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Independent Auditors’ Report

To the Shareholders of

Glenbriar Technologies Inc.

We have audited the accompanying financial statements of Glenbriar Technologies Inc., which comprise the
statements of financial position as at September 30, 2014 and September 30, 2013, and the statements of
income (loss) and comprehensive income (loss), statements of changes in shareholders’ equity and statements
of cash flows for the years ended September 30, 2014 and September 30, 2013, and a summary of significant

accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with International Financial Reporting Standards, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether

due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with Canadian generally accepted auditing standards. Those standards require that we
comply with ethical requirements and plan and perform the audits to obtain reasonable assurance about

whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting

estimates made by management, as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a

basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of Glenbriar
Technologies Inc. as at September 30, 2014 and September 30, 2013, and its financial performance and its cash
flows for the years ended September 30, 2014 and September 30, 2013 in accordance with International

Financial Reporting Standards.

Calgary, Alberta (signed) “Collins Barrow Calgary LLP”
January 20, 2015 Chartered Accountants
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GLENBRIAR TECHNOLOGIES INC.
Statements of Financial Position
(Expressed in Canadian Dollars)

September 30
2014 2013
$ S
ASSETS
Current
Cash and cash equivalents (note 12) 218,496 81,072
Marketable securities (note 5) - 35,424
Accounts receivable (notes 11 and 14) 582,096 540,837
Inventory 8,197 8,747
Prepaid expenses 26,017 22,653
Total current assets 834,806 688,733
Non-current
Property and equipment (note 6) 76,405 52,063
Total assets 911,211 740,796
LIABILITIES
Current
Accounts payable and accrued liabilities (notes 11 and 14) 708,758 718,851
Deferred revenue 61,343 96,886
Deferred rent — current portion 6,078 6,078
Total current liabilities 776,179 821,815
Non-current
Loans payable (note 7) 345,000 395,000
Deferred rent 38,703 44,674
Total liabilities 1,159,882 1,261,489
SHAREHOLDERS’ EQUITY
Share capital (note 8) 4,279,555 4,278,655
Deficit (4,528,226) (4,799,348)
Total shareholders’ deficiency (248,671) (520,693)
Total liabilities and shareholders’ deficiency 911,211 740,796

Commitments (note 9)

Approved by the Board,
"Robert Matheson” , Director
”Brian Tijman” , Director

The accompanying notes are an integral part of these financial statements
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GLENBRIAR TECHNOLOGIES INC.

Statements of Income (Loss) and Comprehensive Income (Loss)
Years ended September 30

(Expressed in Canadian Dollars)

2014 2013
$ S

Revenue

Managed information services 3,951,359 3,961,555

Equipment and software sales 1,987,465 1,998,069

Other income 14,708 46,530
Gross revenue 5,953,532 6,006,154

Direct salaries and benefits (note 10) 2,946,824 3,330,509

Cost of goods sold 1,433,020 1,329,283
Gross profit 1,573,688 1,346,362
Other (income) expenses

General and administrative (note 10) 972,033 931,283

Sales and marketing (note 10) 345,548 412,643

Research and development 20,240 60,720

Depreciation of property and equipment 21,032 12,000

Stock-based compensation (note 8(c)) 900 9,193

Gain on sale of software asset (note 4) (107,000) -

Realized/unrealized loss on marketable securities (note 5) 1,466 3,221

Foreign exchange loss - 19,310
Income (loss) from operations 319,469 (102,008)
Finance expense 48,347 43,042
Net income (loss) and comprehensive income (loss) 271,122 (145,050)
Net income (loss) per share

Basic and diluted (note 8) 0.01 0.00
Weighted average shares outstanding

Basic and diluted 48,398,825 48,091,740

The accompanying notes are an integral part of these financial statements
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GLENBRIAR TECHNOLOGIES INC.

Statements of Changes in Shareholders’ Equity
Years ended September 30

(Expressed in Canadian Dollars)

