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GOLDREA RESOURCES CORPORATION.

NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS

Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not
performed a review of the interim financial statements; they must be accompanied
by a notice indicating that the financial statements have not been reviewed by an
auditor.

The accompanying unaudited interim financial statements of the Company have
been prepared by and are the responsibility of the Company’s management. The
Company’s independent auditor has not performed a review of these financial
statements in accordance with the standards established by the Canadian Institute
of Chartered Accountants for a review of interim financial statements by an entity’s
auditor.



GOLDREA RESOURCES CORP.

Consolidated Interim Statements of Financial Position
(Expressed in Canadian Dollars Unless Otherwise Stated)

October 31 July 31
Note 2018 2018
Assets
Current assets
Cash and cash equivalents $ 102,703 $ 236,025
Marketable securities 7 61,000 -
Accounts receivable 5 53,301 10,293
Prepaid expenses 1,680 1,680
218,684 247,998
Non-current Assets
Investment 34,550 52,550
Long-term deposits 46,000 46,000
Equipment 10 3,826 3,826
Exploration and evaluation assets 11 10,001 766
94,377 103,142
Total Assets $ 313,016 $ 351,140
Liabilities
Current liabilities
Accounts payable and accrued liabilities $ 44,564 $ 53,964
Due to related parties 8 20,188 9,188
64,752 63,152
Equity
Share capital 12 30,193,727 30,193,727
Subscription (receivable) received 12 (32,612) (32,612)
Reserves 12 2,246,833 2,246,833
Accumulated deficit (32,159,639) (32,119,960)
Total (deficiency) equity 248,309 287,988
Total liabilities and equity $ 313,061 $ 351,140
Going concern (Note 1)
Commitments (Note 14)
Subsequent events (Note 17)
The accompanying notes are an integral part of these consolidated financial statements.
On behalf of the Board of Directors:
“Larry Reaugh” “Jim Elbert”
Director Director




GOLDREA RESOURCES CORP.

Consolidated Interim Statements of Loss and Comprehensive Loss
(Expressed in Canadian dollars)

Three months ended

October 31,
Note 2018 2017
Expenses:
Depreciation 10 $ - $ 240
Consulting fees 24,000 24,000
Office and administration 556 1,681
Professional fees 1,889 -
Rent 8 1,680 3,270
Shareholder communication 31,500 -
Transfer agent and filing fees 4,508 1,650
Stock based compensation 12 - -
Loss before other items 64,133 30,841
Other items:
Investment income (loss) 6 24,235 5,070
Interest income 219 -
Foreign exchange gain (loss) - -
Net loss of the period before income tax (39,679) (25,711)
Deferred income tax recovery - (546)
Net loss for the year $(39,679) (26,317)
Other comprehensive income (loss)
Unrealized fair value adjustments on available-for-sale marketable
securities, net of tax 7 - 5,224
Realized loss on available-for-sale marketable securities, net of
tax 7 - (3,670)
Comprehensive loss for the year $ (39,679) $ (24,670)
Loss per share - basic and diluted $(0.00) (0.00)
Weighted average number of common shares outstanding
— basic and diluted 33,577,105 23,829,125

The accompanying notes are an integral part of these consolidated financial statements.



GOLDREA RESOURCES CORP.

Consolidated Interim Statements of Changes in Equity

(Expressed in Canadian Dollars Unless Otherwise Stated)

Share capital

Share

subscription Accumulated
Number of Share received comprehensiv Total equity
shares capital Reserves (receivable) eincome (loss) Deficit  (deficiency)
# $ $ $ $ $ $
Balance, July 31, 2017 23,829,125 29,444,476 2,080,260 (1,200) 1,554 (31,566,331) (41,241)
Other comprehensive income - - - - (1,554) - (1,554)
Loss and comprehensive loss - - - - - (26,317) (26,317)
Balance, October 31, 2017 23,829,125 29,444,476 2,080,260 (1,200) - (31,592,648) (69,112)
Issued for mineral property 950,000 136,000 (63,500) - - - 72,500
Shares issued for service - - (1,200) 1,200 - - -
Private placement 8,797,980 613,251 3,562 (32,612) - - 584,201
Share-based compensation - - 227,711 - - - 227,771
Net loss - - - - - (527,312) (527,312)
Balance, July 31, 2018 33,577,105 30,193,727 2,246,833 (32,612) - (32,119,960) (287,988)
Net loss - - - - - (39,679) (39,679)
Balance, October 31, 2018 33,577,105 30,193,727 2,246,833 (32,612) - (32,159,639) 248,309

The accompanying notes are an integral part of these consolidated financial statements.



GOLDREA RESOURCES CORP.

Consolidated Interim Statements of Cash Flows
(Expressed in Canadian Dollars Unless Otherwise Stated)

Three months ended
October 31,
2018 2017

Cash Flow from Operating Activities:
Net loss for the year before income tax
Items not affecting cash:
Depreciation
(Gain) loss on disposal of marketable securities
Stock-based compensation

(39,679) (25,771)

- 240
(24,235) (4,960)

Changes in non-cash working capital:

(63,914) (30,491)

Amounts receivable (43,008) (83)

Prepaid expenses - 1,635

Accounts payable and accrued liabilities (9,400) 8,157

Due to related parties 11,000 21,000

Cash used in operating activities (105,322) 218
Cash Flow from Financing activities:

Shares issued for cash - -

Share subscription received - -

Cash provided by financing activities - -
Cash Flow from Investing activities:

Investment (43,000) -

Mineral property and exploration and evaluation assets
Proceeds on disposal of exploration and evaluation assets

(10,000) (10,765)
25,000

Proceeds on disposal of marketable securities - 11,960
Cash used in investing activities (28,000) 1,195
(Decrease) increase in cash and cash equivalents (133,322) 1,413
Cash and cash equivalents, beginning of year 236,025 4,250

Cash and cash equivalents, end of year

102,703 $ 5,663

Income taxes paid

Interest expenses paid

Non-cash transactions
Shares issued for exploration and evaluation assets

Shares issued for services




GOLDREA RESOURCES CORP.

