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INDEPENDENT AUDITORS' REPORT

To the Shareholders of
Arrowstar Resources Ltd.

We have audited the accompanying consolidated dialrstatements of Arrowstar Resources Ltd., whicdmprise the

consolidated statements of financial position aBetember 31, 2013 and 2012 and the consolidasensénts of loss and
comprehensive loss, cash flows and changes inyetpitthe years then ended, and a summary of $gmf accounting

policies and other explanatory information.

Management's Responsibility for the ConsolidatechBincial Statements

Management is responsible for the preparation airdofesentation of these consolidated financiaesbents in accordance
with International Financial Reporting Standardsd dor such internal control as management detersnia necessary to
enable the preparation of consolidated financialeshents that are free from material misstatenveméther due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on ¢hesnsolidated financial statements based on adlitsauWe conducted our
audits in accordance with Canadian generally aecepuditing standards. Those standards requitewteacomply with
ethical requirements and plan and perform the aoditbtain reasonable assurance about whetherotisolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtaimitevidence about the amounts and disclosurakénconsolidated
financial statements. The procedures selectedndepa the auditors’ judgment, including the assesgnof the risks of

material misstatement of the consolidated finansi@tements, whether due to fraud or error. In ingakhose risk

assessments, the auditor considers internal camelant to the entity’s preparation and fair preaation of the consolidated
financial statements in order to design audit pdoces that are appropriate in the circumstancesnhiufor the purpose of
expressing an opinion on the effectiveness of thétyes internal control. An audit also includewvatuating the

appropriateness of accounting policies used andeagsonableness of accounting estimates made bggmarent, as well as
evaluating the overall presentation of the consiéid financial statements.

We believe that the audit evidence we have obtaimedir audits is sufficient and appropriate toyide a basis for our audit
opinion.

INTERNATIONAL

1200 - 609 Granville Street, P.O. Box 10372, Pacific Centre, Vancouver, B.C., Canada V7Y 1G6
Telephone (604) 687-0947 Fax (604) 687-6172



Opinion

In our opinion, these consolidated financial staete present fairly, in all material respects, fiiancial position of

Arrowstar Resources Ltd. as at December 31, 2082662 and its financial performance and its céshd for the years then
ended in accordance with International FinancigidRéng Standards.

Emphasis of Matter

Without qualifying our opinion, we draw attention Note 1 in the consolidated financial statementsckv describes

conditions and matters that indicate the existesfca material uncertainty that may cast significdaubt about Arrowstar
Resources Ltd.’s ability to continue as a goingoson.

“DAVIDSON & COMPANY LLP”
Vancouver, Canada Chartered Accountants

July 24, 2014



ARROWSTAR RESOURCES LTD.

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

(Expressed in Canadian Dollars)

December 31, December 31,

2013 2012
ASSETS
Current
Cash (Note 3) $ 3,988 % 297,332
Marketable securities (Note 4) 400 5,000
Receivables (Note 5) 7,447 37,925
Exploration and evaluation advances (Note 7) 4,000 -
Prepaid expenses 4,932 14,500
20,767 354,757
Equipment (Note 6) - 10,510
Exploration and evaluation advance(Note 7) - 15,721
Exploration and evaluation assel(Note 7) 637,719 519,548

$ 658,486 $ 900,536

LIABILITIES AND SHAREHOLDERS' EQUITY

Current

Accounts payable and accrued liabilities (Note 8)

Shareholders’ equity
Share capital (Note 10)
Reserves (Note 10)
Deficit

$ 457,659 $ 178,390

18,580,746 18,492,446
2,996,933 2,965,996
(21,376,852) _ (20,736,296)

200,827 722,146

$ 658,486 $ 900,536

Nature of operations and going concertiNote 1)
Subsequent eventgNote 16)

On behalf of the Board:

“Phillip Thomas” Director

“Blaine Bailey” Director

The accompanying notes are an integral part oktheasolidated financial statements.



ARROWSTAR RESOURCES LTD.

CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVEISS
FOR THE YEAR ENDED DECEMBER 31

(Expressed in Canadian Dollars)

2013 2012
EXPENSES
Administration fees (Note 9) $ 72,000 $ 172,000
Consulting fees 175,500 298,101
Depreciation (Note 6) 3,153 2,620
Foreign exchange loss 4,619 473
Insurance 12,068 -
Investor relations 113,479 115,535
Office 15,276 31,217
Professional fees 72,935 104,293
Property investigation - 94,627
Rent 58,258 48,216
Regulatory fees 18,996 26,293
Share-based payments (Note 10) 30,937 249,838
Travel 11,414 76,635
(588,635) _ (1,219,848)

Interest income 36 7,647
Write-off of prepaid expenses (5,000) -
Unrealized loss on marketable securities (Note 4) (4,600) (17,000)
Write-off of equipment (Note 6) (7,357) -
Write-off of exploration and evaluation assets tN®) (35,000) (899,589)

(51,921) (908,942)

Loss and comprehensiveloss for the year $ (640,556)$% (2,128,790)

Earnings (loss) per common share
-Basic and diluted $ (0.01) $ (0.03)

Weighted average number of common shares outstandjn
-Basic and diluted 67,586,337 65,077,588

The accompanying notes are an integral part oktheasolidated financial statements.



ARROWSTAR RESOURCES LTD.
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31
(Expressed in Canadian Dollars)

2013 2012
CASH FLOWS FROM OPERATING ACTIVITIES
Loss for the year $ (640,556) $ (2,128,790)
Items not affecting cash:
Depreciation 3,153 2,620
Share-based payments 30,937 249,838
Write-off of equipment 7,357 -
Write-off of exploration and evaluation assets 5,080 899,589
Write-off prepaid expenses 5,000 -
Unrealized loss on marketable securities 4,600 17,000
Changes in non-cash working capital items:
(Increase) decrease in receivables 30,478 (14,977)
(Increase) decrease in prepaid expenses 4,568 (5,000)
Increase(decrease) in accounts payable and ad@abéities 252,544 (72,522)
Net cash used in operating activities (266,919) (1,052,242)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from the issuance of units 43,300 450,000
Share issue costs paid - (52,008)
Net cash provided by financing activities 43,300 397,992
CASH FLOWS FROM INVESTING ACTIVITIES
Equipment - (11,715)
Exploration and evaluation advances - (15,721)
Exploration and evaluation assets (69,725) (675,493)
Net cash used in investing activities (69,725) (702,929)
Change in cash during the year (293,344) (1,357,179)
Cash, beginning of year 297,332 1,654,511
Cash, end of year $ 3,988 $ 297,332
Cash paid during the year for:
Income taxes $ - % -

Interest - -

Supplemental disclosure with respect to cash flow®ote 11)

The accompanying notes are an integral part oktheasolidated financial statements.