2014 2013
$ S
Common Shares (note 8)
Balance, beginning of year 4,278,665 4,269,462
Employee share purchase plan 900 9,193
Balance, end of year 4,279,555 4,278,665
Deficit
Balance, beginning of year (4,799,348) (4,654,298)
Net income (loss) for the year 271,122 (145,050)
Balance, end of year (4,528,226) (4,799,348)
Statements of Cash Flows
Years ended September 30
(Expressed in Canadian Dollars)
2014 2013
Cash flows related to the following activities S S
Operating
Net income (loss) 271,122 (145,050)
Adjustments for:
Depreciation of property and equipment 21,032 12,000
Stock-based compensation expense 900 9,193
Realized/unrealized loss on marketable securities 1,466 3,221
Deferred rent (5,971) (5,971)
Gain on sale of software asset (107,000) -
Total before changes in non-cash working capital 181,549 (126,607)
Changes in non-cash working capital (note 12) (103,709) 82,541
Net cash provided by (used in) operating activities 77,840 (44,066)
Financing
Change in loans payable and credit facility (36,000) 65,000
Net cash provided by (used in) financing activities (36,000) 65,000
Investing
Capital expenditures (45,374) (15,207)
Proceeds on sale of marketable securities 33,958 -
Proceeds on sale of software asset 107,000 -
Net cash provided by (used in) investing activities 95,584 (15,207)
Net change in cash and cash equivalents 137,424 5,727
Cash and cash equivalents, beginning of year 81,072 75,345
Cash and cash equivalents, end of year 218,496 81,072

Supplementary cash flow information (note 12)

The accompanying notes are an integral part of these financial statements
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GLENBRIAR TECHNOLOGIES INC.
Notes to the Financial Statements
Years ended September 30, 2014 and 2013

1. REPORTING ENTITY

Glenbriar Technologies Inc. (“Corporation”) was incorporated under the Alberta Business Corporations Act on July 15, 1994.
The Corporation operates primarily in the information technology sector and has only one operating segment. The
Corporation’s head office is located at 1100, 736 — 8 Ave SW, Calgary, Alberta, Canada, T2P 1H4.

2.  BASIS OF PRESENTATION
Statement of compliance

These financial statements are prepared in accordance with International Financial Reporting Standards (“IFRS”) as issued by
the International Accounting Standards Board (“IASB”), and interpretations of the International Financial Reporting
Interpretation Committee (“IFRIC”).

A summary of the Corporation’s significant accounting policies under IFRS is presented in note 3. These policies have been
consistently applied.

The financial statements and notes were authorized for issue by the Corporation’s board of directors on January 20, 2015.
Basis of measurement

The financial statements have been prepared on a going concern basis using the historical cost convention, except for cash
and cash equivalents and marketable securities, which are measured at fair value.

Use of estimates and judgements

The preparation of the Corporation’s financial statements in conformity with IFRS requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting periods presented. Estimates and judgements are
continuously evaluated and are based on management’s experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances. However, actual results could differ from the estimates.

The following discussion sets forth management’s most critical estimates and assumptions in determining the value of assets,
liabilities and equity:

Valuation of accounts receivable
The Corporation’s management regularly assesses the recoverability of accounts receivable based upon its past history of
recovery and specific doubtful accounts.

Valuation of inventory

Inventory principally represents hardware and software products that are held for delivery to clients pending configuration
or an installation date. Accordingly, inventory is current and liquid, and its carrying value is estimated by management to
equal its fair value.

Useful life and valuation of property and equipment

Property and equipment are depreciated over the estimated useful life of the assets. Changes in the estimated useful lives
could increase or decrease the amount of depreciation recorded during the year. The carrying value of property and
equipment is estimated by management to be recoverable at its depreciated cost.
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GLENBRIAR TECHNOLOGIES INC.
Notes to the Financial Statements
Years ended September 30, 2014 and 2013

Income taxes

The measurement of income taxes requires management to make judgements in the interpretation and application of
relevant tax laws. The actual amount of income taxes only becomes final upon filing and acceptance of the tax return by the
relevant authorities, which occurs subsequent to the issuance of the financial statements. The availability of tax pools is
subject to audit and interpretation by taxation authorities. There are no current or deferred income taxes recognized in the
financial statements as disclosed in note 13 and management estimates these items have been fairly valued.

Functional and presentation currency
These financial statements are presented in Canadian dollars, which is the Corporation’s functional currency.

3. SIGNIFICANT ACCOUNTING POLICIES
Revenue recognition

Managed information services revenue is recognized as services are rendered. In cases where collectability is not reasonably
assured, revenue is recognized when the cash is collected. Payments received in advance of services rendered are deferred
until such time as the services are performed.

Equipment and software sales relate to proprietary software and products purchased and resold to customers. The revenue
from these sales is recognized upon shipment. Software licences paid in advance for proprietary software, which include
ongoing support and maintenance obligations, are deferred and recognized over the period of those obligations.

Other income relates to miscellaneous income amounts and is recognized in the period earned or when determined to be
receivable.

Cash and cash equivalents

Cash and cash equivalents are comprised of cash on deposit with banks and short-term deposits with initial maturities of
three months or less.

