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NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS 
 
 
In accordance with National Instrument 51-102 the Company discloses that these interim financial statements of 
Monarch Energy Limited have been prepared by and are the responsibility of the Company’s management. 
 
These financial statements have not been reviewed or audited by the Company’s independent external auditors. 
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MONARCH ENERGY LIMITED 
Consolidated Balance Sheets 
(Unaudited – Prepared by Management) 
 
  June 30, September 30, 
  2011 2010 
 
Assets 
 
Current assets: 

Cash $ 7,173 $ 428,926 
Amounts receivable (note 4) 31,919 11,310 
Prepaid expenses 13,046 10,000 
   52,138  450,236 

 
Equipment (note 5) 1,549 1,997 
Mineral property (note 6) 1,995,929 - 
Reclamation bond 27,634 27,634 
 
  $ 2,077,250 $ 479,867 
 
Liabilities and Shareholders’ Equity 
 
Current liabilities: 

Accounts payable and accrued liabilities $ 239,718 $ 1,592,369 
Due to related parties (note 9) - 103,008 
  239,718 1,695,377 

 
Asset retirement obligation (note 7) 62,906 57,932 
 
  302,624 1,753,309 
 
Shareholders’ equity: 

Capital stock (note 8) 17,915,841 15,943,341 
Contributed surplus (note 8(c)) 1,591,009 1,271,009 
Deficit (17,732,224) (18,487,792) 
  1,774,626 (1,273,442) 

 
  $ 2,077,250 $ 479,867 
 
 
See accompanying notes to consolidated financial statements. 
 
Approved on behalf of the Board: 
 
 
 
 
 “George Langdon”  Director 
 
 
 
 “Michael Turko”  Director 



 

2 

MONARCH ENERGY LIMITED 
Consolidated Statements of Operations, Comprehensive Loss and Deficit 
(Unaudited – Prepared by Management) 
 
Three and nine months ended June 30, 2011 and 2010 
                                                                                             Three months ended                     Nine months ended 
                                                                                                      June 30,                              June 30, 
  2011 2010 2011 2010 
 
Revenue 

Petroleum and natural gas sales $ 24,485 $ 53,286 $ 89,925 $ 118,504 
Royalties (5,077) (2,226) (12,543) (10,568) 

  19,408 51,060 77,382 107,936 
   

Expenses 
Accretion of asset retirement obligation 1,658 1,658 4,974 4,974 
Consulting 17,780 8,053 48,940 8,053 
Depletion - 2,014 - 6,041 
Depreciation 149 221 448 664 
Filing fees 3,514 2,600 20,588 11,949 
Foreign exchange (gain) loss 2,566 109,234 20,261 (35,209) 
Investor relations 1,896 493 6,569 1,149 
Management fees 10,500 15,000 17,500 45,000 
Office and miscellaneous 924 3,687 8,739 8,280 
Printing 6 - 12 31 
Production expenses 54,256 3,417 91,981 167,131 
Professional fees 16,443 33,137 116,027 80,664 
Project evaluation - 1,017 - 27,232 
Rent 5,045 8,335 17,016 18,489 
Stock-based compensation - - 320,000 - 
Transfer agent fees 2,761 4,001 12,112 8,302 
Transportation costs - 1,500 2,199 2,542 
Travel 3,730 176 5,838 176 
  (121,228) (194,543) (693,204) (355,468) 
 

Loss before other items (101,820) (143,483) (615,822) (247,532) 
 
Other items    

Interest income - 39 - 137 
Gain on settlement of debt - - 21,897 - 
Gain on disposal of petroleum interest - 168,195 - 168,195 
    

 Loss from continuing operations (101,820) 24,751 (593,925) (79,200) 

 Gain on disposal of subsidiary - - 1,349,493 - 

Net income (loss) for the period (101,820) 24,751 755,568 (79,200) 

Deficit, beginning of period (17,630,404) (18,417,367) (18,487,792) (18,313,416) 
 
Deficit, end of period $ (17,732,224) $ (18,392,616) $ (17,732,224) $ (18,392,616) 
 
