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INDEPENDENT AUDITOR’S REPORT 
 
 
To the Shareholder of 
Legendary Ore Mining Corporation  
 
Report on the Audit of the Financial Statements 
 
Opinion 
We have audited the financial statements of Legendary Ore Mining Corporation (the “Company”), which 
comprise the statements of financial position as at December 31, 2018 and 2017, and the statements of 
loss and comprehensive loss, statements of cash flows and statements of changes in equity for the years 
then ended, and notes to the financial statements, including a summary of significant accounting policies.  
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Company as at December 31, 2018 and 2017 and its financial performance and its cash 
flows for the years then ended, in accordance with International Financial Reporting Standards. 
 
Basis for Opinion 
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of 
the Financial Statements section of our report. We are independent of the Company in accordance with the 
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have 
fulfilled our other ethical responsibilities in accordance with those requirements. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Material Uncertainty Relating to Going Concern 
We draw your attention to Note 1 in the financial statements, which indicates that the Company incurred a 
comprehensive loss of $1,410 during the year ended December 31, 2018 (2017 - $nil). As stated in Note 
1, these events or conditions, along with other matters as set forth in Note 1, indicate that a material 
uncertainty exists that may cast significant doubt on the Company’s ability to continue operating as a going 
concern. Our opinion is not modified in respect of this matter.  
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with International Financial Reporting Standards, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Company's ability to 
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company's financial reporting process. 
 
Auditor's Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with Canadian generally accepted auditing standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 



 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of these financial statements. As part of an audit in accordance with Canadian 
generally accepted auditing standards, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 
 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company’s internal control. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 
 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company’s ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor’s report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor’s report. However, future events or conditions may cause the Company 
to cease to continue as a going concern. 
 

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 
 
 
The engagement partner on the audit resulting in this independent auditor’s report is Pat Kenney. 
 

 
 
 
Chartered Professional Accountants 
Licensed Public Accountants 
               
Mississauga, Ontario  
August 14, 2019  



Legendary Ore Mining Corporation
Statements of Financial Position
(Expressed in Canadian Dollars)

As at As at
December 31, December 31,

2018 2017

ASSETS

Non-current assets
Mining interest (note 4) 2 2

Total assets $ 2 $ 2

EQUITY AND LIABILITIES

Current liabilities
Accounts payable and accrued liabilities (note 6) $ 6,000 $ 4,590

Total liabilities 6,000 4,590

Shareholder's deficiency 
Share capital (note 5) 2 2
Deficit (6,000) (4,590)

Total shareholder's deficiency (5,998) (4,588)

Total shareholder's deficiency and liabilities $ 2 $ 2

The accompanying notes to the financial statements are an integral part of these statements.

Nature of operations and going concern (note 1)
Subsequent event (note 8)

Approved on behalf of the Board:

Director

Director
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Legendary Ore Mining Corporation
Statements of Income (Loss) and Comprehensive Income (loss)
(Expressed in Canadian Dollars)

Year Ended Year Ended
December 31, December 31,

2018 2017

Operating expenses
Professional fees $ 6,000 $ -
Accounts payable forgiven (note 6) (4,590) -

1,410 -

Net loss and comprehensive loss for the year $ 1,410 $ -

Basic and diluted net income (loss) per share $ 0.000 $ -

Weighted average number of common shares 
outstanding 5,100,000 5,100,000

The accompanying notes to the financial statements are an integral part of these statements.
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Legendary Ore Mining Corporation
Statements of Cash Flows
(Expressed in Canadian Dollars)

Year Ended Year Ended
December 31, December 31,

2018 2017

Operating activities
Net loss for the year $ (1,410) $ -
Changes in non-cash working capital items:

Amounts payable and accrued liabilities 1,410 -

Net cash used in operating activities - -

Net change in cash and cash equivalents - -
Cash and cash equivalents, beginning of year - -

