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Independent Auditor's Report
SENCRL./srl/LLP

To the Shareholders of Red Light Holland Corp.:
Opinion

We have audited the consolidated financial statements of Red Light Holland Corp. and its subsidiaries (the "Company"), which comprise
the consolidated statement of financial position as at March 31, 2021, and the consolidated statement of loss and comprehensive loss,
changes in shareholders' equity (deficiency) and cash flows for the year then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the consolidated financial
position of the Company as at March 31, 2021, and its consolidated financial performance and its consolidated cash flows for the year
then ended in accordance with International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We
are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the consolidated financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter

The consolidated financial statements of the Company for the year ended March 31, 2020 were audited by another auditor who expressed
an unmodified opinion on those consolidated financial statements on July 27, 2020.

Other Information
Management is responsible for the other information. The other information comprises Management's Discussion and Analysis.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. We obtained Management’s Discussion and Analysis prior to the date of this
auditor’s report. If, based on the work we have performed on this other information, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance with
International Financial Reporting Standards, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.



As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the
Company to express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding
independence and communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

The engagement partner on the audit resulting in this independent auditor's report is Jo-Ann Lempert.

Montréal, Québec

July 29, 2021

LFCPA auditor, FCA, public accountancy permit No. A122514

MN‘ SENCRL./srL/LLP



RED LIGHT HOLLAND CORP.

Consolidated Statements of Financial Position
(Expressed in Canadian Dollars)

As at March 31, 2021 and March 31, 2020

March 31, March 31,
2021 2020
ASSETS
CURRENT
Cash and cash equivalents $ 31,185,487 1,963,492
Cash held in escrow (Note 4) - 1,804,290
Accounts receivable 186,057 -
Sales tax receivable 346,450 20,874
Marketable securities (Note 6) 1,595,571 -
Prepaid expenses and deposits 122,888 -
Finished goods inventory 438,495 -
Prepaid financing cost (Note 4) - 178,843
TOTAL CURRENT ASSETS 33,874,948 3,967,499
NON-CURRENT ASSETS
Property and equipment (Note 7) 121,942 -
Right of use asset (Note 11) 149,749 -
Intangible assets (Note 8) 1,203,887 -
Goodwill (Note 8) 944,570 -
TOTAL ASSETS $ 36,295,096 3,967,499
LIABILITIES
CURRENT
Accounts payable and accrued liabilities (Note 15) $ 1,072,392 890,677
Lease liability — current portion (Note 12) 52,146 -
Short-term loans payable - 86,768
Subscription receipts (Note 4) - 3,608,580
TOTAL CURRENT LIABILITIES 1,124,538 4,586,025
NON-CURRENT LIABILITIES
Lease liability (Note 12) 100,465 -
Convertible debenture (Note 10) 713,886 -
Deferred tax liability 301,156 -
Other liabilities (Note 16) - 525,769
TOTAL NON-CURRENT LIABILITIES 1,115,507 525,769
TOTAL LIABILITIES 2,240,045 5,111,794
SHAREHOLDERS' EQUITY (DEFICIT)
Share capital (Note 11(a)) 31,221,429 4,016,634
Shares to be issued (Note 4) - 1,849,535
Warrants (Note 11(e)) 11,016,132 260,972
Contributed surplus 2,598,334 1,848,632
Accumulated other comprehensive income (15,948) -
Accumulated Deficit (10,764,896) (9,120,068)
TOTAL SHAREHOLDERS'’ EQUITY (DEFICIT) 34,055,051 (1,144,295)
TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY (DEFICIT) $ 36,295,096 3,967,499

PROVISIONS, COMMITMENTS AND CONTINGENCIES (Note 13)
SUBSEQUENT EVENTS (Note 22)

The accompanying notes are an integral part of these consolidated financial statements.



RED LIGHT HOLLAND CORP.

Consolidated Statements of Loss and Comprehensive Loss
(Expressed in Canadian Dollars)

For the years ended March 31, 2021 and 2020

2021 2020
REVENUE $ 110,956 $ -
COST OF SALES 91,607 -
GROSS PROFIT 19,349 -
OPERATING EXPENSES
General and administrative (note 17) 3,068,241 325,173
Share based payments 1,582,623 -
Interest expense 10,724 -
Research and development 14,998 -
(4,676,586) (325,173)
LOSS BEFORE OTHER ITEMS (4,657,237) (325,173)
OTHER ITEMS
Realized gain on sale of marketable securities (Note 6) 1,272,825 -
Gain on disposition of subsidiary (Note 16) 843,411 -
Unrealized change in fair value of marketable securities (note 6) 837,836 -
Foreign exchange gain 8,214 -
Change in fair value of convertible debenture 33,081 -
Interest income 17,042 -
Net loss (1,644,828) -
Foreign currency translation (15,948) -
NET LOSS AND COMPREHENSIVE LOSS $ (1,660,776) $ (325,173)
LOSS PER SHARE - Basic and diluted (Note 11(d)) $ (0.01) $ (0.38)
WEIGHTED AVERAGE NUMBER OF
COMMON SHARES OUTSTANDING — Basic and diluted (Note 11(d)) 209,068,128 851,335

The accompanying notes are an integral part of these consolidated financial statements.



