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MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL REPORTING 
 
 
To the Shareholders of Saratoga Electronic Solutions Inc.: 
 
Management is responsible for the preparation and presentation of the accompanying condensed 
consolidated interim financial statements, including responsibility for significant accounting judgments 
and estimates in accordance with International Financial Reporting Standards and ensuring that all 
information in the Management Discussions and Analysis (MD&A) is consistent with the condensed 
consolidated interim financial statements. This responsibility includes selecting appropriate accounting 
principles and methods, and making decisions affecting the measurement of transactions in which 
objective judgment is required. 

In discharging its responsibilities for the integrity and fairness of the condensed consolidated interim 
financial statements, management designs and maintains the necessary accounting systems and related 
internal controls to provide reasonable assurance that transactions are authorized, assets are safeguarded 
and financial records are properly maintained to provide reliable information for the preparation of 
condensed consolidated interim financial statements. 

The Board of Directors ("Board") and Audit Committee ("Committee") are composed of some Directors 
who are neither management nor employees of the Company. The Board is responsible for overseeing 
management in the performance of its financial reporting responsibilities, and for approving the 
financial information included in the annual report. The Committee has the responsibility of meeting 
with management to discuss the internal controls over the financial reporting process and financial 
reporting issues. The Committee reports to the Board of directors for its consideration in approving the 
condensed consolidated interim report for issuance to shareholders. 

Management recognizes its responsibility for conducting the company’s affairs in compliance with 
established financial standards, and applicable laws and regulations, and for maintaining proper 
standards of conduct for its activities. 

 
 
(Signed) "GEORGES A. DURST"  Director 

 

(Signed) "DONALD W. SEAL"  Director 
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NOTICE TO READER 
 
 
 
 
 
 
The accompanying condensed consolidated interim financial statements of the Company have 
been prepared by and are the responsibility of the Company’s management. 
 
The Company’s independent auditor has not performed a review of these condensed consolidated 
interim financial statements in accordance with standards established by the Canadian Institute of 
Chartered Accountants for a review of condensed consolidated interim financial statements by an 
auditor. 
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SARATOGA ELECTRONIC SOLUTIONS INC. 
Condensed Consolidated Interim Statements of Financial Position 
(Unaudited and Unreviewed by company’s Independent Auditors) 
As at Note September 30,  

2013 
March 31,  

2013 

  $ $ 
ASSETS    

Current assets:    

Cash    - 144,028 
Trade and other receivables 5, 14 (a) 11,380 8,347 
Trade receivables from related parties 13 49,500 36,533 
Prepaid expenses  11,499 14,496 
Loan receivable from a private company  50,000 50,000 

  122,379 253,404 

Non-current assets 
 

  
Property, plant and equipment 6 1,150,886 1,168,804 

Total assets 
 

1,273,265 1,422,208 

The accompanying notes form an integral part of the condensed consolidated interim financial 

statements. 

 

 

These condensed consolidated interim financial statements were approved and authorized for 

issue by the Board of Directors on November 26, 2013: 

 

 

(Signed) "GEORGES A. DURST"  Director 

 

 

(Signed) "DONALD W. SEAL"  Director  
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SARATOGA ELECTRONIC SOLUTIONS INC. 
Condensed Consolidated Interim Statements of Financial Position 
(Unaudited and Unreviewed by company’s Independent Auditors) 
 
As at Note September 30,  

2013 
March 31,  

2013 

  $ $ 

LIABILITIES 
  

 
Current liabilities    
Bank indebtedness  2,437 - 
Trade and other payables 7 36,081 86,506 
Trade payables to related parties 13 17,014 5,864 
Income taxes payable  42,843 43,166 

  98,375 135,536 

Shareholders’ equity  
  

 
Common shares 10 1,793,803 1,793,803 
Contributed surplus  182,650 182,650 
Deficit  (1,946,563) (1,834,781) 

Equity (deficiency) attributable to shareholders’  29,890 141,672 
Non-controlling interest 8 1,145,000 1,145,000 

Total equity   1,174,890 1,286,672 

Total equity and liabilities  1,273,265 1,422,208 

The accompanying notes form an integral part of the condensed consolidated interim financial 

statements. 