ARROWSTAR RESOURCES LTD.

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

(Expressed in Canadian Dollars)

Common Shares Reserves
Number of
Shares Amount Stock options Warrants Deficit Total

Balances as at December 31, 2011 60,621,369% 18,188,654 $ 2,621,958 $ - $ (18,607,506) $ 220310
Shares issued for:

Private placement - units 6,000,000 360,000 - 90,000 - 450,00

Share issue costs - units 280,000 16,800 - 4,200 - 21,00

Share issue costs - paid by units - (21,000) - - - (21,000)

Share issue costs - paid by cash - (52,008) - - - (52,008)
Grant of stock options - - 249,838 - - 249,83
Loss and comprehensive loss - - - - (2,128)9 (2,128,790)
Balances as at December 31, 2012 66,901,369 % 18,492,446 $ 2,871,796 $ 94,200 $ (20,736,296) $ 722,14
Shares issued for:

Private placement - units 1,443,333 $ 43,300 $ $ - $ - $ 43,30

BExploration and evaluation assets 10800 45,000 - - - 45,00
Grant of stock options - - 30,937 - - 30,93
Loss and comprehensive loss - - - - (64865 (640,556)
Balances as at December 31, 2013 69,844,702% 18,580,746 $ 2,902,733 $ 94,200 $ (21,376,852) $ 200,82

The accompanying notes are an integral part oktheasolidated financial statements.



ARROWSTAR RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2013

(Expressed in Canadian Dollars)

1. NATURE OF OPERATIONS AND GOING CONCERN

Arrowstar Resources Ltd. (the “Company”) was mpooated on October 14, 1987 under the laws ofidBrit
Columbia. The Company’s head office address iseR80 — 800 West Pender Street, Vancouver, BC, 6&
The Company is listed on the TSX Venture exchatifi&X-V”) under the symbol AWS. To date, the Company
has not earned operating revenue.

The Company is in the process of acquiring itdagpion and evaluation assets and has not yetrdeted whether
the properties contain reserves that are econdyitatoverable. The recoverability of the amousit®wn for
exploration and evaluation assets and related mefeexploration costs are dependent upon the existef
economically recoverable reserves, the ability lid Company to obtain necessary financing to coraplieé
development of those reserves and upon futuretpbddi production.

As at December 31, 2013, the Company has workipgatdeficit of $436,892 (2012 — surplus of $17&B&nd an
accumulated deficit of $21,376,852 (2012 - $20,236).The Company expects to incur further losseshan
development of its business. These material uringa may cast significant doubt on the Compamapdity to
continue as a going concern.The Company's abilitgdntinue its operations and to realize its asaettheir
carrying values is dependent upon obtaining aduifidinancing and generating revenues sufficientdeer its
operating costs.

These consolidated financial statements do not efifect to any adjustments which would be necesshoyld the
Company be unable to continue as a going concedntlauns be required to realize its assets and digehigs
liabilities in other than the normal course of Imesis and at amounts different from those refleici¢ldese financial
statements.

2. SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

These consolidated financial statements have bespamd in accordance with IAS 1 ‘Presentation iobRcial
Statements’ (“IAS 1") using accounting policies smtent with International Financial Reporting Stards
(“IFRS”) issued by the International Accounting i&fards Board (“IASB”) and Interpretations of theéeimational
Financial Reporting Interpretations Committee (“IER.

Theseconsolidated financial statements were auibfior issue by the Board of Directors on JulyZ,4.

Basis of presentation

Theseconsolidated financial statements have begpapd on a historical cost basis except for gefiaancial
instrumentsmeasured at fair value, as explainethénaccounting policiesset out in Note 2. In additithese
consolidated financial statements have been prépasing the accrual basis ofaccounting, exceptcémh flow
information.

Basis of consolidation

These consolidated financial statements of the Gomjnclude the balances of its subsidiary,GulfgMieska Inc.
(USA), which is a wholly owned subsidiary incorptacin the state of Alaska, USA.

The Company consolidates its subsidiary on thesktasit it controls the subsidiary through its &pito govern its
financial and operating policies.

All intercompany transactions and balances areietited on consolidation.



ARROWSTAR RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2013

(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES (contd...)
Foreign currency transactions

The Company’s reporting currency and the functianatency of all of its operations is the Canadiatiar as this
is the principal currency of the economic environitria which it operates.

Transactions in foreign currencies are translatateaexchange rate in effect at the date of thesgiction. Foreign
denominated monetary assets and liabilities amestaged to their Canadian dollar equivalents udimgign

exchange rates prevailing at the statement of fiiaaposition date. Exchange gains or losses a@ism foreign
currency translation are reflected in profit orddar the year.

Equipment

Equipment is stated at cost less accumulated deficand accumulated impairment losses. The @bah item
of equipment consists of the purchase price, asysadirectly attributable to bringing the assethe location and
condition necessary for its intended use and dialistimate of the costs of dismantling and reimgthe item and
restoring the site on which it is located.

Depreciation is recorded over the estimated udigtes of office equipment on the declining balahesis at a rate
of 30%.

An item of equipment is derecognized upon disposathen no future economic benefits are expectedtise from
the continued use of the asset. Any gain or logsngr on disposal of the asset, determined as itferehce
between the net disposal proceeds and the caraypmgint of the asset, is recognized in profit oslos

Where an item of equipment is composed of majorpmmnts with different useful lives, the componesmts
accounted for as separate items of equipment. Ekpees incurred to replace a component of an itefm
equipment that is accounted for separately, inolgidnajor inspection and overhaul expenditurescapéalized.

