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review of these financial statements.




Abba Medix Corp.

Condensed Interim Statement of Financial Position as at January 31, 2015
Unaudited - See Notice to Reader

January 31, July 31, 2014
2015 (Audited)
Assets
Current Assets
Cash $ 289,316 $ 213,962
Share subscriptions receivable (note 11) 7,000 -
HST Recoverable 295,201 59,889
Prepaid expenses and deposits 156,351 63,302
Short-term advances to related party (note 6) - 25,000
747,868 371,024
Distribution and Licensing Rights (note 8) - 314,500
Property and Equipment (note 7) 1,542,212 258,686
$ 2,290,080 $ 944210
Liabilities
Current Liabilities
Accounts payable and accrued liabilities $ 1,035,653 $ 437,315
Short-term advances (note 9) 56,770 -
1,092,423 437,315
Deferred Lease Inducement (note10) 9,387 11,670
1,101,810 448,985
Shareholders' Equity
Share Capital (note 11) 2,164,376 750,001
Share Subscriptions Payable (note 11) 105,000 -
Deficit (1,081,106) (254,776)
1,188,270 495,225
$ 2,290,080 $ 944210

Basis of Presentation and Going Concern (note 2)
Subsequent Events (note 16)

The accompanying notes form an integral part of these condensed interim financial statements.
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Abba Medix Corp.

Condensed Interim Statement of Loss and Comprehensive Loss
For the Three and Six Months Ended January 31, 2015

Unaudited - See Notice to Reader

Three Months Ended Six Months Ended
January 31, January 31, January 31, January 31,

2015 2014 2015 2014
Revenue $ - - $ - $ -
Expenses
Advertising and promotion 3,793 - 19,942 -
Amortization of distribution and

licensing rights (note 8) - - 14,960 -

Bank charges 378 54 890 60
Consulting fees 110,653 - 200,431 -
Loss on foreign exchange - - (7,435) -
Occupancy 61,415 833 114,181 9,501
Office and general 12,931 - 32,614 -
Professional fees 22,546 - 47,039 1,242
Salaries and benefits 84,515 - 113,374 -
Training and education 4,907 - 6,377 -
Transaction costs 21,220 - 273,929 -
Travel 8,851 - 10,028 -

331,209 887 826,330 10,803

Loss and comprehensive loss for

the period $ (331,209) $

(887) $ (826,330) $ (10,803)

Loss per Share - basic and

diluted $ (0.30) $

$ 0.78) % -

Weighted Average Number of
Common Shares Outstanding
- basic and diluted 1,120,356

- 1,064,820 -

(M For the period from August 21, 2013 to January 31, 2014.

The accompanying notes form an integral part of these condensed interim financial statements.



Abba Medix Corp.

Condensed Interim Statement of Changes in Shareholders' Equity
For the Three and Six Months Ended January 31, 2015

Unaudited - See Notice to Reader

Number of Share
Common Issued  Subscriptions
Shares Capital Payable Deficit Total Equity

Opening balance as at

August 1, 2014 1,000,000 $ 750,001 $ - $ (254,776)$ 495,225
Class A Common shares issued

for cash 188,605 1,414,375 - - 1,414,375
Cash received for subscriptions

of Class A Common shares

to be issued subsequent to

January 31, 2015 - - 105,000 - 105,000
Net loss for the period - - - (826,330) (826,330)
Balance as at January 31, 2015 1,188,605 $ 2,164,376 $ 105,000 $ (1,081,106) $ 1,188,270

Number of Share
Common Issued  Subscriptions
Shares Capital Payable Deficit  Total Equity

Opening balance as at

August 21, 2013

upon incorporation - $ - $ - $ - $ -
Class A Common shares issued

for cash - - - - -
Net loss for the period - - - (10,803) (10,803)
Balance as at January 31, 2014 - $ - $ - $ (10,803)$ (10,803

The accompanying notes form an integral part of these condensed interim financial statements.



Abba Medix Corp.