 
 
These condensed consolidated interim financial statements were approved and authorized for 

issue by the Board of Directors on November 26, 2013: 

 
 
(Signed) "GEORGES A. DURST"  Director 

 
 
(Signed) "DONALD W. SEAL"  Director  
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SARATOGA ELECTRONIC SOLUTIONS INC.  
Condensed Consolidated Interim Statements of Comprehensive Income 
 (Unaudited and Unreviewed by company’s Independent Auditors) 
Periods Ended  

 Note Three-months ended September 30 Six-months ended September 30   

  2013 2012 2013 2012 

  $ $ $ $ 
      
Revenues  4,767 14,277 9,535 28,555 

      
Expenses      
Selling and administrative 9 46,900 146,741 104,576 155,201 
Depreciation of property, plant and 

equipment  
6 

8,959 9,601 17,918 19,203 
Money remittance, net  (3,608) (2,150) (2,978) (6,132) 
Strategic revision process costs  - (140,333) - (140,293) 

 
 

52,251 13,859 119,516 132,555 

      
Loss before net finance costs and 

income taxes 
 

(47,484) 418 (109,981) (104,000) 

Finance expense 
 

360 974 1,801 3,036 

Loss before income taxes  
 

(47,844) (556) (111,782) (107,036) 

Income tax expense (recovery): 
 

    
Current taxes  - - - - 
Deferred taxes  - - - - 

Total comprehensive loss for the 
period 

 

(47,844) (556) (111,782) (107,036) 

Loss per share for the period (Note 
12): 

 
    

Basic and Diluted  (0.00259) (0.00003) (0.00605) (0.00580) 

Weighted average number of 
common shares (Note 12) 

   
  

Basic and Diluted  18,461,300 18,461,300 18,461,300 18,551,300 

The accompanying notes form an integral part of the condensed consolidated interim financial 

statements.  
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SARATOGA ELECTRONIC SOLUTIONS INC.  
Consolidated Statements of Changes in Equity 
(Unaudited and Unreviewed by company’s Independent Auditors) 
 
For the Six-month Periods Ended September 30, 2013 and 2012 

 Share capital     

 

Number Amount 

Contributed 

surplus 

 

Deficit 

Non-

controlling 

interest 

Total 

equity 

 # $ $ $ $ $ 

       
Balance at March 31, 

2012 18,461,300 1,793,803 182,650 (1,979,735) 1,270,000 1,266,718 

Net loss and 

comprehensive income - - - (107,036) - (107,036) 

Balance at September 30, 

2012 18,461,300 1,793,803 182,650 (2,086,771) 1,270,000 1,159,682 

       

Balance at March 31, 

2013 18,461,300 1,793,803 182,650 (1,834,781) 1,145,000 1,286,672 

Net loss and 

comprehensive income - - - (111,782) - (111,782) 

Balance at September 

30, 2013 18,461,300 1,793,803 182,650 (1,946,563) 1,145,000 1,174,890 

The accompanying notes from an integral part of the condensed consolidated interim financial 

statements. 
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SARATOGA ELECTRONIC SOLUTIONS INC.  
Condensed Consolidated Interim Statements of Cash Flows 

(Unaudited and Unreviewed by company’s Independent Auditors) 
Periods Ended  

 Note 

Three-months ended September 

30, Six-months ended September 30,  

  2013 2012 2013 2012 

  $ $ $ $ 

Cash flows (used in) from operating 

activities 

   

 

Loss from operations  (47,844) (556) (111,782) (107,036) 

Items not involving cash:     

Depreciation of property, plant and 

equipment 6 8,959 9,602 17,918 19,203 

  (38,885) 9,046 (93,864) (87,833) 

Changes in non-cash working capital     

Trade and other receivables  (1,375) 50,987 (3,033) 105,907 

Trade receivables from related parties  (6,486) (5,481) (12,967) (10,613) 

Funds held in trust  - - - 51,767 

Prepaid expenses  8,951 (1,664) 2,997 4,153 

Trade and other payables   (51,180) (120,951) (50,425) (169,779) 