Loss per share, basic and diluted   $ (0.01) $ (0.00) 
 
See accompanying notes to consolidated financial statements. 
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MONARCH ENERGY LIMITED 
Consolidated Statements of Cash Flows 
(Unaudited – Prepared by Management) 
 
Three and nine months ended June 30, 2011 and 2010 
 
                                                                                            Three months ended                     Nine months ended 
                                                                                                      June 30,                              June 30, 
  2011 2010 2011 2010 
 
Cash flows used in operating activities: 

Income (loss) from continuing 
operations for the period $ (101,820) $ 24,751 $ (593,925) $ (79,200) 
 
Items not involving cash: 

Accretion of asset retirement obligation 1,658 1,658 4,974 4,974 
Depletion - 2,014 - 6,041 
Depreciation 149 221 448 664 
Stock-based compensation - - 320,000 - 
Gain on disposition of subsidiary - - 1,284,426 - 
Income from discontinued operations - - 65,067 - 

    Foreign exchange gain - (24,611)  (24,611) 
  
Changes in non-cash operating working capital: 

(Increase) decrease in amounts receivable 1,114 1,969 (20,609) 18,138 
(Increase) decrease in prepaid expenses 1 12,306 (3,046) 13,078 
Increase (decrease) in accounts payable  
 and accrued liabilities 29,346 (145,801) (1,352,651) (90,778) 

Net cash used in operating activities (69,552) (127,493) (295,316) (151,694) 
 

Cash flows from financing activities: 
Increase (decrease) in amounts due to related parties - - (103,008) 30,000 
Net cash from financing activities - - (103,008) 30,000 
 

Cash flows from investing activities: 
       Disposal of petroleum interests - 557,635 - 557,635 

Addition of mineral property - - (1,995,929) - 
Shares issued on acquisition of mineral property - - 1,972,500 - 
Net cash from investing activities - 557,635 (23,429) 557,635 
 

Increase (decrease) in cash (69,552) 430,142 (421,753) 435,941 
 
Cash, beginning of period 76,725 53,410 428,926 47,611 
 
Cash, end of period $ 7,173 $ 483,552 $ 7,173 $483,552 
 
Supplementary information: 

Income taxes paid   $ - $ - 
Interest paid   - - 
Non-cash financing and investing transactions: 

Petroleum and natural gas properties reduction upon 
adjustment of asset retirement obligation   - (4,974) 

Petroleum and natural gas expenditures included 
in accounts payable   - (1,320,667) 

 
See accompanying notes to consolidated financial statements. 
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MONARCH ENERGY LIMITED 
Notes to the Unaudited Interim Consolidated Financial Statements 
(Unaudited – Prepared by Management) 
 
Nine months ended June 30, 2011 and 2010 
 

1. NATURE AND CONTINUANCE OF OPERATIONS: 

Monarch Energy Limited (“the Company”) was incorporated in British Columbia and is engaged in 
the exploration and development of petroleum and natural gas and mineral properties. 

The Company is in the process of exploring its petroleum and natural gas and mineral properties 
and has yet to determine whether its properties contain reserves that are economically 
recoverable.  The recoverability of amounts shown for petroleum and natural gas properties and 
minerals is dependent upon the discovery of economically recoverable reserves, the ability of the 
Company to obtain the necessary financing to complete exploration and development of its 
properties, confirmation of the Company’s interest in the underlying permits and licenses, and 
future profitable production or proceeds from the disposition of the Company’s properties. 

These consolidated financial statements have been prepared assuming the Company will 
continue on a going-concern basis.  The Company has incurred losses since inception and the 
ability of the Company to continue as a going-concern depends upon its ability to develop 
profitable operations and to continue to raise adequate financing. 

The current market conditions and volatility increase the uncertainty of the Company’s ability to 
continue as a going concern given the need to both curtail expenditures and to raise additional 
funds. The Company is experiencing, and has experienced, negative operating cash flows. The 
Company will continue to search for new or alternate sources of financing but anticipates that the 
current market conditions may impact the ability to source such funds. 