RED LIGHT HOLLAND CORP.

Consolidated Statements of Changes in Shareholders’ Equity (Deficiency)

(Expressed in Canadian Dollars)

For the years ended March 31, 2021 and 2020

Accumulated

Other Shareholders’
Common Common Shares to be Warrants Contributed Comprehensive Equity
Shares Shares Issued $ Surplus Loss Deficit (Deficiency)
# $ $ $ $ $ $

Balance, March 31, 2019 851,335 4,016,634 - 312,952 1,796,652 - (8,794,895) (2,668,657)
Expiry of warrants - - - (51,980) 51,980 - - -
Shares to be issued - - 1,849,535 - - - - 1,849,535
Net loss - - - - - - (325,173) (325,173)
Balance, March 31, 2020 851,335 4,016,634 1,849,535 260,972 1,848,632 - (9,120,068)  (1,144,295)
Balance, March 31, 2020 851,335 4,016,634 1,849,535 260,972 1,848,632 - (9,120,068) (1,144,295)
Shares issued on amalgamations (Note 4) 190,504,469 5,077,681 (1,849,535) 226,363 - - - 3,454,509
Shares issued for marketable securities
(Note 13(a)) 2,500,000 150,000 - - - - - 150,000
Shares issued per consulting agreement
(Note 13(a)) 4,052,631 295,789 - - - - - 295,789
Warrants issued per consulting agreements
(Note 13(e)) - - - 448,547 - - - 448,547
Units issued on closing of private
placements (Note 13(a)) 90,904,281 15,293,451 - 10,429,574 - - - 25,723,025
Share issue costs (Note 13(a)) - (5,196,399) - 2,716,130 - - - (2,480,269)
Units issued for marketable securities (Note
13(a)) 4,242,424 396,537 - 303,463 - - - 700,000
Exercise of warrants (Note 13(e)) 38,350,292 10,996,651 - (3,368,917) - - - 7,627,734
Exercise of stock options 1,483,332 191,085 - - (88,585) - - 102,500
Share based payments - - - - 838,287 - - 838,287
Net loss and comprehensive loss - - - - - (15,948) (1,644,828) (1,660,776)
Balance, March 31, 2021 332,888,764 31,221,429 - 11,016,132 2,598,334 (15,948)  (10,764,896) 34,055,051

The accompanying notes are an integral part of these consolidated financial statements.



RED LIGHT HOLLAND CORP. (FORMERLY ADDED CAPITAL INC.)
Consolidated Statements of Cash Flows

(Expressed in Canadian Dollars)

For the years ended March 31, 2021 and 2020

2021 2020
CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES
Net loss for the year $ (1,644,828) $ (325,173)
Items not affecting cash:
Unrealized change in fair value of marketable securities (837,836) -
Amortization and depreciation 35,979 -
Interest and accretion 5,957 -
Gain on sale of subsidiary (843,411) -
Share based payments 1,582,623 -
Realized gain on sale of marketable securities (1,273,370) -
Foreign exchange loss (15,948)
Movements in working capital:
Accounts receivable (33,509) (20,874)
Sales tax receivable (325,576)
Inventory (99,231) -
Prepaid expenses (114,786) -
Accounts payable and accrued liabilities 204,352 107,693
Cash flows (used in) operating activities (3,359,584) (238,354)
CASH FLOWS (USED IN) INVESTING ACTIVITIES
Proceeds from sale of marketable securities 1,715,635 -
Purchase of marketable securities (350,000) -
Acquisition of SR Wholesale B.V (1,299,284) -
Acquisition of property and equipment (86,958) -
Acquisition of intangible assets (180,941) -
Cas held in escrow - (1,804,290)
Cash flows (used in) investing activities (201,548) (1,804,290)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of common shares in subsidiary 1,979,061 358,679
Proceeds from issue of common shares and warrants 23,092,757 3,562,457
Exercise of warrants 7,627,734 -
Exercise of options 102,500 -
Lease payments (18,925) 85,000
Cash flows from financing activities 32,783,127 4,006,136
CHANGE IN CASH 29,221,995 1,963,492
CASH, BEGINNING OF YEAR 1,963,492 -
CASH, END OF YEAR $ 31,185,487 $ 1,963,492
SUPPLEMENTAL INFORMATION:
Units and shares issued for marketable securities $ 850,000 $ -
Shares to be issued in settlement of debt $ - $ 1,490,855
Accrued financing costs $ - $ 132,719

The accompanying notes are an integral part of these consolidated financial statements.