Trade payables to related parties  11,449 (3,265) 11,150 (3,268) 

Cash flows used in operating activities of 
operations 

 
(77,526) (71,328) (146,142) (109,666) 

Cash flows from (used in) investing activities   
 

 

Cash flows from (used in) investing activities 
of operations 

 
- - - - 

Cash flows used in financing activities   
 

 

Decrease in short-term loans  - - - (590,000) 

Increase (decrease) in bank indebtedness   - - - (40,955) 

Cash flows used in financing activities of 

operations 

 

- - - (630,955) 

Net decrease in cash   (77,526) (71,328) (146,142) (740,621) 

Cash - beginning of year  75,412 218,687 144,028 887,980 

Cash - end of period   (2,114) 147,359 (2,114) 147,359 

Supplemental information   
 

 

Interest paid in cash   1,113 2,216 

Income taxes paid (recovered) in cash   - - 

The accompanying notes form an integral part of the condensed consolidated interim financial 

statements. 



SARATOGA ELECTRONIC SOLUTIONS INC. 
Notes to Condensed Consolidated Interim Financial Statements 
Periods Ended September 30, 2013 and 2012 
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1. Reporting entity 
 

Saratoga Electronic Solutions Inc. (the “Company”) is a publicly traded corporation and is incorporated 

and domiciled in Canada. The condensed consolidated interim financial statements of the Company as 

at and for the six-month periods ended September 30, 2013 and 2012 comprise the Company and its 

subsidiary 9261-5277 Québec Inc. (together referred to as the ‘‘Group’’ and individually as ‘‘Group 

entities’’). The Company, through its subsidiary 9261-5277 Québec Inc., is in the business of office 

space leasing, which the Company derives rental income.  

The address of the registered office is 2975 Hochelaga, Montreal, QC, H1W 1G1. 

2. Going concern 
 

These condensed consolidated interim financial statements have been prepared on the going concern 

basis, which presumes that the Group will be able to realize its assets and discharge its liabilities in the 

normal course of business for the foreseeable future. 

The Group has incurred substantial recurring losses to date and has an accumulated deficit of 

$1,946,563 at September 30, 2013. These conditions indicate the existence of a material uncertainty 

that may cast significant doubt on the Group’s ability to continue as a going concern. 

The Group’s ability to continue as a going concern is dependent upon its ability to raise additional 

capital and find new investing opportunities. There is no assurance that the Group will be able to 

materialize its plan. 

 

The condensed consolidated interim financial statements have been prepared on a going concern basis 

and do not include any adjustments to the amounts and classifications of the assets and liabilities that 

might be necessary should the Group be unable to achieve its plan to find new investing opportunities 

given that the majority shareholder of the Company has attested to provide all funding necessary for 

the Company to continue as a going concern. If the going concern assumption were not appropriate for 

these condensed consolidated interim financial statements, then adjustments would be necessary to the 

carrying value of assets and liabilities, the reported expenses and the consolidated statements of 

financial position classifications used. The impact on the condensed consolidated interim financial 

statements could be material. 

 

 

 

 



SARATOGA ELECTRONIC SOLUTIONS INC. 
Notes to Condensed Consolidated Interim Financial Statements 
Periods Ended September 30, 2013 and 2012 
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3. Basis of presentation 
 

Statement of compliance 

These condensed consolidated interim financial statements have been prepared in compliance with 

International Financial Reporting Standards (“IFRS”) as issued by the International Accounting 

Standard Board (“IASB”). 

Basis of measurement 

These condensed consolidated interim financial statements have been prepared on the historical cost 

basis. 

These condensed consolidated interim financial statements have been prepared in compliance with 

International Financial Reporting Standards (“IFRS”) applicable to the preparation of interim financial 

statements, including IAS34.  

These condensed consolidated interim financial statements do not include all of the information 

required for full annual financial statements and should be read in conjunction with the annual financial 

statements of the company and the notes thereto. These condensed consolidated interim financial 

statements have not been subject of a review or an audit by the company’s auditors and have been 

approved by the Board of directors on November 26, 2013. 

