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PROMINEX RESOURCE CORP. 
INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 
(EXPRESSED IN CANADIAN DOLLARS - UNAUDITED) 
AS AT, 

 
   

Notes 

July 31, 2021 
$ 

April 30, 2021 
$ 

ASSETS     

CURRENT      

    Cash   4,402 8,634 

    Amounts receivable and other assets   - - 

    Harmonized sales tax receivable   11,379 11,060 

       

TOTAL ASSETS   15,781 19,694 

     

LIABILITIES     

CURRENT LIABILITIES     

    Accounts payable and accrued liabilities  6, 7 424,092 454,503 

NON-CURRENT LIABILITIES     

    Statue barred liabilities  9 547,025 547,025 

   971,117 1,001,528 

NON-CURRENT LIABILITIES     

     

SHAREHOLDERS’ EQUITY (DEFICIENCY)     

Share capital  5 (b) 8,728,554 8,728,554 

Contributed surplus   2,848,185 2,848,185 

Deficit   (12,532,075) (12,558,573) 

     

TOTAL SHAREHOLDERS' EQUITY (DEFICIENCY)   (955,336) (981,834) 

     

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY (DEFICIENCY)  15,781 19,694 

     

NATURE OF OPERATIONS AND GOING CONCERN  1   

CONTINGENCIES AND COMMITMENTS  6   

SUBSEQUENT EVENTS 

 

 12   

APPROVED ON BEHALF OF THE BOARD 

 
"Binyomin Posen"                           Director 

 

"Andrew Parks"                            Director 
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PROMINEX RESOURCE CORP. 
CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVE LOSS 
(EXPRESSED IN CANADIAN DOLLARS - UNAUDITED ) 
FOR THE THREE-MONTH PERIODS ENDED JULY 31, 

 

 Notes 2021 

$ 

2020 

$ 

EXPENSES    

    

    Consulting fees 7 - 9,750 

    General and administrative  720 709 

    Public company fees  1,542 - 

    Professional fees  11,239 26,856 

  13,501 37,315 

    Gain on debt settlement  (39,999) - 

    

NET GAIN (LOSS) AND COMPREHENSIVE LOSS FOR THE PERIOD  13,501 (37,315) 

    

NET LOSS PER SHARE - Basic and diluted  0.00 (0.00) 

    

WEIGHTED AVERAGE NUMBER OF SHARES OUTSTANDING - Basic and diluted 

(i) 

 

4(b) 

 

9,342,275 

 

9,342,275 

    

(i) Adjusted for 1:40 share consolidation effective August 13, 2020 (note 4b)    
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PROMINEX RESOURCE CORP. 
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 
(EXPRESSED IN CANADIAN DOLLARS) 
FOR THE YEARS ENDED APRIL 30, 2021 AND 2020 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(i) Adjusted for 1:40 share consolidation effective August 13, 2020 (note 4b) 
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 Share Share Contributed 
 

  
 Capital 

 
Capital Surplus (Deficit) Total 

 # $ $ $ $ 

      
      

BALANCE, APRIL 30, 2020 (i) 9,342,275 8,728,554 2,848,185 (12,487,784) (911,045) 
Net loss - - - (37,315) (37,315) 
      
BALANCE, JULY 31, 2020 9,342,275 8,728,554 2,848,185 (12,525,099) (948,360) 

 - - - (33,474) (33,474) 

      
BALANCE, APRIL 30, 2021 9,342,275 8,728,554 2,848,185 (12,558,573) (981,834) 

Net loss - - - 26,498 26,498 

      
BALANCE, JULY 31, 2021 9,342,275 8,728,554 2,848,185 (12,532,075) (955,336) 

     



 

 

 

PROMINEX RESOURCE CORP. 
INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS 
(EXPRESSED IN CANADIAN DOLLARS - UNAUDITED) 
FOR THE PERIODS ENDED JULY 31,  

 

 2021 

$ 

2020 

$ 

   

CASH FLOWS (USED IN) PROVIDED BY OPERATING ACTIVITIES   

    Net income (loss) for the period 26,498   (37,315) 

    Changes in non-cash components of working capital   

        Increase in HST receivable and other assets (319) (1,016) 

