.Sec) Ni Max*** Qf*
Gas 1 Aug 1, 2011 124.4 0.50 0.00 937.8 5.0
*Qi, Of units: Gas Mcf/d, WGR bbl/MMcf, Water bbl/d, Oil bbl/d
**Dj units: Gas #/vr, WGR #/Mcf, Water #/yr, Oil #/yr
**Max units: Gas Mcf/d, WGR bbl/MMcf, Water bbl/d, Oil bbl/d
Production (6 mo. History / 6 mo. Forecast)
Date Well CDOR CDGR CDWR FGR
Count (bbl/d) (Mcf/d) (bbl/d) (bbl/MMcf)
Feb 2011 1.0 0 135 0 0.0
Mar 2011 1.0 0 103 0 0.0
Apr 2011 1.0 0 25 0 0.0
May 2011 1.0 0 613 3 4.9
Jun 2011 1.0 0 113 0 0.0
Jul 2011 1.0 0 124 0 0.0
Aug 2011 1.0 0 121 0 0.0
Sep 2011 1.0 0 114 0 0.0
Oct 2011 1.0 0 108 0 0.0
Nov 2011 1.0 0 102 0 0.0
Dec 2011 1.0 0 96 0 0.0
Jan 2012 1.0 0 90 0 0.0

As of August 31, 2011

Eagleford Energy Inc.

Proved Developed Producing
100/09-21-098-05W6/0 (Working Copy, Raw)

Calerdar bay Gar Rak Moidy, Calerslar Day Ol Rak Mok, ©

Calendar Day Gas Rate (h:fid), Calendar Day Gas Rate (hi:fid)

== Faw COGF o= Faw POGR m====a COOR (6:1 Mcf/bbl) eoesss Faw COGE o Faw WGER

102 Uizl Count

10=
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: \\""--..__ o
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O ]
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010 2015
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Eagleford Energy Inc.

As of August 31, 2011
Proved + Prob. Developed Producing
100/09-21-098-05W6/0 (Working Copy, Raw)

Status Producer: PUMPING GAS Aprox. On-time 100.00% == Faw COGF w=mmmm Faw POGF w====a COOR (f:1 bizfbbl) oo Faw COGFR oo Raw WGR
Field Botha Rig Release Feb 2003 10 _— Wizl Courit . -
Pool Debolt A Wi 5.20% :
Unit RLI 2.7 3 — — = - F
Operator  Canadian Natural Resources Limited Type P+PDP # J A | ¥
Licensee  CANADIAN NATURAL RESOURCES Raw s \ l
a U
Technical Reserves at Sep 1, 2011 (Based on Dec. Analysis) c 2 102 s
Ultimate ~ Cumulative Remaining Remaining % == S — %
Reserves Production Gross Wi T L "“h__h i
Qil (Mbbl) 0.0 0.0 0.0 0.0 A ! —— 2
Gas (MMcf) 1,010.3 891.8 118.4 6.2 g : e Z
Water (Mbbl) 0.2 0.2 0.0 o0 = ! \ E
2 1 . 1
Declines E " : = — e
Segment Start Date Qi* Di** (Eff.Sec) Ni Max*** Qf* B I =
Gas1l  Augl,2011 124.4 0.30 0.00 937.8 5.0 a :
*Qi, Of units: Gas Mcf/d, WGR bbl/MMcf, Water bbl/d, Oil bbl/d ﬁ :
**Dj units: Gas #/vr, WGR #/Mcf, Water #/yr, Oil #/yr '
***Max units: Gas Mcf/d, WGR bbl/MMcf, Water bbl/d. Oil bbl/d 104 - L L L L L L Lt 10°
010 018 2070
Production (6 mo. History / 6 mo. Forecast) Date
Date Well CDOR CDGR CDWR FGR s Faw COGR e Raw COGR
Count  (bblid)  (Mcf/d)  (bbl/d) ®bimmery g 5
Feb 2011 1.0 0 135 0 o 2 I !
Mar 2011 1.0 0 103 0 0.0 E B
Apr 2011 1.0 0 25 0 0.0 r i
May 2011 1.0 0 613 3 a9 Heoo T Amﬁfv* :
Jun 2011 1.0 0 113 0 0.0 F f 1 :
Jul 2011 1.0 0 124 0 0.0 5 L i
Aua 2011 1.0 0 123 0 0.0 2 L 'A\N '
Sep 2011 1.0 0 119 0 o0 &, m ;
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Eagleford Energy Inc.

As of August 31, 2011
Proved Developed Producing
102/06-22-098-05W6/0 (Working Copy, Raw)

Status Producer: FLOWING GAS Aprox. On-time 100.00% == Faw COGF o= Faw POGR m====a COOR (6:1 Mcf/bbl) eoesss Faw COGE o Faw WGER
Field Botha Rig Release  Jan 1994 1+ el Court 107
Pool Debolt A wi 5.20%
Unit RLI 11.0 = X
Operator  Canadian Natural Resources Limited Type PDP # :
Licensee  CANADIAN NATURAL RESOURCES Raw ; 03 -
Technical Reserves at Sep 1, 2011 (Based on Dec. Analysis) = ] ¥ — 3
Ultimate Cumulative Remaining Remaining % - R"""‘--.._ z
Reserves Production Gross wi z Z
Oil (Mbb) 0.0 0.0 0.0 00 B e - ot
Gas (MMcf) 7,545.6 5.454.1 2,091.6 1088 % = =
Water (Mbbl) 47.6 29.1 18.6 1.0 E J s — E
i R ~ :
Declines i : '\.\
Segment Start Date Qi* Di** (Eff.Sec) Ni Max** Qf* 8 10! == : = — 10°
Gas1l  Augl, 2011 525.0 0.086069  0.00 1,192.5 5.0 a 1 :
*Qi, Of units: Gas Mcf/d, WGR bbl/MMcf, Water bbl/d, Oil bbl/d ﬁ :
**Dj units: Gas #/vr, WGR #/Mcf, Water #/yr, Oil #/yr '
***Max units: Gas Mcf/d, WGR bbl/MMcf, Water bbl/d. Oil bbl/d 0% L L - L L L L L L ip!
2000 2010 2020 2030 2040 2050 2060
Production (6 mo. History / 6 mo. Forecast) Date
Date Well CDOR CDGR CDWR FGR wemmms Faw COGF oo Raw COGR
Count  (bblid)  (Mcf/d)  (bbl/d) ®bimmery g0 5
Feb 2011 10 0 586 5 85 2 G !
Mar 2011 1.0 0 582 5 8.8 @
Apr 2011 1.0 0 578 5 8.6 % i J\ i 5
May 2011 1.0 0 47 0 43 T yz00 .
Jun 2011 1.0 0 577 2 4.3 § | !
Jul 2011 1.0 0 610 3 5.2 5 5
Aug 2011 1.0 0 523 5 8.9 2 L '
Sep 2011 1.0 0 519 5 8o & ;
Oct 2011 1.0 0 515 5 8.9 g il '\ '
Nov 2011 1.0 0 511 5 8.9 2 - I
Dec 2011 1.0 0 508 5 8.9 E | '
Jan 2012 1.0 0 504 4 8.9 '~.-|-|—r '
2 600 " ! ;
gL ]
L \
2 L
& ] 1 1 1 1 1 1 1 | 1 1 ] 1 1 1 1 1 1 1 1 ] 1 1 1 1 ] 1 1 1 “hl 1
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Eagleford Energy Inc.

