ADDED CAPITAL INC.

CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED MARCH 31, 2017 AND 2016
(Expressed in Canadian Dollars)



UH McGovern Hurley LLP

Chartered Professional Accountants

251 Consumers Road, Suite 800
Toronto, Ontario

M2J 4R3

Canada

Tel 416-496-1234
Fax 416-496-0125
Email info@uhymh.com
Web  www.uhymh.com

INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Added Capital Inc.

We have audited the accompanying consolidated financial statements of Added Capital Inc. and its subsidiaries, which
comprise the consolidated statements of financial position as at March 31, 2017 and 2016, and the consolidated statements of
operations and comprehensive (loss) income, consolidated statements of changes in shareholders’ deficiency and
consolidated statements of cash flows for the years then ended, and a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accordance
with International Financial Reporting Standards and for such internal control as management determines is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We conducted our
audits in accordance with Canadian generally accepted auditing standards. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the consolidated
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of Added
Capital Inc. and its subsidiaries as at March 31, 2017 and 2016, and their financial performance and cash flows for the years
then ended in accordance with International Financial Reporting Standards.

Emphasis of Matter
Without qualifying our opinion, we draw attention to Note 1 in the consolidated financial statements which indicates that Added
Capital Inc. had a working capital deficiency as at March 31, 2017. These conditions along with other matters set forth in Note
1 indicate the existence of material uncertainties which cast significant doubt about the ability of Added Capital Inc. to continue
as a going concern.

UHY McGovern Hurley LLP
VHY Metoam Huly Lof
Chartered Professional Accountants
Licensed Public Accountants

Toronto, Canada
July 31, 2017

A member of UHY International, a network of independent accounting and consulting firms



ADDED CAPITAL INC.
Consolidated Statements of Financial Position
(Expressed in Canadian Dollars)

As at
March 31, March 31,
2017 2016
ASSETS
CURRENT
Cash $ 551 $ 7,122
Securities owned (Note 3) - 9,970
TOTAL CURRENT ASSETS 551 17,092
NON CURRENT ASSETS
Property and equipment (Note 5) 12,914 12,914
TOTAL NON CURRENT ASSETS 12,914 12,914
TOTAL ASSETS $ 13,465 $ 30,006
LIABILITIES
CURRENT
Short-term loans payable (Notes 6 and 12) $ 930,913 $ 1,165,251
Accounts payable and accrued liabilities (Notes 12 and 15) 696,022 1,318,685
Provisions (Note 10) - 171,726
TOTAL CURRENT LIABILITIES 1,626,935 2,655,662
NON CURRENT ASSETS
Other liabilities (Note 14)
TOTAL NON CURRENT LIABILITIES 525,769 -
TOTAL LIABILITIES 2,152,704 2,655,662
SHAREHOLDERS' DEFICIENCY
Share capital (Note 7(a)) 4,016,634 3,789,669
Warrants (Note 7(f)) 312,952 210,809
Contributed surplus (Note 7(g)) 1,796,652 1,784,650
Deficit (8,265,477) (8,410,784)
TOTAL SHAREHOLDERS’ DEFICIENCY (2,139,239) (2,625,656)
TOTAL LIABILITIES AND SHAREHOLDERS’ DEFICIENCY $ 13,465 $ 30,006

GOING CONCERN (Note 1)
PROVISIONS AND CONTINGENCIES (Note 10)

APPROVED BY THE BOARD

"Peter Reimer”

Director

“Vic Alboini”

Director

The accompanying notes are an integral part of these consolidated financial statements.



ADDED CAPITAL INC.

Consolidated Statements of Operations and Comprehensive Income (Loss)
(Expressed in Canadian Dollars)

For the years ended March 31, 2017 and 2016

REVENUES
Financial advisory (Note 12)
Other
Gain (loss) on investments (Note 3)

TOTAL REVENUES

OPERATING EXPENSES
General and administrative (Note 12)
Share-based compensation (Note 7 (b))
Interest expense

TOTAL OPERATING EXPENSES

(Loss) Income before the undernoted

Gain on settlement of debt (Notes 6, 7, 10(b) and 12)

INCOME FROM CONTINUING OPERATIONS
INCOME FROM DISCONTINUED OPERATIONS (Note 15)

INCOME BEFORE INCOME TAXES

NET INCOME AND COMPREHENSIVE (LOSS) INCOME FOR
THE PERIOD

EARNINGS PER SHARE FROM CONTINUING OPERATIONS—
Basic and diluted (Note 7(e))

EARNINGS PER SHARE - Basic and diluted (Note 7 (e))

WEIGHTED AVERAGE COMMON SHARES OUTSTANDING -
Basic and diluted

2017 2016
$ 165283 § 381,642
1,260 1,491
20,954 (4,737)
187,497 378,396
300,711 291,448
9,092 -
13,670 22,044
323,472 313,492
(135,975) 64,904
281,282 246,363
145,307 311,267

- 199,590

145,307 510,857
$ 145,307 $ 510,857
$ 001 $ 004
$  0.01 $ 007
11,818,586 7,454,088

The accompanying notes are an integral part of these consolidated financial statements.