There can be no assurance that the Company will be able to continue to raise funds in which 
case the Company may be unable to meet its obligations. Should the Company be unable to 
realize on its assets and discharge its liabilities in the normal course of business, the net 
realizable value of its assets may be materially less than the amounts recorded on the balance 
sheets. 

During the nine months ended June 30, 2011 and 2010, the Company recorded losses of 
approximately $594,000 and $79,000 from continuing operations and  cash used in operations 
was approximately $295,000 and $152,000 respectively.  As at June 30, 2011, the Company had 
an accumulated deficit of approximately $17,732,000 and a working capital deficiency of 
approximately $188,000. 

 

2. BASIS OF PRESENTATION: 

These interim consolidated financial statements have been prepared by management in 
accordance with Canadian generally accepted accounting principles.  Certain information and 
footnote disclosure normally included in annual financial statements prepared in accordance with 
Canadian generally accepted accounting principles have been condensed or omitted. 

These interim consolidated financial statements should be read together with the 2010 audited 
annual financial statements and the accompanying notes.  In the opinion of the Company, these 
unaudited interim consolidated financial statements contain all adjustments necessary in order to 
present a fair statement of the results of the interim periods presented. 

 



MONARCH ENERGY LIMITED 
Notes to the Unaudited Interim Consolidated Financial Statements 
(Unaudited – Prepared by Management) 
 
Nine months ended June 30, 2011 and 2010 
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3. RECENT ACCOUNTING PRONOUNCEMENTS: 

 New accounting standards: 

Effective for the year ended September 30, 2010, the Company adopted new accounting 
standards that were issued by the Canadian Institute of Chartered Accountants (“CICA”), as listed 
below.  These standards were adopted on a prospective basis and are primarily related to 
disclosures.  There were no adjustments recorded to the opening balance sheet items or deficit 
as a result of the Company’s initial adoption of these standards. 

 

Goodwill and intangible assets 

Effective October 1, 2009, the Company adopted the CICA Handbook Section 3064, “Goodwill 
and Intangible Assets”, which replaced Section 3062, “Goodwill and Other Intangible Assets”. The 
new standard establishes revised standards for the recognition, measurement, presentation and 
disclosure of goodwill and intangible assets. The new standard also provides guidance for the 
treatment of pre-production and start-up costs and requires that these costs be expensed as 
incurred. The adoption of this standard did not have a significant effect on these financial 
statements. 

 

Business combinations, consolidated financial statements and non-controlling interest 

Effective October 1, 2009, the Company adopted the CICA Handbook Section 1582, “Business 
Combinations”, Section 1601, “Consolidations”, and Section 1602, “Non-Controlling Interests”. 
These sections replaced the former Section 1581, “Business Combinations”, and Section 1600, 
“Consolidated Financial Statements”, and establish a new section for accounting for a non-
controlling interest in a subsidiary. Section 1582 establishes standards for the accounting for a 
business combination, and states that all assets and liabilities of an acquired business will be 
recorded at fair value. Obligations for contingent considerations and contingencies will also be 
recorded at fair value at the acquisition date. The standard also states that acquisition-related 
costs will be expensed as incurred and that restructuring charges will be expensed in the periods 
after the acquisition date. It provides the Canadian equivalent to IFRS 3, Business Combinations 
(January 2008). 

 

Section 1601 establishes standards for the preparation of consolidated financial statements. 

Section 1602 establishes standards for accounting for a non-controlling interest in a subsidiary in 
the preparation of consolidated financial statements subsequent to a business combination. It is 
equivalent to the corresponding provisions of IFRS International Accounting Standards (“IAS”) 27, 
Consolidated and Separate Financial Statements.   

 These standards are effective January 1, 2011, however early adoption is permitted.  The 
Company adopted these sections on October 1, 2009, the adoption of these sections did not 
have a significant effect on the Company’s financial statements. 