Condensed Interim Cash Flow Statement
For the Three and Six Months Ended January 31, 2015

Unaudited - See Notice to Reader

Three Months Ended Six Months Ended
January 31, January 31, January 31, January 31,
2015 2014 2015 2014
Operating Activities
Net loss for the period $ (331,209 $ (887) $ (826,330) (10,803)
Transaction costs 21,220 - 273,929
Items not involving cash:
Amortization of distribution and - - 14,960 -
license rights
Deferred lease inducement (1,140) - (2,282) -
(311,129) (887) (539,723) (10,803)
Net changes in non-cash working
capital:
Decrease (increase) in HST
recoverable (117,115) - (235,312) (2,372)
Decrease (increase) in prepaid
expenses and deposits 5,926 (9,167) (59,445) (22,430)
Increase (decrease) in accounts
payable and accrued liabilities 122,489 - 185,687 952
11,300 (9,166) (109,070) (23,850)
(299,829) (10,053) (648,793) (34,653)
Investing Activities
Property and equipment (458,977) - (829,903) -
Due to/ from related company (20,000) 8,000 8,871 23,177
Short-term advance to/ from related
party (5,000) - 25,000 12,000
(483,977) 8,000 (796,032) 35,177
Financing Activities
Issuance of share capital 1,205,375 - 1,512,375 -
Short-term advances (87,880) - 56,770 -
Transaction costs (48,966) - (48,966) -
1,068,529 - 1,520,179 -
Change in cash 284,723 (2,053) 75,354 524
Cash - beginning of period 4,593 2,577 213,962 -
Cash - end of period $ 289316 $ 524 $ 289,316 524

(M For the period from August 21, 2013 to January 31, 2014.

The accompanying notes form an integral part of these condensed interim financial statements.




Abba Medix Corp.

Notes to the Condensed Interim Financial Statements
For the Three and Six Months Ended January 31, 2015
Unaudited - See Notice to Reader

1. Nature of Operations

Abba Medix Corp. (the “Company”’) was incorporated under the Ontario Business Corporations Act
on August 21, 2013. The registered office is located at 1773 Bayly Street, Pickering, Ontario.

The Company has applied to Health Canada for a license to produce medical marijuana under the
Marihuana for Medical Purposes Regulations (“MMPR”).

2. Basis of Presentation and Going Concern

a)

b)

Statement of Compliance

The Company’s condensed interim financial statements have been prepared in accordance with
IAS 34, "Interim Financial Reporting". These condensed internal financial statements should be
read in conjunction with the Company's audited financial statements for the period from August
21, 2013 to July 31, 2014, which were prepared in accordance with International Financial
Reporting Standards (“IFRS”) as issued by the International Accounting Standards Board
(“IASB”), and interpretations issued by the International Financial Reporting Committee
("IFRIC").

These condensed interim financial statements have been prepared following the same accounting
policies used in the preparation of the Company's audited financial statements for the period
from August 21, 2013 to July 31, 2014.

Going Concern

These condensed interim financial statements are prepared on the basis of accounting principles
applicable to a going concern, which assumes that the Company will continue in operation for
the foreseeable future and will be able to realize its assets and discharge its liabilities in the
normal course of the business for the foreseeable future. There are material uncertainties
regarding the Company's ability to continue as a going concern.

The Company’s ability to continue as a going concern is dependent upon, but not limited to,
obtaining a licence to produce medical marijuana under the MMPR, and its ability to raise
financing necessary to discharge its liabilities as they become due and generate positive cash
flows from operations. The Company has not generated revenue from operations. During the
period ended January 31, 2015, the Company incurred a net loss of $826,330 and as of that date,
the Company's deficit was $1,081,106. As at January 31, 2015, the Company has current assets
of $747,868 and current liabilities of $1,092,423. The Company has a working capital deficiency
of $344,555 as at January 31, 2015.

These condensed interim financial statements do not give effect to adjustments that may be
necessary, should the Company be unable to continue as a going concern. If the going concern
assumption is not used then the adjustments required to report the Company’s assets and
liabilities at liquidation values could be material to these condensed interim financial statements.



Abba Medix Corp.

Notes to the Condensed Interim Financial Statements
For the Three and Six Months Ended January 31, 2015
Unaudited - See Notice to Reader

3.

Significant Accounting Policies
Cash

Cash includes bank deposits at a reputable financial institution in Canada with an original maturity
of three months or less which are readily convertible into a known amount of cash.