        Decrease in accounts payable and accrued liabilities (30,411) 29,500 

Cash flow (used in) operating activities (4,232) (8,831) 

   

Decrease in cash and cash equivalents for the period (4,232) (8,831) 

CASH, beginning of the year 8,634 81,203 

CASH AND CASH EQUIVALENTS, end of the period 4,402 72,372 
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PROMINEX RESOURCES CORP. 
Notes to the Interim Consolidated Financial Statements 

Three-month periods ended July 31, 2021 and 2020 

(Expressed in Canadian Dollars) 
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1. NATURE OF OPERATIONS AND GOING CONCERN  

Prominex Resource Corp. (the “Company”) was incorporated under the Canada Business 

Corporations Act. Previously the Company was engaged in the acquisition, exploration and 

evaluation of a mineral assets. Currently it is actively pursuing other potential business 

opportunities. The Company’s head office is located at 108 Cordova Street West, Vancouver, 

British Columbia, V6B 0G6.   

 

The securities of the Company are not presently listed on any stock exchange. However, the 

Company is subject to a cease trade order issued by the British Columbia Securities Commission 

dated September 10, 2015 (the “Cease Trade Order”) for failure to file certain required filings 

under applicable securities laws. The Company applied for partial revocation of the Cease Trade 

Order, and on May 13, 2019, and the British Columbia Securities Commission granted a partial 

revocation of the Cease Trade Order, solely to permit the Company to complete a non-brokered 

private placement for aggregate gross proceeds of up to $145,000, through the issuance of up to 

7,250,000  common shares in the capital of the Company (each, a “Common Share”) at a price of 

$0.002 per Common Share (the “Offering”). The Company completed the Offering pursuant to 

the partial revocation on July 23, 2019, raising $145,000 through the issuance of 7,250,000  

Common Shares. Effective February 18, 2020, the British Columbia Securities Commission issued 

an order revoking the Cease Trade Order. 

 

On April 16, 2021, the Company announced it had entered into a non-binding letter of intent 

(the”LOI”) with Green Scientific Labs, LLC (“GSL”), a leading hemp and marijuana testing 

laboratory.  GSL also expects to complete a US$4,000,000 concurrent placement with the reverse 

takeover of the Company.  On completion of the proposed transaction, GSL shareholders will hold 

approximately 97.49% of the common shares of the Resulting Issuer. 

 

These interim consolidated financial statements have been prepared on a going concern basis, 

which assumes that the Company will continue in operation for the foreseeable future and will 

be able to realize its assets and discharge its liabilities in the normal course of operations.  

Realization values may be substantially different from carrying values as shown and the financial 

statements do not give effect to adjustments that would be necessary to the carrying values and 

classification of assets and liabilities should the Company be unable to continue as a going 

concern. 

 

At July 31, 2021, the Company had no source of operating cash flow and an accumulated deficit 

of $12,532,075 (April 30, 2021 - $12,558,573 ).  At July 31, 2021, the Company had a working 

capital deficit of $408,311 (April 30, 2021 – deficit of $434,809).  These conditions raise material 

uncertainties which may cast significant doubt as to the Company’s ability to continue as a going 

concern. 
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Management believes it will be successful in raising the necessary funds to continue in the normal 

course of operations or effecting a corporate transaction.  However, there is no assurance that 

these funds will be available on terms acceptable to the Company or at all, or that a corporate 

transaction will be affected. These consolidated financial statements do not include the 

adjustments that would be necessary should the Company be unable to continue as a going 

concern. Such adjustments could be material.  

 

The outbreak of the novel strain of coronavirus, specifically identified as ‘COVID-19”, has resulted 

in governments worldwide enacting emergency measures to combat the spread of the virus. 

These measures, which include the implementation of travel bans, self-imposing quarantine 

period and social distancing, have caused material disruption to businesses globally resulting in 

an economic slowdown. Global equity markets have experienced significant volatility and 

weakness. Governments and central banks have reacted with significant monetary and fiscal 

interventions designed to stabilize economic conditions. The duration and impact of the COVID-

19 outbreak is unknown currently, as is the efficacy of the government and central bank 

interventions. It is not possible to reliably estimate the length and severity of these developments 

and the impact on the financial results and condition of the Company in future periods.  