Cash and cash equivalents, end of year $ - $ -

The accompanying notes to the financial statements are an integral part of these statements.
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Legendary Ore Mining Corporation
Statements of Changes in Equity
(Expressed in Canadian Dollars)

Share
Shares capital Deficit Total

Balance, December 31, 2016 5,100,000 $ 2 $ (4,590) $ 5,095,412
Net loss for the year - - -

Balance, December 31, 2017 5,100,000 $ 2 $ (4,590) $ 5,095,412
Net loss for the year - (1,410) (1,410)

Balance, December 31, 2018 5,100,000 $ 2 $ (6,000) $ 5,094,002

The accompanying notes to the financial statements are an integral part of these statements.
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Legendary Ore Mining Corporation
Notes to Financial Statements
Years Ended December 31, 2018 and 2017
(Expressed in Canadian Dollars)

1. Nature of operations and going concern

Nature of business

Legendary Ore Mining Corporation (the "Company" or "LOMC") is a private company incorporated on September 22,
2000, under the laws of the Province of Ontario. The Company was a 100% wholly-owned subsidiary of Canadian
Arrow Mines Limited until October 2018 as which time all outstanding shares were purchased by VaniCom Resourced
Ltd. The principal business of the Company is mining exploration and development of minerals and precious metals in
Canada. The corporate head office of the Company is located at 44 Victoria Street, Suite #1060,

Going concern uncertainty

At each reporting period, management assesses the basis of preparation of the financial statements. These financial
statements have been prepared on a going concern basis in accordance with IFRS. The going concern basis of
presentation assumes that the Company will continue its operations for the foreseeable future and be able to realize its
assets and discharge its liabilities and commitments in the normal course of business.  These financial statements do
not include any adjustments to amounts and classifications of assets and liabilities that would be necessary should the
Company be unable to continue as a going concern.  Such adjustments could be material.

For the year ended December 31, 2018, the Company incurred a net loss of $1,410 (December 31, 2017 - $nil) and
had operating cash flows of $nil (December 31, 2017 - $nil).  The Company has an accumulated deficit of $6,000 since
inception (December 31, 2017 - $4,590) and does not have sufficient cash as at December 31, 2018 to meet its
expected obligations over the next twelve months. These factors raise significant doubt about the Company’s ability to
continue as a going concern. 

The Company’s ability to continue its operations and to realize assets at their carrying values is dependent upon its
ability to generate cash flows from operations and to complete negotiations to obtain and successfully close additional
funding from debt financing, equity financings or through other arrangements. These conditions indicate the existence
of a material uncertainty that may cast significant doubt regarding the Company’s ability to continue as a going concern.
These financial statements do not reflect the adjustments to the carrying values of assets and liabilities and the
reported expenses and balance sheet classifications that would be necessary were the going concern assumption
deemed to be inappropriate. These adjustments could be material.
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Legendary Ore Mining Corporation
Notes to Financial Statements
Years Ended December 31, 2018 and 2017
(Expressed in Canadian Dollars)

2. Significant accounting policies

Statement of compliance

The Company applies International Financial Reporting Standards ("IFRS") as issued by the International Accounting
Standards Board (“IASB”) and interpretations issued by the International Financial Reporting Interpretations Committee
(“IFRIC”). 

The policies applied in these financial statements are based on IFRSs issued and outstanding as of August 14, 2019,
the date the Board of Directors approved the statements. 

Basis of presentation

These financial statements have been prepared on a historical cost basis, with the exception of financial instruments
classified at fair value through profit or loss ("FVTPL") as explained in the notes below. In addition, these financial
statements have been prepared using the accrual basis of accounting except for cash flow information. 

Functional and presentation currency

These financial statements are presented in Canadian dollars, which is also the functional currency of the Company. All
financial information is expressed in Canadian dollars unless otherwise stated and has been rounded to the nearest
dollar. 