RED LIGHT HOLLAND CORP

Consolidated Financial Statements

(Expressed in Canadian Dollars)

For the years ended March 31, 2021 and March 31, 2020

NATURE OF OPERATIONS

Red Light Holland Corp. (“RLHC” or the “Company”) is establishing itself as a producer and distributor of its premium brand
of psilocybin truffles within the Netherlands. The Company is governed by the Business Corporations Act (Ontario). The
address of its registered office is 1 Adelaide Street East, Suite 801, Toronto, Ontario, Canada, M5C 2V9. On May 22, 2020,
the Canadian Securities Exchange (the "CSE") provided the Company with approval to list its common shares and the
Company commenced trading on May 28, 2020 under the ticker symbol "TRIP" (the "CSE Listing").

In March 2020, the outbreak of the novel strain of corona virus, specifically identified as “COVID19”, has resulted in
governments worldwide enacting emergency measures to combat the spread of the virus. Please see note 21 for the
impact on the Company.

BASIS OF PRESENTATION
Statement of compliance

These consolidated financial statements of Company have been prepared in accordance with International Financial
Reporting Standards ("IFRS") as issued by the International Accounting Standards Board (“IASB”) and interpretations
issued by the International Reporting Interpretation Committee (“IFRIC”) for all periods presented.

These consolidated financial statements have been prepared on the going concern basis, under historical cost, except
for certain financial instruments that are measured at fair value.

These consolidated financial statements were authorized for issuance by the Company’s Board of Directors on July 29 ,
2021.

Principles of consolidation

Subsidiaries consist of entities over which the Company is exposed to, or has rights to, variable returns as well as the
ability to affect those returns through the power to direct the relevant activities of the entity. Subsidiaries are fully
consolidated from the date control is transferred to the Company and are de-consolidated from the date control ceases.
These consolidated financial statements include the accounts of the Company and all its subsidiaries with its principal
subsidiaries being RLH Netherlands BV (“RLH NL”), Red Light Holland (Subco 1) Inc. (“Finco”), SR Wholesale BV ("SR”)
and Red Light Holland (Subco 2) Inc. (“Debtco”). Intercompany accounts and balances are eliminated upon consolidation.

2021 2020
Country of Functional Percentage Percentage
Name of subsidiary Incorporation Currency Ownership Ownership
RLH Netherlands BV Netherlands EURO 100% -
Red Light Holland (Subco 1) Canada CAD 100% 100%
Red Light Holland (Subco 2) Canada CAD 100% 100%
SR Wholesale BV Netherlands EURO 100% -
Northern Securities Inc. Canada CAD - 100%

Functional and presentation currency
The consolidated financial statements are presented in Canadian (“CAD”) dollars, except as otherwise noted, which is

the functional currency of the Company and each of the Company’s subsidiaries, except for RLH NL and SR for which
the Euro is the functional currency.

SIGNIFICANT ACCOUNTING POLICIES

(a) Critical accounting judgements and estimates

The preparation of the Company’s consolidated financial statements in conformity with IFRS requires management to make
judgements and estimates based on assumptions about future events that affect the reported amounts of assets and liabilities
and disclosures of contingent assets and liabilities at the date of the financial statements and the reported amounts of

revenues and expenses during the reporting period.



RED LIGHT HOLLAND CORP

Consolidated Financial Statements

(Expressed in Canadian Dollars)

For the years ended March 31, 2021 and March 31, 2020

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

The estimates and associated assumptions are based on historical experience and various other factors that are believed to
be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent from other sources. Actual results could differ from those estimates.

These critical judgements and estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized prospectively in the period in which the estimate is revised.

Areas that require significant judgements and estimates and related assumptions as the basis for determining the stated
amounts include, but are not limited to, the following:

Assessment of Cash Generating Units

For impairment assessment and testing, assets are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or cash generating units (“CGU”).
The Company applies judgement in assessing the smallest group of assets that comprise a single CGU. The Company has
three CGU’s being the RLN Netherlands BV (sale of iMicrodose kits), Red Light Holland (Subco 1) (sale of merchandise),
and SR wholesale (wholesale of psychedelics and cannabis related products).