Exploration and evaluation assets

Exploration and evaluation assets include the cobtacquiring licenses, costs associated with emfilen and
evaluation activity, and the fair value (at acciiosi date) of exploration and evaluation assetsiaed in a business
combination. All costs related to the acquisitierploration and development of exploration and @atébn assets
are capitalized by property as an intangible asdests incurred before the Company has obtainelbga rights to
explore an area are recognized in profit or loss.

Exploration and evaluation assets are assesseihf@irment if (i) sufficient data exists to determmitechnical
feasibility and commercial viability and (ii) faced circumstances suggest that the carrying amexggeds the
recoverable amount.

Once the technical feasibility and commercial Viabbf the extraction of mineral resources in areaof interest
are demonstrable, exploration and evaluation ass$tisutable to that area of interest are firsted for impairment
and then reclassified to mining property and dgwalent assets within equipment.

Recoverability of the carrying amount of the exptyn and evaluation assets is dependent on stigcess
development and commercial exploitation, or altéwedy, sale of the respective areas of interest.



ARROWSTAR RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2013

(Expressed in Canadian Dollars)

2.

SIGNIFICANT ACCOUNTING POLICIES (contd...)
Impairment

At the end of each reporting period the carryingpams of the Company’s assets are reviewed to rdater
whether there is any indication that those asseténgpaired. If any such indication exists, theoreerable amount
of the asset is estimated in order to determineegtent of the impairment, if any. The recoveradheount is the
higher of fair value less costs to sell and vatuase. Fair value is determined as the amounwtbatd be obtained
from the sale of the asset in an arm’s length @etisn between knowledgeable and willing partiés.assessing
value in use, the estimated future cash flows &®odnted to their present value using a discoatet that reflects
current market assessments of the time value ofesnand the risks specific to the asset. If theverable amount
of an asset is estimated to be less than its cargmount, the carrying amount of the asset isaediuo its
recoverable amount and the impairment loss is m@zed in profit or loss for the year. For an askat does not
generate largely independent cash inflows, theveedle amount is determined for the cash generatit to
which the asset belongs.

Where an impairment subsequently reverses, thgisgramount of the asset (or cash generating imitjcreased
to the revised estimate and its recoverable amdwiitto an amount that does not exceed the cargimgunt that
would have been determined had no impairment less lbecognized for the asset (or cash generatiigimiprior
years. A reversal of an impairment loss is recogshimmediately in profit or loss.

Financial assets

All financial assets are initially recorded at faalue and designated upon inception into one effollowing four
categories: held to maturity, available for saleans and receivables or at fair value through profi loss
(“FVTPL").

Financial assets classified as FVTPL are measuriiraalue with unrealized gains and losses racagl through
profit or loss. The Company’s cash and marketabtairities are classified as FVTPL.

Financial assets classified as loans and receiwalrid held to maturity assets are measured atiaawbdost. The
Company’s receivables are classified as loans eceivables. The Company’s exploration and evalnaib/ances
are classified as held to maturity. Financial asstssified as available for sale are measurddiravalue with

unrealized gains and losses recognized in othepoeEimensive income and loss except for losseslirevthat are
considered other than temporary which are recogdnizeprofit or loss. At December 31, 2013, the Camphas
not classified any financial assets as availahlesdte.

Transaction costs associated with FVTPL financisdéets are expensed as incurred, while transactsis c
associated with all other financial assets areuthedl in the initial carrying amount of the asset.

Financial liabilities

All financial liabilities are initially recorded dair value and designated upon inception as FV@Pather financial
liabilities. At December 31, 2013, the Company hasclassified any financial liabilities as FVTPL.

Financial liabilities classified as other financigbilities are initially recognized at fair valuless directly
attributable transaction costs. After initial rendmpn, other financial liabilities are subsequgntheasured at
amortized cost using the effective interest ratéhoed The effective interest rate method is a nbtbfocalculating
the amortized cost of a financial liability and afocating interest expense over the relevant derite effective
interest rate is the rate that discounts estiméiade cash payments through the expected lifeheffinancial
liability, or, where appropriate, a shorter pericthe Company’s accounts payable and accrued tiak#ire
classified as other financial liabilities.



ARROWSTAR RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2013

(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES (contd...)
Financial liabilities (cont’d...)

Financial liabilities classified as FVTPL includéndncial liabilities held for trading and financidhbilities
designated upon initial recognition as FVTPL. Datives, including separated embedded derivativesatso
classified as held for trading and recognized atvalue with changes in fair value recognized mofj or loss
unless they are designated as effective hedgiriguments. Fair value changes on financial lialeitclassified as
FVTPL are recognized in profit or loss.

Provisions
Rehabilitation provisions

The Company recognizes liabilities for statutorgntractual, constructive or legal obligations, utthg those
associated with the reclamation of exploration amdluation assets and equipment, when those abligatesult
from the acquisition, construction, development ramrmal operation of the assets. Initially, a liapilfor
rehabilitation obligation is recognized at its fa@ue in the year in which it is incurred if a seaable estimate of
cost can be made. The Company records the presdme of estimated future cash flows associated wit
rehabilitation as a liability when the liability iscurred and increases the carrying value of ¢teged assets for that
amount. Subsequently, these rehabilitation castamortized over the life of the related assétisthe end of each
period, the liability is increased to reflect thaspage of time and changes in the estimated fa@msk flows
underlying any initial estimates.

The Company recognizes its environmental liabibty a site-by-site basis when it can be reliablynesd.
Environmental expenditures related to existing ébmus resulting from past or current operationd &om which
no current or future benefit is discernible arergkd to profit or loss.

The Company had no rehabilitation obligations a@3etember 31, 2013 and 2012.

Other provisions

Provisions are recognized for liabilities of uneént timing or amount that have arisen as a restlpast
transactions, including legal or constructive ofiligns. The provision is measured at the best agtirof the
expenditure required to settle the obligation atréporting date.