Inventory

Inventory is comprised mainly of equipment and spare parts, and is carried at the lower of cost and net realizable value. Cost
is measured on a first-in, first-out basis. The total amount of inventory recognized during the year as an expense was
$1,432,170 (2013 - $1,327,193).

Property and equipment

Upon initial recognition computers and office equipment are recorded at cost, being the purchase price and directly
attributable costs of acquisition or construction required to bring the asset to the location and condition necessary to be
capable of operating in the manner intended by the Corporation. Subsequent measurement is at cost less accumulated
depreciation less any accumulated impairment losses. When parts of property and equipment have different useful lives,
they are accounted for as separate components of property and equipment.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it
is probably that the future economic benefit associated with the item will flow to the Corporation and the cost of the item
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GLENBRIAR TECHNOLOGIES INC.
Notes to the Financial Statements
Years ended September 30, 2014 and 2013

can be measure reliably. The carrying amount of a replaced asset is derecognized after replacement. Repairs and
maintenance are charged to the statement of income during the period in which they occur.

Depreciation on computers and office equipment is recorded using the declining-balance method at rates of 30% and 20%,
respectively. If the carrying value of an asset exceeds the projected discounted future net cash flow from its use or disposal,
a reduction of the carrying value to the fair value would be recorded.

Government assistance

The Corporation may be entitled to investment tax credits or other incentives based on certain research and experimental
development costs incurred. These amounts are netted against the related assets in expenses in the period in which they
are earned and realization is considered to be probable. Investment tax credits or other incentives may be subject to
assessment and approval by the applicable government authority. Adjustments, if any are required, are reflected in the year
when such assessments are received. No government tax credits or incentives were earned or recorded during 2014 or 2013.

Impairment of non-financial assets

At each reporting date, the Corporation’s non-financial assets are reviewed to determine whether there is an indication that
those assets are impaired. If such an indication exists, the recoverable amount of the assets is estimated in order to
determine the extent of the impairment, if any. If the recoverable amount of an asset is estimated to be less than its carrying
amount, the carrying amount of the asset is reduced to its recoverable amount and the impairment loss is recognized in the
statement of income (loss).

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash inflows (cash-generating units). The recoverable amount is based on the higher of fair value less costs to sell and its
value in use. In assessing value in use, the estimated future cash flows to be derived from the asset in its current state are
discounted at a rate that reflects current market assessments of the time value of money and the risks specific to the assets.

An impairment loss is reversed if there is a change in the estimates used to determine the recoverable amount, with the
exception of impairment losses on goodwill which are not reversed. When an impairment loss is reversed, the carrying
amount of the asset is increased to the revised estimate of its recoverable amount so that the increased carrying amount
does not exceed what the carrying amount would have been had no impairment losses been recognized for the asset in prior
periods. There was no impairment of the Corporation’s property and equipment determined during the years ended
September 30, 2014 or 2013.

Income taxes

The Corporation uses the liability method of accounting for income taxes. Under this method, temporary differences arising
from the differences between the tax basis of an asset or liability and its carrying amount on the statement of financial
position are used to calculate deferred income tax liabilities or assets. Deferred tax is not recognized on the initial recognition
of assets or liabilities in a transaction that is not a business combination. In addition, deferred tax is not recognized for
taxable temporary differences arising on the initial recognition of goodwill. Deferred income tax liabilities or assets are
calculated using enacted or substantively enacted, by the reporting date, tax rates anticipated to apply in the periods that
the temporary differences are expected to reverse. Temporary differences arising on acquisitions result in deferred income
tax liabilities or assets. Deferred tax assets are recognized to the extent they are more likely than not to be realized. Deferred
tax assets and liabilities are offset if there is a legally enforceable right to offset, and they relate to income taxes levied by
the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities
and assets on a net basis or their tax assets and liabilities will be realized simultaneously.
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GLENBRIAR TECHNOLOGIES INC.
Notes to the Financial Statements
Years ended September 30, 2014 and 2013

Stock-based compensation

Stock-based compensation expense represents the estimated fair value of the Corporation’s quarterly contributions of
treasury shares to the employee share purchase plan implemented in February 2008, as described in note 8(c). The
estimated fair value of the shares issued is based on the market price at the date of issue. These contributions are expensed
as incurred.

Net income (loss) per common share

The Corporation follows the treasury stock method to determine the dilutive effect of stock options or other potentially
dilutive instruments. Under this method, basic net income (loss) per share is calculated using the weighted average number
of common shares outstanding during the period. Diluted income per share is calculated on the basis of the weighted
average number of common shares outstanding during the period plus the additional incremental common shares that
would have been outstanding for any potentially dilutive stock options or other instruments were exercised for common
shares using the treasury stock method.