Notes to the Interim Unaudited Condensed Consolidated Financial Statements
(Expressed in Canadian Dollars Unless Otherwise Stated)

For the Three Months Ended October 31, 2018 and 2017

1. NATURE OF OPERATIONS AND GOING CONCERN

Goldrea Resources Corp. (the “Company”) was incorporated under the British Columbia Business
Corporations Act on March 2, 1981. The Company is in the business of exploration and development of
mineral properties and is currently in the exploration stage of its exploration and evaluation assets. The
address of the Company’s corporate office is 5™ floor, 543 Granville Street, Vancouver, British Columbia,
Canada V6C 1X8. The Company’s common shares are traded on the Canadian Securities Exchange under
the symbol “GOR”.

These unaudited condensed interim financial statements have been prepared assuming the Company will
continue on a going concern basis which contemplates that the Company will be able to realize its assets
and discharge its liabilities in the normal course for the foreseeable future. If the going concern assumptions
were not appropriate for these consolidated financial statements then adjustments would be necessary in
the carrying value of assets and liabilities, the reported revenue and expenses and the balance sheet
classifications.

The Company has incurred losses since inception. As at October 31, 2018, the Company had an
accumulated deficit of $32,159,639 and working capital of $153,932.

The Company has to raise additional financing in order to meet its obligations for the next twelve months.
The ability of the Company to continue as a going concern depends upon its ability to raise the additional
debt or equity financing or achieve profitable operations. There is no assurance that the Company will be
able to obtain adequate financing in the future or that such financing will be on terms favorable to the
Company. These factors raise significant doubt about the Company'’s ability to continue as a going concern.
These consolidated financial statements do not give effect to adjustments that would be necessary should
the Company be unable to continue as a going concern and, therefore, be required to realize its assets and
liquidate its liabilities, contingent obligations and commitments in other than the normal course of business
and at amounts different from those in these consolidated financial statements.

2. Basis of preparation:
a) Statement of compliance

These condensed consolidated financial statements have been prepared in accordance with
International Financial Reporting Standards (“IFRS”) as issued by the International Accounting
Standards Board (“IASB”). These condensed interim financial statements do not include all the
information required for full annual financial statements and should be read in conjunction with the
Company’s annual financial statements for the year ended July 31, 2018. The accounting policies set
out below have been applied consistently to all periods presented in these consolidated financial
statements, unless otherwise indicated.

The condensed consolidated financial statements were authorized for issue by the Board of Directors
on December 28, 2018

b) Basis of measurement

The consolidated financial statements have been prepared on a historical cost basis except for financial
instruments classified as available-for-sale financial assets, which are measured at fair value. In
addition, these financial statements have been prepared using the accrual basis of accounting, except
for cash flow information.

b) Use of estimates and judgments

The preparation of these consolidated financial statements requires management to make certain
estimates, judgments and assumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements and the reported expenses during the period. Actual results could differ
from these estimates.



GOLDREA RESOURCES CORP.

Notes to the Interim Unaudited Condensed Consolidated Financial Statements
(Expressed in Canadian Dollars Unless Otherwise Stated)

For the Three Months Ended October 31, 2018 and 2017

2. Basis of preparation (continued)

The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Estimates and underlying assumptions are reviewed on an on-going
basis. Revisions to accounting estimates are recognized in the period in which the estimates are
revised and in any future periods affected.

The areas involving a higher degree of judgment or complexity, or areas where assumptions and
estimates are significant to the consolidated financial statements are disclosed in Notes 3 0) and p).

3. Significant accounting policies

a)

b)

Basis of consolidation

The interim consolidated financial statements are presented in Canadian dollars unless otherwise
stated. The consolidated financial statements include the accounts of the Company, its wholly-owned
subsidiaries, Goldrea USA Inc. and Goldrea Peru S.A.

All inter-company balances and transactions have been eliminated upon consolidation.
Foreign currency

The functional currency and the presentation currency of the Company and its subsidiaries is the
Canadian dollar.

i) Foreign currency translation

Transactions in foreign currencies are translated to the functional currency at exchange rates at the
dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at the
reporting date are translated to the functional currency at the exchange rate at that date and non-
monetary assets and liabilities are translated at historical rates. Foreign currency gains and losses
arising from translation are included in profit or loss.

i) Foreign operations

For consolidation purposes, the assets and liabilities of foreign operations are translated to the
presentation currency using the exchange rate prevailing at the financial position date. The income and
expenses of foreign operations are translated to the presentation currency using the average rates of
exchange during the year. All resulting exchange differences are recognized directly in other
comprehensive income (loss).

Financial instruments

The Company classifies its financial instruments in the following categories: at fair value through profit

or loss (“FVTPL”), loans and receivables, held-to-maturity investments, available-for-sale and other
financial liabilities. The classification depends on the purpose for which the financial instruments were
acquired. Management determines the classification of its financial instruments at initial recognition.
The classification and measurement of the Company’s financial instruments are disclosed in Note 14 of
these consolidated financial statements.

A financial asset is classified at fair value through profit or loss if it is classified as held for trading or is
designated as such upon initial recognition. They are initially and subsequently recorded at fair value
and changes in fair value are recognized in profit or loss for the period.



GOLDREA RESOURCES CORP.

Notes to the Interim Unaudited Condensed Consolidated Financial Statements
(Expressed in Canadian Dollars Unless Otherwise Stated)

For the Three Months Ended October 31, 2018 and 2017

3.

Significant accounting policies (continued)

d)

e)

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market and such assets are recognized initially at fair value and subsequently
on an amortized cost basis using the effective interest method, less any impairment losses. Loans and
receivables are included in current assets, except for maturities greater than 12 months after the end of
the reporting period, which are classified as non-current assets. Loans and receivable includes cash
and cash equivalents, accounts receivable and due from related parties.

Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed or
determinable payments, and it is the Company’s intention to hold these investments to maturity. They
are initially recorded at fair value and subsequently measured at amortized cost. Held-to-maturity
investments are included in non-current assets, except for those which are expected to mature within 12
months after the end of the reporting period. The Company did not have financial instruments classified
at held-to-maturity as at October 31, 2018 and 2017.