The Company had no other provisions as at DeceBhe2013 and 2012.

Share capital

Common shares are classified as equity. Transactets directly attributable to the issue of comstames and
share options are recognized as a deduction frastyeqet of any tax effects.

Related party transactions

Parties are considered to be related if one gaatythe ability, directly or indirectly, to conltthe other party or
exercise significant influence over the other pamtynaking financial and operating decisions. Relgparties may
be individuals or corporate entities. A transactisrconsidered to be a related party transactioarmthere is a
transfer of resources or obligations between relptaties.



ARROWSTAR RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2013

(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES (contd...)
Significant accounting estimates and judgments

The preparation of these consolidated financiakstants requires management to make judgments stimilages
and form assumptions that affect the reported amsoohassets and liabilities and disclosure of iog@nt assets
and liabilities at the date of the statement oéfficial position and the reported amount of reveramnes expenses
during the reporting year. Actual results coulffedifrom these estimates. Estimates and undeylggsumptions
are reviewed on an on-going basis. Revisions tow@ating estimates are recognized in the periodtich the
estimates are revised and in future periods afflecte

Significant accounts that require estimates asb#sis for determining the stated amounts inclugefair value of
financial instruments, deferred income taxes, eatalg the fair value of exploration and evaluatassets, and
share-based payments.

Warrants issued in equity financing transactions

The Company engages in equity financing transasttonobtain the funds necessary to continue opestand
explore and evaluate exploration and evaluatiortas$hese equity financing transactions may invdéguance of
common shares or units. Each unit comprises ainertanber of common shares and a certain numbeaofants.
Depending on the terms and conditions of each ediriancing transaction, the warrants are exerdésafto

additional common shares at a price prior to expsystipulated by the transaction. Warrants thatpart of units
are assigned a value based on the residual vakuey,iand included in reserves.

Warrants that are issued as payment for agencyirfesher transactions costs are accounted for asediased
payments.

Share-based payments

The stock option plan allows Company employeescamsultants to acquire shares of the Company. dihevdlue
of options granted is recognized as a share-baagagnts expense with a corresponding increase uityed\n
individual is classified as an employee when théividual is an employee for legal or tax purposdsett
employee) or provides services similar to thoségpered by a direct employee. Consideration paidhenexercise
of stock options is credited to share capital dre fhir value of the options is reclassified froeserve to share
capital.

The fair value is measured at grant date and eadglte is recognized over the period during whiwh dptions
vest. The fair value of the options granted is raezd using the Black-Scholes option pricing moagdrtg into
account the terms and conditions upon which théonptwere granted. At each reporting date, the atnou
recognized as an expense is adjusted to reflectuinder of stock options that are expected to vest.

Share-based payments to non-employees, who aaetiing similar services to employees, are mezbat a the
grant date by using the fair value of the goodsesvices received or the fair value of the equistruments issued,
if it is determined the fair value of the goodsservices received cannot be reliably measuredaamdecorded at
the date the goods or services are received.

Income taxes
Current tax is the expected tax payable or recéivab the local taxable income or loss for the yaaing local tax

rates enacted or substantively enacted at the dialaposition reporting date, and includes any sients to tax
payable or receivable in respect of previous years.



ARROWSTAR RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2013

(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES (contd...)
Income taxes(cont'd...)

Deferred income taxes are recognized in respetgroporary differences between the carrying amoohesssets
and liabilities for financial reporting purposesdahe amounts used for taxation purposes. Defeaets measured
at the tax rates that are expected to be appliednporary differences when they reverse, baseth@faws that
have been enacted or substantively enacted byirthecial position reporting date. Deferred tax @ recognized
for temporary differences which arise on the ihitecognition of assets or liabilities in a transaw that is not a
business combination and that affects neither atouy nor taxable profit or loss.

A deferred tax asset is recognized for unused dagds, tax credits and deductible temporary diffee, to the
extent that it is probable that future taxable psofill be available against which they can béizgd. Deferred tax
assets are reviewed at each reporting date angdueed to the extent that it is no longer prob#ide the related
tax benefit will be realized.

Flow-through shares

Flow-through shares are securities issued to iov&@sthereby the deductions for tax purposes relatedsource
exploration and evaluation expenditures may benm@di by investors instead of the entity. On issuamry
premium recorded on the flow-through share, beimg difference in price over a common share withtao
attributes, is recognized as a liability.

The resource expenditure deductions for incomeptaposes related to exploration and developmerivites
funded by flow-through share arrangements are meeemito investors in accordance with Canadianegisliation.
As eligible expenditures are incurred, the defemedme tax liability associated with the renountaddeductions
is recognized through profit or loss with a proarpbrtion of the deferred premium liability.

Earnings (loss) per share

The Company presents basic and diluted earnings)(fger share data for its common shares, caldustelividing
the earnings (loss) attributable to common shadshel of the Company by the weighted average nurober
common shares outstanding during the period. Odlidss per share does not adjust the loss atthlmita common
shareholders or the weighted average number of aomamares outstanding when the effect is antiidéut

New standards adopted during the year

Effective January 1, 2013, the following standangse adopted but have had no material impact oritlaacial
statements.

. IAS 1 (Amendment): This standard is amended to ghdhe disclosure of items presented in OCI, irclgid
a requirement to separate items presented in QGltimo groups based on whether or not they may be
recycled to profit or loss in the future.

. IFRS 7 (Amendment): This standard is amended t@m=e disclosure requirements related to offsetiing
financial assets and financial liabilities.

. IFRS 10: New standard to establish principles li@r presentation and preparation of consolidatezhfiial
statements, effective for annual periods beginoimgr after January 1, 2013.

. IFRS 11: New standard to account for the rights ahligations in accordance with a joint agreement,
effective for annual periods beginning on or aff@nuary 1, 2013.



ARROWSTAR RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2013

(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES (contd...)

New standards adopted during the yeafcont'd...)

IFRS 12: New standard for the disclosure of intieiresther entities not within the scope of IFRSIAS 39,
effective for annual periods on or after JanuargQ,3.

IFRS 13: New standard on the measurement and digeloof fair value, effective for annual periods
beginning on or after January 1, 2013.