Deferred rent

Incentives such as rent-free periods are initially recognized as a deferred rent liability and amortized as a reduction in rental
payments over the lease term. Deferred rent reflects rent free allowances on the office lease in Calgary. The lease term is
124 months commencing October 1, 2011 including the rent free period.

Provisions and contingencies

A provision is recognized on the statement of financial position when the Corporation has a present legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required to settle the
obligation. If the effect is material, provisions are determined by discounting the expected future cash flows at a pre-tax rate
that reflects current market assessments of the time value of money and, where appropriate, the risks specific to the liability.
No such provisions were required as at September 30, 2014 and 2013.

Foreign currency translation

Foreign currency transactions are translated into the functional currency using the average rate of exchange in effect at the
transaction dates. Monetary assets and liabilities relating to foreign currency transactions are recorded at rates of exchange
in effect at the statement of financial position date and any resulting gains or losses recorded in income for the period.

Financial instruments

Financial instruments are measured at fair value on initial recognition of the instrument. Measurement in subsequent periods
depends on whether the financial instrument has been classified as "fair value through profit or loss", "loans and receivables",
"available-for-sale", "held-to-maturity", or "financial liabilities measured at amortized cost".

Financial assets are classified as loans and receivables, held-to-maturity, held-for-trading, designated at fair value through
profit or loss and available-for-sale. Loans and receivables include all loans and receivables except debt securities, and are
accounted for at amortized cost using the effective interest rate method and are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market. Held-to-maturity classification is restricted to fixed
maturity non-derivative instruments that the Corporation intends and is able to hold to maturity, and is accounted for at
amortized cost using the effective interest rate method. Held-for-trading and designated at fair value through profit or loss
instruments are measured at fair value on the statement of financial position, with realized and unrealized gains and losses
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GLENBRIAR TECHNOLOGIES INC.
Notes to the Financial Statements
Years ended September 30, 2014 and 2013

reported in net income and transactions costs are expensed when incurred. The remaining non-derivative financial assets
are classified as available-for-sale. These are recorded at fair value, with gains or losses being recognized in other
comprehensive income. Derecognition of a financial asset and other than temporary impairment losses are recognized in the
statement of comprehensive income.

Financial liabilities are classified as held-for-trading, designated at fair value through profit and loss or financial liabilities
measured at amortized cost. Held-for-trading and designated at fair value through profit and loss instruments are recorded
at fair value with realized and unrealized gains and losses reported in income, and transaction costs being expensed when
incurred. Financial liabilities measured at amortized cost and non-derivative instruments are accounted for at amortized cost
using the effective interest rate and represent all financial liabilities not classified as held-for-trading or designated at fair
value through profit and loss.

Derivative instruments (“derivatives”) are classified as held-for-trading unless designated as hedging instruments. All
derivatives are recorded at fair value on the statement of financial position. For derivatives that hedge the changes in fair
value of an asset or liability, changes in the derivatives’ fair value are reported in the statement of comprehensive income
and are substantially offset by changes in the fair value of the hedged asset or liability attributable to the risk being hedged.
For derivatives that hedge variability in cash flows, the effective portion of the changes in the derivatives’ fair values are
initially recognized in other comprehensive income (“OCl”), and the ineffective portion is recorded in the statement of
comprehensive income. Amounts temporarily recorded in accumulated OCI will subsequently be reclassified to the
statement of comprehensive income (loss) in the periods when the net income (loss) is affected by the variability in the cash
flows of the hedged item.

The Corporation has designated accounts receivable as loans and receivables; and accounts payable and accrued liabilities
and loans payable as financial liabilities measured at amortized cost, all of which are carried at amortized cost. The
Corporation’s cash and cash equivalents and marketable securities are classified as held-for-trading and are carried at fair
value on the statement of financial position, with any changes in the fair value recognized in net income (loss). Fair value is
determined by reference to published price quotations. The Corporation does not have any derivative financial instruments.

Common shares are classified as equity. Incremental costs directly attributable to the issue of common shares, stock options
and warrants are recognized as a deduction from equity, net of any tax effects.

The Corporation assesses at each reporting date, whether there is objective evidence that financial assets, other than those
designated as fair value through profit or loss are impaired. When impairment has occurred, the cumulative loss is recognized
in the statement of income (loss). For financial assets carried at amortized cost, the amount of the impairment loss recognized
is the difference between the asset's carrying amount and the present value of estimated future cash flows, discounted at
the financial asset's original effective interest rate. When an "available-for-sale" financial asset is considered to be impaired,
cumulative gains or losses previously recognized in other comprehensive income are reclassified to the statement of income
(loss) in the period. Impairment losses may be reversed in subsequent periods.