Available-for-sale financial assets are non-derivative financial assets that are designated as available-
for-sale and are measured initially and subsequently at fair value. Marketable securities have been
classified as available-for-sale. Unrealized gains and losses are recognized in other comprehensive
income (loss), except for impairment losses.

Non-derivative financial liabilities (excluding financial guarantees) are recorded at the date of obligation
at fair value and are subsequently measured at amortized cost using the effective interest method.
Other financial liabilities include account payable and accrued liabilities, and due to related parties.
Regular purchases and sales of financial assets are recognized on the trade-date, the date on which
the Company commits to purchase the asset. Financial assets are derecognized when the rights to
receive cash flows from the investments have expired or have been transferred and the Company has
transferred substantially all risks and rewards of ownership.

At each reporting date, the Company assesses whether there is objective evidence that a financial
instrument has been impaired. In the case of available-for-sale financial instruments, a significant and
prolonged decline in the value of the instrument is considered to determine whether impairment has
arisen.

Cash and cash equivalents

Cash and cash equivalents consist of highly liquid investments that are readily convertible to known
amounts of cash and have maturity dates of three months or less from the date of purchase. As at
October 31, 2018 and 2017, the Company did not have cash equivalents.

Marketable securities

Marketable securities include publicly traded common shares received as proceeds of mineral property
option transactions and “share-for-debt” settlements of prior related party intercompany balances.

Marketable securities have been classified as available-for-sale and are carried at fair value based on
quoted market prices.



GOLDREA RESOURCES CORP.

Notes to the Interim Unaudited Condensed Consolidated Financial Statements
(Expressed in Canadian Dollars Unless Otherwise Stated)

For the Three Months Ended October 31, 2018 and 2017

3.

Significant accounting policies (continued)

f)

9)

Equipment

Equipment is carried at acquisition cost less accumulated depreciation and accumulated impairment
losses. The cost of an item of equipment consists of the purchase price, any cost directly attributable to
bringing the asset to the location and condition necessary for its intended use and initial estimate of the
costs of dismantling and removing the item and restoring the site on which it is located.

Depreciation is calculated using the following annual rates, which are used to estimate the useful lives
of the assets:

Asset Basis Rate
Office equipment Declining balance 20%
Furniture and fixtures Declining balance 20%
Computer hardware Declining balance 30%

Equipment used in exploration and evaluation activities, where substantially all the economic life or
value of the asset is expected to be derived from a specific project, are accounted for as dedicated
assets and included as a separate category within the costs allocated to the related exploration stage
exploration and evaluation assets. Amortization for dedicated assets is recorded as exploration and
evaluation expenditure of the related project.

An item of equipment is derecognized upon disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss arising on disposal of the asset,
determined as the difference between the net disposal proceeds and the carrying amount of the asset,
is recognized in profit or loss.

Where an item of equipment is composed of major components with different useful lives, the
components are accounted for as separate items of equipment. Expenditures incurred to replace a
component of an item of equipment that is accounted for separately, including major inspection and
overhaul expenditures, are capitalized.

Exploration and evaluation assets

These assets relate to mineral rights acquired and exploration and evaluation expenditures capitalized
in respect of projects that are in the exploration or pre-development stage. Once a right to explore a
mineral property has been secured, exploration and evaluation expenditures are capitalized and include
the costs of acquiring licenses, costs associated with exploration and evaluation activity, and the fair
value (at acquisition date) of exploration and evaluation assets acquired. Costs incurred before the
Company has obtained the legal rights to explore a mineral property are expensed as incurred.

Government tax credits and option payments received are recorded as a reduction to the cumulative
costs incurred and capitalized on the related property.

Exploration and evaluation assets are assessed for impairment if i) sufficient data exist to determine
technical feasibility and commercial viability, and ii) facts and circumstances suggest that the carrying
amount exceeds the recoverable amount. Facts and circumstances that the company considered are:

e the period for which the entity has the right to explore in the specific area has expired during the
period or will expire in the near future, and is not expected to be renewed;

e substantive expenditure on further exploration for and evaluation of mineral resources in the
specific area is neither budgeted nor planned,;



GOLDREA RESOURCES CORP.

Notes to the Interim Unaudited Condensed Consolidated Financial Statements
(Expressed in Canadian Dollars Unless Otherwise Stated)

For the Three Months Ended October 31, 2018 and 2017

3. Significant accounting policies (continued)

9)

h)

)

Exploration and evaluation assets (continued)

e exploration for and evaluation of mineral resources in the specific area have not led to the
discovery of commercially viable quantities of mineral resources and the entity has decided to
discontinue such activities in the specific area; and sufficient data exist to indicate that, although a
development in the specific area is likely to proceed, the carrying amount of the exploration and
evaluation asset is unlikely to be recovered in full from successful development or by sale.

The recoverable amount of assets is the greater of an asset’s fair value less cost to sell and value in
use. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pretax discount rate that reflects the current market assessments of the time value of money
and the risks specific to the asset. For an asset that does not generate cash inflows largely independent
of those from other assets, the recoverable amount is determined for the cash-generating unit to which
the asset belongs.

Impairment of long-lived assets

An impairment loss is only reversed if there is an indication that the impairment loss may no longer exist
and there has been a change in the estimates used to determine the recoverable amount, however, not
to an amount higher than the carrying amount that would have been determined had no impairment loss
been recognized in previous years.

Assets that have an indefinite useful life are not subject to amortization and are tested annually for
impairment.

Decommissioning obligations

The liability for a decommissioning obligation, such as site reclamation costs, is recorded when a legal
or constructive obligation exists and is recognized in the period in which it is incurred. The Company
records the estimated present value of future cash flows associated with site reclamation as a liability
when the liability is incurred and increases the carrying value of the related assets for that amount. The
liability is accreted to reflect the passage of time and adjusted to reflect changes in the timing and
amount of estimated future cash flows. As at October 31, 2018 and 2017, the Company did not have
material decommissioning obligations.

