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MicroCoal Technologies Inc.
Condensed Consolidated Interim Statement of Financial Position

(in Canadian dollars)

Notes

September 30, 

2014 June 30, 2014

ASSETS

Current

Cash 109,778$         86,652$           

Receivables 7 46,881             34,694             

Prepaid expenses 120,810           3,217               

277,469           124,563           

Property and equipment 8 134,855           78,686             

Coal technology and plant prototype 6 -                   -                   

Total assets 412,324$         203,249$         

LIABILITIES

Current

Accounts payable and accrued liabilities 9 721,518$         1,634,960$      

Income tax payable 46,395             46,000             

Contracts in progress liability 14 -                   115,050           

Derivative liability 11g 675,867           336,700           

Loans payable 10 138,038           934,100           

1,581,818        3,066,810        

SHAREHOLDERS' EQUITY (CAPITAL DEFICIT)

Share capital 11b 18,814,050      18,003,133      

Share subscriptions 11b -                   68,676             

Share-based payment reserve 11e 2,708,789        2,695,107        

Deficit (22,627,408)     (23,562,179)     

Cumulative other comprehensive income (64,925)            (68,298)            

(1,169,494)       (2,863,561)       

Total liabilities and equity 412,324$         203,249$         

Approved on behalf of the Board:

"Jim Young" "William Hudson"

 Director  Director

The accompanying notes are an integral part of these condensed consolidated interim financial statements.



MicroCoal Technologies Inc.
Condensed Consolidated Interim Statements of Equity

(in Canadian dollars)

 Notes  Shares Amount 
Share 

subscriptions

Share-based 

payment 

reserves Deficit 

Cumulative 

other 

comprehensive 

income Total

Balance, July 1, 2013 68,853,998  14,415,464$  -$               2,272,553$      (16,091,483)$  (150,181)$          446,353$         

Share issuance

   Private placement -               -                 195,000          -                  -                  -                     195,000           

Stock options 470,000       85,800           -                 -                  -                  -                     85,800             

Fair value of stock options exercised -               63,454           -                 (63,454)           -                  -                     -                   

Exercise of warrants 2,000,000    520,000         -                 -                  -                  -                     520,000           

Shares and warrants issued for debt and 

loans

2,877,024    879,642         -                 501,709           -                  -                     1,381,351        

Loss for the period -                   -                 -                 -                  (1,780,263)      -                     (1,780,263)       

Other comprehensive income -                   -                 -                 -                  -                  145,459             145,459           

Balance, September 30, 2013 74,201,022  15,964,360$  195,000$        2,710,808$      (17,871,746)$  (4,722)$              993,700$         

Balance, July 1, 2014 83,558,336  18,003,133$  68,676$          2,695,107$      (23,562,179)$  (68,298)$            (2,863,561)$     

Share issuance

   Private placement - 4th tranche 11b 835,000       177,788         (68,676)          -                  -                  -                     109,112           

   Private placement - 5th tranche 11b 1,675,000    359,511         -                 -                  -                  -                     359,511           

   Private placement - 6th tranche 11b 2,760,000    601,840         -                 -                  -                  -                     601,840           

   Issue costs 11b -                   (31,002)          -                 11,878             -                  -                     (19,124)            

   Proceeds allocated to derivative 11g -                   (317,042)        -                 -                  -                  -                     (317,042)          

Stock options exercised 100,000       11,000           -                 -                  -                  -                     11,000             

Reclass of fair value of stock options 

exercised

-                   8,822             -                 (8,822)             -                  -                     -                   

Share-based compensation 11d -               -                 -                 10,626             -                  -                     10,626             

Loss for the period -               -                 -                 -                  934,771          -                     934,771           

Other comprehensive income -               -                 -                 -                  -                  3,373                 3,373               

Balance, September 30, 2014 88,928,336  18,814,050$  -$               2,708,789$      (22,627,408)$  (64,925)$            (1,169,494)$     

The accompanying notes are an integral part of these condensed consolidated interim financial statements.