  

 

 

 

 



MONARCH ENERGY LIMITED 
Notes to the Unaudited Interim Consolidated Financial Statements 
(Unaudited – Prepared by Management) 
 
Nine months ended June 30, 2011 and 2010 
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3. RECENT ACCOUNTING PRONOUNCEMENTS (continued) 

 

Future accounting policies 

International Financial Reporting Standards (“IFRS”) 

In 2006 the Canadian Accounting Standards Board (“AcSB”) published a strategic plan that will 
significantly affect financial reporting requirements for Canadian companies.  The strategic plan 
outlines the convergence of Canadian GAAP with IFRS over an expected five year transitional 
period.  In February 2008, the AcSB announced that 2011 is the changeover date for publicly-
listed companies to use IFRS, replacing Canada’s existing GAAP.  The date is for interim and 
annual financial statements relating to fiscal years beginning on or after January 1, 2011.  For the 
Company the transition date will be October 1, 2011 and this will require the restatement for 
comparative purposes of amounts reported by the Company for the year ended September 30, 
2011.  The Company has completed the diagnostic phase of planning for the implementation of 
IFRS. It has determined that the principal areas of impact will be IFRS 1 – first time adoption; 
presentation of financial statements; asset retirement obligations; impairment of assets; flow 
through shares and share-based payments. The Company expects its detailed analysis of 
relevant IFRS requirements and of IFRS 1 will be complete by the end of its fiscal quarter ending 
June 30, 2011, along with its determination of changes to accounting policies and choices to be 
made. The Company has not yet reached the stage where a quantified impact of conversion on 
its financial statements can be measured. The Company expects to complete its quantification of 
financial statement impacts by the end of its fiscal year ending September 30, 2011.  

 

4. AMOUNTS RECEIVABLE: 
 

  June 30, September 30, 
  2011 2010 
 
HST $   19,083 $     2,971 
Petroleum and natural gas sales, net 12,836 8,339 
 
  $   31,919 $   11,310 
 

5. EQUIPMENT: 
 

  June 30, September 30, 
  2011 2010 
 
Computer equipment $     5,264 $     5,264 
Office equipment 2,679 2,679 
  7,943 7,943 
Accumulated depreciation (6,394) (5,946) 
 
  $     1,549 $     1,997 
 

 

 



MONARCH ENERGY LIMITED 
Notes to the Unaudited Interim Consolidated Financial Statements 
(Unaudited – Prepared by Management) 
 
Nine months ended June 30, 2011 and 2010 
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6. MINERAL PROPERTY: 

Odd Twins Property 

On January 6, 2011, the Company announced it has entered into a Letter of Intent with Tectonics 
Inc. (“Tectonics”), of Calgary, Alberta, for the acquisition of an interest in mineral properties 
located on and offshore Long Point, on the Port au Port Peninsula, Newfoundland and Labrador.  
The acquisition will be a related party transaction, as the principal of Tectonics is George S. 
Langdon, who is the President and a director of the Company.  Accordingly the acquisition was 
subject to approval by the disinterested shareholders of the Company. 

The Company obtained a 60% working interest (subject to a 2% NSR) in Mineral License 
016508M, comprising 68 claims (approx. 1700 hectares, 4352 acres); Mineral License 018019M, 
comprising 121 claims (approx. 3025 hectares, 7744 acres); Mineral License 018035M, 
comprising 121 claims (approx. 3025 hectares, 7744 acres); and Mineral License 018387M 
comprising 3 claims (approx. 75 hectares, 290 acres) (collectively, the “licensed area”).  The 
Company has agreed to enter into a joint venture with the holder of the remaining 40% interest for 
the exploration, development and exploitation of the licensed area. The consideration paid for the 
working interest will be the issuance to Tectonics or its assigns of 39,450,000 shares of the 
Company, following a 1.75:1 consolidation, at a deemed price of $0.05 per share. 