Share capital

Incremental costs directly attributable to the issuance of common shares are recognized as a deduction
from equity. The proceeds from the exercise of stock options or warrants together with amounts
previously recorded over the vesting periods are recorded as share capital. Share capital issued for
non-monetary consideration is recorded at an amount based on fair value on the date of issue.

The company engages in equity financing transactions to obtain the funds necessary to continue
operations and explore and evaluate exploration and evaluation assets. These equity financing
transactions may involve issuance of common shares or units. Each unit comprises a certain number of
common shares and a certain number of share purchase warrants. Depending on the terms and
conditions of each equity financing transaction, the warrants are exercisable into additional common
shares at a price prior to expiry as stipulated by the transaction. Warrants that are part of units are
assigned with a value based on residual method and included in equity. Warrants that are issued as
payment for agency fee or other transaction costs are valued using the Black-Scholes option pricing
model.



GOLDREA RESOURCES CORP.

Notes to the Interim Unaudited Condensed Consolidated Financial Statements
(Expressed in Canadian Dollars Unless Otherwise Stated)

For the Three Months Ended October 31, 2018 and 2017

3.

Significant accounting policies (continued)

k)

m)

Share-based payments

The Company has an employee share purchase option plan. Share-based payments to employees are
measured at the fair value of the instruments issued and amortized over their respective vesting
periods. Share-based payments to non-employees are measured at the fair value of goods or services
received or the fair value of the equity instruments issued, if it is determined the fair value of the goods
or services cannot be reliably measured, and are recorded at the date the goods or services are
received. The corresponding amount is recorded in equity as the option reserve. The fair value of
options is determined using a Black-Scholes pricing model, which incorporates all market vesting
conditions. The number of options expected to vest is reviewed and adjusted at the end of each
reporting period such that the amount recognized for services received as consideration for the equity
instruments granted shall be based on the number of equity instruments that eventually vest. The
expected term to exercise is based upon historical data of the average hold period before exercise.

Expected volatility is estimated with reference to the historical share price volatility of the Corporation’s
share price.

Income taxes

Income taxes are recorded using the balance sheet method whereby deferred tax assets and liabilities
are recognized for the future tax consequences attributable to temporary differences between the
balance sheet carrying amounts of existing assets and liabilities and their respective tax bases.
Deferred tax assets and liabilities are measured using enacted or substantively enacted tax rates
expected to apply when the asset is realized or the liability settled. The effect on deferred tax assets
and liabilities of a change in tax rates is recognized in income in the period that enactment or
substantive enactment occurs. A deferred tax asset is recognized only if it is probable that a deferred
tax asset will be recovered. The Company does not recognize deferred tax asset or liability arising on
initial recognition where the transaction is not a business combination and at the time of transaction,
there is no impact on accounting profit or taxable profit.

Loss per share

The Company calculates basic loss per share using the weighted average number of common shares
outstanding during the period. Diluted loss per share is calculated by adjusting the weighted average
number of common shares outstanding by an amount that assumes that the proceeds to be received on
the exercise of dilutive stock options and warrants are applied to repurchase common shares at the
average market price for the period in calculating the net dilution impact. Stock options and warrants
are dilutive when the Company has income from continuing operations and the average market price of
the common shares during the period exceeds the exercise price of the options and warrants. Due to
the losses for the period ended October 31, 2018 and 2017, basic loss per share is equal to dilutive loss
per share for the periods presented.

n) Other comprehensive income (loss)

Other comprehensive income (loss) is the change in the Company’s net assets that results from
transactions, events and circumstances from sources other than the Company’s shareholders and
includes items that would not normally be included in net income such as unrealized gains or losses on
available-for-sale investments and transaction gains or loses on translation of foreign operations to the
presentation currency of the Canadian dollar. Other compressive income (loss) for the period ended
October 31, 2018 and 2017 comprised of gains or losses on available-for-sale securities marked to the
market at the year end quoted market price.

10



GOLDREA RESOURCES CORP.

Notes to the Interim Unaudited Condensed Consolidated Financial Statements
(Expressed in Canadian Dollars Unless Otherwise Stated)

For the Three Months Ended October 31, 2018 and 2017

3.

Significant accounting policies (continued)

o) Critical accounting estimates

p)

Critical accounting estimates that management has made in the process of applying the Company’s
accounting policy are:

i) Impairment of exploration and evaluation assets

Management assesses capitalized exploration and evaluation assets for impairment when facts and
circumstances suggest that the carrying amount of any such assets may exceed their recoverable
amount. When facts and circumstances suggest that the carrying amount exceeds the recoverable
amount, the Company shall measure, present and disclose any resulting impairment. Refer to Notes 3
g) and 9 for more information.

ii) Share-based compensation

The Company uses the fair value method of valuing compensation expenses associated with the
Company’s share-based compensation plan. Estimating fair value requires determining the most
appropriate valuation model for a grant of equity instruments, which is dependent on the terms and
conditions of the grant.

Option-pricing models require the use of highly subjective estimates and assumptions including the
expected stock price volatility. Changes in the underlying assumptions can materially affect the fair
value estimates and, therefore, existing models do not necessarily provide reliable measurement of the
fair value of the Company’s stock options. Refer to Note 10 for more information.

Critical accounting judgments

Critical accounting judgments that management has made in the process of applying the Company’s
accounting policy and that have the most significant effect on the amounts recognized in the
consolidated financial statements are limited to management’s assessment of the Company’s ability to
continue as a going concern. Refer to Note 1 for more information.

Accounting pronouncements issued but not yet effective

The following is the overview of new accounting standards that the Company is required to adopt in future
years. The following pronouncements are those that the Company considers most significant and are no
intended to be a complete list of new pronouncements that effect the financial statements. The Company
does not expect to adopt any of these standards before their effective dates. The Company continues to
evaluate the impact of these standards on its consolidated financial statements.

a)

b)

IFRS 16 Leases was issued in January 2016 by IASB eliminating the current dual accounting model for
lessees, which distinguishes between on-balance sheet finance leases and off-balance sheet operation
leases. Under the new standard, a lease becomes an on-balance sheet liability that attracts interest,
together with a new right-of-use assets. In addition, lessees will recognize a front-loaded pattern of
expense for most leases, even when cash rentals are constant. IFRS 16 is effective for annual periods
beginning on or after January 1, 2019, with early adoption is permitted.