Functional and presentation currency 

These condensed consolidated interim financial statements are presented in Canadian dollars, which is 

the Group’s functional currency. 

Critical accounting estimates, judgements and assumptions 

These condensed consolidated interim financial statements do not include all the information required 

for full annual financial statements and should be read in conjunction with the annual financial 

statements of the Group and the notes thereto. These condensed consolidated interim financial 

statements have not been subject of a review or an audit by the Group’s auditors and have been 

approved by the Board of Directors on November 26, 2013. 

 

The condensed consolidated interim financial statements have been prepared following the same 

accounting policies and exemptions used in the annual consolidated financial statements for the years 

ended March 31, 2013 and March 31, 2012. 



SARATOGA ELECTRONIC SOLUTIONS INC. 
Notes to Condensed Consolidated Interim Financial Statements 
Periods Ended September 30, 2013 and 2012 
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4. Significant accounting policies 
 

 The accounting policies have been applied consistently to all years presented in these condensed 
consolidated interim financial statements, unless otherwise indicated. More information on significant 
accounting policies is available in note 4 of the consolidated financial statements at March 31, 2013. 

 The accounting policies have been applied consistently by Group entities. 

      New standards and interpretations not yet adopted 

     The following standards which are relevant but have not been adopted within these consolidated 
financial statements and may or may not have an effect on the Group’s s future consolidated financial 
statements: 

 

• IAS 1 – Presentation of financial statements 

• IFRS 9: Financial Instruments 

• IFRS 10: Consolidated Financial Statements  

• IFRS 12: Disclosure of Interest in Other Entities  

• IFRS 13: Fair Value Measurement  
 

     More information on the future accounting changes is available in note 4 of the consolidated financial 

statements at March 31, 2013. The Group has not yet assessed the impact of these standards on its 

consolidated financial statements or determined whether they will adopt the standards early. 

5. Trade and other receivables 

 
September 30, 

2013 

March 31, 
2013 

 $ $ 
Trade receivables   2,360 2,360 
Sales taxes receivable   9,020 5,987 

Total trade and other receivables 11,380 8,347 

Aging analysis 
September 30, 

2013 

March 31, 
2013 

 $ $ 
Current 4,080 306 
30 – 90 days 7,300 101 
Over 90 days - 7,940 

Total trade and other receivables     11,380       8,347 



SARATOGA ELECTRONIC SOLUTIONS INC. 
Notes to Condensed Consolidated Interim Financial Statements 
Periods Ended September 30, 2013 and 2012 
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5.    Trade and other receivables (cont’d) 

No amounts are impaired at September 30, 2013 and March 31, 2013. 

6.     Property, plant and equipment 
 

 

Land Building 

Furniture and 
computer 
equipment Total 

 $ $ $ $ 
Cost     

At March 31, 2012 585,300 834,700 27,699 1,447,699 
Additions - - - - 

At September 30, 2012  585,300 834,700 27,699 1,447,699 

     
Accumulated Depreciation      

At March 31, 2012 - 222,111 18,378 240,489 
Depreciation expense - 18,378 825 19,203 

At September 30, 2012 - 240,489 19,203 259,692 

     
Net book value     

At March 31, 2012 585,300 612,589 9,321 1,207,210 

At September 30, 2012 585,300 594,211 8,496 1,188,007 

 
Cost     

At March 31, 2013 585,300 834,700 27,699 1,447,699 
Additions - - - - 

At September  30, 2013  585,300 834,700 27,699 1,447,699 

     
Accumulated Depreciation      

At March 31, 2013 - 258,866 20,029 278,895 
Depreciation expense - 17,275 643 17,918 

At  September 30, 2013 - 276,141 20,672 296,813 

     
Net book value     

At March 31, 2013 585,300 575,834 7,670 1,168,804 

At September 30, 2013 585,300 558,559 7,027 1,150,886 

 
 
 
 



SARATOGA ELECTRONIC SOLUTIONS INC. 
Notes to Condensed Consolidated Interim Financial Statements 
Periods Ended September 30, 2013 and 2012 
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7.  Trade and other payables 
 

 

 September 30, 
2013 

March 31, 
2013 

  $ $ 
    

Total trade and other payables 36,081 86,506 

 

 

8.  Non-controlling interest 
 

 The non-controlling interest consists of 1,145,000 Class 'D' preferred shares (2012 – 1,270,000) of 

Québec Inc., non-voting, non-participating, non-convertible, non-cumulative annual dividend of 8%, 

and redeemable at $1 per share.  