Accounts Payable and Accrued Liabilities

Liabilities are recognized for amounts to be paid in the future for goods or services received,
whether billed by the supplier or not. Provisions are recognized when the Company has an
obligation (legal or constructive) arising from a past event, and the costs to settle this obligation are
both probable and able to be reliably measured.

Related Party Transactions

Parties are considered to be related if one party has the ability, directly or indirectly, to control the
other party or exercise significant influence over the other party in making financial and operating
decisions. Parties are also considered to be related if they are subject to common control or common
significant influence. Related parties may be individuals or corporate entities. A transaction is
considered to be a related party transaction when there is a transfer of resources or obligations
between related parties. Related party transactions that are in the normal course of business and
have commercial substance are measured at the fair value.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated
impairment losses, if any.

Depreciation is recognized so as to write off the cost of assets less their residual values over their
useful lives, using the straight-line method. The estimated useful lives, residual values and
depreciation method are reviewed at each year end, with the effect of any changes in estimated
useful lives and residual values accounted for on a prospective basis.

As at January 31, 2015, the Company was in the process of completing construction of its premises
for purposes of obtaining its licence from Health Canada and commencing operations. Although the
Company has capitalized the amounts spent on property and equipment, as at January 31, 2015, the
assets were not determined to be available for use, and as such, the Company's property and
equipment have not been depreciated during the period ended January 31, 2015.

Gains and losses on disposals are determined by comparing the proceeds with the corresponding
carrying amounts and are included in the statement of loss and comprehensive loss.



Abba Medix Corp.

Notes to the Condensed Interim Financial Statements
For the Three and Six Months Ended January 31, 2015
Unaudited - See Notice to Reader

3.

Significant Accounting Policies (continued)
Property and Equipment (continued)

The carrying values of property and equipment are reviewed for impairment when events or changes
in circumstances indicate that the carrying value may not be recoverable. If any such indication
exists, and where the carrying values exceed the estimated recoverable amount, the assets are
written down to their recoverable amount, being the higher of their fair value less costs of disposal
and their value in use. Fair value is the price at which the asset could be bought or sold in an orderly
transaction between market participants. In assessing fair value in use, the estimated cash flows are
discounted to their present value using a pre-tax discount rate that reflects the current market
assessments of the time value of money and the risks specific to the asset.

Intangible Assets

The useful life of intangible assets is assessed as either finite or indefinite. Following the initial
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impairment losses, if any.

Intangible assets with finite useful lives are carried at cost less accumulated amortization.
Amortization is calculated using the straight line method over the estimated useful lives.

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment
annually. The assessment of indefinite life is reviewed annually to determine whether the indefinite
life continues to be supportable. If not, the change in useful life from indefinite to finite is made on a
prospective basis. If impairment indicators are present, these assets are subject to an impairment
review. Any loss resulting from impairment of intangible assets is expensed in the period the
impairment is identified.

The Company's intangible asset includes amounts charged to obtain distribution and licensing rights
(see note 8). The useful life of the distribution and licensing rights is determined to be five years, and
as such, the Company has amortized the distribution and licensing rights on a straight-line basis over
that period.

Impairment of Non-Financial Assets

For all non-financial assets, the Company reviews its carrying amount at the end of each reporting
period to determine whether there is any indication that those assets have suffered an impairment
loss. Where such impairment exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment loss. The Company has assessed its assets, and has
determined that conditions indicating potential impairment were not present as at January 31, 2015.



Abba Medix Corp.

Notes to the Condensed Interim Financial Statements
For the Three and Six Months Ended January 31, 2015
Unaudited - See Notice to Reader

3.

Significant Accounting Policies (continued)
Deferred Taxes

Deferred taxes are determined, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements. Tax
rates enacted or substantially enacted by the date of the statement of financial position are used to
determine the deferred tax expense.

Deferred tax assets are recognized to the extent that it is probable that future taxable income will be
available against which temporary differences or unused tax losses can be utilized.

Deferred tax is charged or credited in the statement of loss and comprehensive loss, except when it
relates to items credited or charged directly to other comprehensive income or equity, in which case
the deferred tax is treated accordingly.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to
offset current income tax assets against current income tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority.