The acquisition and related matters has been approved by the TSX Venture Exchange 

 

 

7. ASSET RETIREMENT OBLIGATION: 

The following table presents the reconciliation of the beginning and ending aggregate carrying 
amounts of the obligation associated with the retirement of the Company’s petroleum and natural 
gas properties: 
 
   June 30, September 30, 
   2011 2010 
Asset retirement obligation, beginning of the period   $ 57,932 $ 51,300 
Accretion expense    4,974  6,632 
Asset retirement obligation, end of the period   $ 62,906 $ 57,932 
 
The undiscounted amount of cash flows, required over the estimated reserve life of the underlying 
assets, to settle the obligation, adjusted for inflation, is estimated at $60,906 (September 30, 
2010 - $60,906).  The obligation was calculated using a credit-adjusted risk free discount rate of 
10% and an inflation rate of 2%.  It is expected that this obligation will be funded from general 
Company resources at the time the costs are incurred with the majority of the costs expected to 
occur between 2011 and 2015. 
 
 
 
 
 
 
 
 



MONARCH ENERGY LIMITED 
Notes to the Unaudited Interim Consolidated Financial Statements 
(Unaudited – Prepared by Management) 
 
Nine months ended June 30, 2011 and 2010 
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8. CAPITAL STOCK: 

(a) Authorized: 
 
Unlimited number of common shares without par value. 
 

(b) Issued: 
 

  Number Stated 
  of shares value 
 
Balance, September 30, 2010 53,226,852 $ 15,943,341 
 
Issuance of shares for mineral property 39,450,000  1,972,500 
 
Balance, June 30, 2011 92,676,852 $ 17,915,841 
 

As at June 30, 2011 there are no shares held in escrow. 
On January 25, 2011, the Company consolidated its common shares on the basis of one new 
share for every 1.75 old shares. As at September 30, 2010, the number of unconsolidated 
outstanding common shares was 93,146,991. The number of common shares outstanding 
following the consolidation is 53,226,852.   
 

 (c) Contributed surplus: 
 

    
Balance, September 30, 2010   $ 1,271,009 
 
Fair-value of stock-based compensation    320,000 
 
Balance, June 30, 2011  $   1,591,009 
 

  

 (d) Stock options: 
 
The Company has a stock option plan under which it is authorized to grant options to 
directors, employees and consultants enabling them to acquire up to 10% of the issued and 
outstanding common shares of the Company.  Under the plan, the exercise price of each 
option equals the market price, minimum price, or a discounted price of the Company's 
shares as calculated on the date of grant.  The options can be granted for a maximum term of 
5 years.  Options issued to consultants vest at 25% every three months.  Options to directors 
and employees fully vest immediately upon granting but the common shares on exercise are 
subject to a four month hold period from the date of grant. 

 

 

 

 



MONARCH ENERGY LIMITED 
Notes to the Unaudited Interim Consolidated Financial Statements 
(Unaudited – Prepared by Management) 
 
Nine months ended June 30, 2011 and 2010 
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8. CAPITAL STOCK (continued): 

(d) Stock options (continued): 
 
The Company measures compensation costs using the fair value-based method for 
employee and non-employee stock options.  Compensation costs have been determined 
based on the fair value of the options at the grant date using the Black-Scholes option-pricing 
model.  Compensation expense of $320,000 was recorded in the statement of operations for 
the nine month period ended June 30, 2011 compared to $Nil in the corresponding period 
ended June 30, 2010. 
 
The following weighted average assumptions were used for the Black-Scholes valuation of 
stock options granted or revalued during the year: 
 

  
                2011 

 
                2010 

   
Risk-free interest rate           1.57%           - 
Expected life of options           5 years           - 
Annualized volatility           218%           - 
Dividend rate           0           - 

 

The continuity of common share stock options for the nine months ended June 30, 2011 is as 
follows: 
 
Exercise   September 30,  Cancelled/  June 30, 
price    Expiry date  2010 Granted expired Exercised 2011 

$0.35 October 23, 2011  485,714 - 485,714 - - 
  0.53 March 11, 2012  371,429 - 371,429 - - 
  0.53 May 21, 2012  757,143 - 757,143 - - 
  0.10   February 1, 2016  - 5,300,000 - - 5,300,000 