 

2. STATEMENT OF COMPLIANCE  

 

The Company applies International Financial Reporting Standards ("IFRS") as issued by the 

International Accounting Standards Board (“IASB”) and interpretations of the IFRS Interpretations 

Committee ("IFRIC"). These interim financial statements have been prepared in accordance with 

International Accounting Standard 34, Interim Financial Reporting. Accordingly, they do not 

include all of the information required for full annual financial statements required by IFRS as 

issued by the IASB. The policies applied in these unaudited interim consolidated financial 

statements are based on IFRS issued and outstanding as of September 29, 2021, the date the 

Board of Directors approved the statements. The same accounting policies and methods of 

computation are followed in these interim consolidated financial statements as compared with 

the most recent annual financial statements as at and for the year ended April 30, 2021. Any 

subsequent changes to IFRS that are given effect in the Company’s annual financial statements 

for the year ending April 30, 2022 could result in restatement of these interim financial 

statements. 
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3. BASIS OF PREPARATION  

 

 Basis of consolidation  

 These consolidated financial statements include the accounts of Prominex Resources Corp. and its 

wholly owned subsidiary, Cannabinoid Capital Corporation (“Cannabinoid”), which is currently 

inactive. All significant intercompany balances and transactions have been eliminated upon 

consolidation.  

 

Subsidiaries are those entities which the Company controls. Control exists when the Company is 

exposed or has rights to the variable returns of the subsidiary and has the ability to affect those 

returns through its power over the subsidiary. Power is defined as existing rights that give the 

Company the ability to direct the relevant activities of the subsidiary. Subsidiaries are fully 

consolidated from the date on which control is obtained by the Company and are de-consolidated 

from the date that control ceases.  

 

 Basis of measurement  

The financial statements are presented in Canadian dollars, which is the Company’s functional 

currency and have been prepared on a historical cost basis, with the exception of certain financial 

assets and liabilities which are measured at fair-value, as explained in the accounting policies below.  

In addition, these consolidated financial statements have been prepared using the accrual basis of 

accounting, except for cash flow information.  

 

4.  SIGNIFICANT ACCOUNTING POLICIES  

 

 The following are the significant accounting policies for the Company:   

 

 (a)  Cash and cash equivalents  

 Cash and cash equivalents comprise cash on hand and money market funds, with original maturities 

of less than 90 days. The money market funds are held with a Canadian chartered bank or a 

Canadian financial institution.  

 

 (b)  Income taxes  

 Income tax on the profit or loss for the years presented comprises current and deferred tax. Income 

tax is recognized in the statement of operations except to the extent that it relates to items 

recognized directly in equity, in which case it is recognized in equity.  

 

 Current tax expense is the expected tax payable on the taxable income for the year, using tax rates 

enacted or substantively enacted at period end, adjusted for amendments to tax payable with 

regards to previous years.  
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 Deferred tax is recognized in respect of temporary differences arising between the tax bases of 

assets and liabilities and their carrying amounts in the financial statements unless such differences 

arise from goodwill or the initial recognition (other than in a business combination) of other assets 

or liabilities in a transaction that affects neither the taxable profit nor the accounting profit or loss.  

 

 Deferred income tax is determined on a non-discounted basis using tax rates and laws that have 

been enacted or substantively enacted at the statement of financial position date and are expected 

to apply when the deferred tax asset or liability is settled. The effect on deferred tax assets and 

liabilities of a change in tax rates is recognized in income in the period that enactment occurs.  

 

Deferred tax assets are recognized to the extent that it is probable that the assets can be recovered. 

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no 

longer probable that the related tax benefit will be realized. 

 

 Deferred income tax is provided on temporary differences arising on investments in subsidiaries 

and associates, except, in the case of subsidiaries, where the timing of the reversal of the temporary 

difference is controlled by the Company and it is probable that the temporary difference will not 

reverse in the foreseeable future.  

 

Deferred income tax assets and liabilities are presented as non-current. Deferred tax assets and 

liabilities are offset when there is a legally enforceable right to set off current tax assets against 

current tax liabilities and when they relate to income taxes levied by the same taxation authority 

and the Company intends to settle its current tax assets and liabilities on a net basis. 