Assessment of useful lives of property and equipment, right-of-use assets and intangible assets

Management reviews its estimate of the useful lives of property and equipment and intangible assets annually and accounts
for any changes in estimates prospectively. The Company applied judgment in determining the useful lives of trademarks
and patient records with less than an indefinite life. In addition, the Company applied judgment in determining the useful lives
of the right-of-use assets and leasehold improvements for purposes of assessing the shorter of the useful life or lease term.

Assessment of indicators of impairment

At the end of each reporting period, the Company assesses whether there are any indicators, from external and internal
sources of information, that an asset or CGU may be impaired, thereby requiring adjustment to the carrying value.

Goodwill impairment

Goodwill impairment testing requires management to estimate the recoverable amount of the CGU to which goodwill has
been allocated. On an annual basis, the Company tests whether goodwill is impaired, based on an estimate of its recoverable
amount.

Current and deferred taxes

The Company’s provision for income taxes is estimated based on the expected annual effective tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period. The deferred components of income taxes
are estimated based on forecasted movements in temporary differences. Changes to the expected annual effective tax rate
and differences between the actual and expected effective tax rate and between actual and forecasted movements in
temporary differences will result in adjustments to the Company’s provision for income taxes in the period changes are made
and/or differences are identified.

In assessing the probability of realizing income tax assets recognized, management makes estimates related to expectations
of future taxable income, applicable tax planning opportunities, expected timing of reversals of existing temporary differences
and the likelihood that tax positions taken will be sustained upon examination by applicable tax authorities. In making its
assessments, management gives additional weight to positive and negative evidence that can be objectively verified.
Estimates of future taxable income are based on forecasted cash flows from operations and the application of existing tax
laws in each jurisdiction. Forecasted cash flows from operations are based on expected patient visits in future periods, which
are internally developed and reviewed by management.

Weight is attached to tax planning opportunities that are within the Company’s control, and are feasible and implementable
without significant obstacles.



RED LIGHT HOLLAND CORP

Consolidated Financial Statements

(Expressed in Canadian Dollars)

For the years ended March 31, 2021 and March 31, 2020

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

The likelihood that tax positions taken will be sustained upon examination by applicable tax authorities is assessed based on
individual facts and circumstances of the relevant tax position evaluated in light of all available evidence.

Equity-settled share-based payments

Share-based payments are measured at fair value. Options and warrants are measured using the Black Scholes option
pricing model and then Monte Carlo simulation, as applicable, based on estimated fair values of all share-based awards at
the date of grant and are expensed to the consolidated statement of loss and comprehensive loss over each award’s vesting
period. The Black-Scholes option pricing model utilizes subjective assumptions such as expected price volatility, dividend
yield and expected life of the option. The Monte Carlo simulation also considers the accelerated share price. Changes in
these input assumptions can significantly affect the fair value estimate.

Fair value of convertible debenture

The Company makes estimates and assumptions relating to the fair value measurement and disclosure of its convertible
debentures. The fair values are determined using a variety of valuation techniques. The inputs to these models are derived
from observable market data where possible, but where observable market data are not available, management’s judgment
is required to establish fair values.

Leases
a. Identifying whether a contract includes a lease

IFRS 16 applies a control model to the identification of leases, distinguishing between a lease and a service contract on the
basis of whether the customer controls the asset. The Company had to apply judgment on certain factors, including whether
the supplier has substantive substitution rights, whether the Company obtains substantially all of the economic benefits and
who has the right to direct the use of that asset.

b. Incremental borrowing rate

When the Company recognizes a lease, the future lease payments are discounted using the Company’s incremental
borrowing rate. The Company determines the incremental borrowing rate as the interest rate the Company would pay to
borrow over a similar term the funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar
economic environment. This significant estimate impacts the carrying amount of the lease liabilities and the interest expense
recorded on the consolidated statement of loss and comprehensive loss.

C. Estimate of lease term

When the Company recognizes a lease, it assesses the lease term based on the conditions of the lease and determines
whether it will extend the lease at the end of the lease contract or exercise an early termination option. In determining the
period which the Company has the right to use an underlying asset, management considers the non-cancellable period along
with all facts and circumstances that create an economic incentive to exercise an extension option, or not to exercise a
termination option. As it is not reasonably certain that the extension or early termination options will be exercised, the
Company determined that the term of its leases are the lesser of original lease term or the life of the leased asset. This
significant estimate could affect future results if the Company extends the lease or exercises an early termination option.



RED LIGHT HOLLAND CORP

Consolidated Financial Statements

(Expressed in Canadian Dollars)

For the years ended March 31, 2021 and March 31, 2020

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

Business combinations
Judgment is used in determining whether an acquisition is a business combination or an asset acquisition.