IAS 27 (Amendment): As a result of the issue of FR), IFRS 11 and IFRS 12. IAS 27 deals solely with
separate financial statements, effective for anpadbds beginning on or after January 1, 2013.

IAS 28 (Amendment): New standard issued that seples IAS 28 (2003) to prescribe the applicatiothef
equity method to investments in associates and j@ntures, effective for annual periods beginrimgor
after January 1, 2013.

New standards and interpretations not yet adopted

Certain new standards, interpretations, amendmemdsimprovements to existing standards were isfyethe
IASB or IFRIC that are mandatory for accountingipés beginning on or after January 1, 2014. Thievdng
have not yet been adopted by the Company and arg bealuated to determine their impact.

IAS 32 (Amendment): Standard amended to clarifyuregments for offsetting financial assets and fuiain
liabilities, effective for annual periods beginniag or after January 1, 2014.

IFRS 7: Amended to require additional disclosurastransition from IAS 39 and IFRS 9, effective for
annual periods beginning on or after January 18201

IFRS 9: New standard that replaced IAS 39 for diasgion and measurement.

IFRS 14: New standard to specify the financial répg requirements for regulatory deferral account
balances that arise when an entity provides gopodsrices to customers at a price or rate thadlgect to
rate regulation. IFRS 14 is effective beginningoomfter January 1, 2016.

IFRS 15: New standard to establish principles émorrting the nature, amount, timing, and unceryaoft
revenue and cash flows arising from an entity'stiats with customers. IFRS 15 is effective bemigron
or after January 1, 2016.

IAS 36: Amendment to the disclosures of the recabler amount of goodwill or indefinite-lived intaibg
asset allocations, effective for annual periodsrirégg on or after January 1, 2014.



ARROWSTAR RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2013

(Expressed in Canadian Dollars)

3. CASH

The Company’s cash consists of the following:

December 31, December 31,

2013 2012
Cash held with banks $ 2,968 $296,771
Cash held with banks in foreign currencies 1,020 561
Total $ 3,988 $ 297,332

4. MARKETABLE SECURITIES

On November 8, 2011, the Company received 10,0@@eshin Dunnedin Ventures Inc. (formerly Ocean Park
Ventures Corp.) as part of a property option agesdmr he shares were valued at $45,000 on receiphave been
re-valued at December 31, 2013to their fair maviahtie 0f$400 (2012 — $5,000).

5. RECEIVABLES
December 31, December 31,
2013 2012
GST receivable $ 7,447 $ 37,925
6. EQUIPMENT
The equipment account is broken down as follows:
Net Book
Office equipment Cost  Depreciation Value
As at December 31, 2011 $ 3,91% (2,500) $ 1,415
Additions 11,71¢ (2,620) 9,09t
Disposals - - -
As at December 31, 2012 15,630 (5,120) 10,510
Additions - (3,153 (3,153
Write-off (15,630 8,273 (7,357

As at December 31, 2013 $ -$ -$ -




ARROWSTAR RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2013

(Expressed in Canadian Dollars)

7. EXPLORATION AND EVALUATION ASSETS

Title to exploration and evaluation assets invsleertain inherent risks due to the difficultiesdetermining the
validity of certain claims as well as the potenfil problems arising from the frequently ambigu@ogveyancing
history characteristic of many exploration and eatibn assets. The Company has investigatedtditil of its
exploration and evaluation assets and, to thedfetst knowledge, title to all of its propertiesean good standing.

As at December 31, 2013, the Company holds a retlamdeposit on a previously written-off exploostiand
evaluation asset in the amount of $4,000 (2012,008) which matures on August 1, 2014. The Compdsy has
deposits with vendors related to exploration prgjéataling $Nil (2012 - $11,721).

Port Snettisham — Alaska USA

During fiscal 2011, the Company entered into anoopagreement to acquire 100% of certain claimatied in the
State of Alaska, USA.In order to acquire the intefe the project, the Company must complete tHeviing:

Make cash payments aggregating $270,000 payalitdl@ass:
»  $25,000 (paid) on execution of the agreement;
*  $95,000 (paid)within seven days of TSX approval an
+ $150,000 on August 18, 2014.

Incur exploration expenditures aggregating $3,300,and make additional cash payments aggregaf8r&p$,000
in order to maintain the option and earn an intarethe property as follows:

Minimum property Cash Total deemed interest

Year of term and expenditure date expenditures payments earned (%)
On or before October 31, 2C $ 100,00( (incurred $ - 0

On or before October 31, 2013 200,000 (amended) - 0
On or before October 31, 2014 1,000,000 - 51
On or before October 31, 2016 - 500,000 51
On or before October 31, 2018 2,000,000 - 75
On or before October 31, 2018 - 3,000,000 100

The Company issued 1,500,000 common shares, vau&d5,000, in lieu of meeting exploration expeumdit
requirements of $200,000 that were due on Octobe?@13.

The vendor retains a 2.5% NSR and at any time poithe earlier of October 31, 2018 and on the &irmiversary
date upon which commercial production commencetherproperty, the Company may elect to reduce tBR o
1.5% by paying the sum of $1,500,000.

Argonaut and Golden Fleece - British Columbia

During fiscal 2011, the Company acquired a 100%regt in certain claims located in the Atlin MiniBgvision of
British Columbia.

The vendor retained a 1% NSR.

During fiscal 2011, the 100% interest in the Argatnand Golden Fleece properties were farmed-oupifoceeds
of $25,000 (received) and 300,000 (100,000 wereived) common shares of Ocean Park.

During fiscal 2012, the optionee for Argonaut andlden Fleece informed the Company that it would bet
exercising its option on the properties. As a resll related claims were forfeited and the Compegtains no
exploration and evaluation asset for the projects.
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7.

EXPLORATION AND EVALUATION ASSETS (cont'd...)
Bryer Group — British Columbia

During fiscal 2011, the Company entered into anoopagreement to acquire 100% of certain claimatied in the
Atlin Mining Division in British Columbia, Canadalorder to acquire the interest in the project,Gloenpany must
complete the following:

e Cash payments aggregating $15,000,
* Incur $225,000 in exploration expenditures on ttepprty, and
* Issue of 700,000 common shares of the Company.