9.   Administrative 
 
 Administrative expenses relating to operations are comprised of: 

 

Three-month period ended 

September 30,  

Six-month period ended 

September 30,  

 2013 2012 2013 2012 

 $ $ $ $ 

Salaries 2,218 30,339 5,936 64,478 

Professional fees 29,800 93,636 68,293 139,250 

Office and general 1,144 1,369 1,144 2,506 

Utilities 2,705 5,038 6,241 14,350 

Insurance 1,445 2,402 3,865 8,688 

Taxes and licences 9,339 9,132 18,595 18,188 

Telecommunications 249 249 502 946 

Closing expenses - 4,576 - 11,371 

46,900 146,741 104,576 259,777 

 

 



SARATOGA ELECTRONIC SOLUTIONS INC. 
Notes to Condensed Consolidated Interim Financial Statements 
Periods Ended September 30, 2013 and 2012 
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10.   Share capital 
 
 Share capital authorized: 

 An unlimited number of the following classes of shares: 

 Common, voting participating shares 

 Series I preferred shares issuable in series, non-voting, 6% non-cumulative dividend, redeemable 

at the option of the Company, convertible into common shares at the option of the holder at a 

conversion price equal to the volume weighted average trading price of the common shares 

during the five days preceding the date of notice of conversion is given. 

 Series II preferred shares issuable in series, non-voting, 8% non-cumulative dividend, 

redeemable at the option of the Company, convertible into common shares at the option of the 

holder at a conversion price equal to the volume weighted average trading price of the common 

shares during the five days preceding the date of notice of conversion is given. 

 
 
 

Number 
# 

Amount 
$ 

   
  Common shares   

    BALANCE, MARCH 31, 2013 and September 30, 2013 18,461,300 1,793,803 

 There are no preferred shares issued and outstanding as at September 30, 2013 or 2012. 

 

11.  Share-based payments  
 

 The Company has adopted share-based payments plans under which members of the Board of 

Directors may award options for ordinary shares to directors, officers, employees and consultants. 

The maximum number of shares issuable under the plan is 855,000. The exercise price of each option 

is determined by the Board of Directors and cannot be less than the discounted market value of the 

ordinary shares at the time of the grant, and the term of the options cannot exceed five years and 

unexercised options are cancelled after termination of employment or directorship. The option’s 

exercise price and vesting period is established by the Board of Directors, the options granted vest 

according to a graded schedule of 33.3% every six months commencing on the grant date.  

 



SARATOGA ELECTRONIC SOLUTIONS INC. 
Notes to Condensed Consolidated Interim Financial Statements 
Periods Ended September 30, 2013 and 2012 
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11.   Share-based payments (cont’d.) 
 

 All share-based payments will be settled in equity. The Company has no legal or constructive 

obligation to repurchase or settle options. 

 There were no options granted in 2013 or 2012. 

The Company’s share options are as follows for the reporting years presented:  

 September 30, 2013 September 30, 2012 

 

Number of 

Options 

Weighted 

Average 

Exercise 

Price 

Number of 

Options 

Weighted 

Average 

Exercise 

Price 

 # $ # $ 

     

Balance - beginning of year - - 90,000 0.27 

Granted - - - - 

Expired - - - - 

Balance - end of year - - 90,000 0.27 

There were no options outstanding at September 30, 2013 (90,000 at 0.27 outstanding and exercisable 

at September 30, 2012). 

      The fair value of granted options was determined using the Black-Scholes option pricing model. 