In a business combination, all identifiable assets, liabilities and contingent liabilities acquired are recorded at their fair values.
One of the most significant estimates relates to the determination of the fair value of these assets and liabilities including
assessing the fair value of any favourable or unfavorable lease terms. For any intangible asset identified, depending on the
type of intangible asset and the complexity of determining its fair value, an independent valuation expert or management
may develop the fair value, using appropriate valuation techniques, which are generally based on a forecast of the total
expected future net cash flows. The evaluations are linked closely to the assumptions made by management regarding the
future performance of the assets concerned and any changes in the discount rate applied.

(b) Foreign currency translation

In preparing the financial statements of each individual group entity, transactions in currencies other than the entity's
functional currency (“foreign currencies”) are translated at the rates of exchange prevailing at the dates of the transactions.
At the end of each reporting period, monetary assets and liabilities denominated in foreign currencies are translated at the
exchange rates prevailing at that date. Exchange gains and losses are recognized on a net basis in the consolidated
statement of loss and comprehensive loss for the year. Subsidiaries whose functional currency differs from the reporting
currency, are translated to the reporting currency using the current rate method with foreign exchange gains and losses going
to comprehensive loss and accumulated other comprehensive loss.

(c) Cash and cash equivalents

Cash and cash equivalents include cash held at financial institutions and highly liquid deposits with the ability to be converted
into cash within 90 days or less of their acquisition date.

(d) Inventory

Inventories are valued initially at cost and subsequently at the lower of cost and net realizable value. All direct and indirect
costs related to inventory are capitalized as they are incurred.

Net realizable value is determined as the estimated selling price in the ordinary course of business less the estimated costs
of completion and the estimated costs necessary to make the sale. Cost is determined using the weighted average cost
basis. Products for resale are valued at the lower of cost and net realizable value. The Company reviews inventory for
obsolete and slow-moving goods and any such inventory is written down to net realizable value.

(e) Property and equipment

Property and equipment is measured at cost less accumulated depreciation and impairment losses. Cost includes the
purchase price, any costs directly attributable to bringing equipment to the location and condition necessary for it to be
capable of operating in the manner intended by management and the estimated site reclamation and closure costs associated
with removing the asset, and, where applicable, borrowing costs.

Upon sale or abandonment of any equipment, the cost and related accumulated depreciation and impairment losses are
written off and any gains or losses thereon are recognized in profit or loss for the period. When the parts of an item of
equipment have different useful lives, they are accounted for as separate items (major components) of equipment.

The cost of replacing or overhauling a component of an item of equipment is recognized in the carrying amount of the item if
it is probable that the future economic benefits embodied within the component will flow to the Company and its cost can be
measured reliably. The carrying amount of the replaced component is derecognized. Maintenance and repairs of a routine
nature are charged to statement of loss or comprehensive loss as incurred.

(f) Intangible assets
Intangible assets are stated at cost less accumulated amortization and impairment losses. Cost includes the purchase price,
any costs directly attributable to bringing the intangible asset to the condition necessary for it to be capable of operating in

the manner intended by management and, where applicable, borrowing costs.
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RED LIGHT HOLLAND CORP

Consolidated Financial Statements

(Expressed in Canadian Dollars)

For the years ended March 31, 2021 and March 31, 2020

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)

Upon sale or abandonment of any intangible asset, the cost and related accumulated depreciation and impairment losses
are written off and any gains or losses thereon are recognized in the statement of loss or comprehensive loss for the period.

Intangible assets acquired separately are measured on initial recognition at fair value, when they have the following attributes:
are identifiable, controlled by the Company, and from which future benefits are expected. Following initial recognition,
intangible assets are carried at cost less any accumulated amortization and any accumulated impairment losses. Subsequent
expenditures are capitalized only when they increase the future economic benefits embodied in the specific asset to which
they relate. All other expenditures are recognized in profit or loss as incurred.

Intangible assets with finite lives are amortized over the useful economic life and assessed for impairment whenever there
are indications that the intangible asset may be impaired. Intangible assets which are not yet available for use are tested
annually for impairment regardless of whether impairment indicators exist. The amortization method and amortization period
of an intangible asset with a finite life is reviewed at least annually. Changes in the expected useful life (based on expiry of
patents) or the expected pattern of consumption of future economic benefits embodied in the asset are accounted for by
changing the amortization period or method, as appropriate, and are treated as changes in accounting estimates.
Amortization is recognized in the statement of comprehensive loss on a straight-line basis over the estimated useful lives of
intangible assets from the date the asset 