Foreign Currency Translation

The condensed interim financial statements are presented in Canadian dollars. The functional
currency of the Company is the Canadian dollar.

Transactions denominated in foreign currencies are initially recorded in the functional currency
using exchange rates in effect at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are translated into the functional currency using exchange rates
prevailing at the end of the reporting period. All exchange gains and losses are included in the
statement of loss and comprehensive loss.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases. As
of January 31, 2015, the Company did not have any finance leases.

Operating lease payments are recognized as an expense on a straight-line basis over the lease term,
except where another systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed.



Abba Medix Corp.

Notes to the Condensed Interim Financial Statements
For the Three and Six Months Ended January 31, 2015
Unaudited - See Notice to Reader

3.

Significant Accounting Policies (continued)
Other Comprehensive Income (Loss)

Other comprehensive income (loss) is the change in the Company’s net assets that results from
transactions, events and circumstances from sources other than the Company’s shareholders and
includes items that are not included in net profit or loss such as unrealized gains or losses on
available-for-sale investments, gains or losses on certain derivative instruments and foreign currency
gains or losses related to translation of the financial statements of foreign operations. The
Company’s comprehensive income (loss), and components of other comprehensive income (loss)
are presented in the statement of comprehensive income (loss) and the statement of changes in
equity. During the period ended January 31, 2015, the Company did not have any items that gave
rise to other comprehensive income or loss.

Financial Instruments

Financial assets and liabilities within the scope of IAS 39 (Financial Instruments: Recognition and
Measurement) are classified as financial assets or liabilities at fair value through profit or loss, loans
and receivables, held-to-maturity investments, available-for-sale financial assets, other financial
liabilities or as derivatives designated as hedging instruments in an effective hedge, as appropriate.
The Company determines the classification of its financial assets and liabilities at initial recognition.

All of the Company's financial instruments are initially measured at fair value, with subsequent
measurements dependent upon the classification of each financial instrument.

Financial assets classified as fair value through profit or loss include cash which is measured at fair
value, with all gains and losses included in net income in the period in which they arise. Loans and
receivables, which includes share subscriptions receivable, amounts due from related company and
short-term advance to related party, are recorded at amortized cost less impairment losses.

An impairment loss of receivables is based on a review of all outstanding amounts at period end.
Bad debts are written off during the period in which they are identified. Interest income is
recognized by applying the effective interest rate, except for short-term receivables when the
recognition of interest would be immaterial. The Company does not currently have any financial
assets classified as held to maturity or available for sale.

Other financial liabilities, which include accounts payable and accrued liabilities and short-term
advances are recorded at amortized cost using the effective interest method.

The effective interest method is used to calculate the amortized cost of a financial asset or liability
and allocates interest income over the corresponding period. The effective interest rate is the rate
that is used to discount estimated future cash receipts or payments over the expected life of the
financial asset or liability, or, where appropriate, a shorter period, to the net carrying amount on
initial recognition.

The Company does not have any derivatives designated as hedging instruments in an effective
hedge.



Abba Medix Corp.

Notes to the Condensed Interim Financial Statements
For the Three and Six Months Ended January 31, 2015
Unaudited - See Notice to Reader

3. Significant Accounting Policies (continued)
Financial Instruments (continued)

The Company’s financial assets and liabilities recorded at fair value on the statement of financial
position or disclosed in the notes have been categorized into three categories based on a fair value
hierarchy. Fair value of assets and liabilities included in Level I is determined by reference to
quoted prices in active markets for identical assets and liabilities. Assets and liabilities in Level II
include valuations using inputs other than the quoted prices for which all significant inputs are
based on observable market data, either directly or indirectly. Level III valuations are based on
inputs that are not based on observable market data. Assets are classified in their entirety based on
the lowest level of input that is significant to the fair value measurement. As at January 31, 2015,
the Company’s cash is categorized as Level I measurement. The Company does not hold any Level
II or III investments.

Loss Per Share

Loss per share is computed by dividing the loss for the year by the weighted average number of
common shares outstanding during the year, including contingently issuable shares which are
included when the conditions necessary for issuance have been met. Diluted loss per share is
calculated in a similar manner, except that the weighted average number of common shares
outstanding is increased to include potentially issuable common shares from the assumed exercise of
common share purchase options and warrants, if dilutive.