During fiscal 2012, all related exploration and lee#ion assets for the Bryer Group of propertiethim amount of
$18,016 have been written-off.

Harris Group — British Columbia

During fiscal 2012, the Company entered into arioopagreement to acquire 100% of certain claimsitied in
British Columbia, Canada.In order to acquire thHerst in the project, the Company must completddhowing:

e Cash payments aggregating $100,000,
» incur $225,000 in exploration expenditures on tfapprty, and
* Issue of 800,000 common shares of the Company.

During fiscal 2012, all related exploration and leasion assets for the Harris Group of propertiethe amount of
$79,188 have been written-off.

Northern Treasure — British Columbia
During fiscal 2011, the Company entered into anoopagreement to acquire 100% of certain claimatiet in the
Atlin Mining Division in British Columbia, Canada lorder to acquire the interest in the project,Goenpany must
complete the following:

» Cash payments aggregating $30,000,

» incur $225,000 in exploration expenditures on tfapprty, and

» issue of 800,000 common shares of the Company.

During fiscal 2012, all related exploration andleetion assets for the Northern Treasure properthé amount of
$101,152 have been written-off.

Rannie Lake — Newfoundland

During fiscal 2011, the Company entered into arioopagreement to acquire 100% of certain claimsitied in
Newfoundland, Canada.ln order to acquire the istérethe project, the Company must complete tHeviing:

e Make cash payments aggregating $3,515,000, and
* incur exploration expenditures aggregating $2,700,0

During fiscal 2012, all related exploration and leesion assets for the Rannie Lake property indheunt of
$220,249 have been written-off.
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EXPLORATION AND EVALUATION ASSETS (cont'd...)
Roberts Lake — Quebec

During fiscal 2011, the Company entered into arioopagreement to acquire 100% of certain claimsitied in
Quebec, Canada.In order to acquire the interdaskiproject, the Company must complete the follgwin

* Make cash payments aggregating $3,540,000,
» issue 1,000,000 (issued at a value of $90,000) camshares of the Company, and
* incur exploration expenditures aggregating $2,900,0

During fiscal 2012, all related exploration and leation assets for the Roberts Lake property inahmunt of
$480,984 have been written-off. An additional $88,@f expenditures were written off in fiscal 20&8 the
Company made a final payment of $35,000 to the gntgpvendor in order to meet its obligation to ratthe
property in good standing.

Port Roberts
December 31, 2013 Snettisham Lake
AK, USA QC, Canada Total

Acquisition costs
Balance, December 31, 2012 $ 155,844 $ - $ 155,844
Additions:

Cash - 35,000 35,000

Other - - -

Shares 45,000 - 45,000
Annual acquisition costs 45,000 35,000 80,000
Total acquisition costs 200,844 35,000 235,844
Exploration costs
Balance, December 31, 2012 363,704 - 363,704
Additions:

Assays 4,535 - 4,535

Driling - - -

Geological reports 29,937 - 29,937

Geophysical 4,601 - 4,601

Mapping 5,102 5,102

Renewal 10,092 - 10,092

Field 18,904 - 18,904
Annual exploration costs 73,171 - 73,171
Total exploration costs 436,875 - 436,875
Write-off - (35,000) (35,000)
Balance, December 31, 2013 $ 637,719 $ - $ 637,719
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7. EXPLORATION AND EVALUATION ASSETS (contd...)
Port Harris Northern Rannie Roberts
December 31, 2012 Snettisham Bryer Group Treasure Lake Lake
AK, USA BC, Canada BC, Canada BC, Canada NL, Canada QC, Canada Total

Acquisition costs
Balance, December 31, 2011 $ 154,423% 16,172 $ - $ 33438 $ 139,849 $ 267,793 $ 611,675
Additions:

Cash - - 20,000 - 22,000 - 42,000

Other 1,421 - 3,251 - - - 4,672

Shares - - - - - - -
Annual acquisition costs 1,421 - 23,251 - 22,000 - 46,672
Total acquisition costs 155,844 16,172 23,251 33,438 161,849 267,793 658,347
Exploration costs
Balance, December 31, 2011 - 1,844 - 61,547 31,625 - 95,016
Additions:

Assays 24,555 - 2,013 800 - - 27,368

Driling 3,120 - - - - - 3,120

Geological reports 29,365 - - 2,697 26,775 39,510 98,347

Geophysical 243,297 - 8,423 2,670 - 172,681 427,071

Renewal 7,467 - - - - - 7,467

Field 55,900 - 45,501 - - 1,000 102,401
Annual exploration costs 363,704 - 55,937 6,167 26,775 213,191 665,774
Total exploration costs 363,704 1,844 55,937 67,714 58,400 213,191 760,790
Write-off - (18,016) (79,188) (101,152) (220,249) (480,984) (899,589)
Balance, December 31, 2012 $ 519,54% - $ - $ - $ - $ - $ 519,548
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8. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
December 31, December 31,
Due within the year 2013 2012
Trade payables $ 446,659 $ 153,390
Accrued liabilities 11,000 25,000
$ 457,659 $ 178,390
9. RELATED PARTY TRANSACTIONS

Key management personnel include those personsidnavithority and responsibility for planning, diiag
and controlling the activities of the Company astwle. The Company has determined that key manageme
personnel consist of executive and non-executivenlbegs of the Company’s Board of Directors and cateo
officers. Key management personnel compensatiothoyears ended December 31was:

2013 2012
Shor-term benefits paid or accru
Administration fee $ 72,000 $ 172,000
Consulting fee 60,000 69,000
Deferred exploration cos 28,251 115,807
Property investigatic 3,113

$ 160,251 $ 359,920

Share+basecpayment 19,930 117,995

Total remuneration $ 180,181 $ 477,915

Accounts payable and accrued liabilities as at Béer 31, 2013 included $183,754(2012 - $79,153)dotwe
a director and companies controlled by a directafficer.