Critical accounting judgements, estimates and assumption

The preparation of financial statements in conformity with IFRS requires management to make judgements, estimates
and assumptions that affect the reported amounts of assets, liabilities and contingent liabilities at the date of the
financial statements and reported amounts of revenues and expenses during the reporting year. Estimates and
assumptions are continuously evaluated and are based on management’s experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. However, actual outcomes
can differ from these estimates.

Information about critical judgements in applying accounting policies that have the most significant risk of causing
material adjustment to the carrying amounts of assets and liabilities recognized in the financial statement are discussed
below:

Title to mineral property interests

Although the Company has taken steps to verify title to mineral properties in which it has an interest, these procedures
do not guarantee the Company title. Such properties may be subject to prior agreement or transfers and titles may be
affected by undetected defects. 
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Legendary Ore Mining Corporation
Notes to Financial Statements
Years Ended December 31, 2018 and 2017
(Expressed in Canadian Dollars)

2. Significant accounting policies (continued)

Non-current asset impairment

The application of the Company’s accounting policy for impairment on exploration and evaluation (“E&E”) assets
requires judgement in determining if the facts and circumstances suggest that the carrying amount exceeds the
recoverable amount. 

Exploration and evaluation expenditures

The application of the Company’s accounting policy for E&E expenditures capitalized requires judgement in
determining which expenditures are recognized as exploration and evaluation assets and applying the policy
consistently. In making this determination, an entity considers the degree to which the expenditure can be associated
with finding specific mineral resources. 

Going concern

The assessment of the Company’s ability to continue as a going concern involves judgement regarding future funding
available for its exploration projects and working capital requirements.

Use of estimates

The estimates and associated assumptions are based on historical experience and various factors that are believed to
be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying
values of assets and liabilities that are not readily apparent from other sources. Management believes the estimates
are reasonable; however, actual results could differ from those estimates and could impact future results of operations
and cash flows. 
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Legendary Ore Mining Corporation
Notes to Financial Statements
Years Ended December 31, 2018 and 2017
(Expressed in Canadian Dollars)

2. Significant accounting policies (continued)

Mineral Property

Costs related to the acquisition and exploration of mineral properties are capitalized until a decision is made as to
whether or not the assets contain sufficient economic reserves for mine development. 

Once the technical feasibility and commercial viability of extracting the mineral resource has been determined, the
carrying value of E&E assets, net of any impairment loss, is transferred to property and equipment. 

The direct cost of E&E assets consists of:

 Acquisition of exploration properties including the cost of acquiring licenses and claims

 Gathering exploration data through topographical and geological studies

 Exploratory drilling, trenching and sampling

 Determine the volume and grade of the resource

 Test work on geology, metallurgy, mining, geotechnical and environmental; and

 Conducting engineering, marketing and financial studies

Provisions and contingencies

The Company recognizes liabilities for statutory, contractual, constructive or legal obligations associated with the
retirement of long term assets, when those obligations result from the acquisition, construction, development or normal
operation of the assets. The net present value of future restoration cost estimates arising from the decommissioning of
plant and other site preparation work is capitalized to exploration and evaluation assets along with a corresponding
increase in the restoration provision in the year incurred. Discount rates using a pretax risk free rate that reflect the time
value of money are used to calculate the net present value. The restoration asset will be depreciated on the same basis
as other exploration and evaluation assets. 

The Company’s estimates of restoration costs could change as a result of changes in regulatory requirements, discount
rates and assumptions regarding the amount and timing of the future expenditures. These changes are recorded
directly to exploration and evaluation assets with a corresponding entry to the restoration provision. The Company’s
estimates are reviewed annually for changes in regulatory requirements, discount rates, and effects of inflation. 

Income Taxes

Income tax on the profit or loss for the periods presented comprises current and deferred tax. Income tax is recognized
in profit or loss except to the extent that it relates to items recognized directly in equity, in which case it is recognized in
equity.

