Senternet Phi Gamma Inc.

(formerly Senternet Technologies Inc.)
BALANCE SHEET
(Unaudited without review by auditor)

March 31,
2014
Assets
Current:
Cash $ 38
Accounts receivable 26,822
Prepaid expenses (Note 3) 571,506
598,366
Marketable Securities
(100,000 common shares —
All World Resources Corp.
at nominal value) 1
$598,367
Liabilities:
Current liabilities:
Accounts payable and accrued liabilities $148,160
Due to related parties (Note 5) 438,783
586,943
Shareholders’ Equity (Note 6):
Capital Stock
Authorized:
Unlimited common shares
Issued:
55,485,248 common shares (2013 — 6,694,330) 3,490,889
Deficit 3,479,465)
11,424
598,367

December 31,
2013

$ 288
7,109

7,397

$ 7,398

$ 8,668
438,783
447,451

3,036,071
3,476,124)

(440,053)
$ 7308



Senternet Phi Gamma Inc.
(formerly Senternet Technologies Inc.)
CONDENSED INTERIM STATEMENTS OF COMPREHENSIVE LOSS
For the Three Month Period Ended March 31, 2014
(Unaudited without review by auditor)

2014 2013
Expenses:
Corporate services and accommodation $ 1,800 $ 1,800
Transfer agent’s fees and expenses 1,200 1,200
Office and general 341 1,296
Net loss and comprehensive
loss for the period $ 3,341 $ 4,29
Loss per common share $0.0001 $ 0.0026
Weighted average of common
shares outstanding 26,926,082 6,694,330

CONDENSED INTERIM STATEMENTS OF CASH FLOWS
For the Three Month Period Ended March 31, 2014
(Unaudited without review by auditor)

2014 2013
Cash Provided by (Used in):
Operating Activities:
Net loss $ (3,341) $ (4,296)
Increase in accounts receivable (19,713) (66)
Increase in accounts payable 139,492 4,364
Increase in prepaid expenses (571,506) -
(455,068) 2

Financing Activities:
Sale of common shares for cash 30,000 -
Value of common shares issued in
consideration of technical services rendered 424,818 -

454,818 - -
Increase (decrease) in cash (250) 2
Cash, beginning of period 288 25
Cash, end of period $ 38 $ 27




Balance , January 1, 2014

Common shares issued on
return of capital

Sale of common shares for
cash

Value of common shares
issued in consideration of
technical services rendered

Net loss and
comprehensive loss

Balance, January 1, 2013

Net loss and
comprehensive loss

Balance, March 31, 2013

Balance, March 31, 2014

Senternet Phi Gamma Inc.
(formerly Senternet Technologies Inc.)
Condensed Interim Statements of Changes in Equity
For the Three month period ended March 31, 2014
(Unaudited without review by auditor)

Common
Shares Amount Deficit Total
6,694,330 $3,036,071 (3,4%5,124) $(440,053)
26,777,320 - - -
1,452,028 30,000 - 30,000
20,561,570 424,818 - 424,818
- - (3,341) (3,341)
6,694,330 $3,036,071 3,290,867) $(214,796)
- - (4,296) (4,296)
6,694,330 $3,036,071 ,2563163) $(219,092)
55,485,248 $3,490,889 3,4%0,465) $11,424




Senternet Phi Gamma Inc.

(formerly Senternet Technologies Inc.)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
March 31, 2014
(Unaudited without review by auditor)

1. FUTURE OPERATIONS

These financial statements have been prepared gming concern basis, which assumes the realization
assets and liquidation of liabilities in the nornsalurse of business. The Company has sustainedslos
recent years and has accumulated a deficit of $346% at March 31, 2014. The ability of the Comptm
continue as a going concern is dependent on thep@oyrs ability to generate future profitable opiras and
receive the continued financial support of the shalders and obtain additional financing.

The financial statements do not reflect adjustmérswould be necessary if the “going concernUagsion
were not appropriate. If the “going concern” basas not appropriate for these financial statemedhtn
adjustments would be necessary in the carryingegabf the assets and liabilities, the reported megeand
expenses and the balance sheet classifications used

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

The financial statements of the Company comply Witarnational Financial Reporting Standards (“IFRS
Basis of preparation

The financial statements are presented in Canalditars.

The financial statements are prepared on the igatarost basis except that the following assetslafilities
are stated at their fair value: financial instrutsemeld for trading and financial instruments dléss as

available-for-sale.

Non-current assets and disposal groups held feresal stated at the lower of carrying amount amd/&ue
less costs to sell.

The accounting policies set out below have beetieapponsistently to all periods presented in tharicial
statements for the purpose of transition to IFRS.

Changes in accounting policy and disclosures (IAS 8
The accounting policies adopted are consistent thidke of the previous financial year except asv:

* Earnings per Share [replacement of IAS 33].
* First-time Adoption of IFRS[amendment of IFRS 1].
¢ Management Commentary.