As of August 31, 2011
Proved + Prob. Developed Producing
102/06-22-098-05W6/0 (Working Copy, Raw)

Status Producer: FLOWING GAS Aprox. On-time 100.00% == Faw COGF o= Faw POGR m====a COOR (6:1 Mcf/bbl) eoesss Faw COGE o Faw WGER
Field Botha Rig Release  Jan 1994 1+ el Court 107
Pool Debolt A wi 5.20%
Unit RLI 14.1 = .
Operator  Canadian Natural Resources Limited Type P+PDP # :
Licensee  CANADIAN NATURAL RESOURCES Raw ; 03 -
Technical Reserves at Sep 1, 2011 (Based on Dec. Analysis) E ; ¥ — 3
Ultimate Cumulative Remaining Remaining 5 s — z
Reserves Production Gross WI z ——] S
Oil (Mbbl) 0.0 0.0 0.0 00 B e T 1o B
Gas (MMcf) 8,318.0 5,455.1 2,862.8 148.9 g Z
Water (Mbbl) 54.5 29.1 25.4 13 i , — §
Declines i h w . il :
Segment Start Date Qi* Di** (Eff.Sec) Ni Max*** Qf* B 1! = : 10°
Gas1l  Augl, 2011 559.6 0.066445  0.00 1,192.5 5.0 a 1 :
*Qi, Of units: Gas Mcf/d, WGR bbl/MMcf, Water bbl/d, Oil bbl/d ﬁ :
**Di units: Gas #/vr, WGR #/Mcf, Water #l/yr, Oil #/vr '
***Max units: Gas Mcf/d, WGR bbl/MMcf, Water bbl/d. Oil bbl/d 0% 1 L - L L L L L L ip!
2000 2010 2020 2030 2040 2050 2060
Production (6 mo. History / 6 mo. Forecast) Date
Date Well CDOR CDGR CDWR FGR wemmms Faw COGF oo Raw COGR
Count  (bblid)  (Mcf/d)  (bbl/d) ®bimmery g0 5
Feb 2011 10 0 586 5 85 2 G !
Mar 2011 1.0 0 582 5 8.8 @
Apr 2011 1.0 0 578 5 8.6 % i A i 5
May 2011 1.0 0 47 0 43 T yz00 .
Jun 2011 1.0 0 577 2 4.3 § | !
Jul 2011 1.0 0 610 3 5.2 5 5
Aua 2011 1.0 0 558 5 8.9 2 L '
Sep 2011 1.0 0 555 5 8o & ;
Oct 2011 1.0 0 552 5 8.9 g I '~.1 '
Nov 2011 1.0 0 548 5 89 2
Dec 2011 1.0 0 545 5 8.9 o '
Jan 2012 1.0 0 542 5 8.9 % M ‘.r-LLF 5
B 600 J
=
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g
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Eagleford Energy Inc.
Haynes
SUMMARY OF THE EVALUATION OF THE P.& N.G. RESERVES
(As of Date: 2011-08-31)

Remaining Reserves

Net Present Values Before Income Taxes

Gross Company
100% Gross Net @ 0%

@ 5%

@ 10%

@15%  @20%

M$

No reserves assigned to this area.

M$

M$

M$ M$
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Table 1
Eagleford Energy Inc.
Haynes,
WELL LIST / RESERVOIR DATA
GAS RESERVES
Original Original
Reserve  Analysis ~ Drainage  Net Water Recov. Recoverable
Location Category ~ Type Area Pay  Poros. Sat In-Place Factor ~ Raw Gas
ac ft % MMcf % MMcf
100/07-22-038-24W4/0 NRA 0
Total Technical Reserves 0
Adiusted To Econ. Reserves 0
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Appendix A — Definitions

The following definitions form the basis of our classification of reserves and values
presented in this report. They have been prepared by the Standing Committee on Reserves
Definitions of the Petroleum Society of the CIM (“CIM"), incorporated in the Society of
Petroleum Evaluation Engineers (“"SPEE”) Canadian Oil and Gas Evaluation Handbook
("COGE Handbook™) and specified by National Instrument 51-101 (*"NI 51-101").

Reserves are estimated remaining quantities of oil and natural gas and related substances
anticipated to be recoverable from known accumulations, from a given date forward, based
on:

e analysis of drilling, geological, geophysical and engineering data;

e the use of established technology;

e specified economic conditions, which are generally accepted as being reasonable,
and shall be disclosed; and

e aremaining reserve life of 50 years.

Reserves are classified according to the degree of certainty associated with the estimates.

1. Proved Reserves
Proved reserves are those reserves that can be estimated with a high degree of certainty
to be recoverable. It is likely that the actual remaining quantities recovered will exceed
the estimated proved reserves.

2. Probable Reserves
Probable reserves are those additional reserves that are less certain to be recovered
than proved reserves. It is equally likely that the actual remaining quantities recovered
will be greater or less than the sum of the estimated proved plus probable reserves.

3. Possible Reserves
Possible reserves are those additional reserves that are less certain to be recovered than
probable reserves. It is unlikely that the actual remaining quantities recovered will

exceed the sum of the estimated proved plus probable plus possible reserves. Possible
reserves have not been considered in this report.
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Other criteria that must also be met for the categorization of reserves are provided in
Section 5.5 of the COGE Handbook.

Each of the reserves categories (proved, probable, and possible) may be divided into
developed or undeveloped categories.