 1,614,286 5,300,000 1,614,286 - 5,300,000 

 
Weighted average exercise price $0.47 $  0.10 $  0.47 $  - $0.10 
Weighted average remaining life     4.58 years 

 
 

9. RELATED PARTY TRANSACTIONS AND AMOUNTS DUE: 

During the nine months ended June 30, 2011 and 2010, the Company was charged the following 
amounts by an officer, directors and companies controlled by directors of the Company: 
 
   2011 2010 
Consulting fees   $     48,940 $                - 
Management fees    17,500  45,000 
    $ 66,440 $ 45,000 
 

All related party transactions were incurred in the normal course of operations and were 
measured at the exchange amount, which is the amount of consideration established and agreed 
to by the related parties. 



MONARCH ENERGY LIMITED 
Notes to the Unaudited Interim Consolidated Financial Statements 
(Unaudited – Prepared by Management) 
 
Nine months ended June 30, 2011 and 2010 
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10. FINANCIAL RISK EXPOSURE AND RISK MANAGEMENT: 

 

The Company is exposed in varying degrees to a number of risks arising from financial 
instruments.  The Board of Directors has overall responsibility for the establishment and oversight 
of the Company’s risk management framework.  Management’s close involvement in the 
operations allows for the identification of risks and variances from expectations.  The Board 
approves and monitors the risk management process. 

The types of risk exposure and the way in which such exposures are managed are as follows: 

(a) Credit risk: 

Credit risk is the risk of financial loss to the Company if counterparty to a financial instrument 
fails to meet its payment obligations.  The Company’s exposure to credit risk includes cash, 
short-term investments and amounts receivable.  The risk exposure is limited to their carrying 
amounts at the balance sheet date. 

Cash and short-term investments are held as cash deposits maintained with one financial 
institution.  The risk is mitigated because the financial institution is a prime Canadian bank. 

Amounts receivable primarily consist of HST refunds due and revenues due from the sale of 
oil and gas.  To reduce credit risk, the Company regularly reviews the collectability of the 
amounts receivable and there is no indication that these amounts will not be fully 
recoverable. 

(b) Liquidity risk: 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as 
they become due.  The Company’s ability to continue as a going concern is dependent on 
management’s ability to raise required funding through future equity financings.  The 
Company manages its liquidity risk by actively forecasting, planning, reviewing and 
monitoring expenditures and commitments and anticipating financing requirements. 

(c) Market risk: 

Market risk is the risk of loss that may arise from changes in market factors.  The significant 
market risks to which the Company is exposed are currency and interest rate risk. 

(i) Currency risk 

The Company currently has foreign property interests, which gives rise to a risk that earnings 
and cash flows may be negatively impacted by fluctuations in foreign exchange rates.  To the 
date of these financial statements, the Company has not entered into foreign currency 
contracts to mitigate this risk. 

 

 

 

 

 

 

 



MONARCH ENERGY LIMITED 
Notes to the Unaudited Interim Consolidated Financial Statements 
(Unaudited – Prepared by Management) 
 
Nine months ended June 30, 2011 and 2010 
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10. FINANCIAL RISK EXPOSURE AND RISK MANAGEMENT (continued): 

(ii) Interest rate risk 

Fluctuations in interest rates impact the value of cash and cash equivalents.  The Company’s 
policy is to invest excess cash in investment-grade short-term deposit certificates issued by 
its banking institution.  The Company manages risk by monitoring changes in interest rates in 
comparison to prevailing market rates.  As of June 30, 2011, the Company did not have any 
investment certificates. 

(iii) Price risk 

The Company is exposed to price risk with respect to commodity and equity prices.  Equity 
price risk is defined as the potential adverse impact on the Company’s earnings due to 
movements in individual equity prices or general movements in the level of the stock market.  
Commodity price risk is defined as the potential adverse impact on earnings and economic 
value due to commodity price movements and volatility.  The Company closely monitors 
commodity prices of resources, individual equity movements, and the stock market to 
determine the appropriate course of action to be taken by the Company. 