Current tax expense is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at period end, adjusted for amendments to tax payable with regards to previous years.

Deferred tax is recorded using the statement of financial position liability method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes. The following temporary differences are not provided for: the initial recognition of assets or liabilities
that affect neither accounting nor taxable loss; any differences relating to investments in subsidiaries to the extent that
they will probably not reverse in the foreseeable future.

The amount of deferred tax provided is based on the expected manner of realization or settlement of the carrying
amount of assets and liabilities, using tax rates enacted or substantively enacted at the statement of financial position
date.
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Legendary Ore Mining Corporation
Notes to Financial Statements
Years Ended December 31, 2018 and 2017
(Expressed in Canadian Dollars)

2. Significant accounting policies (continued)

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Company
intends to settle its current tax assets and liabilities on a net basis.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available against
which the temporary difference can be utilized. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Financial instruments

Effective January 1, 2018, the Company adopted IFRS 9 - Financial Instruments ("IFRS 9"). In July 2014, the IASB
issued the final publication of the IFRS 9 standard, which supersedes lAS 39 - Financial Instruments: recognition and
measurement ("lAS 39"). IFRS 9 includes revised guidance on the classification and measurement of financial
instruments, new guidance for measuring impairment on financial assets, and new hedge accounting guidance. The
Company has adopted IFRS 9 on a retrospective basis without restating comparatives, however, this adoption had no
impact to the Company's financial statements. 

Under IFRS 9, financial assets are classified and measured based on the business model in which they are held and
the characteristics of their contractual cash flows. IFRS 9 contains the primary measurement categories for financial
assets: measured at amortized cost, fair value through other comprehensive income ("FVTOCI") and fair value through
profit and loss ("FVTPL").

Below is a summary showing the previous classification under IAS 39 and the new classification under IFRS 9 for the
Company's financial instruments:

Classification IAS 39 IFRS 9

Due to related parties Other financial liabilities Amortized cost
Accounts payable and accrued liabilities Other financial liabilities Amortized cost

Financial assets
Financial assets are classified as either financial assets at FVTPL, amortized cost, or FVTOCI. The Company
determines the classification of its financial assets at initial recognition.

i. Financial assets recorded at FVTPL

Financial assets are classified as FVTPL if they do not meet the criteria of amortized cost or FVTOCI. Gains or losses
on these items are recognized in profit or loss. 

ii. Amortized cost

Financial assets are classified as measured at amortized cost if both of the following criteria are met and the financial
assets are not designated as at FVTPL: 1) the object of the Company’s business model for these financial assets is to
collect their contractual cash flows; and 2) the asset’s contractual cash flows represent "solely payments of principal
and interest". The Company's cash, amounts receivable, and advances are classified as financial assets measured at
amortized cost. 
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Legendary Ore Mining Corporation
Notes to Financial Statements
Years Ended December 31, 2018 and 2017
(Expressed in Canadian Dollars)

2. Significant accounting policies (continued)

Financial liabilities
Financial liabilities are classified as either financial liabilities at FVTPL or at amortized cost. The Company 
determines the classification of its financial liabilities at initial recognition.

i. Amortized cost

Financial liabilities are classified as measured at amortized cost unless they fall into one of the following categories:
financial liabilities at FVTPL, financial liabilities that arise when a transfer of a financial asset does not qualify for
derecognition, financial guarantee contracts, commitments to provide a loan at a below-market interest rate, or
contingent consideration recognized by an acquirer in a business combination.

The Company’s accounts payable and accrued liabilities do not fall into any of the exemptions and are therefore
classified as measured at amortized cost.

ii. Financial liabilities recorded FVTPL

Financial liabilities are classified as FVTPL if they fall into one of the five exemptions detailed above.

Transaction costs
Transaction costs associated with financial instruments, carried at FVTPL, are expensed as incurred, while transaction
costs associated with all other financial instruments are included in the initial carrying amount of the asset or the
liability.