Finance income and expenses

Finance income is comprised of interest earned on cash and cash equivalents held at financial institutions and is recognized
as it accrues in the statement of income (loss) using the effective interest method.

Finance expense is comprised of interest expense on borrowings, and impairment losses recognized on financial assets. For

the years ended September 30, 2013 and 2012, finance expense consists of interest on the Corporation’s demand credit
facility, loans payable and accounts payable.
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Notes to the Financial Statements
Years ended September 30, 2014 and 2013

Borrowing costs incurred for the acquisition or construction of qualifying assets are capitalized during the period of time that
is required to complete and prepare the assets for their intended use or sale. A qualifying asset is one that takes a substantial
period of time to get ready for use or sale. All other borrowing costs are recognized in the statement of income (loss) using
the effective interest method. The capitalization rate used to determine the amount of borrowing costs to be capitalized is
the weighted average interest rate applicable to the Corporation’s outstanding borrowings during the year.

Accounting standards changes

The Corporation adopted the following new and amended standards, along with any consequential amendments, effective
October 1, 2013:

e IFRS 7, "Financial Instruments", provides additional information about offsetting of financial assets and liabilities.
Additional disclosures will be required to enable users of financial statements to evaluate the effect or potential
effect of netting arrangements on the entity's financial position. The adoption of IFRS 7 had no impact on the
Corporation's financial statements.

e |FRS 10, “Consolidated Financial Statements”, provides a single model to be applied in control analysis for all
investees including special purpose entities. The adoption of IFRS 10 had no impact on the Corporation's financial
statements.

e |FRS 11, “Joint Arrangements”, redefines joint arrangements into two types, joint operations and joint ventures,
each with their own accounting model. All joint operations will need to be proportionately consolidated and joint
ventures to be equity accounted. The adoption of IFRS 11 had no impact on the Corporation's financial statements.

e |FRS 12, “Disclosure of Interests in Other Entities”, combines in a single standard the disclosure requirements for
subsidiaries, associates and joint arrangements as well as unconsolidated structured entities. The adoption of IFRS
12 had no impact on the Corporation's financial statements.

e |FRS 13, “Fair Value Measurement”, defines fair value, establishes a framework for measuring fair value and sets
out disclosure requirements for fair value measurements. This standard defines fair value as the price that would
be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. In addition to the issuance of new standards as detailed above, there have also been
amendments to existing standards. The adoption of IFRS 13 did not require any adjustment to the valuation
techniques used by the Corporation to measure fair value and did not result in any measurement adjustments at
October 1, 2013. The Corporation has complied with the new disclosure requirements of IFRS 13 in note 11.

In addition to the adoption of new standards as detailed above, there have also been amendments to existing standards:
For annual periods beginning on or after January 1, 2014, the Corporation will be required to adopt:

e |AS 32, “Financial Instruments: Presentation”, amended to clarify the criteria that should be considered in
determining whether an entity has a legally enforceable right to offset in respect of its financial instruments and
clarifying the treatment of income taxes related to distributions and transaction costs.

e |AS 36, "Impairment of Assets". This standard was amended to modify certain disclosure requirements about the
recoverable amount of impaired assets if that amount is based on fair value less costs of disposal.

e |AS 39, "Financial Instruments: Recognition and Measurement". This standard was amended to allow hedge
accounting to continue in a situation where a derivative, which has been designated as a hedging instrument, is
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novated to effect clearing with a central counterparty as a result of laws or regulation, if specific conditions are
met (in this context, a novation indicates that parties to a contract agree to replace their original counterparty with
a new one). Similar relief will be included in IFRS 9 "Financial Instruments".

For annual periods beginning on or after January 1, 2017, the Corporation will be required to adopt:

e |FRS 15, "Revenue from Contracts with Customers", provides a comprehensive new standard on revenue
recognition. It specifies how and when to recognize revenue as well as requiring entities to provide more
informative and relevant disclosure.

For annual periods beginning on or after January 1, 2018, the Corporation will be required to adopt:

e |FRS 9, "Financial Instruments", provides a comprehensive new standard for accounting for all aspects of financial
instruments. It includes a logical model for classification and measurement, a single, forward-looking "expected
loss" impairment model and a substantially reformed approach to hedge accounting.

The Corporation has not yet completed its assessment and evaluation of the effects of adopting the new and amended
standards and the impact they may have on its financial statements.