4. Developed Reserves

Developed reserves are those reserves that are expected to be recovered from existing
wells and installed facilities or, if facilities have not been installed, that would involve a
low expenditure (e.g., when compared to the cost of drilling a well) to put the reserves
on production. The developed category may be subdivided into producing and non-
producing.

5. Developed Producing Reserves

Developed producing reserves are those reserves that are expected to be recovered
from completion intervals open at the time of the estimate. These reserves may be
currently producing or, if shut in, they must have previously been on production, and
the date of resumption of production must be known with reasonable certainty.

6. Developed Non-Producing Reserves

Developed non-producing reserves are those reserves that either have not been on
production, or have previously been on production, but are shut in, and the date of
resumption of production is unknown.

7. Undeveloped Reserves

Undeveloped reserves are those reserves expected to be recovered from known
accumulations where a significant expenditure (e.g., when compared to the cost of
drilling a well) is required to render them capable of production. They must fully meet
the requirements of the reserves classification (proved, probable, possible) to which
they are assigned.

In multi-well pools, it may be appropriate to allocate total pool reserves between the
developed and undeveloped categories or to subdivide the developed reserves for the
pool between developed producing and developed non-producing. This allocation should
be based on the estimator’s assessment as to the reserves that will be recovered from
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10.

specific wells, facilities, and completion intervals in the pool and their respective
development and production status.

Levels of Certainty for Reported Reserves

The qualitative certainty levels contained in the definitions in Sections 1, 2 and 3 are
applicable to individual reserves entities, which refers to the lowest level at which
reserves estimates are made, and to reported reserves, which refers to the highest level
sum of individual entity estimates for which reserve estimates are made.

Reported total reserves estimated by deterministic or probabilistic methods, whether
comprised of a single reserves entity or an aggregate estimate for multiple entities,
should target the following levels of certainty under a specific set of economic
conditions:

a. There is a 90% probability that at least the estimated proved reserves will be
recovered.

b. There is a 50% probability that at least the sum of the estimated proved reserves
plus probable reserves will be recovered.

c. There is a 10% probability that at least the sum of the estimated proved reserves
plus probable reserves plus possible reserves will be recovered.

A quantitative measure of the probability associated with a reserves estimate is
generated only when a probabilistic estimate is conducted. The majority of reserves
estimates will be performed using deterministic methods that do not provide a
quantitative measure of probability. In principle, there should be no difference between
estimates prepared using probabilistic or deterministic methods.

Additional clarification of certainty levels associated with reserves estimates and the
effect of aggregation is provided in Section 5.5.3 of the COGE Handbook. Whether
deterministic or probabilistic methods are used, evaluators are expressing their
professional judgement as to what are reasonable estimates.

Remaining Recoverable Reserves are the total remaining recoverable reserves
associated with the acreage in which the Company has an interest.

Company Gross Reserves are the Company’s working interest share of the remaining
reserves, before deduction of any royalties.
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11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

Company Net Reserves are the gross remaining reserves of the properties in which
the Company has an interest, less all Crown, freehold, and overriding royalties and
interests owned by others.

Net Production Revenue is income derived from the sale of net reserves of oil, non-
associated and associated gas, and gas by-products, less all capital and operating costs.

Fair Market Value is defined as the price at which a purchaser seeking an economic
and commercial return on investment would be willing to buy, and a vendor would be
willing to sell, where neither is under compulsion to buy or sell and both are competent
and have reasonable knowledge of the facts.

Barrels of Qil Equivalent (BOE) Reserves - BOE is the sum of the oil reserves, plus
the gas reserves divided by a factor of 6, plus the natural gas liquid reserves, all
expressed in barrels or thousands of barrels. Equivalent reserves can also be expressed
in thousands of cubic feet of gas equivalent (McfGE) using a conversion ratio of 1 bbl:6
Mcf.

Oil (or Crude Oil) - a mixture consisting mainly of pentanes and heavier hydrocarbons
that exists in the liquid phase in reservoirs and remains liquid at atmospheric pressure
and temperature. Crude oil may contain small amounts of sulphur and other non-
hydrocarbons, but does not include liquids obtained from the processing of natural gas.

Gas (or Natural Gas) - a mixture of lighter hydrocarbons that exist either in the
gaseous phase or in solution in crude oil in reservoirs, but are gaseous at atmospheric

conditions. Natural gas may contain sulphur or other non-hydrocarbon compounds.

Non-Associated Gas - an accumulation of natural gas in a reservoir where there is no
crude oil.

Associated Gas - the gas cap overlying a crude oil accumulation in a reservoir.
Solution Gas - gas dissolved in crude oil.
Natural Gas Liquids - those hydrocarbon components that can be removed from

natural gas as liquids including, but not limited to, ethane, propane, butanes, pentanes
plus, condensate, and small quantities of non-hydrocarbons.
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Appendix B — Prices (As of August 31, 2011)

Sproule’s short-term outlook for oil and gas prices adopts the NYMEX futures market for the
forecast period ending August 31, 2014. The forecast used in this evaluation was derived
as of August 31, 2011, and reflects the arithmetic average of the futures market at the
close of trading each day, for the month prior to the Termination of Trading date for an
September contract. The oil price forecasts are based on the NYMEX Division light, sweet
(low-sulphur) crude oil futures contract, which specifies the West Texas Intermediate crude
as a deliverable, and the gas price forecasts are based on the NYMEX Division Henry Hub
natural gas futures contract.

The NYMEX oil and gas futures prices are the foundation of Sproule’s energy pricing models
in the early years. This data is combined with Sproule’s assumptions respecting long-term
prices, inflation rates, and exchange rates, together with estimates of transportation costs
and prices of competing fuels, to forecast wellhead and plantgate prices for Canadian oil,
natural gas, and natural gas by-product production. The following paragraphs briefly
describe some of the key considerations included in Sproule’s long-term outlook for oil and
natural gas price forecasts.

Oil Prices

In the long term, the price of oil will be governed by supply and demand, and the degree
that OPEC is able to manage supply will be a major determinant in establishing oil prices for
the next 10 years. A strong demand for crude oil, instability in the Middle East, and the
increasing cost of exploration and development has served to increase the price of crude oil
throughout the world. In recognition of these factors, Sproule's long-term forecast has been
set at $90.00 US per barrel (2011 dollars).

Transmission costs, a significant item in forecasting Canadian wellhead prices, are expected
to increase at rates that are generally less than the rate of inflation. The exchange rate
($U.S. per $Canadian) reflects a projection of 1.01.