 

 (c)  Share-based payment transactions  

 Equity-settled share-based payments to employees and others providing similar services are 

measured at the fair value of the equity instruments at the grant date. The fair value is measured 

at grant date and each tranche is recognized on a graded-vesting basis over the period in which the 

options vest. The offset to the recorded cost is share-based payment reserve. Consideration 

received on the exercise of stock options is recorded as share capital and the related share-based 

payment reserve is transferred to share capital. Upon expiry, the value is transferred to deficit.  

   

 At the end of each reporting period, the Company revises its estimate of the number of equity 

instruments expected to vest. The impact of the revision of the original estimates, if any, is 

recognized in the statement of operations such that the cumulative expense reflects the revised 

estimate, with a corresponding adjustment to the share-based payment reserve. Where the terms 

and conditions of options are modified, the increase in the fair value of the options, measured 

immediately before and after the modification, is also charged to the statement of operations.  
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 Equity-settled share-based payment transactions with parties other than employees are measured 

at the fair value of the goods or services received, except where that fair value cannot be estimated 

reliably, in which case they are measured at the fair value of the equity instruments granted, 

measured at the date the entity obtains the goods or the counterparty renders the service.  

 

(d)  Loss per common share  

 Basic loss per share is calculated using the weighted average number of shares outstanding. The 

diluted loss per share assumes that any proceeds from the exercise of dilutive stock options and 

warrants would be used to repurchase common shares at the average market price during the 

period, with the incremental number of shares being included in the denominator of the diluted 

loss per share calculation. The diluted loss per share calculation excludes any potential conversion 

of options and warrants that would decrease loss per share. See Notes 6(c) and (d) for details on 

the Company’s potentially dilutive securities.  

 

  (e)  Critical accounting judgements, estimates and assumptions  

 The preparation of consolidated financial statements under IFRS requires management to make 

certain estimates, judgments and assumptions about future events that affect the amounts 

reported in the financial statements and related notes to the financial statements. Although these 

estimates are based on management’s best knowledge of the amount, event or actions, actual 

results may differ from those estimates and these differences could be material.  

 

 The areas which require management to make significant judgements, estimates and assumptions 

in determining carrying values include, but are not limited to:  

 

• Income, value added, withholding and other taxes   

The Company is subject to income, value added, withholding and other taxes. There are 

many transactions and calculations for which the ultimate tax determination is uncertain 

during the ordinary course of business. The Company recognizes liabilities for anticipated 

tax audit issues based on estimates of whether additional taxes will be due. The 

determination of the Company’s income, value added, withholding and other tax liabilities 

requires interpretation of complex laws and regulations.  

 

The Company’s interpretation of taxation law as applied to transactions and activities may 

not coincide with the interpretation of the tax authorities. All tax related filings are subject 

to government audit and potential reassessment subsequent to the financial statement 

reporting period. Where the final tax outcome of these matters is different from the 

amounts that were initially recorded, such differences will impact the tax related accruals 

and deferred income tax provisions in the period in which such determination is made. 
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• Going concern 

The assessment of the Company’s ability to continue as a going concern involves 
judgement regarding future funding available for its working capital requirements. 
 

   (f) Financial instruments  

The Company recognizes a financial asset or financial liability on the statement of financial 
position when it becomes party to the contractual provisions of the financial instrument. 
Financial assets are initially measured at fair value and are derecognized either when the 
Company has transferred substantially all the risks and rewards of ownership of the financial 
asset, or when cash flows expire. Financial liabilities are initially measured at fair value and are 
derecognized when the obligation specified in the contract is discharged, cancelled or expired. 
 
A write-off of a financial asset (or a portion thereof) constitutes a derecognition event. 
Write-off occurs when the Company has no reasonable expectations of recovering the 
contractual cash flows on a financial asset. 
 
Classification and Measurement 
The Company determines the classification of its financial instruments at initial recognition. 
Financial assets and financial liabilities are classified according to the following measurement 
categories: 
 

• those to be measured subsequently at fair value, either through profit or loss 
(“FVTPL”) or through other comprehensive income (“FVTOCI”); and, 

• those to be measured subsequently at amortized cost. 
 