10. SHARE CAPITAL AND RESERVE
Authorized — Unlimited common shares without palue

Please refer to the Statement of Changes in Efuitg summary of changes in share capital and veder
the years ended December 31, 2013 and 2012.

During fiscal 2013, the Company issued1,443,338suor gross proceeds of $43,300, each unit carsist
one common share and 1/4 share purchase warrahtwédele warrant exercisable at a price of $0.05afo
period of one year.

During fiscal 2012, the Companycompleted a norkéred private placement for gross proceeds of $O80,
by issuing 6,000,000 units. A finder’s fee of 28MQunits valued at $21,000 was issued as parteoptivate
placement. Each unit consists of one common shadeoae share purchase warrant exercisable at e pfic
$0.15 for a period of two years.
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10.

SHARE CAPITAL AND RESERVE (cont'd...)
Stock options

The Company has a stock option plan in place unhéch it is authorized to grant options to diregstasenior
officers, employees, management company emplog@gsconsultants to acquire up to 10% of the issuned
outstanding common shares. Under the plan, thecisgeprice of each option may not be less thanrtagket
price of the Company's stock as calculated on #te of grant less the applicable discount. Th@pptcan be
granted for a maximum term of five years. Vesimdetermined by the Board of Directors.

As at December 31, 2013, the Company had stockmptiutstanding enabling the holder to acquire comm
shares as follows:

Weighted
Number Exercise Average
of Shares Price Expiry Date Life Remaining
75,000 $ 0.10 November 16, 2014 0.88
1,550,000 0.10 February 17, 2016 2.13
2,960,000 0.10 January 3, 2017 3.01
860,000 0.10 September 26, 2017 3.74
500,000 0.10 June 13, 2018 (forfeited subsequent to year end) 45 4
5,945,000 2.98
Stock option transactions are summarized as fallow
Weighted

Number Average
of Options Exercise Price

As at December 31, 2011 2,576,667 $ 0.35
Options granted 4,595,000 0.10
Options cancelled/expired (481,667) 1.36

As at December 31, 2012 6,690,000 0.11
Options granted 500,000 0.10
Options cancelled/expired (1,245,000) 0.10

As at December 31, 2013 5,945,000 $ 0.10

Number of options currently exercisable 5,470,000 0.10
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10. SHARE CAPITAL AND RESERVE (cont'd...)
Stock options(cont'd...)

During the year ended December 31, 2013, the Coypa

- granted 500,000 stock options with a fair vadfi$13,366 or $0.08 per option, calculated ushregBlack-
Scholes option pricing model vesting at a rateG8fZ2very three months after grant. Share-based gratgm
recognized for the current year amounted to $30f8B3tock options that vested during the year.

Dur|ng the year ended December 31, 2012, the Compa
extended 195,000 options issued to former direcexsrcisable at a price of $0.10, to expire onar ye
from the date they ceased to be directors;
- re-priced 245,000 options exercisable at a prietwden $0.57-$1.52 to $0.10; and
- granted4,595,000 stock options with a fair value$282,526 or $0.05per option, calculated using the
Black-Scholes option pricing model. Share-basedreays recognized for the 2012 fiscal year amounted
to $326,473 for stock options that vested duriregytear. The stock options granted vest as follows:
0 3,195,000 vested immediately;
o0 200,000 granted to a new director vested 50% onahe of grant and 50% January 3, 2013;
o 1,000,000 granted to directors vested 20% immdgliated 20% every year thereafter; and
0 200,000 options granted to a consultant which 288 three months after grant and a further
25% every three months thereafter.

The following weighted average assumptions weredu®r the Black-Scholes valuation of stock options
granted during the years ended December 31:

2013 2012
Risk-free interest rate 1.53% 1.31%
Expected life of options 5.00 4.99
Annualized volatility 108% 111%
Dividend rate -
Forfeiture rate 0% 0%
Warrants
Warrant transactions are summarized as follows:
Number of WeightedAverageExercisePri
Warrants ce
As at December 31, 2011 18,690,000 $ 0.15
Warrants issued 6,280,000 0.15
Warrants expired (6,690,000) 0.15
As at December 31, 2012 18,280,000 0.15
Warrants issued 360,833 0.05
Warrants expired (12,000,000) 0.15

As at December 31, 2013 6,640,833 $ 0.14
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10.

11.

12.

SHARE CAPITAL AND RESERVE (cont'd...)

Warrants(cont'd...)

As at December 31, 2013, the Company had shamhase warrants outstanding enabling the holders to

acquire common shares as follows:

Weighted Average Life

Number of Shares Exercise Price Expiry Date Remaining
6,280,000 $ 0.15 April 16, 2014 0.29
360,833 0.15 October 4, 2014 0.76
6,640,833

The options and warrants were not dilutive durisgdl 2013 and 2012 and therefore, had no effedilated
earnings per share for the years ended Decemb@033,and 2012.

SUPPLEMENTAL DISCLOSURE WITH RESPECT TO CASH FL OWS

Significant non-cash transactions during the yealed December 31, 2013 consist of the following:

- the issuance of 1,500,000 common shares with avédire of $45,000 for exploration and evaluation

assets

- the application of exploration and evaluation adesnto exploration and evaluation assets of $11,721

and

- the accrual of $73,995 (2012 - $47,270) of exploratand evaluation assets in accounts payable and

accrued liabilities.

Other significant non-cash transactions duringyter ended December 31, 2012 consist of the:
- theissuance of 280,000 units, valued at $21,fidGinders’ fees on a private placement;

SEGMENTED INFORMATION

As at December 31, 2013, the Company has opersgiggnents in both Canada and USA:

December 31 December 31
2013 2012
Equipment
Canada $ - $ 10,510
USA - -
$ - $ 10,510
Exploration and evaluation assets
Canada $ - $ -
USA 637,719 519,548

$ 637,719 $ 519,548




ARROWSTAR RESOURCES LTD.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2013

(Expressed in Canadian Dollars)

13.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

Fair value estimates of financial instruments aradenat a specific point in time, based on relevant
information about financial markets and specifigaficial instruments. As these estimates are gdilge
nature, involving uncertainties and matters of gigant judgment, they cannot be determined witbcision.
Changes in assumptions can significantly affedtreded fair values.