Changes in Accounting Policies

During the period ended January 31, 2015, the Company adopted the revisions to IAS 32 Financial
Instruments: Presentation which included amendments to provide application guidance on the
offsetting of financial assets and financial liabilities. The adoption of these revisions did not have an
impact on these condensed interim financial statements.

Future Accounting Pronouncements

IFRS 9 Financial Instruments was issued by the IASB in October 2010 and will replace IAS 39
Financial Instruments: Recognition and Measurement. IFRS 9 uses a single approach to determine
whether a financial asset is measured at amortized cost or fair value, replacing the multiple rules in
IAS 39. The approach in IFRS 9 is based on how an entity manages its financial instruments in the
context of its business model and the contractual cash flow characteristics of the financial assets.
Most of the requirements in IAS 39 for classification and measurement of financial liabilities were
carried forward unchanged to IFRS 9. The new standard also requires a single impairment method to
be used, replacing the multiple impairment methods in IAS 39. The effective date for mandatory
adoption of IFRS 9 has not yet been determined.

The Company has not yet completed its evaluations of the effect of adopting the above standard and
the impact it may have on its financial statements.
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Abba Medix Corp.

Notes to the Condensed Interim Financial Statements
For the Three and Six Months Ended January 31, 2015
Unaudited - See Notice to Reader

4. Significant Accounting Judgments, Estimates and Assumptions

The preparation of these condensed interim financial statements in conformity with IFRS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
assets and liabilities and the disclosure of contingent assets and liabilities at the date of the
condensed interim financial statements and the reported amounts of income and expenses during the
reporting period. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates. The
estimates and underlying assumptions are reviewed on an ongoing basis. The most significant
judgments, estimates and assumptions include those related to the ability of the Company to
continue as a going concern, the recognition of deferred tax assets, evaluation of contingencies and
the estimated useful lives of the Company’s property and equipment and intangible assets.

Management has determined that judgments, estimates and assumptions reflected in these
condensed interim financial statements are reasonable.

5. Due to/ from Related Company

The amounts due to/ from a related company are non-interest bearing, unsecured, and have no
specific terms of repayment. All transactions are measured at the exchange amount. The related
company is controlled by a shareholder of one of the Company's corporate shareholders.

6. Short-term Advance to/ from Related Party

The short-term advances to/ from a related party are non-interest bearing, unsecured, and have no
specific terms of repayment. All transactions are measured at the exchange amount. The related
company is a shareholder of one of the Company's corporate shareholders.

7. Property and Equipment
Office
Leasehold Security Computer Manufacturing Furniture and
As at January 31,2015 Improvements Equipment Equipment  Equipment  Equipment Total

Cost

Balance, beginning of

period $ 190,203 $ 68,483 $ - $ - $ - $ 258,686
Additions 999,346 72,618 23,218 150,103 38,241 1,283,526

Balance, end of period 1,189,549 141,101 23,218 150,103 38,241 1,542,212

Accumulated

depreciation

Balance, beginning of

period - - - - - _
Depreciation - - - - - _

Balance, end of period - - - - - i

Net carrying amount as
at January 31, 2015 $ 1,189,549 $ 141,101 $ 23218 § 150,103 $ 38241 § 1,542,212

-11-



Abba Medix Corp.

Notes to the Condensed Interim Financial Statements
For the Three and Six Months Ended January 31, 2015
Unaudited - See Notice to Reader

7. Property and Equipment (continued)

Leasehold Security
As at July 31, 2014 Improvements Equipment Total
Cost
Balance, beginning of period $ - $ - $ -
Additions 190,203 68,483 258,686
Balance, end of period 190,203 68,483 258,686
Accumulated depreciation
Balance, beginning of period - - -
Depreciation - - -
Balance, end of period - - -
Net carrying amount as at
July 31, 2014 $ 190,203 $ 68,483 $ 258,686

8. Distribution and Licensing Rights

During the period ended July 31, 2014, the Company entered into a License and Distribution
Agreement (the "Agreement") that granted to the Company the right to use certain properties (the
"Authored Work") in certain geographical regions. Pursuant to the Agreement, the licensor granted
to the Company the ability to sublicense the Authored Work in any of the described geographical
regions, with written notice to the licensor. Further, the licensor shall grant right to the Company for
any and all products that the licensor shall produce, including succeeding versions, upgrades and
additional versions of the Authored Work and all other products that the licensor may produce in the
medicinal marijuana market. In the event that the Company declines to license and/ or distribute any
products developed by the licensor, the Company shall give written notice as to its intention to the
licensor.