The classification and measurement of financial assets after initial recognition at fair value 
depends on the business model for managing the financial asset and the contractual terms of 
the cash flows. Financial assets that are held within a business model whose objective is to 
collect the contractual cash flows, and that have contractual cash flows that are solely payments 
of principal and interest on the principal outstanding, are generally measured at amortized cost 
at each subsequent reporting period. All other financial assets are measure at their fair values 
at each subsequent reporting period, with any changes recorded through profit or loss or 
through other comprehensive income (which designation is made as an irrevocable election at 
the time of recognition). 
 
After initial recognition at fair value, financial liabilities are classified and measured at either: 
 

• amortized cost; 
• FVTPL, if the Company has made an irrevocable election at the time of recognition, 

or when required (for items such as instruments held for trading or derivatives); or  
• FVTOCI, when the change in fair value is attributable to changes in the Company’s 

credit risk. 
 
The Company reclassifies financial assets when and only when its business model for managing 
those assets changes. Financial liabilities are not reclassified. 
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Transaction costs that are directly attributable to the acquisition or issuance of a financial asset 
or financial liability classified as subsequently measured at amortized cost are included in the 
fair value of the instrument on initial recognition. Transaction costs for financial assets and 
financial liabilities classified at FVTPL are expensed in profit or loss. 
 
The Company’s financial assets consist of cash, which is classified and subsequently measured 
at fair value and Harmonized sales tax receivable which is classified and measured at amortized 
cost. The Company’s financial liabilities consist of accounts payable and accrued liabilities and 
statue barred liabilities, which are classified and measured at amortized cost using the effective 
interest method. Interest expense is reported in profit or loss. 

 
  Impairment of financial assets 
The Company assesses all information available, including on a forward-looking basis, the 
expected credit losses associated with any financial assets carried at amortized cost. The 
impairment methodology applied depends on whether there has been a significant increase in 
credit risk. To assess whether there is a significant increase in credit risk, the Company compares 
the risk of a default occurring on the asset as at the reporting date with the risk of default as at 
the date of initial recognition based on all information available, and reasonable and supportive 
forward-looking information. 
 
Effective interest method 
The effective interest method calculates the amortized cost of a financial instrument asset or 
liability and allocates interest income over the corresponding period. The effective interest rate 
is the rate that discounts estimated future cash receipts over the expected life of the financial 
asset or liability, or where appropriate, a shorter period. Income is recognized on an effective 
interest basis for debt instruments other than those financial assets classified as FVTPL. 

 

 (g)  Provisions  

 A provision is recognized when the Company has a present legal or constructive obligation as a 

result of a past event, it is probable that an outflow of economic benefits will be required to settle 

the obligation, and the amount of the obligation can be reliably estimated. If the effect is material, 

provisions are determined by discounting the expected future cash flows at a pre-tax rate that 

reflects current market assessments of the time value of money and, where appropriate, the risks 

specific to the liability. A provision for onerous contracts is recognized when the expected benefits 

to be derived by the Company from a contract are lower than the unavoidable cost of meeting its 

obligations under the contract.  

 

 (h)  Accounting Standards Issued but not yet Applied  

 

Certain pronouncements were issued by the IASB or the IFRIC that are mandatory for annual periods 

beginning on or after January 1, 2022 or later periods. 
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IAS 1 – Presentation of Financial Statements (“IAS 1”) was amended in January 2020 to provide a 

more general approach to the classification of liabilities under IAS 1 based on the contractual 

arrangements in place at the reporting date. The amendments clarify that the classification of 

liabilities as current or noncurrent is based solely on a company’s right to defer settlement at the 

reporting date. The right needs to be unconditional and must have substance. The amendments 

also clarify that the transfer of a company’s own equity instruments is regarded as settlement of a 

liability, unless it results from the exercise of a conversion option meeting the definition of an equity 

instrument. The amendments are effective for annual periods beginning on January 1, 2023. 

 

IAS 37 – Provisions, Contingent Liabilities, and Contingent Assets (“IAS 37”) was amended. The 
amendments clarify that when assessing if a contract is onerous, the cost of fulfilling the contract 
includes all costs that relate directly to the contract – i.e. a full-cost approach. Such costs include 
both the incremental costs of the contract (i.e. costs a company would avoid if it did not have the 
contract) and an allocation of other direct costs incurred on activities required to fulfill the contract 
– e.g. contract management and supervision, or depreciation of equipment used in fulfilling the 
contract. The amendments are effective for annual periods beginning on January 1, 2022. 
 