The oil price forecasts set out in Table P-1 are based on a forecast of prices for West Texas
Intermediate crude at Cushing, Oklahoma. The price of this marker crude is expected to
directly reflect world oil prices over the forecast period. The Edmonton par price is for a 40
to 45 degree API crude having less than 0.5 percent sulphur. The actual wellhead price of oil
will vary with the quality of the crude and the cost of the transportation from the wellhead
to the trading hub in Edmonton. This cost, which is referred to as the price differential, is
based on the actual difference between the revenue received at the wellhead and the
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Edmonton par price postings of major crude oil purchasers. In the absence of actual crude
oil price statistics, the differential is based on the price of similar quality crude in the area.

Natural Gas Prices

The New York Mercantile Exchange (NYMEX) posted price for gas bought and sold at the
Henry Hub in Louisiana has become a common index for Canadian natural gas producers
with access to the American marketplace. In Alberta and Saskatchewan, the AECO price at
Suffield is a reflection of the market price for natural gas sold locally, and the Sumas price
on the British Columbia/ Washington border is critical to the BC producer.

Developing a balance between supply and demand for natural gas produced in Western
Canada has proved a challenge to the Canadian producer, where drilling activity, which
leads to gas well completions, must serve to replace declining gas well production and fill
new or expanded pipeline systems. In the early 1990’s, the Alberta, Saskatchewan and BC
price of natural gas has often been suppressed, relative to the market opportunities in the
United States, because local natural gas delivery exceeded the pipeline capacity leaving the
provinces. Various new pipeline projects have provided sufficient market access to allow
Western Canadian producers to double their production since 1986. With each new pipeline,
the drilling activity expanded to ensure the pipeline was full and continued until a surplus in
local productive capacity would once again depress the price of natural gas in the western
provinces. An additional 1.1 Bcf per day of pipeline capacity completed during the 1998/99
winter, followed by 1.2 Bcf per day of capacity in the Alliance Pipeline, created additional
market access for Canadian gas. This has strengthened the Canadian gas price and has
created an integrated North American market. The average long-term price at Alberta
AECO-C is approximately $Cdn 6.00 per MMBtu in real terms. In the United States, Sproule
maintains a long-term threshold of $6.50 U.S. per MMBtu, in real terms. Detailed price
schedules are set out in Table P-2. The actual plantgate price will vary with the heat content
of the natural gas and the cost of transportation from the plantgate to the trading hub. In
the absence of actual natural gas price statistics, the differential is based on the price of
natural gas in the area.

The evaluation of uncontracted shut-in gas reserves in Western Canada considers the
proximity to existing infrastructure, and the production start date varies with the magnitude
of the reserves and the development plans of the operator. To the extent the plant and
gathering facilities of sufficient capacity are currently available, the production start date is
deferred a year or two and the economics of plant development may curtail the production
of the reserves to an average daily rate of 1.0 MMcfpd per 3.5 Bcf of reserves. For reserves
located in remote areas, or reserves that are considered of poor quality, the production start
date is no earlier than 2014.
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Natural Gas By-Products

Ethane, propane, butanes, and pentanes plus prices were forecast to continue their historic
relationships with crude prices in major Eastern Canadian and U.S. market areas. Ethane
prices are expected to increase from present levels at a rate that corresponds to the local
Alberta spot price of gas. Sulphur prices reflect the current market. The price forecasts for
natural gas by-products are set out in Table P-1. The prices for these by-products were
adjusted in this report to reflect the actual prices received at the plantgate.
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Table P-1
Summary of Price Forecasts and Inflation and Exchange Rates ($Cdn)
Effective August 31, 2011
Light Crude Oil Heavy & Medium Oil Natural Gas Liquids & Sulphur
Operating
WTI Synthetic Western & Capital
Cushing Edmonton Crude Oil Cromer Hardisty Hardisty Canada Cromer Hardisty Edmonton Plant Cost
Oklahoma Par Price Edmonton LSB Heavy Lloyd Blend Select Medium Bow River Ethane Edmonton Edmonton Pentanes Gate Inflation Exchange
40°API 40°API 34°API 35°API 12°API 20.5°API 20.5°API 29.3°API 24.9°API Plant Gate Propane Butane Plus Sulphur Rate Rate

Year ($US/bbl) ($/bbl) ($/bbl) ($/bbl) ($/bbl) ($/bbl) ($/bbl) ($/bbl) ($/bbl) ($/bbl) ($/bbl) ($/bbl) ($/bbl) ($/LT (%/Yr) ($US/$Cdn)
Historical
2007 72.27 77.06 44.77 51.93 52.24 65.36 53.16 18.42 49.53 63.71 77.33 38.02 2.0 0.935
2008 99.59 102.85 107.11 76.32 82.58 83.62 93.05 83.85 22.59 58.80 75.09 104.70 303.84 1.0 0.943
2009 61.63 66.20 69.20 63.86 55.65 58.49 58.66 62.77 59.71 11.61 38.39 44.13 68.13 -5.08 2.0 0.880
2010 79.43 77.80 80.89 76.57 62.30 67.17 67.21 73.67 68.27 11.53 46.98 57.04 84.21 57.18 1.0 0.971
Forecast
2011  90.28 87.42 91.42  84.42 61.19 69.94 69.94  80.71 69.94 9.83 53.34 78.92 93.46  50.00 2.0 1.012
2012  93.23 90.32 94.32 87.32  63.23 72.26 72.26  83.39 72.26 10.93 55.11 81.54 96.57 51.00 2.0 1.012
2013  95.58 92.62 96.62  89.62 64.84 74.10 74.10  85.52 74.10 12.21 56.51 83.62 99.03  52.02 2.0 1.012
2014  95.97 92.99 96.99 89.99  65.10 74.40 74.40  85.86 74.40 14.43 56.74 83.96 99.42 79.59 2.0 1.012
2015  97.42 94.41 98.41  91.41  66.09 75.53 75.53  87.16 75.53 17.82 57.60 85.23 100.93  81.18 2.0 1.012
2016 99.37 96.32 100.32 93.32 67.42 77.05 77.05 88.92 77.05 18.20 58.76 86.95 102.97 82.81 2.0 1.012
2017 101.35 98.26 102.26 95.26 68.78 78.61 78.61 90.72 78.61 18.60 59.95 88.71 105.05 84.46 2.0 1.012
2018 103.38 100.25 104.25 97.25 70.17 80.20 80.20 92.55 80.20 19.00 61.16 90.50 107.17 86.15 2.0 1.012
2019 105.45 102.27 106.27 99.27 71.59 81.82 81.82 94.42 81.82 19.41 62.40 92.33 109.34 87.87 2.0 1.012
2020 107.56 104.33 108.33 101.33 73.03 83.47 83.47 96.33 83.47 19.82 63.66 94.19 111.55 89.63 2.0 1.012
2021 109.71 106.44 110.44 103.44 74.51 85.15 85.15 98.27 85.15 20.25 64.94 96.10 113.80 91.42 2.0 1.012
Thereafter Escalation Rate of 2%
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Table P-2
Natural Gas Price Forecasts, Various Trading Points ($Cdn/MMbtu)
Effective August 31, 2011
Alberta Gas
Reference B.C. B.C. Huntingdon/ Henry Hub
Price AECO-C Aggregator Alliance Average Westcoast Sumas Price