IFRIC 23 - Uncertainty over Income Tax Treatments - In June 2017, the IASB issued IFRIC 23
Uncertainty over Income Tax Treatments with a mandatory effective date of January 1, 2019. The
interpretations provide guidance on how to value uncertain income tax positions based on the
probability of whether the relevant tax authorities will accept the company's tax treatments. A company
is to assume that a taxation authority with the right to examine any amounts reported to it will examine
those amounts and will have full knowledge of all relevant information when doing so. IFRIC 23 is to be
applied by recognizing the cumulative effect of initially applying these guidelines in opening retained
earnings without adjusting comparative information.

11



GOLDREA RESOURCES CORP.

Notes to the Interim Unaudited Condensed Consolidated Financial Statements
(Expressed in Canadian Dollars Unless Otherwise Stated)

For the Three Months Ended October 31, 2018 and 2017

Accounts receivable

Accounts receivable as of July 31, 2018 consist of GST receivable and loans receivables. During the year
ended July 31, 2018, the Company advanced loans of $49,000 and $49,100 respectively to a company,
Tabu Equity Investments Inc. (“Tabu”) and to an individual, Warren Wayne, who is the founder of Tabu. On
July 5, 2018, Tabu settled $35,000 of the $49,000 loan with Goldrea through transferring 750,000 warrants
of a public company, Goldeneye Resources Corp (“Goldeneye”), held by Tabu to Goldrea. The fair value of
the warrants on settlement date was measured using the Black-Scholes options pricing model based on the
assumptions observable for Goldeneye on the settlement.

The following table summarizes the receivable balances as at October 31, 2018 and July 31, 2018:

October 31, 2018 July 31, 2018

$ $

GST receivable 10,898 10,293
Loan receivable - XChemistry 42,182 -
Loan receivable - Tabu - 14,000
Loan receivable — Warren Wayne - 49,100
Provision for loans receivable - (63,100)
53,301 10,293

The loan receivable to Tabu is non-interest bearing and with a two-year term maturing on Feb 23, 2020. The
loan receivable to Warren Wayne is non-interest bearing and with a one-year term maturing on July 1, 2019.
Since the recoverability of the loans receivable from Tabu and Warren Wayne were materially uncertain, the
Company has provided full provisions for these two loans receivable as of July 31, 2018.

Investments

Investments as of October 31, 2018, two investments as follow:

July 31, 2018 July 31, 2018

$ $

Investment in Goldeneye 34,550 52,550
Investment in the Planter’s Guide 10,000 10,000
Impairment for investment in the Planter's Guide (10,000) (10,000)
34,550 52,550

Investment in Goldeneye represents the 750,000 warrants Goldrea received from Tabu as a settlement of
$35,000 loan receivable owed by Tabu (see Note 6). The investment is designated as fair value through
profit and loss (“FVTPL”). It is measured at fair value on initial recognition date and subsequent
measurement date using the Black-Scholes options pricing model. The fair value on the initial recognition
date was $46,001. Therefore, the Company recognized a debt extinguishment gain of $11,001 as a result of
the settlement. The Company re-measured the fair value of the warrants at July 31, 2018 and recognized a
gain of $6,549 as a result of the change in fair value between the initial recognition and the yearend. During
the period ending October 31, 2018, 300,000 warrants had been exercised.

Investment in The Planter's Guide (“TPG”) represents a prepaid amount to a potential investment through
common shares in TPG, a newly launched entity that targets on online magazine focused plant-based
consumer goods. As of July 31, 2018, Goldrea has not received any shares from TPG. Since the timing and
the number of shares to be issued to Goldrea is uncertain, the business model of TPG is not fully developed
and TPG is still operating loss from its inception in November 2017, the Company has determined to fully
impair the investment in TPG.

12



GOLDREA RESOURCES CORP.

Notes to the Interim Unaudited Condensed Consolidated Financial Statements
(Expressed in Canadian Dollars Unless Otherwise Stated)

For the Three Months Ended October 31, 2018 and 2017

7. Marketable securities

The following tables show the fair value impact of marketable securities, classified as available for sale
investment, on the Company:

October 31, 2018 Fair value Cost
Goldeneye

300,000 common shares $ 21,000 $ 21,000
Durango Resources Inc.

500,000 common shares 40,000 40,000

8. Related party transactions
The related party transactions are in the normal course of business and are measured at the exchange
amount which is the amount agreed to by the related parties. Details of transactions with related parties that
are not disclosed elsewhere in these consolidated financial statements are disclosed below:

October 31, 2018 July 31, 2018

Due from directors and officers of the Company $ - 3 -

Due to directors and officers of the Company $ 20,188 $ 9,188

Amounts due to and from officers, directors and companies with common directors are interest free,
unsecured and have no specified terms of repayment. They have arisen from the provision of services and
expense reimbursements or advances.

During the period ended October 31, 2018, consulting fees of $24,000 (2017 - $24,000) were recorded to
directors and officers of the Company. The Company uses the home space of one officer who is also a
director of the Company as the office, the Company incurred $1,680 (2017 - $1,600) in office rent for the
period ended October 31, 2018. Key management includes the chief executive officer, chief financial officer
and the directors of the Company. The compensation paid or payable to key management for services,
excluding the share-based payments during the period ended October 31, 2018 and 2017 is disclosed
above. During the period ended October 31, 2018, key management received share-based payments of $nil
(2017 - $nil). Key management personnel were not paid post-employment benefits or other long-term
benefits during the period ended October 31, 2018 and 2017. (Also see Note 5)

9. Long Term Deposits

October 31, 2018 July 31, 2018

$ $

Reclamation deposits (*) 34,500 34,500
Corporate credit security deposit (*) 11,500 11,500
46,000 46,000

* Reclamation deposits and security deposit represent restricted cash and consist of the Guaranteed
Investments Certificates (“GICs”) which has been placed in a financial institution.
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GOLDREA RESOURCES CORP.