IFRS 3 – Business Combination (“IFRS3”). The amendments introduce new exceptions to the 
recognition and measurement principles in IFRS 3 to ensure that the update in references to the 
revised conceptual framework does not change which assets and liabilities qualify for recognition 
in a business combination. An acquirer should apply the definition of a liability in IAS 37 – rather 
than the definition in the Conceptual Framework – to determine whether a present obligation exists 
at the acquisition date as a result of past events. For a levy in the scope of IFRIC 21, the acquirer 
should apply the criteria in IFRIC 21 to determine whether the obligating event that gives rise to a 
liability to pay the levy has occurred by the acquisition date. In addition, the amendments clarify 
that the acquirer should not recognize a contingent asset at the acquisition date. The amendments 
are effective for annual periods beginning on January 1, 2022. 

 

5. SHARE CAPITAL  

 

 (a)        Authorized  

           Unlimited number of common shares with no par value.      

 

    (b)        Issued  

 Common Shares Amount 
 # $ 

Balance, April 30, 2019 2,092,275 8,583,554 
Issued for cash 7,250,000 145,000 

Balance, July 31, 2021 and April 30, 2021  9,342,275 8,728,554 

 

On August 13, 2020, the Company completed a share consolidation by issuing one new share 

for every forty issued and outstanding shares.  Prior to the share consolidation the Company 

had 373,690,890 shares outstanding.  After the consolidation, the Company had 9,342,275 
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shares outstanding.  All share numbers have been adjusted to reflect the number 

outstanding, as if the consolidation had occurred at the beginning of the reporting period. 

 

On July 23, 2019, the Company issued 7,250,000 (post-consolidation) common shares in a 

non-brokered private placement for cash proceeds of $145,000.   

 

(c)  Stock Options  

The Company has a 10% rolling stock option plan (“Plan”) which provides that incentive-

based stock options may be granted, at the Board’s discretion, to a quantity not to exceed 

10% of the issued and outstanding shares of the Company at the time of granting.  Pursuant 

to TSX-V policies, the Plan requires annual shareholder approval. The Plan was renewed at 

the September 10, 2013 Shareholders' Meeting. 

 

As of July 31, 2021 and April 30, 2021 there were no outstanding stock options to purchase 

common shares of the Company. 

 

(d)  Warrants  

 As of July 31, 2021 and April 30, 2021 there were no outstanding warrants to purchase 

common shares of the Company.  

 

6. CONTINGENCIES, COMMITMENTS AND PROVISIONS 

 

 The Company’s exploration activities are subject to various laws and regulations governing the 

protection of the environment. These laws and regulations are continually changing and generally 

becoming more restrictive. The Company believes its operations are in material compliance with 

all applicable laws and regulations. The Company has made, and expects to make in the future, 

expenditures to comply with such laws and regulations.  

  

7. RELATED PARTY TRANSACTIONS  

 

 Related parties include directors, officers, close family members, certain consultants and 

enterprises that are controlled by these individuals as well as certain persons performing similar 

functions.  

 

 In accordance with IAS 24, key management personnel are those persons having authority and 

responsibility for planning, directing and controlling the activities of the Company directly or 

indirectly, including any directors (executive and non-executive) of the Company. The Company 

defines key management personnel as its CEO and Directors. Remuneration of directors and key 

management personnel of the Company for the three-month periods ended July 31, 2021 and 

2020 was: 
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 2021 2020 
 $ $ 

Consulting fees - 9,000 

 

As at July 31, 2021, $Nil (April 30, 2021 - $Nil) due to related parry was included in accounts 

payable and accrued liabilities. All amounts due to related parties are on account of operating 

activities and are subject to standard trade terms. 

  

8. FINANCIAL INSTRUMENTS AND RISK FACTORS  

 

 International financial reporting standards require that the Company disclose information about 

the fair value of its financial assets and liabilities. Fair value estimates are made at the statement 

of financial position date, based on relevant market information and information about the 

financial instrument. These estimates are subjective in nature and involve uncertainties in 

significant matters of judgment and therefore cannot be determined with precision. Changes in 

assumptions could significantly affect these estimates.  