Year Plant Gate Spot Intra-Alta Pipeline Wellhead Station 2 30-day Spot Dawn ($US/MMbtu)
Historical

2007 6.20 6.65 6.34 6.04 6.00 6.40 7.01 7.69 6.86

2008 7.88 8.15 8.08 7.91 7.33 8.20 8.78 9.60 9.04

2009 3.85 4.19 3.91 3.35 3.29 4.17 4.54 4.91 4.01

2010 3.88 4.16 3.14 3.37 3.04 4.01 4.43 4.89 4.39
Forecast

2011 3.27 3.55 2.65 2.57 2.87 3.49 4.04 4.32 4.12

2012 3.69 3.94 3.11 3.07 3.26 3.88 4.43 4.72 4.52

2013 4.17 4.41 3.63 3.63 3.73 4.35 4.90 5.18 4.99

2014 4.99 5.21 4.48 4.48 4.53 5.15 5.70 5.98 5.80

2015 6.21 6.43 5.70 5.70 5.75 6.37 6.92 7.20 7.04

2016 6.39 6.57 6.05 5.84 5.89 6.51 7.06 7.34 7.18

2017 6.54 6.71 6.20 5.99 6.03 6.65 7.20 7.49 7.32

2018 6.68 6.86 6.34 6.13 6.18 6.80 7.35 7.63 7.47

2019 6.83 7.00 6.49 6.28 6.32 6.94 7.49 7.78 7.62

2020 6.98 7.15 6.64 6.43 6.47 7.09 7.64 7.93 7.77

2021 7.13 7.31 6.79 6.58 6.63 7.25 7.80 8.08 7.92
Thereafter Escalation Rate of 2%
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Appendix C — Abbreviations

This appendix contains a list of abbreviations that may be found in Sproule reports, as well
as a table comparing Imperial and Metric units. Two conversion tables, used to prepare this
report, are also provided.

AOF absolute open flow
ARTC Alberta Royalty Tax Credit
BOE barrels of oil equivalent
bopd barrels of oil per day
bwpd barrels of water per day
Cr Crown

DCQ daily contract quantity
DSU drilling spacing unit

FH Freehold

GCA gas cost allowance

GOR gas-oil ratio

GORR gross overriding royalty
LPG liquid petroleum gas

McfGE thousands of cubic feet of gas equivalent
Mcfpd thousands of cubic feet per day

MPR maximum permissive rate

MRL maximum rate limitation

NC ‘new’ Crown

NCI net carried interest

NGL natural gas liquids

NORR net overriding royalty

NPI net profits interest

0]® ‘old’ Crown

ORRI overriding royalty interest

P&NG petroleum and natural gas

PSU production spacing unit

PVT pressure-volume-temperature
TCGSL TransCanada Gas Services Limited
UOCR Unit Operating Cost Rates for operating gas cost allowance
WI working interest

ﬂSproule
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Imperial Units

Metric Units

M (10%) one thousand Prefixes k (10%) one thousand
MM (10°) million M (10°) million
B (10°) one billion G (10%) one billion
T (10%2) one trillion T (10%2) one trillion
E (10%8) one milliard
in. inches Length cm centimetres
ft feet m metres
mi mile km kilometres
ft? square feet Area m? square metres
ac acres ha hectares
cf or ft? cubic feet Volume m3 cubic metres
scf standard cubic feet
gal gallons L litres
Mcf thousand cubic feet
Mcfpd thousand cubic feet per day
MMcf million cubic feet
MMcfpd million cubic feet per day
Bcf billion cubic feet (10°)
bbl barrels m?3 cubic metre
Mbbl thousand barrels
stb stock tank barrel stm? stock tank cubic metres
bbl/d barrels per day m3/d cubic metre per day
bbl/mo barrels per month
Btu British thermal units Energy ] joules
MJ/m?3 megajoules per cubic metre (10°)
Ti/d terajoule per day (10%?)
oz ounce Mass g gram
Ib pounds kg kilograms
ton ton t tonne
It long tons
Mit thousand long tons
psi pounds per square inch Pressure Pa pascals
kPa kilopascals (10°)
psia pounds per square inch absolute
psig pounds per square inch gauge
Temperatur
°F degrees Fahrenheit e °C degrees Celsius
°R degrees Rankine K Kelvin
M$ thousand dollars Dollars k$ thousand dollars
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Imperial Units

sec

hr

day

wk

yr

second
minute
hour
day
week
month

year

Time

Metric Units

min

second
minute
hour
day
week

month

annum
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Conversion Factors — Metric to Imperial

cubic metres (m?) (@ 15°C) X 6.29010 = barrels (bbl) (@ 60°F), water

m? (@ 15°C) X 6.3300 = bbl (@ 60°F), Ethane

m3 (@ 15°C) x 6.30001 = bbl (@ 60°F), Propane

m? (@ 15°C) X 6.29683 = bbl (@ 60°F), Butanes

m3 (@ 15°C) x 6.29287 = bbl (@ 60°F), oil, Pentanes Plus

m?3 (@ 101.325 kPaa, 15°C) x 0.0354937 = thousands of cubic feet (Mcf) (@ 14.65 psia, 60°F)

1,000 cubic metres (10°m?) (@ 101.325 kPaa, 15°C) X 35.49373 = Mcf (@ 14.65 psia, 60°F)

hectares (ha) X 2.4710541 = acres

1,000 square metres (10°m?) x 0.2471054 = acres

10,000 cubic metres (ha'm) x 8.107133 = acre feet (ac-ft)

m3/10°m? (@ 101.325 kPaa, 15° C) x 0.0437809 = Mcf/Ac.ft. (@ 14.65 psia, 60°F)

joules (j) x 0.000948213 = Btu

megajoules per cubic metre (MJ/m?) X 26.714952 = British thermal units per standard cubic foot (Btu/scf)
(@ 101.325 kPaa, 15°C) (@ 14.65 psia, 60°F)

dollars per gigajoule ($/GJ) x 1.054615 = $/Mcf (1,000 Btu gas)

metres (m) x 3.28084 = feet (ft)

kilometres (km) x 0.6213712 = miles (mi)

dollars per 1,000 cubic metres ($/103m?) x 0.0288951 = dollars per thousand cubic feet ($/Mcf) (@ 15.025 psia) B.C.