 

11. DISCONTINUED OPERATIONS 
 

On January 6, 2011, the Company entered into an agreement with a third party to sell its’ UK 
subsidiary Monoil Limited and wholly owned subsidiary Monoil UK Limited.  For the consideration 
of USD$1, a third party company will assume all interests or equity of any person (including any 
right to acquire, option or right of pre-emption) or any mortgage, charge, pledge, lien, assignment, 
hypothecation, security, interest, title, retention or any other security or  arrangement. 
 
 

Proceeds on Disposition $        1 
  
Less:  Net liabilities at date of disposition  
    Discontinued operations                  (65,067)
    Accounts payable             (1,284,426)
                (1,349,493)
  
Gain on disposition           $  1,349,493 
  

 
 

 
 
 
 
 
 
 
 
 
 
 



MONARCH ENERGY LIMITED 
Notes to the Unaudited Interim Consolidated Financial Statements 
(Unaudited – Prepared by Management) 
 
Nine months ended June 30, 2011 and 2010 
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12. SUBSEQUENT EVENTS 
 

Subsequent to the period ended June 30, 2011, the Company announced it has entered into an 
option agreement with Golden Valley Mines Ltd. (TSX/V: GZZ) of Val-d’Or, Quebec to earn up to 
a 70%interest in the Centremaque Prospect, situated in Bourlamaque Township, Quebec.  Terms 
of the acquisition include a work commitment of $2,250,000 over three years ($250,000 in year-1; 
$500,000 in year-2 and $1,500,000 in year-3).  In addition, the Company is required to complete 
a Definitive Feasibility Study (“DFS”) for the Property at its sole cost, within 10 years of signing, to 
earn a 70% interest, leaving Golden Valley Mines Ltd. with a free carried interest of 30%. 
Monarch must also issue to Golden Valley such number of shares in the capital of Monarch as is 
equal to 9.9% of its issued capital on the later of TSX-V approval or August 31, 2011, together 
with a $35,000 cash payment and reimbursement of its legal expenses due within 6-months of 
signing.  Golden Valley will be operator during the option phase. 
 
The Centremaque Gold Property is comprised of six mining claims, located approximately 6-km 
southeast of the town of Val-d’Or, Québec along the highly prolific Cadillac-Larder Fault Zone of 
the Abitibi Greenstone Belt.  At least twenty-seven (27) diamond drill core holes (5,865 m) are 
reported to be drilled on the property between 1940 and 1994 with the majority of the historical 
drilling taking place in 1947 and 1987- 1988.  The drill holes encountered numerous intersections 
assaying gold grades greater than 1.0 g/t Au and including an intersection grading 15.87 g/t Au 
over 0.31 m (Ministère de l’Énergie et des Resources naturelles, Documentation technique GM 
04715, GM 06851-A, GM 06851-B, GM 36084, GM 46225, GM 47483, GM 52639, GM 58144). 
 
The Property is strategically located within the prolific Val-d’Or gold mining camp, located 
approximately 6 km to the south (of the Sigma and Lamaque Mines where from1937 to 2000, the 
Sigma Underground Mine continuously operated and produced 24.8 Mtgrading 5.48 g/t Au 
totaling of 4.4 million oz Au.  The adjacent Lamaque underground mine, which is part of the same 
vein system as Sigma, produced 24.2Mt grading 5.81 g/tAu totaling of 4.55 million oz Au was 
closed due to low gold prices – Century Mining Website, August 2011). 
 
Recent geophysical surveying conducted by Golden Valley Mines over the claims(magnetic and 
Induced Polarization surveys) along lines spaced 50 meters apart, have outlined several 
anomalies warranting further drill testing based on an initial interpretation of the data. 
 
The first years’ work program will include a compilation of pre-existing exploration data and 
completion of a 3-D model of the historical drill data and the drilling of approximately 1,400 
meters of new drill core to confirm previous assays and evaluate the new geophysical targets. 

 
 
 
 
 
 
 
 
 
 