MicroCoal Technologies Inc.
Condensed Consolidated Interim Statements of Comprehensive Loss

(in Canadian dollars)

Note

Three months 

ended 

September 30, 

2014

Three months 

ended 

September 30, 

2013

Expenses

Amortization 5,339$              $        353,792 

Bank charges and interest 1,306                              1,933 

Consulting fees 80,083                        113,347 

Financing fees and commissions -                                24,897 

Foreign exchange loss on operations 5,589                            56,164 

Interest on notes payable 559                               18,934 

Investor relations 28,128                          36,517 

Management and director fees 12 81,603                        172,129 

Office and miscellaneous 35,210                          54,429 

Patents and engineering 31,492                          13,803 

Professional fees 12 161,425                      189,277 

Rent -                                30,426 

Share-based compensation 11d 10,626                                  -   

Transfer agent and regulatory fees 8,963                              9,395 

Travel and promotion 82,702                          49,564 

Wages and benefits -                                  5,609 

(533,025)          (1,130,216)       

Other income (expenses)

Gain (loss) on settlement of debt  9, 10 1,528,843        (650,047)          

Fair value change in derivative liability  11g (61,047)            -                   

1,467,796        (650,047)          

Net income (loss) for the period 934,771           (1,780,263)       

Other comprehensive income (loss)

Exchange gain arising on translation of foreign operations 3,373                          145,459 

Total comprehensive gain (loss) 938,144$         (1,634,804)$     

Loss per share, basic and diluted 0.01$               (0.02)$              

Weighted average number of common shares outstanding, basic and diluted 87,385,314 71,699,386      

Loss before other items

The accompanying notes are an integral part of these condensed consolidated interim financial statements.



MicroCoal Technologies Inc.
Condensed Consolidated Interim Statements of Cash Flows

(in Canadian dollars)

Note

Three months 

ended 

September 30, 

2014

Three months 

ended 

September 30, 

2013

Cash provided by (used in):

Operating Activities

Net loss for the year 934,771$         (1,780,263)$     

Items not involving cash:

Amortization 5,339               353,792           

Loss (gain) on settlement of debt (1,528,843)       -                   

Share-based compensation 10,626             -                   

Unrealized foreign exchange 3,904               (11,178)            

Fair value change in derivative liability 22,125             -                   

Interest accrual -                   2,515               

Fair value of warrants issued for debt and loans -                   1,381,351        

(552,078)          (53,783)            

Change in non-cash working capital:

(12,187)            (6,418)              

Prepaid expenses (117,593)          (41,448)            

Accounts payable and accrued liabilities (154,089)          (270,264)          

Contracts in progress (115,050)          602,741           

Related parties -                   (240,135)          

(950,997)          (9,307)              

Investing Activities

Purchase of property and equipment (61,644)            -                   

Rental deposit -                   5,951               

(61,644)            5,951               

Financing Activities

Share issuances 1,081,463        605,800           

Share issuance costs (19,124)            -                   

Share subscriptions -                   195,000           

Loan proceeds 138,038           -                   

Loan repayments (164,610)          (52,281)            

1,035,767        748,519           

Increase in cash 23,126             745,163           

Cash, beginning of period 86,652             8,095               

Cash, end of period 109,778$         753,258$         

Supplemental cash flow information: 5

Receivables

The accompanying notes are an integral part of these condensed consolidated interim financial statements.



The Company’s independent auditors have not performed a review of these condensed consolidated interim

financial statements in accordance with the standards established by the Canadian Institute of Chartered Accountants for a

review of interim financial statements by an entity’s auditors.

MICROCOAL TECHNOLOGIES INC.

Unaudited Condensed Consolidated Interim Financial Statements 

Notice of No Auditor Review of Condensed Consolidated Interim Financial Statements

The accompanying unaudited condensed consolidated interim financial statements have been prepared by management

and approved by the Audit Committee.

The accompanying notes are an integral part of these condensed consolidated interim financial statements.




