Financial instruments measured at fair value aaestfied into one of three levels in the fair vahierarchy
according to the relative reliability of the inpuised to estimate the fair values. The three levktbe fair
value hierarchy are:

« Level 1 — Unadjusted quoted prices in active markat identical assets or liabilities;

« Level 2 — Inputs other than quoted prices thatadnservable for the asset or liability either diheatr
indirectly; and

« Level 3 — Inputs that are not based on observabl&eh data

The fair value of cash and marketable securitiesraeasured at Level 1 of the fair value hierarciiye
carrying value of receivables, exploration and estibn advances, and accounts payable and accrued
liabilities approximate their fair value becausetad short-term nature of these instruments.

Financial risk factors

The Company’s risk exposures and the impact oifCtdrapany’s financial instruments are summarizedwelo
Credit risk

Credit risk is the risk of loss associated with m@uparty’s inability to fulfill its payment obligeons. The
Company’s credit risk is primarily attributable ¢ash and receivables. Management believes thairéuiit
risk concentration with respect to financial instents included in receivables is remote and hassdiliepl
cash in high credit quality financial institutions.

Liquidity risk

The Company’'s approach to managing liquidity riskad ensure that it will have sufficient liquidity meet
liabilities when due. As of December 31, 2013, @mnpany had cash balance of $3,988 (2012 - $22y183
settle current liabilities of $457,659 (2012 - $BA). All of the Company’'s financial liabilitiekave
contractual maturities of less than 30 days andualgect to normal trade terms.

Market risk

Market risk is the risk of loss that may arise frahmanges in market factors such as interest régesign
exchange rates, and commodity and equity pricesouaits exposed to market risk include marketable
securities of $400 (2012 - $5,000).

Interest rate risk

The Company has cash balances and no interestitjedebt. The Company’s current policy is to invest

excess cash in investment-grade demand investnigsued by its banking institutions. The Company
periodically monitors the investments it makes &nshtisfied with the credit ratings of its banks.
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13.

14.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (cont'd...)
Foreign currency risk

The Company is exposed to foreign currency riskflaotuations related to assets and liabilities thet

denominated in US Dollars. Amounts exposed toigorecurrency risk include cash of US$954 as of

December 31, 2013 (2012 -US$561).
Price risk

The Company is exposed to price risk with respectdmmodity and equity prices. Equity price risk i
defined as the potential adverse impact on the @oiyip profit or loss due to movements in individeglity
prices or general movements in the level of thekstoarket. Commaodity price risk is defined as tléeptial
adverse impact on profit or loss and economic value to commodity price movements and volatilitiEise
Company closely monitors commodity prices, indidbaequity movements and the stock market to determi
the appropriate course of action to be taken byCtmpany. Fluctuations in value may be significant.

INCOME TAXES

A reconciliation of income taxes at statutory ratéth the reported taxes is as follows:

2013 2012

Loss before income taxes $ (640,556) $ (2,128,790)
Expected income tax (recovery) $ (165,000) $ (532,000)
Change in statutory, foreign tax, foreign excharajes and other (514,000) 5,000
Permanent difference 12,000 63,000
Impact of flow through share - 81,000
Share issue cost - (13,000)
Change in unrecognized deductible temporary diffees 667,000 396,000
Total income tax expense (recovery) $ - $

The Canadian income tax rate increased during/¢lae due to changes in the law that increased catgo
income tax rates in Canada.

The nature and tax effect of the temporary diffeemnand tax loss carry-forwards giving rise to oarded
deferred tax assets at December 31, 2013 and 26 zmmarized as follows:

December 31, December 31,
2013 2012

Deferred tax assets
Capital losses $ 150,000 $ 144,000
Equipment 4,000 1,000
Exploration and evaluation assets 1,484,000 1,409,000
Marketable securities 3,000 5,000
Non-capital loss carry-forwards 1,714,000 1,507,000
Share issue costs 21,000 40,000

Unrecognized tax assets $ 3,376,000 $ 3,106,000
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14.

15.

16.

INCOME TAXES (cont'd...)

Significant components of deductible temporaryatéhces, unused tax losses and unused tax ciealitsave
not been included on the consolidated statemefinaricial position are as follows:

December 31, December 31,

2013 Expiry dates 2012 Expiry dates
Share issue costs $ 81,000 2034-2036 $ 159,000 2033-2036
Non-capital losses 6,590,000 2014-2033 6,029,000 2014-2032
Exploration and evaluation assets 5,707,000 N/A 5,636,000 N/A
Equipment 16,000 N/A 5,000 N/A
Marketable securities 25,000 N/A 20,000 N/A
Capital losses 576,000 N/A 576,000 N/A

Tax attributes are subject to review and poteaiiflistment by tax authorities.

CAPITAL MANAGEMENT

The Company defines capital that it manages asbkbhlfers’ equity, consisting of issued common share
stock options and warrants.

The Company manages its capital structure and madjestments to it, based on the funds availablia¢o
Company, in order to support the acquisition, esgtion and development of exploration and evaluatio
assets. The Board of Directors does not establistmtitative return on capital criteria for managein but
rather relies on the expertise of the Company'sagament to sustain future development of the basine

The property in which the Company currently hasra@rest is in the exploration stage; as such thegany
has historically relied on the equity markets todtts activities. The Company will continue to ess new
properties and seek to acquire an interest in iaddit properties if it feels there is sufficientoeomic
potential and if it has adequate financial resositoedo so.

Management reviews its capital management approaciin ongoing basis and believes that this approach
given the relative size of the Company, is reaslnabhe Company is not subject to externally imgose
capital restrictions. There were no changes t@hmpany’'s approach to capital management duringebe

SUBSEQUENT EVENTS

Subsequent to the year ended December 31, 2013:

e 275,000share purchase options, exercisable ata pfi$0.10, expired. This included options whose
expiry date was modified subsequent to year enddosultants and directors who resigned or were
terminated; 500,000 share purchase options wefeitka.

e 6,280,000 warrants, exercisable at a price of $&4pired.