4.  SALE OF DEALERSHIP SOFTWARE

Effective December 31, 2013, the Corporation sold its interest in the Peartree Dealership product for net proceeds of
$107,000. As this asset had a carrying cost of $nil, the entire proceeds have been shown as a gain on sale.

5. MARKETABLE SECURITIES
Marketable securities as of September 30, 2013 comprised 312,038 common shares of Platinum Communications
Corporation, a public company traded on the TSX Venture Exchange. These securities were sold in fiscal 2014 for net

proceeds of $33,958, resulting in a loss on sale of $1,466.

6. PROPERTY AND EQUIPMENT

Office
Computers Equipment Total
$ $ $

Cost

September 30, 2012 542,835 108,397 651,232
Net additions 15,207 - 15,207
September 30, 2013 558,042 108,397 666,439
Net additions 45,374 - 45,374
September 30, 2014 603,416 108,397 711,813
Accumulated depreciation

September 30, 2012 508,894 93,482 602,376
Depreciation 10,000 2,000 12,000
September 30, 2013 518,894 95,482 614,376
Depreciation 16,976 4,056 21,032
September 30, 2014 535,870 99,538 635,408
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Office
Computers Equipment Total
$ $ $
Net book value
September 30, 2012 33,941 14,915 48,856
September 30, 2013 39,148 12,915 52,063
September 30, 2014 67,546 8,859 76,405

7. LOANS PAYABLE

Loans payable of $345,000 at September 30, 2014 (September 30, 2013 - $395,000) from directors, officers and managers
of the Corporation are secured by a general security agreement and bear interest at the rate of interest charged from time
to time by the Bank of Montreal to its personal line of credit customers. The advances are repayable 12 months after the
officers provide written request for payment. As at September 30, 2014, the officers had not requested payment, and
consequently, the advances have been classified as non-current liabilities, and related accrued interest of $34,036 is included
in accounts payable (2013 - $39,078). Finance expense includes $16,786 of interest on the advances in fiscal 2014 (2013 -
$13,683), which corresponds to an average interest rate of 4% for 2014 (2013 — 4%).

8. SHARE CAPITAL

a) Authorized
Unlimited number of common shares
Unlimited number of preferred shares of one or more series

b) Common shares issued and outstanding Number Amount
of shares S
Balance, September 30, 2012 47,737,510 4,269,462
Employee share purchase plan 594,000 9,193
Balance, September 30, 2013 48,331,510 4,278,655
Employee share purchase plan 90,000 900
Balance, September 30, 2014 48,421,510 4,279,555

c) Employee share purchase plan
In February 2008, the Corporation implemented a share purchase plan, under which participants made contributions to
purchase common shares on the open market or from treasury (subject to the number of shares being calculated and
issued based on a minimum of $0.05 per share) through a designated trust facility. These contributions were matched
quarterly by the Corporation issuing shares from treasury at the market price at the date of issue (subject to the number
of shares being calculated and issued based on a minimum of $0.05 per share). During the year ended September 30,
2014, the Corporation recorded $900 (2013 - $9,193) of stock-based compensation expense. The plan was wound up
effective December 31, 2013.

d) Earnings (loss) per share

There are no equity instruments that could potentially dilute basic earnings (loss) per share outstanding at September
30, 2014.
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COMMITMENTS

As of September 30, 2014, the Corporation was committed to the following minimum annual payments and estimated
operating costs payable to lessors for vehicle, office equipment and office leases, which expire at various dates through
January 2022:

$
2015 364,015
2016 312,097
2017 297,230
2018 249,955
2019 197,411
Subsequent years 446,371
Total 1,867,079

RELATED PARTY TRANSACTIONS

General and administrative expense includes remuneration of the key management personnel, which includes senior
management, directors and officers of the Corporation. For fiscal 2014, remuneration of $539,496, including $538,896 of
salaries, benefits and cash-based compensation, and $600 of stock-based compensation (2013 - $501,918, $500,718 and
$1,200, respectively) was incurred to key management personnel. Total salaries and benefits, including amounts included
in direct, general and administrative, and sales and marketing, were $3,305,466 in 2014 (2013 - $3,679,354).

See note 7 regarding loan advances to the Corporation by key management.
See note 8(c) regarding participation by employees in the employee share purchase plan.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Corporation’s activities expose it to a variety of financial risks including credit risk, liquidity risk and market risk. This note
presents information about the Corporation’s exposure to each of the above risks, the Corporation’s objectives, policies and
processes for measuring and managing risk, and the Corporation’s management of capital. Further quantitative disclosures
are included throughout these financial statements. The Corporation employs risk management strategies and polices to
ensure that any exposure to risk are in compliance with the Corporation’s business objectives and risk tolerance levels. While
the Board of Directors has the overall responsibility for the Corporation’s risk management framework, the Corporation’s
management has the responsibility to administer and monitor these risks.