Notes to the Interim Unaudited Condensed Consolidated Financial Statements

(Expressed in Canadian Dollars Unless Otherwise Stated)

For the Three Months Ended October 31, 2018 and 2017

10.

Equipment
Furniture
Office and Computer
equipment fixtures  equipment Total
$ $ $ $
Costs
Balance, July 31, 2017 32,111 22,108 41,792 96,011
Additions - - - -
Balance, July 31, 2018 32,111 22,108 41,792 96,011
Additions - - - -
Balance, October 31, 2018 32,111 22,108 41,792 96,011
Accumulated Depreciation
Balance, July 31, 2017 30,149 21,063 40,013 91,225
Depreciation 400 200 360 960
Balance, July 31, 2018 30,549 21,263 40,373 92,185
Depreciation - - - -
Balance, October 31, 2018 30,549 21,263 40,373 92,185
Carrying Amounts
July 31, 2018 1,562 845 1,419 3,826
October 31, 2018 1,562 845 1,419 3,826
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GOLDREA RESOURCES CORP.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars Unless Otherwise Stated)

Years Ended July 31, 2018 and 2017

11. Exploration and evaluation assets

July 31, Write-  July 31, July 31,
2016 Expenditures downs 2017 Expenditures  Disposition 2018
$ $ $ $ $ $ $
Canada
Cannonball Property (a) (i)
Acquisition 1 - 1 - 1
Geological consulting 25,500 (25,500) 10,000 - 10,000
1 25,500 (25,500) 1 10,000 - 10,001
Gaspe Lithium Property (a)
Acquisition - (40,000) - - -
Others - (13,968) - - -
- (53,968) - -
Argos Property (a) (iii)
Acquisition 765 - 765 - (765) -
765 - 765 - (765) -
USA
Lift Property (b) (i)
Acquisition 19,613 (19,613) - - - -

19,613  (19,613) N ; -

Total

1 45,879 (45,113) 765 10,000 (765) 10,001

a) Canada

@)

(i)

Cannonball Property

During the year ended July 31, 2016, the Company entered into an agreement (the “Cannonball
Property Agreement”) to purchase 1,490 hectares, located approximately 15 kilometers northeast
of the former Snip mine in the Iskut River district of northwestern B.C. Under the term of the
agreement, the Company purchased a 100% interest in the property, for 2,000,000 shares of the
Company and a 2% NSR royalty of which the Company can purchase one percent from the holder
at any time for the sum of $1,000,000.

During the period ended October 31, 2018 , the Company spent $10,000 on geological work.

Gaspe Lithium Property

During the year ended July 31, 2016, the Company entered into an agreement to acquire the
Gaspe Lithium Property (the “Lithium Property Agreement”), located approximately 75 kilometers
northwest of the city of Gaspe, Quebec. Under the term of the Lithium Property Agreement, the
Company paid a $10,000 non-refundable deposit and agreed to issue 600,000 shares of the
Company to the vendors upon final transfer of the claims by the Quebec government.

During the year ended July 31, 2017, the Gaspe Lithium Property’s title was transferred to the
Company and the Company issued 600,000 shares value at the Company’s common share trading

price at the date of issuance.

In July 2018, the Gaspe Lithium Property’s title expired and not renewed by the Company.
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GOLDREA RESOURCES CORP.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars Unless Otherwise Stated)

Period Ended October 31, 2018 and 2017

11. Exploration and evaluation assets (continued)

12.

a)

b)

c)

a)

b)

Canada (continued)
(iif) Argos Property

During the year ended July 31, 2017, the Company entered into an agreement to acquire the Argos
Property, located in Windfall Lake, Quebec (the “Argos Property Agreement”). Under the term of
the Argos Property Agreement, the Company paid a $2,500 for staking costs and issued 700,000
shares of the Company, valued at the Company’s common share trading price at the date of
issuance, to the vendors.

On September 21, 2018, the Company disposed of its Argos property to a public mining company,
Durango Resources Inc.(“Durango”), for a consideration of 500,000 shares of Durango.

United States (“USA”)
(i) Lift Property:

During the year ended July 31, 2017, the Company entered into an agreement to purchase a 100%
interest in a lithium prospect (the “Lift Property Agreement”), known as the Lift Property, located in
the Clayton Valley, Esmeralda County, Nevada. USA. The Lift Property is comprised by sixty lode
claims covering approximately 1200 acres of land. The claims are situated adjacent to Noram’s
lithium property and in proximity to Pure Energy and Cypress’ interests in the Clayton Valley.
Consideration for the acquisition consists of US$30,000 cash, 500,000 common shares of the
Company, and a 3% net smelter return royalty which can be bought back for US$2.5 million.
During the year ended July 31, 2017, the Company paid US$15,000 and issued 500,000 shares of
the Company valued at the Company’s common share trading price at the date of issuance. In
connection with the Lift Property Agreement, the Company agreed to pay the remaining US$15,000
on or before October 7, 2017 (unpaid). As at October 31, 2018, the Lift Property title has not been
transferred to the Company.

Impairment of exploration and evaluation assets

As at July 31, 2018, the Company had no budgeted or planned exploration on Cannonball Property and
Lift Property for the next twelve months and, accordingly, the Company wrote down Lift property to $nil
and the Cannonball property to $1.

During the year ended July 31, 2017, the Company abandoned Empress Property and let its title
lapsed, therefore, the balance of this property is written off. As at July 31, 2017, the Company had no
budgeted or planned exploration on Gaspe Lithium, Argos and Lift Property for the next twelve months
and, accordingly, the Company wrote down these properties to $nil.