($/10°m?3) x 0.02817399 = $/Mcf (@ 14.65 psia) Alta.

dollars per cubic metre ($/m?) x 0.158910 = dollars per barrel ($/bbl)

gas/oil ratio (GOR) (m3/m?) x 5.640309 = GOR (scf/bbl)

kilowatts (kW) x 1.341022 = horsepower

kilopascals (kPa) x 0.145038 = psi

tonnes (t) x 0.9842064 = long tons (LT)

kilograms (kg) X 2.204624 = pounds (lb)

litres (L) x 0.2199692 = gallons (Imperial)

litres (L) x 0.264172 = gallons (U.S.)

cubic metres per million cubic metres (m3/10°m?3) (Cs) x 0.177496 = barrels per million cubic feet (bbl/MMcf) (@ 14.65 psia)
m?3/10°m?) (C4) x 0.1774069 = bbl/MMcf (@ 14.65 psia)

m3/10°m?3) (Cs,) x 0.1772953 = bbl/MMcf (@ 14.65 psia)

tonnes per million cubic metres (t/10°m?) (sulphur) x 0.0277290 = LT/MMcf (@ 14.65 psia)

millilitres per cubic meter (mL/m?) (Cs,) x 0.0061974 = gallons (Imperial) per thousand cubic feet (gal (Imp)/Mcf)
(mL/m?3) (Cs,) x 0.0074428 = gallons (U.S.) per thousand cubic feet (gal (U.S.)/Mcf)
Kelvin (K) x 1.8 = degrees Rankine (°R)

millipascal seconds (mPa’s) x 1.0 = centipoise
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Conversion Factors — Imperial to Metric

barrels (bbl) (@ 60°F) x 0.15898 = cubic metres (m?) (@ 15°C), water
bbl (@ 60°F) x 0.15798 =m? (@ 15°C), Ethane

bbl (@ 60°F) x 0.15873 =m?’ (@ 15°C), Propane

bbl (@ 60°F) x 0.15881 = m? (@ 15°C), Butanes

bbl (@ 60°F) x 0.15891 =m?’ (@ 15°C), oil, Pentanes Plus
thousands of cubic feet (Mcf) (@ 14.65 psia, 60°F) x 28.17399 =m?’ (@ 101.325 kPaa, 15°C)

Mcf (@ 14.65 psia, 60°F)

x 0.02817399

1,000 cubic metres (10°m?) (@ 101.325 kPaa, 15°C)

acres x 0.4046856 = hectares (ha)

acres x 4.046856 = 1,000 square metres (10°m?)

acre feet (ac-ft) x 0.123348 = 10,000 cubic metres (10*m?3) (ha'm)
Mcf/ac-ft (@ 14.65 psia, 60°F) x 22.841028 = 10°m3/m3 (@ 101.325 kPaa, 15°C)
Btu x 1054.615 = joules (3)

British thermal units per standard cubic foot (Btu/Scf)

(@ 14.65 psia, 60°F)

x 0.03743222

= megajoules per cubic metre (MJ/m?3)

(@ 101.325 kPaa, 15°C)

$/Mcf (1,000 Btu gas) x 0.9482133 = dollars per gigajoule ($/GJ)

$/Mcf (@ 14.65 psia, 60°F) Alta. x 35.49373 = $/10°m3 (@ 101.325 kPaa, 15°C)
$/Mcf (@ 15.025 psia, 60°F), B.C. X 34.607860 = $/10°m? (@ 101.325 kPaa, 15°C)
feet (ft) x 0.3048 = metres (m)

miles (mi) x 1.609344 = kilometres (km)

$/bbl X 6.29287 = $/m> (average for 30°-50° API)
GOR (scf/bbl) x 0.177295 = gas/oil ratio (GOR) (m3/m?3)
horsepower x 0.7456999 = kilowatts (kW)

psi X 6.894757 = kilopascals (kPa)

long tons (LT) x 1.016047 = tonnes (t)

pounds (Ib) x 0.453592 = kilograms (kg)

gallons (Imperial) X 4.54609 = litres (L) (.001 m3)

gallons (U.S.) X 3.785412 = litres (L) (.001 m3)

barrels per million cubic feet (bbl/MMcf) (@ 14.65 psia) (Cs) x 5.6339198 = cubic metres per million cubic metres (m3/10°m?3)
bbl/MMcf (C4) x 5.6367593 = (m?10°m?)

bbl/MMcf (Cs.) X 5.6403087 = (m3/10°m3)

LT/MMcf (sulphur) x 36.063298 = tonnes per million cubic metres (t/10°m?)
gallons (Imperial) per thousand cubic feet (gal (Imp)/Mcf) (Cs+) x 161.3577 = millilitres per cubic meter (mL/m?)
gallons (U.S.) per thousand cubic feet (gal (U.S.)/Mcf) (Cs.) X 134.3584 = (mL/m3)

degrees Rankine (°R) x 0.555556 = Kelvin (K)

centipoises x 1.0 = millipascal seconds (mPa’s)
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Appendix D — General Evaluation Parameters

Royalties and Mineral Taxes

The lessor and overriding royalties were based on existing agreements and government
regulations. The Crown royalty rates and the Freehold Mineral Taxes were based upon
existing provincial regulations.

Changes to royalties enacted by legislation in Alberta have been included in this report.

Operating and Capital Costs

Operating and capital costs were based on current costs and were escalated to the dates
when these costs would be incurred. When escalated, the operating costs and capital costs
were escalated based upon the schedule of escalation factors included in Appendix B, Table
P-1. Where applicable, a fee for dehydration, gathering, compression and processing was
applied against royalty gas and credited to the Company.

By-Product Reserves

The Company’s proved and probable by-product reserves are associated with a number of
the properties evaluated in this report. The by-product reserves and production forecasts
were based on the recovery rates determined from revenue statements (barrels per MMcf or
long tons per MMcf of natural gas) or from natural gas compositional analysis and the
natural gas reserves and production forecasts.