Fair value of financial instruments

The Corporation’s financial instruments are comprised of cash and cash equivalents, accounts receivable, marketable
securities, accounts payable and accrued liabilities, and loans payable. The carrying values of the Corporation’s accounts
receivable and accounts payable and accrued liabilities approximate their respective fair values due to their short term
maturity. As the Corporation’s loans payable bear interest at floating market rates, the respective carrying values
approximate fair value. The Corporation’s cash and cash equivalents and marketable securities are adjusted to market value
on a quarterly basis.

Financial instruments recorded at fair value on the statement of financial position are classified using a fair value hierarchy

that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the following
levels:
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Level 1 reflects valuation based on quoted prices observed in active markets for identical assets or liabilities.

Level 2 reflects valuation techniques based on inputs that are quoted prices of similar instruments in active markets;
guoted prices for identical or similar instruments in markets that are not active; inputs other than quoted prices
used in a valuation model that are observable for that instrument; and inputs that are derived principally from or
corroborated by observable market data by correlation or other means.

Level 3 reflects valuation techniques with significant unobservable market inputs.

A financial instrument is classified to the lowest level of the hierarchy for which a significant input has been considered in
measuring fair value. The financial instruments in the Corporation’s financial statements, measured at Level 1 fair value, are
cash and cash equivalents and marketable securities.

Credit risk

The Corporation is exposed to normal credit risk from customers. Accounts receivable are generally unsecured, subject to
the Corporation’s ability to file security interest under certain conditions. Accounts receivable are normally collected 30 days
after invoicing. Default rates on unsecured credit have traditionally been below 1% of annual sales. The Corporation’s
customer accounts are aged as follows: current —$415,000 (2013 - $300,000); 30-60 days — $64,000 (2013 - $95,000); 61-90
days — $38,000 (2013 - $44,000); 91 days or older — $65,000 (2013 - $102,000). The Corporation has reviewed the past due
accounts on a customer by customer basis and has provided an allowance for doubtful accounts of $28,247 (2013 - $22,499),
all relating to past due accounts 91 days or older. Licences for proprietary software cease to function if payments are not
kept current. The Corporation minimizes concentrations of credit risk by maintaining a wide customer base spread across
differing industries. Additional sales and services may be withheld if a customer falls to pay its obligations in a timely manner.

The Corporation is also subject to credit risk through its cash on deposit. As cash is held in a reputable financial institution,
concentration of credit risk is considered minimal.

Liquidity risk

Liquidity risk is the risk that the Corporation will not be able to meet its financial obligations as they become due. For the
year ended September 30, 2014, the Corporation had net income of $271,122, cash flow from operating activities before
changes in non-cash working capital of $181,549, and working capital of $58,627 as at September 30, 2014. The Corporation’s
financial liabilities, comprised of accounts payable and accrued liabilities of $708,758, are due and payable within less than
one year. Loans payable of $345,000 are due in more than a year (see note 7). Deferred revenue of $61,343 is a non-cash
item, which does not directly affect cash working capital used to maintain operations.

The Corporation will also continue to seek additional investment to improve its working capital position, but there is no
certainty that it will be able to achieve that objective under current market conditions.

Management believes that its ongoing cash flow from operating activities, based on current internal operating forecasts, will
be sufficient to satisfy its current and future obligations as they become due and to fund ongoing operations.

Market risk
Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate as a result of
changes in market interest rates or availability of capital. The Corporation is exposed to interest rate risk on any outstanding
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drawings on its loans payable. An increase or decrease in the interest rate of 1% would result in approximately a $3,450
(2013 - $3,950) adjustment to the 2014 net income reported based upon the outstanding balances as of September 30,
2014.

Foreign exchange risk

Foreign exchange risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate due to changes
in foreign exchange rates. During fiscal 2014, 1% (2013 — 1%) of total revenue was denominated in US dollars. At
September 30, 2014, approximately $11,492 (2013 - $8,240), $39,333 (2013 - $56,940) and $23,686 (2013 - $22,730) of the
Corporation’s cash and cash equivalents, accounts receivable and accounts payable and accrued liabilities were
denominated in US dollars, respectively. An increase in value of the Canadian dollar relative to the US dollar will decrease
the equivalent Canadian amounts, while an increase in the value of the Canadian dollar will decrease the amounts.
Exchange rate fluctuations have increased in volatility under current economic conditions, and this risk cannot be
accurately quantified. A 1% change in the Canadian-US exchange rate on the net assets held in USS would increase or
decrease the reported income by approximately $271 (2013 - $410). The Corporation has no contracts in place to mitigate
this exposure.