The Company will pay to the licensor a royalty which shall be calculated as fifteen percent (15%) of
gross profits resulting in any way from the Authored Work. An Advance Royalty Payment in the
amount of US$300,000 ($319,830) shall be due at the execution of the Agreement, payable as to
US$50,000 in cash upon execution of the Agreement, US$50,000 in cash thirty days from the
execution of the Agreement, and the balance to be paid in cash, stock of the Company if the
Company is publicly traded or in equity of the Joint Venture described in note 15. In connection
with the Joint Venture Agreement, the licensor shall have the right and obligation to convert its
share in the equity of the Joint Venture into common shares of the Company, if and when the
Company becomes a publicly traded company, at which time, the remaining Advance Royalty
Payment will be deemed to have been converted and no further obligation from the Company will
exist. If the Company does not become a publicly traded company, then the licensor shall have the
right to convert the remaining Advance Royalty Payment into equity in the Joint Venture. In the
event that the Company distributes products produced by the licensor, in its described geographical
region, the Company will purchase such product at a discount of 85% of the gross wholesale profit.

-12-



Abba Medix Corp.

Notes to the Condensed Interim Financial Statements
For the Three and Six Months Ended January 31, 2015
Unaudited - See Notice to Reader

8.

Distribution and Licensing Rights (continued)

During the period ended July 31, 2014, the Company paid US$50,000 ($53,895) of the Advance
Royalty Payment. As at July 31, 2014, accounts payable and accrued liabilities included
US$250,000 ($272,600) related to the Advance Royalty Payment. The Company was required to
make the second payment of US$50,000 during the period ended July 31, 2014, but did not make the
payment as it was re-negotiating the terms of the Agreement with the licensor.

During the period ended January 31, 2015, the Agreement was terminated by mutual consent of both
parties. As a result of the termination, the remaining obligation of US$250,000 was cancelled and
the unamortized balance of the initial US$50,000 payment has been re-allocated to prepaid expenses
as the licensor has indicated the payment will be applied against future purchases from the licensor
by the Company, or against any future license and distribution agreements that the parties may enter
into.

Short-term Advances

The short-term advances are non-interest bearing, unsecured, and have no specific terms of
repayment.

10. Lease Inducements

11.

Upon signing two leases, the Company received lease inducements including certain rent-free
periods. These lease inducements are being amortized to rent expense on a straight-line basis over
the term of the leases. The leases will expire on January 31, 2019.

Issued Capital

The Company is authorized to issue an unlimited number of Class A Common shares. During the
period ended January 31, 2015, the Company filed Articles of Amendment to decrease the
authorized capital of the Company by deleting and canceling the Class B Common shares. As at
January 31, 2015, the Company's issued and outstanding share capital consisted 1,188,605 Class A
Common shares. As at January 31, 2015, proceeds of $7,000 from the issuance of 934 Class A
Common shares had yet to be received by the Company. As at January 31, 2015, the Company had
received proceeds of $105,000 for the subscription of 14,000 Class A Common shares which were
issued subsequent to January 31, 2015.
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Abba Medix Corp.

Notes to the Condensed Interim Financial Statements
For the Three and Six Months Ended January 31, 2015
Unaudited - See Notice to Reader

12.

13.