Share capital and reserves

Authorized
Authorized share capital comprises an unlimited number of common shares without par value.
Issued

As at October 31, 2018, there were 33,577,105 issued common shares. (July 31, 2018 — 33,577,105)
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GOLDREA RESOURCES CORP.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars Unless Otherwise Stated)

Period Ended October 31, 2018 and 2017

12. Share capital and reserves (continued)

c)

In November 2017, the Company closed the first tranche of its non-brokered private placement of the
Company’s units. Under the first tranche of the private placement, the Company issued 1,024,998
Units at a price of $0.06 per Unit for gross proceeds of $61,500. Each Unit is comprised of one common
share in the capital of the Company and one share purchase warrant. Each Warrant entitles the holder
to purchase one Share at a price of $0.10 during the one year following the Warrant’s date of issuance.
Haywood Securities Inc. received 61,500 Units as finder’s fees. The value of the finder’s unit is $8,482,
which was offset against the share capital. All securities issued pursuant to the private placement will
be subject to resale restrictions for a period of four months from the issuance date of the securities. The
Company has allocated the entire proceeds to common shares and $nil to share purchase warrants by
applying the residual method

In January 2018, the Company closed the second tranche of a non-brokered private placement and
issued 6,986,482 units at a purchase price of $0.06 per Unit for aggregate gross proceeds of $419,189.
Each Unit is comprised of one common share in the capital of the Company and one share purchase
warrant. Each Warrant entitles the holder to purchase one Share at a price of $0.10 during the one year
following the Warrant's date of issuance. Finder’s fees for the second tranche total $8,877. All securities
issued for the Offering will be subject to a four-month hold period. The Company has allocated the
entire proceeds to common shares and $nil to share purchase warrants by applying the residual
method

In February 2018, the Company closed the first tranche of a non-brokered private placement of 725,000
units at a purchase price of $0.20 per Unit, for gross proceeds of $145,000. Each unit is comprised of
one common share in the capital of the Company and one share purchase warrant. Each Warrant
entitles the holder to purchase one Share at a price of $0.30 during the one year following the Warrant's
date of issuance. All securities issued under the private placement will be subject to a four month hold.
The financing is now closed and no further tranches will be closed. The Company has allocated the
entire proceeds to common shares and $nil to share purchase warrants by applying the residual
method

Stock options

The Company has a stock option plan that provides for the issuance of options to its directors, officers,
employees and consultants. The options have a maximum term of five years.

During the year ended July 31, 2018, the Company granted 1,200,000 stock options to its directors,
officers and consultants to acquire common shares of the Company at an exercise price of $0.10 to
$0.22 per share expiring in five years from the date of grant. These stock options vest immediately at
the grant date. The fair value of the options granted was estimated to be $0.10 per option, using the
Black-Scholes options pricing model with the following assumptions:

Oct. 31, 2018 July 31, 2018
Risk-free interest rate n/a % 0.72%
Expected dividend yield n/a % 0%
Expected stock price volatility n/a % 251%
Expected forfeitures n/a % 0%
Expected option life in years n/a years 5 years

The total share-based compensation expense for the period ended October 31, 2018 was $nil (July 31,
2018 - $227,711) representing general and administrative related services. The fair value for stock
options granted to consultants was measured by referenced to the equity instrument granted since the
fair value of the stock options could be more reliably measured on the grant date.
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GOLDREA RESOURCES CORP.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars Unless Otherwise Stated)

Period Ended October 31, 2018 and 2017

12. Share capital and reserves (continued)
c) Stock options (continued)

Stock option transactions are summarized as follows:

Number Weighted average

of options exercise price

Balance, outstanding and exercisable, July 31, 2017 3,000,000 $ 0.075
Issued 1,200,000 $0.15
Exercised (950,000) $0.08
Balance, outstanding and exercisable, July 31, 2018 3,250,000 $0.10
Issued - $0
Balance, outstanding and exercisable, October 31, 2018 3,250,000 $0.10

The remaining contractual life for the stock options outstanding as at October 31, 2018 is 3.47 yeatrs.

The following summarizes information about stock options outstanding and exercisable at October 31,
2018:

Number of share
outstanding and

exercisable Expiry date Exercise price
800,000 February 2, 2021 $0.05
1,250,000 September 15, 2021 $0.10
500,000 January 22, 2023 $0.22
700,000 May 14, 2023 $0.10
3,250,000

d) Share purchase warrants

Number

of share Weighted

purchase average

warrants exercise price
Balance, July 31, 2017 3,877,000 $ 0.12
Issued 8,797,980 0.10
Expired (3,877,000) 0.12
Balance, July 31, 2018 8,797,980 $ 0.10
Issued 0.00
Expired - 0.00
Balance, October 31, 2018 8,797,980 $ 0.10

The following table summarizes information about share purchase warrants outstanding at July 31,
2018. All warrants are expired without being exercised subsequent to the year end.

Number of Warrants Exercise Price Expiry Date
8,072,980 $0.10 January 8, 2019
725,000 $0.30 March 9, 2019
8,797,980

18



GOLDREA RESOURCES CORP.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars Unless Otherwise Stated)

Period Ended October 31, 2018 and 2017

13. Segmented information

The Company’s mineral properties are located in three geographic regions, Canada, USA and Peru, and its
corporate assets are located in Canada. A summary of total assets and net loss by geographic region is as
follows:

Oct 31, 2018 Oct 31, 2017
Net loss for the year
Canada $ 458,262 $ 27,871
Peru - -
USA - -
$ 458,262 % $ 27,871
Exploration and evaluation assets
Canada $ 766 $ 10,766
USA - -
$ 766 $ 10,766
Assets
Canada $ 438,602 $ 81,545
USA 20,151 84
$ 458,753 % 81,629

14. Commitments

a)

b)

During the year ended July 31, 2017, the Company entered into a master services agreement (the
“MSA”) for investors’ relation service. Pursuant to which the Company agreed to pay US$40,500 (of
which US$36,500 will be paid in form of the Company’s common shares totalling 608,400) for the initial
service order covering for the period from March 2017 to March 2018. During the year ended July 31,
2017, the Company issued 304,200 common shares to the vendor under the terms of MSA.