Future prices were estimated based on the forecasts presented in Appendix B.

Gas Cost Allowance

The operating portion of the gas cost allowance (GCA) has been included with each
individual entity. The value has been estimated based on either custom processing fees or
actual operating costs, as reported by the Facility Cost Centre (FCC) operator. The Alberta
Department of Energy Unit Operating Cost Rates (UOCR) Plant Types, or UOCR-designated
facility rates, are replaced by the FCC in 2009. These FCC costs have been estimated based

on the old custom processing fees or UOCR'’s.
@ Sproule
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The Corporate Effective Royalty Rate is replaced by the Facility Effective Royalty Rate
(FERR) in 2009. The FERR will include a capital cost component, which will replace the
Capital GCA pools. As this GCA is in the transitional stages of changing to new regulations,
the capital portion of the GCA is estimated based on the historical Capital GCA pools until
enough information is available to include it with the operating portion.

Abandonment and Reclamation

Well abandonment and disconnect costs were estimated and included in our report at the
individual entity level for all wells that were assigned reserves. No allowance for surface
lease reclamation and salvage value was included. No abandonment costs have been
estimated for suspended wells, gathering systems, batteries, plants, or processing facilities.
Corporate Income Taxes

At the request of the Company, income taxes have not been considered in this report.
However, for completeness, the procedure used in calculating Canadian income tax is set

out below.

All royalties on production from Indian Lands are deductible. Non-Crown (that is, freehold or
overriding) royalties are subdivided as follows, for income tax calculations:

(a) Production royalties are those non-Crown royalties which are subject to payments to
the Crown (including Freehold Mineral Taxes (Alberta), Freehold Production Taxes

(Saskatchewan), and Incremental Taxes (Manitoba)).

(b) Resource Royalties are those non-Crown royalties which are not subject to non-
deductible Crown payments.

The procedure for calculating Canadian income taxes used in this report, is as follows:
1. Determine revenues from the production and sale of oil, gas, and by-products,
including sulphur, from field processing of gas of other producers, and from gas
production royalties. (This calculation is to be made gross of any Crown charges.)

2. Deduct operating and direct overhead costs.

3. Deduct capital cost allowance (depreciation).
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10.

11.

12.

13.

Deduct production royalties paid or payable.

Deduct Crown charges (Crown royalties and freehold mineral taxes).
Deduct resource royalties paid.

Deduct intangible costs:

o 10 percent of non-amortized balance at end of year for Canadian Oil and Gas
Property Expense (COGPE),

o 30 percent of non-amortized balance at end of year for Canadian
Development Expense (CDE),

o 100 percent of Canadian Exploration Expense (CEE).
Deduct interest, NPI expenses, abandonment costs, and Saskatchewan capital tax.

Deduct earned depletions. This deduction was discontinued many years ago.
However, some companies could have a residual balance available. If so, the amount
that can be claimed is the lesser of production profits (for this purpose includes
resource royalties earned and is reduced by deduction for resource royalties paid or
payable, and COGPE, CDE, and CEE deductions and interest) and the remaining
balance of earned depletion.

Add resource royalties received or receivable, and other income (including NPI
income).

Calculate taxable income for federal and provincial tax purposes, which equals the
amount by which the aggregate of Items 1 and 10 exceed the aggregate of Items 2
through 9.

Calculate federal income taxes payable by multiplying federal taxable income by the
federal tax rate.

Calculate provincial income taxes payable by multiplying provincial taxable income
by the appropriate provincial tax rate.
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Processing Income
Some clarification is required with regard to the definition of field processing plants. The
following describes plants where the processing revenue would be included in the resource
revenue.

(a) Field separation and dehydration facilities.

(b) A natural gas processing plant which processes raw natural gas to the point of
acceptance by a common carrier, including the processing of hydrogen sulphide.

(c) Fully integrated plants that take raw natural gas through the whole process of
converting such gas to natural gas liquids and to further convert the natural gas

liquids to liquefied petroleum products.

The following describes plants where the processing revenue would not be included in the
resource revenue.

(a) Straddle plants which enhance the recovery of natural gas liquids.

(b) Any part of a natural gas processing plant that is devoted primarily to the recovery
of ethane.

(c) Plants used in the processing of heavy crude oil or a tar sands deposit.

Capital Cost Allowance

Capital cost allowance (CCA) is the rate at which the government allows depreciation on
tangible capital investment items.

The principal classes of interest to an oil or gas producer for new capital investments are:

Class Description Write-Off

2 Oil or gas transmission pipelines of 6% declining balance
more than 15 years’ life.

7 Vessels, including offshore drilling vessels. 25% declining balance
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Class

12

28

41

43

Description

Oil or gas transmission pipelines with a
life of 15 years or less, any refineries,

separators not included in Class 43, compressors.

The cost, after November 16, 1978, of
removing overburden after the start of
production at a mine. Computer software,
other than systems software.

Mining assets acquired in a major
expansion of a mine or before the

start of production which would otherwise
be in Class 41.

Drilling rigs, gas or oil well equipment. Oil
or gas gathering lines leading to a
transmission pipeline or natural gas
processing plant, and field processing
plants. Automotive equipment. Mining
buildings, equipment, social capital

and spur lines not included in Class 28.
Electric data processing equipment
including systems software.

Refineries acquired after May 8, 1972.
Plants acquired after April 10, 1978 to
upgrade heavy oil, straddle plants, and

any part of a gas processing plant devoted

primarily to the recovery of ethane.

Write-Off

20% declining balance

100%

25% declining balance

25% declining balance

30% declining balance

When using the declining balance, the prescribed rate is applied to the undepreciated
portion of the capital costs in a particular class at the end of the fiscal year. It is not
necessary to claim full capital cost allowance, and any amount from zero to the stated
maximum can be claimed. In the year that the capital cost is incurred, only one-half of the
stated maximum is allowed.

The asset descriptions contained in the Income Tax Act are drafted precisely. If an asset
does not exactly fit the description of a class, then it is not to be included in that class.

Class 8 is a residual class. If property does not qualify for inclusion in any other class, and if

it is not specifically excluded from Class 8, then it falls into Class 8.
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Resource Allowance
As of January 1, 2007, there is no further deductible percentage for Resource Allowance.
Intangible Costs

Intangible costs are certain of the capital costs which, for taxable net income calculation
purposes, are expensed or written off in the year of expenditures or at a specified rate over
a number of years.