Related Party Transactions and Balances

During the period ended January 31, 2015, the Company incurred the following related party
transactions:

a) A total of $104,433 in occupancy expenses was paid to a company whose shareholders are
related to the shareholders of one of the Company's corporate shareholders. As at January 31,
2015, prepaid expenses included $66,302, deferred lease inducement included $9,387 and
accounts payable and accrued liabilities included $13,729 payable to this company.

b) A total of $70,833 in consulting fees was charged by a company controlled by an individual
who is a shareholder of one of the Company's corporate shareholders. As at January 31, 2015,
accounts payable and accrued liabilities included $11,300 payable to this company.

c) A total of $2,500 of advertising and promotional expenses and $8,269 of salaries were paid to
an individual who is a shareholder of one of the Company's corporate shareholders.

All related party transactions were in the normal course of operations and are measured at the
exchange amount.

Financial Instruments and Other Risks

Fair Values

The carrying amounts for the Company’s cash, short-term advances to/ from a related party,
accounts payable and accrued liabilities and short-term advance approximate their fair values
because of the short-term nature of these items.

The Company’s risk exposures and the impact on the Company’s financial instruments are
summarized below:

Credit Risk

The Company is not exposed to any significant credit risk as at January 31, 2015. The Company’s
cash is on deposit with a highly rated financial institution in Canada. The Company's HST
recoverable is due from the government of Canada.

Liquidity Risk

Liquidity risk is the risk that an entity will not be able to meet its financial obligations as they come
due. The Company’s approach to managing liquidity risk is to ensure that it will have sufficient
liquidity to meet liabilities when they become due. All of the Company’s current financial liabilities
and receivables have contractual maturities of less than 120 days and are subject to normal trade
terms unless otherwise noted in note 15. As at January 31, 2015, the Company has current assets of
$747,868 and current liabilities of $1,092,423. The Company has a working capital deficiency as at
January 31, 2015 of $344,555.

-14-



Abba Medix Corp.

Notes to the Condensed Interim Financial Statements
For the Three and Six Months Ended January 31, 2015
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14. Capital Disclosures

The Company includes equity, comprised of issued capital stock and deficit, in the definition of
capital.

The Company’s objectives when managing capital are as follows:

(1) to safeguard the Company’s assets and ensure the Company’s ability to continue as a going
concern;

(i1) to raise sufficient capital to finance the construction of its production facility and obtain a
licence to produce medical marijuana under the MMPR.

(iii) to raise sufficient capital to meet its general and administrative expenditures.

The Company manages its capital structure and makes adjustments to it, based on the general
economic conditions, the Company’s short-term working capital requirements, and its planned
capital requirements and strategic growth initiatives.

The Company's principal source of capital is from the issuance of common shares. In order to
achieve its objectives, the Company expects to spend its existing working capital and raise
additional funds as required.

The Company does not have any externally imposed capital requirements.

15. Commitments

a) During the period ended July 31, 2014, the Company entered into an agreement for the provision
of corporate and market-related advisory services. As consideration for the services rendered
pursuant to the agreement, the Company shall grant to the advisor, pursuant to the terms of the
Company’s stock option plan, 9% of the total issued and outstanding shares post funding of the
first funding of up to $1,000,000, options (the “Options”), each such option entitling the holder
to purchase one common share of the Company at the same strike price as the initial funding of
up to $1,000,000 as described, for a period of twelve (12) months from the date of a completed
going public transaction. As additional consideration for the services rendered pursuant to this
agreement, the Company shall pay an advisory fee of $7,500 per month for the first six (6)
months of the agreement; $5,000 per month for the subsequent six (6) months; and, $4,000 for
the last twelve (12) months of the agreement. The advisory fee is due monthly as long as the
agreement remains in effect. All such fees will accrue from the date of the agreement and will
become due on closing of the financing as described above.

The agreement will expire on May 6, 2016, and can be cancelled for any reason by either party
with ninety (90) days notice. A written notification must be submitted by the party requesting the
cancellation and must be sent to the other party in writing with delivery confirmation. If the
purpose for cancellation is “for cause”, then this period can be reduced to thirty (30) days.
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15. Commitments (continued)

a)

b)

d)

(continued)

During the period ended January 31, 2015, the agreement was amended with respect to the
options to be issued to the advisor. Pursuant to the amendments, upon successful completion of
the transaction as described in note 16(c), the advisor will be entitled to receive warrants, instead
of options, entitling it to acquire an amount of common shares equal to 9% of the issued and
outstanding common shares at the time of the closing of the proposed transaction, exercisable for
a period of twelve months at a price of $0.25 per share in consideration of financial advisory and
other services provided to the Company in connection with the proposed transaction.