ADDED CAPITAL INC.

Consolidated Statements of Changes in Shareholders’ Deficiency

(Expressed in Canadian Dollars)
For the years ended March 31, 2017 and 2016

Common Common Contributed Shareholders’
Shares Shares Warrants Surplus Deficit (Deficiency)
# $ $ $ $ $
Balance, March 31, 2015 6,692,077 3,767,056 210,809 1,780,826 (8,921,641) (3,162,950)
Employee equity incentive / purchase plans - - - 3,824 - 3,824
Shares issued in exchange for debt 1,507,546 22,613 - - - 22,613
Net income and comprehensive income - - - - 510,857 510,857
Balance, March 31, 2016 8,199,623 3,789,669 210,809 1,784,650 (8,410,784) (2,625,656)
Balance, March 31, 2016 8,199,623 3,789,669 210,809 1,784,650 (8,410,784) (2,625,656)
Employee equity incentive / purchase plans - - - 2,910 - 2,910
Shares issued in exchange for debt 4,428,310 110,708 - - - 110,708
Private placement 4,400,000 116,257 102,143 - - 218,400
Share-based compensation - - - 9,092 - 9,092
Net income and comprehensive income - - - - 145,307 145,307
Balance, March 31, 2017 17,027,933 4,016,634 312,952 1,796,652 (8,265,477) (2,139,239)

The accompanying notes are an integral part of these consolidated financial statements.



ADDED CAPITAL INC.

Consolidated Statements of Cash Flows
(Expressed in Canadian Dollars)

For the years ended March 31, 2017 and 2016

2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period $ 145,307 510,857
Items not affecting cash
(Gain) on settlement of debt (281,282) (445,953)
Share-based compensation 9,092 -
Equity incentive / employee share purchase plans 2,910 3,824
(123,974) 68,728
Movements in working capital:
Securities owned 9,971 39,208
Accounts receivable - 81,215
Derivatives - (11,869)
Accounts payable and accrued liabilities 207,179 (5,811)
Cash flows from operating activities 93,176 171.471
CASH FLOWS FROM (USED IN) FINANCING ACTIVITIES
Proceeds from financings 220,000 -
Shares issue costs (1,600) -
Repayment of short term loans (389,876) (577,154)
Increase in short term loans 71,729 393,462
Cash flows (used in) financing activities (99,747) (183,692)
CHANGE IN CASH (6,571) (12,221)
CASH, BEGINNING OF PERIOD 7,122 19,343
CASH, END OF PERIOD $ 551 $ 7122

SUPPLEMENTARY INFORMATION (Note 13)

The accompanying notes are an integral part of these consolidated financial statements.




ADDED CAPITAL INC.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

March 31, 2017 and 2016

1.

NATURE OF OPERATIONS AND GOING CONCERN

Added Capital Inc. (“Added” or the “Company”) carries on a merchant banking business and a mergers and
acquisitions advisory business. Prior to December 31, 2012, the Company carried on a traditional brokerage and
investment banking business through Northern Securities Inc. (“NSI”), which was a member firm of the Investment
Industry Regulatory Organization of Canada (“IIROC”). The Company is governed by the Business Corporations Act
(Ontario) and its common shares are listed on the TSX Venture Exchange under the symbol “AAD”. The address of
its registered office is Commerce Court North, 25 King Street West, Suite 1450, Toronto, Ontario, Canada, M5L 1ES8.

Going concern

These consolidated financial statements have been prepared on the basis of accounting principles applicable to a
going concern which assumes that the Company will continue in operation for the foreseeable future and will be
able to realize its assets and discharge its liabilities and commitments in the normal course of business.

Certain matters existing as at March 31, 2017, including a working capital deficiency, substantial loans, and NSI's
discontinued operations represent material uncertainties that cast significant doubt about the ability of the Company
to continue as a going concern.

As at March 31, 2017, the Company’s working capital deficiency is $1,626,384. The Company also has substantial
loans that have not been repaid (Note 6).

NSI assigned its client accounts to other brokerage firms pursuant to a consent order, agreed upon with IIROC,
issued by an IIROC Hearing Panel on December 14, 2012. On March 19, 2013, NSI and IIROC entered into a
settlement agreement which provided for the suspension of NSl as an IIROC member. The suspension from IIROC
and assignment of client accounts to other brokerage firms resulted in NSI's business being recorded as
discontinued.