The Company has signed a binding letter of intent (“LOI”) with Tabu Equity Investments. Goldrea and
Tabu will work toward the preparation of a definitive agreement once both parties have completed due
diligence and conditions of this LOI. With the current positive environment, both parties look to
accomplishing requirements in a timely manner. The LOI calls for the Company to issue one common
share of Goldrea for each issued and outstanding share of Tabu, subject to adjustment to comply with
CSE policies. In addition to customary requirements for the parties to conduct due diligence and to
obtain the necessary approvals, the acquisition is subject to Tabu closing a $1 million private placement
by August 20, 2018. Tabu has not yet met the conditions as of August 20, 2018 but the two companies
will keep dialogue open for a mutual agreement
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Period Ended October 31, 2018 and 2017

15. Financial risk management

a)

b)

Categories of financial instruments

October 31, July 31, 2018
$

2018
$
Financial assets
Fair value through profit and loss -
Investment in Goldeneye 34,550 52,550
Loans and receivables
Cash and cash equivalents 102,703 236,025
Due from related parties - -
Long-term deposits 46,000 46,000
Available for sale financial assets
Marketable securities 61,000 -
244,253 334,575
Financial liabilities
Other financial liabilities
Accounts payable and accrued liabilities 44 564 53,964
Due to related parties 20,188 9,188
64,752 63,152

Fair value of financial instruments

The Company classified its fair value measures within a fair value hierarchy, which reflects the
significance of inputs used in making the measurements as defined in IFRS 7 — Financial Instruments:
Disclosures.

Level 1 — Unadjusted quoted prices at the measurement date for identical assets or liabilities in active
markets.

Level 2 — Observable inputs other than quoted prices included in Level 1, such as quoted prices for
similar assets and liabilities inactive markets; quoted prices for identical or similar assets and liabilities
in market that are not active; or other inputs that are observable or can be corroborated by observable
market data.

Level 3 — Unobservable inputs, which are supported by little or no market activity.

The fair values of the Company’s financial instruments approximate their carrying values as at October
31, 2018 and 2017. Fair values were obtained by Level 1 hierarchy inputs for marketable securities.

The fair values of cash and cash equivalents, marketable securities, accounts receivable, reclamation
deposits, corporate credit card security deposit, due from/to related parties and accounts payable and
accrue liabilities approximate their carrying values as at July 31, 2018 and 2017. Fair values were
obtained by Level 1 hierarchy inputs for marketable securities. Fair value for investment in Goldeneye
was obtained by Level 2 hierarch inputs. Other than marketable securities and investment in
Goldeneye, the Company does not have other financial instruments measured at recurring basis. The
Company does not have financial instruments using level 3 inputs.
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15. Financial risk management: (continued)

c)

Financial instruments risk

The Company is exposed in varying degrees to a variety of financial risks. The Board of Directors has
overall responsibility for the establishment and oversight of the Company’s risk management
procedures. The types of risk exposure and the way such exposure is managed are provided as follows:

0]

(i)

(iii)

Credit risk

Credit risk is the risk of an unexpected loss if a customer or third party to a financial instrument fails
to meet its contractual obligations. The Company is subject to credit risk on the cash balances at
the bank, GICs held by bank for reclamation and corporate credit card security deposits and
amounts receivable. Cash and GICs are with Schedule 1 banks or equivalent, with majority of cash
held in Canadian based banking institutions, authorized under the Bank Act to accept deposits,
which may be eligible for deposit insurance provided by the Canadian Deposit Insurance
Corporation. The maximum exposure to credit risk is equal to the carry value of the financial
assets.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they
fall due. The Company has in place a planning and budgeting process to assist in determining the
funds required to support normal operating requirements on an ongoing basis, including capital
development and exploration expenditures. As at October 31, 2018, the Company has a cash and
cash equivalent balance of $102,703 (July 31, 2018 - $236,025) available to settle current liabilities.
Accounts payable and accrued liabilities are due within the current operating period. As at October
31, 2018, the Company had a working capital of $153,932 (July 31, 2018 — $184,846).
Management monitors the Company’s contractual obligations and other expenses to ensure
adequate liquidity is maintained. See note 1 for additional discussion on going concern.

Market risk

The Company’s primary market risk is in the areas of metal prices and foreign exchange risk on
financial instruments denominated in other than Canadian dollars. At October 31, 2018, the
Company had no hedging agreements in place with respect to metal prices or foreign exchange
rates.

A) Commodity price risk

The Company has not generated any revenue since its inception. The company is not subject
to significant price risk.

B) Currency risk

As at October 31, 2018, the Company does not hold the significant foreign currency financial
assets and liabilities.

C) Equity price risk

Equity price risk arises from available-for-sale equity securities. The shares are publicly traded
and market-prices are readily available. As at October 31, 2018, the Company held nil
marketable securities.

D) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Company’s cash and cash
equivalents contain highly liquid investments that earn interest at market rates and have
maturities of 90 days or less. The interest is typical of Canadian banking rates, which are
presently low; however this conservative investment strategy mitigates the risk of deterioration
to the investment. A change of 100 basis points in the interest rates would not be material to
the financial statements.
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16.

17.

Capital management

The Company’s objective when managing capital is to safeguard the Company’s ability to continue as a
going concern such that it can provide returns for shareholders and benefits for other stakeholders. The
Company considers the items included in shareholders’ equity as capital. The management of the capital
structure is based on the funds available to the Company in order to support the acquisition, exploration and
development of mineral properties and to maintain the Company in good standing with the various
regulatory authorities. In order to maintain or adjust its capital structure, the Company may issue new
shares, sell assets to settle liabilities or return capital to its shareholders.

The properties in which the Company currently has an interest in are in the exploration and pre-development
stages, as such, the Company does not recognize revenue from its exploration properties.

The Company’s historical sources of capital have consisted of the sale of equity securities and interest
income. In order for the Company to carry out planned exploration and development and pay for
administrative costs, the Company will spend its working capital and expects to raise additional amounts
externally as needed. There were no changes in the Company’s management of capital during the period
ended October 31, 2018. The Company is not subject to externally imposed capital requirements.

Subsequent events
a) On November 7, 2018, the Company incorporated a wholly owned subsidiary, Global Lab Analytics Inc.

in California of USA.
b)

22