Subsequent measurement
Instruments classified as FVTPL are measured at fair value with unrealized gains and losses recognized in profit or
loss. Instruments classified as amortized cost are measured at amortized cost using the effective interest rate method.
Instruments classified as FVTOCI are measured at fair value with unrealized gains and losses recognized in other
comprehensive income.

Derecognition
The Company derecognizes financial liabilities only when its obligations under the financial liabilities are discharged,
cancelled, or expired. The difference between the carrying amount of the financial liability derecognized and the
consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognized in profit
or loss. 

Expected credit loss impairment model
IFRS 9 introduced a single expected credit loss impairment model, which is based on changes in credit quality since
initial application. The adoption of the expected credit loss impairment model had no impact on the Company’s financial
statements.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days
past due. The Company considers a financial asset to be in default when the borrower is unlikely to pay its credit
obligations to the Company in full or when the financial asset is more than 90 days past due. 

The carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no realistic
prospect of recovery. This is generally the case when the Company determines that the debtor does not have assets or
sources of income that could generate sufficient cash flows to repay the amounts subject to the write-off.
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Legendary Ore Mining Corporation
Notes to Financial Statements
Years Ended December 31, 2018 and 2017
(Expressed in Canadian Dollars)

2. Significant accounting policies (continued)

Financial instruments recorded at fair value on the statements of financial position are classified using a fair value
hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has the
following levels: 

 Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities; 

 Level 2 – inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either

directly (i.e. prices) or indirectly (i.e. derived from prices); and 

 Level 3 – inputs for the assets or liability that are not based on observable market data (unobservable inputs).

Related party transactions

Parties are considered to be related if one party has the ability to directly or indirectly control the other party or exercise
significant influence over the other party in making financial and operating decisions. Parties are also considered to be
related if they are subject to common control or common significant influence. Related parties may be individuals or
corporate entities. A transaction is considered to be a related party transaction when there is a transfer of resources or
obligations between related parties. Related party transactions that are in the normal course of business and have
commercial substance are measured at the exchange amount.

Recent accounting pronouncements

Certain pronouncements were issued by the International Accounting Standards Board (“IASB”) or the IFRS
Interpretations Committee (“IFRIC”) that are mandatory for accounting periods on or after January 1, 2019 or later
periods. Many are not applicable or do not have a significant impact to the Company and have been excluded. The
following have not yet been adopted and are being evaluated to determine their impact on the Company.

IFRS 16, Leases (“IFRS 16”) was issued in January 2016, and supersedes IAS 17, Leases. This standard introduces  a
single  lessee  accounting  model.  The  new  standard  will  affect  the  initial  present  value  of unavoidable future
lease payments as lease assets and lease liabilities on the statement of financial position, including for most leases
which are currently accounted for as operating leases. The Standard is effective for annual periods beginning on or
after January 1, 2019. The Company is currently evaluating the impact of the adoption of this standard on its financial
statements.

IFRIC Interpretation 23 – Uncertainty over Income Tax Treatments (“IFRIC 23”) was issued by the IASB on June 7,
2017. IFIRC 23 provides guidance on the accounting for current and deferred tax liabilities and assets in circumstances
in which there is uncertainty over income tax treatments. The Interpretation is applicable for annual period beginning on
or after January 1, 2019. Earlier application is permitted. The Company intends to adopt the interpretation in its financial
statements for the annual period beginning on January 1, 2019. 

3. Financial instruments

The Company’s risk exposure and the impact on the Company’s financial instruments are described below.