Future changesin accounting policies
The following standards have been issued but arget@ffective:

* Financial Satement Presentation [amendment of IAS 1]
« Liabilitiesand Equity [replacement of IAS 32]
¢ Revenue Recognition [replacement of IAS 11 and IAS 18]

The Company is currently evaluating the impacthef above standards on its financial performancsitipo
and financial statement disclosures but expectsstizh impact will not be material.

Foreign currency translation (IAS 21)

Foreign currency transactions are initially recarde the functional currency at the transactioredatchange
rate. At closing date, monetary assets and ltadslidenominated in a foreign currency are traedlatto the
functional currency at the closing date exchange. r&ll foreign currency adjustments are expensgrt
from adjustments on borrowing in foreign currencigsnstituting a hedge for the net investment foraign

entity. These adjustments are allocated direotluity until the divestiture of the net investrmen

Financial statements of subsidiaries, affiliated gnt ventures for which the functional currensynot the

Canadian dollar are translated into Canadian dalafollows: all asset and liability accounts aenslated at
the period-end exchange and all earnings and egpawounts and cash flow statement items are ataxisat

average exchange rates for the period. The reguttanslation gains and losses are recorded asgyfor
currency translation adjustments in equity.

Trade and other receivables
Trade and other receivables are stated at theilessimpairment losses.
Cash and cash equivalents (IAS 7)

The “cash and cash equivalents” category consistsash in banks, call deposits and other highlyitiq
investments with initial maturities of three monthrsiess. Investments in securities, investments imitial
maturities greater than three months without e@tiemption feature and bank accounts subject toatesns,
other than restrictions due to regulations spedifia country or activity sector (exchange contrets.) are not
presented as cash equivalents but as financialsasBank overdrafts that are repayable on demadd@m
an integral part of the Company’s cash managenrennaluded as a component of cash and cash egquoigal
for the purpose of the statement of cash flows.

Derivative financial instruments (IAS 39)

The Company infrequently uses derivative finantiatruments to hedge its exposure to foreign exghamd
interest rate risks arising from operational, ficilag and investment activities. In accordance wghreasury
policy, the Company does not hold or issue defreafinancial instruments for trading purposes. ldeer,
derivatives are accounted for as trading instrusiasatthey do not qualify for hedge accounting.

Derivative financial instruments are recognizediatly at cost. Subsequent to initial recogniti@erivative
financial instruments are stated at fair value.e Bain or loss on remeasurement to fair value degeized
immediately in profit or loss. However, where datives qualify for hedge accounting, recognitidnaay
resultant gain or loss depends on the nature dte¢hebeing hedged.



Derivatives embedded in other financial instrumenmt®ther host contracts are treated as separatatiees
when their risks and characteristics are not cjosshted to those of host contracts and the hastracts are
not measured at fair value with changes in fain@akcognized in profit or loss.

Share capital (IAS 1)

When share capital recognized as equity is repsechadhe amount of the consideration paid, inclyidiinectly
attributable costs, is recognized as a deductmn fotal equity.

Trade and other payables
Trade and other payables are stated cost.
Loss Per Share

Basic loss per share is computed using the weightetage number of common shares outstanding dtivéng
year. Diluted loss per share is computed usingwkeghted average number of common and potential
common shares outstanding during the year. Patettimmon shares consist of the incremental common
shares issuable upon the exercise of stock optising the treasury stock method.

Measurement Uncertainty

The preparation of financial statements requiresagament to make estimates and assumptions teat #fe
reported amounts of assets and liabilities andiaisce of contingent assets and liabilities atdhate of the
financial statements and the reported amountsvainge and expenses during the year. Actual reswoltsd
differ from those estimates.

Share-based compensation (IFRS 2)

The Company maintains stock option incentive pldra grant subscription and purchase options a it
common shares to certain senior executives andogegs and also to certain employees of equityiatii.
The purpose of these stock option plans is to atigmagement interests with those of the sharetwloler
providing an additional incentive to improve compgerformance and increase the share price ongateym
basis. The grant of stock option plans represarisnefit given to management, employees and estaad
constitutes additional compensation borne by theag@amy. This is valued at the fair value of the @any’s
stock options. The compensation expense is equdlet value of the option at grant date, measusatyua
binomial model. This compensation paid is recor@dsdan employee cost, offset against equity, and
recognized over the vesting period of the benedfihted.

The dilutive effect of the stock option plans iretprocess of vesting for management and employees i
reflected in the calculation of the diluted earsipgr share.

Deferred taxes (IAS 12)
Differences existing at closing date between theltase value of assets and liabilities and theiryrey

amount in the consolidated balance sheet form teampalifferences. Pursuant to the liability methttese
temporary differences impact the accounting agvest

» Deferred tax assets and liabilities are measurédteaexpected tax rates for the year during wthehasset
will be realized or the liability settled, based @x rates (and tax regulations) enacted or sutislign



enacted by the closing date. They are reviewetheatend of each year, in line with any changes in
applicable tax rates.