 

 Fair value measurements are classified using a fair value hierarchy that reflects the significance of 

the inputs used in making the measurements. At July 31, 2021 and April 30, 2021, the Company 

has no financial instruments carried at fair value to classify in the fair value hierarchy.  

 

 As at July 31, 2021 and April 30, 2021, the carrying amounts of accounts payable and accrued 

liabilities and statute barred liabilities on the statement of financial position approximate fair 

market value because of the demand or short-term nature of these instruments.  

 

The Company's risk exposures and the impact on the Company's financial instruments are 

summarized below. There have been no changes in the risks, objectives, policies and procedures 

from previous periods.  

 

 (a)  Credit Risk  

 Credit risk is the risk of financial loss to the Company if a customer or counterparty to a 

financial instrument fails to meet its obligations. The Company’s credit risk is primarily 

attributable to cash and cash equivalents. The Company has no significant concentration of 

credit risk arising from operations. Management believes that the credit risk with respect to 

cash and cash equivalents, and financial instruments included in amounts receivable is 

remote.  
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  (b)  Liquidity Risk  

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations 

associated with financial liabilities that are settled by delivering cash or another financial 

asset. The Company’s approach to managing liquidity risk is to ensure there is sufficient 

capital on hand to meet its financial commitments as they come due. At July 31, 2021, the 

Company had cash and cash equivalents of $4,402 (April 30, 2021 - $8,634 ) available to 

settle current liabilities of $424,092 (April 30, 2021 - $454,503). The Company’s accounts 

payable and accrued liability are subject to normal trade terms.  

  

9. STATUTE BARRED LIABILITIES  

 

   During the year ended April 30, 2021, the Company transferred $161,006 (2020 - $386,019) of 

accounts payable (the “Statute-barred Claims”) to non-current liabilities on the basis that any 

claims in respect of the Statute-barred Claims were statute barred under the Limitations Act 

(Ontario). The Statute-barred Claims relate to expenses billed by third-party vendors. Under IFRS, 

a financial liability can only be derecognized from the Company’s Statement of Financial Position 

when it is extinguished, meaning only when the contract is discharged or canceled or expires. The 

effect of the Limitations Act is to prevent a creditor from enforcing an obligation, but it does not 

formally extinguish the financial liability under IFRS.  

 

   It is the position of management of the Company that the Statute-barred Claims cannot be 

enforced by the creditors, do not create any obligation for the Company to pay out any cash and 

do not affect the financial or working capital position of the Company. The Statute-barred Claims 

are required to be reflected on the Company’s Statement of Financial Position as a result of the 

current interpretation of IFRS, but they are classified as non-current liabilities as the Company has 

no intention to pay these Statute-barred Claims and the creditors cannot enforce payment of the 

Statute-barred Claims.  

 

10. INCOME TAXES  

 

This note has not been updated from April 30, 2021. 

   

11. CAPITAL MANAGEMENT  

 

 The Company considers its capital to consist of shareholders’ equity. The Company manages its 

capital structure and makes adjustments to it, based on the funds available to the Company, in 

order to support the acquisition, exploration and evaluation of mineral properties. The Board of 

Directors does not establish quantitative return on capital criteria for management, but rather 

relies on the expertise of the Company’s management to sustain future development of the 

business.  
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 The properties in which the Company had an interest were in the exploration stage; as such the 

Company is dependent on external financing to fund its activities. In order to carry out the 

planned exploration and pay administrative costs, the Company will spend its existing working 

capital and raise additional amounts as needed. The Company will continue to assess new 

properties and seek to acquire an interest in additional properties if it feels there is sufficient 

geological or economic potential and if it has adequate financial resources to do so. Alternatively, 

the Company will pursue other corporate transactions to the benefit of shareholders. 

 

 Management reviews its capital management approach on an on-going basis and believes that 

this approach, given the relative size of the Company, is reasonable. There were no significant 

changes in the Company’s approach to capital management during the period ended July 31, 2021 

and the year ended April 30, 2021. The Company and its subsidiary are not currently subject to 

externally imposed capital requirements.  

 

12. SUBSEQUENT EVENT 

 

Subsequent to July 31, 2021, Balu Gopalakrishnan resigned as director of the Company. The 

Company has appointed Yonatan Colman to the board of directors in order to fill the vacancy 

created by the foregoing resignation.   

 