12. Earnings (loss) per share 
 

The calculation of basic earnings (loss) per share is based on the net income (loss) for the year divided 

by the weighted average number of shares in circulation during the year. In calculating the diluted 

earnings (loss) per share, potential ordinary shares such as share options have been included as they 

would have the effect of decreasing the earnings (loss) per share. Details of share options issued that 

could potentially dilute earnings per share in the future are given in Note 11. 

 

 



SARATOGA ELECTRONIC SOLUTIONS INC. 
Notes to Condensed Consolidated Interim Financial Statements 
Periods Ended September 30, 2013 and 2012 
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12.  Earnings (loss) per share (cont’d.) 
 

Both the basic and diluted earnings (loss) per share have been calculated using the net income (loss) 

as the numerator, i.e. no adjustment to the income were necessary for the periods ended September 30, 

2013 and September 30, 2012 respectively. 

 Three-month period ended 
September 30, 

Six-month period ended 
September 30, 

 2013 2012 2013 2012 

   $ $ 
 
Net loss from three-month operations (47,844) (556) (111,782) (107,036) 
     
Loss per share:     
Basic and diluted loss per share (0.00259) (0.00003) (0.00605) (0.00580) 
     
Weighted average number of shares 
  outstanding: # # # # 
Basic and diluted 18,461,300 18,461,300 18,461,300 18,461,300 

 
 

13.   Related party transactions 
 
 Balances and transactions between Saratoga Electronic Solutions Inc. and its subsidiary, which are 

related parties of Saratoga Electronic Solutions Inc., have been eliminated on consolidation and are 

not disclosed in this note. Details of transactions between the Group and other related parties are 

disclosed below. 

 Country of 
incorporation 

Percentage of interest 

  September 30, 
2013 

September 30, 
2012 

    

 9261-5277 Québec Inc.  Canada 100 % 100 % 

  

 

 

 



SARATOGA ELECTRONIC SOLUTIONS INC. 
Notes to Condensed Consolidated Interim Financial Statements 
Periods Ended September 30, 2013 and 2012 
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13.   Related party transactions (cont’d.) 

 

       The Group’s related parties include private companies controlled by directors as described below.  

 As at September 30, 
2013 

September 30, 
2012 

 $ $ 
 Trade receivables from related parties:   
        Directors 2,005 - 
 Companies with common director 47,495 25,570 

 Total trade receivables from related parties 49,500 25,570 

 Trade payables to related parties:   
 Directors 17,014 3,506 

 Total trade payables to related parties 17,014 3,506 

 Revenues for the three-month period ended:   
 Rental income companies under common control 9,535 9,535 

 Total revenues 9,535 9,535 

 

  Administrative – related parties:   
  Professional fees 12,000 12,000 

  Total Administrative – related parties 12,000 12,000 

 

 The Group has identified its directors and certain officers as its key management personnel. The 

compensation costs for key management personal for the periods ended September 30, 2013 and 

2012 are as follows: 

 Three-month period ended 
September 30, 

Six-month period ended 
September 30, 

 2013 2012 2013 2012 

 $ $ $ $ 
     
Salaries and benefits key management 

personal 2,218 30,278 4,436 55,678 
Directors - 2,500 1,500 2,500 



SARATOGA ELECTRONIC SOLUTIONS INC. 
Notes to Condensed Consolidated Interim Financial Statements 
Periods Ended September 30, 2013 and 2012 
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14.    Financial instruments risks 
 

The Group is exposed to various risks in relation to financial instruments. The main types of risks are 

credit risk, liquidity risk and interest rate risk. The Group’s risk management is coordinated in close 

cooperation with the Board of Directors, and focuses on actively securing the Group’s short-to 

medium-term cash flows by minimizing the exposure to financial markets. The Group does not 

actively engage in the trading of financial speculative purposes. The most significant financial risks 

to which the Group is exposed are described below. The Group is exposed to market risk through its 

use of financial instruments and specifically to interest risk and certain other risks, which result from 

both its operating and investing activities. No changes were made in the objectives, policies and 

processes during the reporting years. 

The carrying value of cash, trade and other receivables, trade receivables from related parties, loan 

receivable from a private company, bank indebtedness, short-term loans, trade and other payables 

and trade payables from related parties are considered to be reasonable approximation of fair value 

because of the short-term maturity of these instruments. 