Fair value

Financial instruments recognized at fair value in the statements of financial position have been prioritised into three
levels as per the fair value hierarchy. Level one includes quoted prices (unadjusted) in active markets for identical
assets or liabilities. Level two includes inputs that are observable other than quoted prices included in level one. Level
three includes inputs that are not based on observable market data. All financial instruments measured at fair value, at
December 31, 2018, are as described in note 3.
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Legendary Ore Mining Corporation
Notes to Financial Statements
Years Ended December 31, 2018 and 2017
(Expressed in Canadian Dollars)

3 Financial instruments (continued)

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations as they become
due. The Company manages its liquidity risk by forecasting cash flows required by operations and anticipated investing
and financing activities. The Company’s liquidity and operating results may be adversely affected if the Company’s
access to the capital market is hindered, whether as a result of a downturn in stock market conditions generally or as a
result of conditions specific to the Company. As at December 31, 2018, the Company did not have sufficient cash and
receivables to settle accounts payable of $6,000 (December 31, 2017 - $4,590). 

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to changes in
market prices. Market risk comprises three types of risk: interest rate risk, foreign currency risk and price risk. 

Commodity price risk

The Company is exposed to price risk with respect to commodity prices. Commodity price risk is defined as the
potential adverse impact on earnings and economic value due to commodity price movements and volatilities. The
Company closely monitors commodity prices as they relate to the nickel industry to determine the appropriate course of
action to be taken by the Company.

4. Mining interest

As at As at
December 31, December 31,

2018 2017

Alexo property mining interest $ 2 $ 2

$ 2 $ 2

The Alexo deposit was discovered in 1907, and between the years 1913 to 1919, 51,851 tonnes grading 4.5% nickel
and 0.7% copper was extracted and sent to Sudbury, Ontario, for processing. Most recently, Canadian Arrow Mines Ltd
shipped 6,000 tonnes grading 2.46% nickel, 0.31% copper, and 0.07% cobalt as part of a 10,000 tonne bulk sample
permit held at the time, and started the reclamation of the project as part of a Closure Plan approved in 2004 and
amended in 2011. 

5. Share capital

a) Authorized share capital

The authorized share capital consisted of unlimited number of common shares and unliminted number of special non-
voting shares. The common and special non-voting shares do not have a par value. All issued shares are fully paid.

Number of
common
shares Amount

Balance, December 31, 2017 and December 31, 2018 5,100,000 $ 2
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Legendary Ore Mining Corporation
Notes to Financial Statements
Years Ended December 31, 2018 and 2017
(Expressed in Canadian Dollars)

6. Related party transactions

The Chief Financial Officer ("CFO") of the Company is a senior employee of Marrelli Support Services Inc. ("MSSI").
During the year ended December 31, 2018, the Company paid or accrued professional fees of $2,000 (year ended
December 31, 2017 - $nil) to MSSI. These services were incurred in the normal course of operations for general
accounting and financial reporting matters. MSSI also provides bookkeeping services to the Company. As at December
31, 2018, MSSI was owed $2,000 (December 31, 2017 - $nil) with respect to services provided. The balance owed was
recorded in the statement of financial position in accounts payable.

As at December 31, 2018 $nil (2017 - $4,590), was owed to the former parent of the Company, Canadian Arrow. This 
amount was forgiven in the current fiscal year. 

7. Income taxes

(a) Provision for income taxes

Major items causing the Company's income tax rate to differ from the combined Canadian federal and provincial
statutory rate of 26.5% (2017 - 26.5%) were as follows:

Year ended
December 31,

2018 2017

Loss before income taxes $ (1,410) $ -

Expected income tax recovery based on the statutory rate: $ (374) $ -
Adjustments to expected income tax benefit:

Change in deferred tax asset valuation allowance 374 -

Deferred income tax recovery $ - $ -

(b) Deferred income tax

Deferred tax assets have not been recognized in respect of the following deductible temporary differences:

December 31, December 31,
2018 2017

Deductible temporary differences
Non-capital loss carry-forwards $ 419 $ -
Non-current assets - -
Share issue costs - -

Deductible temporary differences not recognized $ 419 $ -

8. Subsequent event

The Company has entered into a lease to rent office space with a related party, for $950 a month for a term of 12
months ending July 1, 2020.
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