A distinction is made for tax purposes between Canadian Exploration Expense,
Canadian Development Expense, and Canadian Oil and Gas Property Expense. All
these expenses may be carried forward indefinitely. These expenses must be reduced by
the amount of any incentive payments made by the Federal government for exploration or
development.

() Canadian Exploration Expense (CEE) includes intangible costs of drilling
exploratory wells, as well as geological and geophysical expenses and all dry wells.
These costs may be written off at the rate of 100 percent by principal business
corporations in the year in which the expenditure was made.

(b) Canadian Development Expense (CDE) includes intangible development drilling
costs. Canadian Development Expense is written off at the rate of 30 percent per
annum of the diminishing balance.

(©) Canadian Oil and Gas Property Expense (COGPE) includes the cost of
purchasing any producing oil and gas reserves and any unproven P&NG properties.
This expense is written off at the rate of 10 percent per annum of the diminishing
balance.

Income Tax Rates

The tax rates used for an escalated case reflect the current position of the Federal and
Provincial governments with respect to income taxes in Canada. A constant case will reflect
the current tax rates held flat for the projection period. The following table provides the
taxation rates for the current year and the final year of the transition period.

ﬂSproule



Appendix D— Page 7

Resource and Processing Income

Resource Income Processing Income®

2008 | 2009 | 2010 | 2011 | 2012 2008 | 2009 | 2010 | 2011 | 2012

Net Federal Rate: 19.5 19.0 18.0 16.5 15.0 19.5 19.0 18.0 16.5 15.0

Provincial Rates:

Alberta 10.0 10.0 10.0 10.0 10.0 10.0 10.0 10.0 10.0 10.0
British Columbia 12.0 12.0 12.0 12.0 12.0 12.0 12.0 12.0 12.0 12.0
Manitoba 14.0/ 13.0 13.0 13.0 13.0 14.0/ 13.0 13.0 13.0 13.0
13.0 13.0
Newfoundland 14.0 14.0 14.0 14.0 14.0 5.0 5.0 5.0 5.0 5.0
Nova Scotia 16.0 16.0 16.0 16.0 16.0 16.0 16.0 16.0 16.0 16.0
Ontario 14.0 14.0 14.0 14.0 14.0 12.0 12.0 12.0 12.0 12.0
Saskatchewan 13.0/ 12.0 12.0 12.0 12.0 10.0 10.0 10.0 10.0 10.0
12.0

(1) Manufacturing and processing.

J'Sproule




Appendix D— Page 8

Capital Taxes

A federal “Large Corporation Tax” of 0.175 percent is employed in Canada on capital in
excess of $50 million. The capital tax is fully creditable against the existing corporate surtax
which is currently 1.12 percent for all types of income. This report includes the cost of the
corporate surtax but does not reflect the impact of the federal Large Corporation Tax.

Successor Rules
Successor rules may apply where there has been an acquisition by a corporation, in which
case resource tax pools that are transferred to the purchaser will be streamed so that they
will only be allowed as deductions against proceeds attributable to the resource properties
acquired from the vendor. This report does not reflect the impact of Successor Rules.

Net Present Values

The estimates of the P&NG reserves and their respective net present values are summarized
by property and by reserves category in the Discussion section of this report.

Detailed forecasts of production and net revenue for the various reserves categories are
presented in Tables in the Summary and Discussion sections.
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EXHIBIT 12.1/12.2

CERTIFICATIONS

I, James Cassina, certify that:

1. I have reviewed this annual report on Forr-F of Eagleford Energy Int

2. Based on my knowledge, this report does not com@ajnuntrue statement of a material fact or oméitéde a material fact necessary to mak
statements made, in light of the circumstancesuwtieh such statements were made, not misleaditigrespect to the period covered by
report;

3. Based on my knowledge, the financial statementsosimer financial information included in this repdairly present in all material respe:
the financial condition, results of operations aadh flows of the company as of, and for, the pisrigresented in this repo

4. | am responsible for establishing and maintainiisgldsure controls and procedures (as defined eh&xge Act Rules 1-15(e) and 15-15

(e)) and internal control over financial reportifas defined in Exchange Act Rules -15(f) and 15-15(f)) for the company and hav

(@) Designed such disclosure controls and proceduresused such disclosure controls and proceduttes tiesigned under my supervisi
to ensure that material information relating to ¢benpany including its consolidated subsidiarissnade known to me by others within
those entities, particularly during the period ihieh this report is being prepare

(b) Designed such internal control over financgdorting, or caused such internal control oveatiicial reporting to be designed under my
supervision, to provide reasonable assurance rieggitae reliability of financial reporting and tipeeparation of financial statements for
external purposes in accordance with generallymedeaccounting principle

(c) Evaluated the effectiveness of the compadigslosure controls and procedures and presentiisineport my conclusions about the
effectiveness of the disclosure controls and prores] as of the end of the period covered by #psnt based on such evaluation; :

(d) Disclosed in this report any change in theagany’s internal control over financial reportifgt occurred during the period covered by
the annual report that has materially affecteds oeasonably likely to materially affect, the camg’s internal control over financial
reporting; anc

5. I have disclosed, based on my most recent evatuafimternal control over financial reporting,ttee compan’s auditors and the auc
committee of the compa’s board of directors (or persons performing theéwedent functions)

(&) All significant deficiencies and material weaknésthe design or operation of internal control ofieancial reporting which ar
reasonably likely to adversely affect the comy's ability to record, process, summarize and refpmanhcial information; an

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significémin the compar’'s internal
control over financial reporting

Date: April 23, 2012 By: /s/ James Cassil

James Cassir
Chief Executive and Financial Offic




EXHIBIT 13.1/13.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of EaglefongeEgy Inc. (the “Company”) on Form Zbfor the year ended August 31, 2011 as filed wif
Securities and Exchange Commission on the dateoh@re “Report”),l, James Cassina, Chief Executive and Financiakc@ffof the Compan
certify, pursuant to 18 U.S.C. Section 1350, aptatbpursuant to Section 906 of the Sarbanes-OMewf 2002, that;

1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof 1934; anc

2 The information contained in the Report faptesents, in all material respects, the finanmaldition and results of
operations of the Compar

A signed original of this written statement reqdit®y Section 906 has been provided to the Compadyél be retained by the Company
and furnished to the Securities and Exchange Cosioni®r its staff upon request.

/s/ James Cassit

Name:James Cassir

Title: Chief Executive and Financial Offic
Date: April 23, 2012
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