 
(a) Credit risk  

Credit risk is the risk of an unexpected loss if a customer or counterparty to a financial 

instrument fails to meet its contractual obligations, and arises primarily from the Group’s trade 

and other receivables. The Group may also have credit risk relating to cash and cash 

equivalents. The carrying amount of financial assets, as disclosed above, represents the 

Group’s maximum exposure. 

The Group’s exposure to credit risk with its customers is influenced mainly by the individual 

characteristics of each customer. The Group reviews the individual characteristics of each 

customer's credit history before extending credit and monitors extensions of credit by regular 

reviews of customers’ credit performance. Revenues are with payment terms due within 30 

days on the day invoiced. An allowance for doubtful accounts is established based upon 

factors surrounding the credit risk of specific customers, historical trends and other 

information. The Group has not experienced significant credit losses in the past. 

 

  



SARATOGA ELECTRONIC SOLUTIONS INC. 
Notes to Condensed Consolidated Interim Financial Statements 
Periods Ended September 30, 2013 and 2012 
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14.     Financial instruments risk (cont’d.) 
 
 

(b) Liquidity risk 

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they 

become due. The Group manages liquidity risk through the management of its capital structure 

and financial leverage. It also manages liquidity risk by continuously monitoring actual and 

projected cash flows. The Board of Directors reviews and approves the Group’s operating and 

capital budgets, as well as any material transactions out of the ordinary course of business, 

including proposals on acquisitions or other major investments or divestitures. 

       The following table presents the contractual maturities of the Corporation’s financial liabilities: 

As at September 30, 2013  Payments by Periods 

 Total < 1 Year 1 - 3 

Years 

4 - 5 

Years 

After 5 

Years 

 $ $ $ $ $ 

      

Trade and other payables 36,081 36,081 - - - 

Trade payables to related 

parties 17,014 17,014 - - - 

 
As at September 30, 2012  Payments by Periods 

 Total < 1 Year 1 - 3 

Years 

4 - 5 

Years 

After 5 

Years 

 $ $ $ $ $ 

      

Trade and other payables 280,878 280,878 - - - 

Trade payables to related 

parties 546 546 - - - 

 

      The Group’s primary objectives when managing capital  is to ensure the entity continues as a going 

concern as well as to maintain optimal returns to shareholders and benefits for other stakeholders. 

The Group capital items are cash and cash equivalents, bank loans, long-term debt, and common 

shares. Capital is $1,791,366 as at September 30, 2013 (2012 – $1,941,162). 
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Notes to Condensed Consolidated Interim Financial Statements 
Periods Ended September 30, 2013 and 2012 
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14. Financial instruments risk (cont’d.) 
 

         The Group sets the amount of capital in proportion to risk. The Group manages its capital 

structure and makes adjustments to it in light of changes in economic conditions and the risk 

characteristics of the underlying assets. In order to maintain or adjust the capital structure, the 

Group may adjust the amount of dividends paid to shareholders, issue new shares or debt, or sell 

assets to reduce debt or fund acquisition or development activities. 

 
The Company has also created a new class of preferred shares as described in Note 10. The primary 

purpose of creating these preferred shares is to provide management with greater flexibility 

respecting potential future financings and other corporate transactions. 

(c) Foreign currency risk 

All of the Group’s cash flows and financial assets and liabilities are denominated in Canadian 

dollars, which is the Group’s functional and reporting currency. Therefore, the Group is not 

exposed to foreign currency risk. 

(d)    Economic conditions 

The Group, at September 30, 2013 still owns the building in which its office is located; all 

office space not occupied by the Group is rented to various tenants. The Group’s rental income 

is subject to economic conditions in the Montreal area. Consequently, a downturn in economic 

conditions could reduce office rental demand for the Group’s office rental space that it does 

not occupy and could have a material adverse effect on the Group’s office rental revenues, 

financial position and operating results. 

 

15. Comparative information and restatement of prior year 
 

Certain of the prior year’s figures have been reclassified to conform to the current year’s 
presentation. 