Capital management

The Corporation's goal is to develop a strong capital base to meet its growth objectives, while maintaining the ability to fulfill
its financial obligations, finance internal growth and fund potential acquisitions. The Corporation may be required to seek
additional equity or debt financing, reduce its operations or to limit its growth in order to maintain liquidity. The Corporation
does not have adequate surplus capital on hand to pursue its research and development activities at an optimal rate, to
establish and implement a robust marketing and sales program, or to make strategic acquisitions. Accordingly, the
Corporation may reasonably be expected to issue additional equity or take on more debt in order to obtain the additional
resources which it believes are necessary to enable it to seek to achieve the growth rates which are sought by investors and
shareholders. If additional equity is issued, existing shareholders may experience dilution of their share holdings. If additional
debt is taken on, the business could be put at greater risk of not being able to survive downturns in business cycles, the loss
of major accounts, or other negative future events.

The Corporation's capital structure includes working capital (deficiency). The Corporation's capital management objectives,
evaluation measures and targets have remained unchanged over the periods presented. The Corporation's capital is not
subject to any external restrictions.

12, SUPPLEMENTARY CASH FLOW INFORMATION

Cash and cash equivalents at September 30, 2014 and 2013 were entirely comprised of cash on deposit.

Changes in non-cash working capital: 2014 2013

$ $
Accounts receivable (41,259) 136,774
Inventory 550 7,033

Prepaid expenses (3,364) -
Accounts payable and accrued liabilities (10,093) 4,212
Deferred revenue (35,543) (65,478)
Total (89,709) 82,541
Cash interest paid 31,561 29,359

During the year ended September 30, 2014, $14,000 was reclassified from loans payable to accounts payable and accrued
liabilities.
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INCOME TAXES

The components of the deferred income tax asset amounts as at September 30, 2014 and 2013 are as follows:

2014 2013
$ $
Excess of tax basis over carrying value on long-term assets 261,336 252,331
Deferred benefit of current and prior years’ losses 907,120 970,192
Investment tax credits 24,000 91,000
1,192,456 1,313,523
Valuation allowance (1,192,456) (1,313,523)

Management has assessed the net deferred tax asset using the criteria of whether it is probable that the deferred tax assets
can be realized. Based on the uncertainty of future taxable income, management has recorded an offsetting valuation
allowance for the full amount of the deferred tax asset as at September 30, 2014 and 2013.

As at September 30, 2014, the Corporation had investment tax credits of approximately $24,000 available to reduce taxes
otherwise payable, and non-capital losses of approximately $3.6 million available to be carried forward to reduce future
taxable income. The benefit of these credits and losses has not been recognized in the financial statements. These credits
and losses expire as follows:

Non-capital losses  Investment tax credits

$ $
2015 264,000 24,000
2026 359,000 -
2027 267,000 -
2028 751,000 -
2029 698,000 -
2030 1,119,000 -
2033 171,000 -

The Corporation also has approximately $439,000 of deductible research and development expenditures with no expiry date.

Income tax expense (recovery) differs from the amounts which would be obtained by applying the combined federal and
provincial statutory income tax rate to the respective years’ loss before income taxes. The following schedule explains the
differences between the expected and actual tax expense (recovery):

2014 2013
$ $

Income (loss) before income taxes 271,122 (145,050)
Expected income taxes — statutory rate of 25% (2013 - 25.2%) 67,781 (36,553)
Effect of tax rate changes (9,778) 406
Unrealized (gain) loss on marketable securities - (811)
Expiry of investment tax credits 65,000 -
Adjustments to tax pools and other (1,936) (1,427)
Provision for deferred income taxes before valuation allowance 121,067 (38,385)
Change in valuation allowance (121,067) 38,385
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14. SUPPLEMENTARY ACCOUNTS RECEIVABLE AND PAYABLE INFORMATION

Accounts receivable components:
Trade receivables
Allowance for doubtful accounts
Other receivables
Total

Accounts payable and accrued liabilities components:
Trade payables
Accrued salaries and wages
Sales tax payable
Other payables
Total
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2014 2013
$ $
610,343 562,245
(28,247) (22,499)

- 1,091
582,096 540,837
2014 2013
$ S
439,247 427,923
150,861 231,945
44,854 27,134
73,796 31,849
708,758 718,851