During the period ended July 31, 2014, the Company entered into a Joint Venture Agreement for
the purpose of forming three (3) identified joint ventures to further the development in Canada
on an exclusive basis, the business activities of three individual companies identified in the Joint
Venture Agreement. The term of the joint ventures shall be for five (5) years from the date of the
execution of the Joint Venture Agreement, and can be renewed for further periods of five (5)
years with both parties negotiating in good faith. The Joint Venture Agreement contemplates
consummating final definitive joint venture agreements that will govern each of the original three
(3) proposed joint venture opportunities. Pursuant to the Joint Venture Agreement, the
Company’s equity interest in each of the proposed joint venture companies will be forty-five
percent (45%), and the Company will act as the Managing Partner of the Joint Ventures. During
the period ended January 31, 2015, the Joint Venture Agreement was terminated. See also note 8.

During the period ended January 31, 2015, the Company entered into a Consulting Agreement
for the provision of services with respect to (but not limited to) product growing strategy and
layout design for growing room, nursery rooms, vegetative rooms, plantation stations, drying and
trimming rooms over a term of one year in exchange for a monthly fee of $13,000. The
agreement can be terminated by either party by providing 60 days notice to the other party.

During the period ended January 31, 2015, the Company was assigned a legally binding Letter of
Intent ("LOI"), pursuant to which the Company will enter into an agreement to obtain an
exclusive right to purchase and import into Canada any medical cannabis and medical cannabis
products produced by the Supplier that is legally allowed by the Canadian Government. In
consideration for the Exclusive Supply Agreement, the Company is to pay an Exclusive Supply
Agreement fee of $150,000 and issue 500,000 non-restricted common shares of the Company
upon close of the Exclusive Supply Agreement. With respect to the $150,000 Exclusive Supply
Agreement Fee, the Company paid a $50,000 non-refundable no-shop fee upon execution of the
LOI and will make a final cash payment of $100,000 upon close of the Exclusive Supply
Agreement. During the period ended January 31, 2015, the LOI expired before the Exclusive
Supply Agreement could be finalized and, although a formal extension has not been agreed to,
the parties continue to work towards finalizing an Exclusive Supply Agreement as contemplated
in the original LOL The $50,000 non-refundable no-shop fee has been included in prepaid
expenses as at January 31, 2015.
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15. Commitments (continued)

e)

The Company has commitments under operating leases for its facilities. The minimum lease
payments due are as follows:

Fiscal Year Amount
2015 $ 188,396
2016 $ 201,695
2017 $ 206,495
2018 $ 180,740
2019 $ 80,975

16. Subsequent Events

Subsequent to the period ended January 31, 2015, the Company:

a)

Issued 148,272 Class A Common shares for proceeds of $1,112,025.

b) Entered into a Consulting Agreement for the provision of business advisory services with respect

c)

to corporate development services, business strategy and operational matters, developing new
business opportunities, identifying and advising on potential business acquisitions and
participation in various internal and external business meetings of the Company in exchange for
a monthly fee of $12,500. On each anniversary of the Consulting Agreement, the parties shall
review the amount of the consulting fees. The amount of the consulting fees shall not be changed
unless mutually agreed upon by the parties in writing.

The Consulting Agreement shall commence on the date on which the Company completes the
transaction as described in note 16(c), and shall continue for a period of five years thereafter.
This Consulting Agreement is conditional upon and shall note take effect unless the proposed
transaction is completed.

Either party can terminate this Consulting Agreement at any time, without cause, subject to
providing the other party with 90 days advance written notice of termination.

Completed a transaction with Saratoga Electronic Solutions Inc. (“Saratoga’) pursuant to a Share
Exchange Agreement, whereby Saratoga purchased all 1,336,877 issued and outstanding Class A
Common shares of the Company from the Company's shareholders. In exchange for each Class A
Common share held, the Company's shareholders received 32 common shares of Saratoga.
Following completion of the transaction, the Company's shareholders held 42,780,064 of the
61,241,364 issued and outstanding common shares of Saratoga.
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