« Deferred tax assets are recognized for all deldlectemporary differences, carry-forward of taxskes and
unused tax credits, insofar as it is probable ¢ghtdxable profit will be available, or when a cuatréax
liability exists, to make use of those deductildmporary differences, tax loss carry-forwards amased
tax credits, except where the deferred tax assEicaded with the deductible temporary differense i
generated by initial recognition of an asset driliy in a transaction which is not a business bamtion,
and which, at the transaction date, does not impeither earnings, nor tax income or loss.

» For deductible temporary differences arising fiorestments in subsidiaries, affiliates and joientures,
deferred tax assets are recorded to the extentttisaprobable that the temporary difference welverse
in the foreseeable future, and that taxable pwafitbe available against which the temporary digiece
can be utilized.

* The carrying amount of deferred tax assets i®vead at each closing date, and revalued or reciocixd
extent that it is more or less probable that alibxprofit will be available to allow the deferréak asset
to be utilized. When assessing the probabilitg tdxable profit being available, account is notabken
of prior year results, forecast future results,-necurring items unlikely to occur in the futuredatie tax
strategy. As such, the assessment of the Compability to utilize tax losses carried forward s &
large extent judgment-based. If the future taxaesellts of the Company prove significantly differéo
those expected, the Company will be obliged toaase or decrease the carrying amount of deferked ta
assets, with a potentially material impact on thibce sheet and the income statement of the Cogmpan
Deferred tax liabilities are recognized for all able temporary differences, except tax purposes)itmal
recognition of an asset or liability in a transastwhich is not a business combination, and whathihe
transaction date, does not impact neither earnmgstax income or loss.

* For taxable temporary differences arising fromestments in subsidiaries, affiliates and joint vees,
deferred tax liabilities are recorded except toakient that both of the following conditions aatisfied:
the parent, investor or venture is able to corttreltiming of the reversal of the temporary diéfece, and
it is probable that the temporary difference wdl neverse in the foreseeable future.

* Current tax and deferred tax shall be chargedetited directly to equity if the tax relates tents that
are credited or charged directly to equity.

3. PREPAID EXPENSES

The Company entered into an agreement dated JaBida®014 to design a TMitrac key fob with an arms-
length party. Under the terms of agreement, the@my is to pay $116,602 (#103,188 + $13,414 HSIT) o
the following terms:

$25,000 on entering the agreement (paid)
$45,000 on February 28, 2014 (paid)
$30,000 on March 31, 2014 (paid)
$16,602 upon delivery

The Company also issued 20,561,570 shares valuftl 8t318.



4. INCOME TAXES

In assessing the realizability of future tax asset@nagement considers whether it is more likedynthot that
some portion or all of the future tax assets walt he realized. The ultimate realization of futtaw assets is
dependent upon the generation of future taxablenrecduring the years in which those temporary difiees
become deductible. Management considers futuabtaxncome uncertainties related to the industmyhich
the Company operates and tax planning strategiesaking this assessment. The income tax benethen
statements of operations and comprehensive incaffersdfrom the amount that would be computed by
applying the federal and provincial statutory inetax rate of 36% for the years ended DecembeP@13
and 2012 to loss for the year.

2013 2012
Income tax recovery based on statutory rate $801120) $ (1,158,026)
Unrecorded tax benefit of losses 1,239,120 1,158,026
$ - $ -

5. RELATED PARTY TRANSACTIONS

During the period, the Company paid $3,000 to caorgsa controlled by directors for administration,
accounting and office services (2013 - $3,000).

During the year ended December 31, 2013, the commpaontrolled by directors agreed to defer paynoént
accounts payable to them of $438,783 to no edHaer January 1, 2015.

6. COMMON SHARES

By Articles of Amendment dated January 22, 201d4,@ompany’s name was changed to Senternet Phi Gamm
Inc.

At an Annual and Special Meeting of the Sharehgsldieted May 15, 2013, a return of capital was ajgutdoy
the issue of four common shares for each commaesihald. This was completed during the period.

The Company maintains a share option plan (then"Plar the benefit of management, directors, @fficand
employees. The Plan provides that the aggregatde&muof common shares available for issuance purgaan
options granted under the Plan is limited to 5000,common shares. In general, the maximum number o
common shares reversed for issuance in respectyobree individual may not exceed 5.0%, or in respéc
insiders of the Company, may not exceed 10.0%eohtimber of common shares issued and outstanding.

Options are granted under the Plan at the disarefithe Board of Directors at exercise prices riaitged as the
trading prices of the Company’'s common shares erd#ly preceding the effective date of the grangeimeral,
options granted under the Plan vest over the p@&iag to a maximum of five years from the grantedand
expire no later than the fifth anniversary of tleedof grant. As of the balance sheet date, thieno stock
options issued or outstanding.