The Company is in the process of restructuring its debt and has obtained shareholder approval to provide lenders
with an option of receiving cash or shares to restructure the loans owing to them. Despite the restructuring items
that have taken place, the Company continues to have a need for further restructuring, profit from operations or
additional financing. There is no assurance that these items will take place or be available to the Company.
Management has considered expectations for future profitability and believes that the Company will continue in
operation for the foreseeable future and will be able to restructure or satisfy its liabilities and commitments in the
normal course of business, and accordingly, it is appropriate to prepare these financial statements on a going
concern basis. If the going concern assumption was not appropriate for these financial statements, adjustments
would be necessary in the carrying values of assets and liabilities, the reported net income and the statement of
financial position classifications used. Such adjustments could be material.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance

These consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB*).

These consolidated financial statements are presented in Canadian dollars, which is the Company’s functional and
presentation currency. These consolidated financial statements are presented on a historical cost basis unless an
item is reported at fair value, and is presented on an accrual basis, except for cash flow information.

These consolidated financial statements were authorized for issuance by the Company’s Board of Directors on July
31, 2017.

Principles of consolidation

Subsidiaries consist of entities over which the Company is exposed to, or has rights to, variable returns as well as
the ability to affect those returns through the power to direct the relevant activities of the entity. Subsidiaries are
fully consolidated from the date control is transferred to the Company and are de-consolidated from the date control
ceases. These consolidated financial statements include the accounts of the Company and all its subsidiaries with
its principal subsidiary being NSI. Intercompany accounts and balances are eliminated upon consolidation.



ADDED CAPITAL INC.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

March 31, 2017 and 2016

2,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Cash and cash equivalents

The Company considers all highly liquid debt instruments with an original maturity date of three months or less to
be cash equivalents. As at March 31, 2017 and March 31, 2016, the Company does not have any cash equivalents.

Financial instruments — recognition and measurement

All financial instruments are classified into one of five categories: fair value through profit and loss, held to maturity,
loans and receivables, available-for-sale financial assets and other financial liabilities. Financial instruments are
measured on initial recognition at fair value, and, in the case of financial instruments other than those classified as
“fair value through profit and loss”, directly attributable transaction costs.

Subsequent measurement and changes in fair value will depend on their initial classification, as follows:

e Fair value through profit and loss financial instruments are measured at fair value with changes in fair value
recognized through profit or loss;

¢ Available-for-sale financial assets are measured at fair value with changes in fair value recorded in other
comprehensive income until the financial asset is derecognized or impaired at which time the amounts would be
recorded in profit or loss; or

¢ Loans and receivables, held to maturity investments, and other financial liabilities are measured at amortized
cost using the effective interest rate method.

The Company has classified its financial instruments as follows:

Cash and accounts receivable are classified as loans and receivables. Securities owned and derivatives are
classified as fair value through profit and loss. Short-term loans payable and accounts payable and accrued
liabilities are classified as other financial liabilities.

Property and Equipment

Property and equipment are recorded at cost less accumulated depreciation and any impairment losses recorded.
Depreciation is provided using the following annual rates and methods:

Furniture and fixtures 20% declining balance
Leasehold improvements 20% declining balance
Computer equipment 30% - 50% declining balance
Works of art Not amortized

Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its non-financial assets, such
as property and equipment, to determine whether there is an indication of an impairment loss. If any such indication
exists, the recoverable amount of the assets is estimated in order to determine the extent of impairment loss. The
recoverable amount of an asset is the higher of its fair value less costs to sell and its value in use.

If the recoverable amount of the asset is estimated to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount and an impairment loss is recognized immediately in profit or loss.

When an impairment loss is subsequently reversed, the carrying amount of the assets is increased to the revised
estimate of its recoverable amount to the extent that the carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been previously recognized.

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured.

(a) Securities trading transactions

Securities transactions, commissions and related clearing expenses are recorded on a trade date basis when the
services are performed.



ADDED CAPITAL INC.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

March 31, 2017 and 2016

2,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(b) Financial advisory fees

Financial advisory fees consists of management and advisory fees. Revenue from mergers and acquisitions and
other corporate finance activities are recorded when the underlying transaction is substantially completed and
collection of funds is reasonable assured under the engagement terms and the related revenue is reasonably
determinable. Management and advisory fees are recognized on an accrual basis.

(c) Interest income
Interest income is recorded when earned.
(d) Broker warrants

Broker warrants received by the Company in respect of underwriting activities are initially measured at fair value
using the Black-Scholes model. Broker warrants are classified as fair value through profit and loss and subsequent
changes in fair value are recorded as revenue.

Derivatives

Embedded derivatives are separated from the host contract and accounted for separately if the economic
characteristics and risks of the host contract and the embedded derivative are not closely related, a separate
instrument with the same terms as the embedded derivative would meet the definition of a derivative, and the
combined instrument is not measured at fair value through profit and loss. Changes in the fair value of separable
embedded derivatives are recognized immediately in the consolidated statements of operations. The Company’s
sharing of profits based on financial instrument price is considered an embedded derivative.

Income taxes

Income tax expense comprises current and deferred tax. Income tax expense is recognized in profit or loss except
to the extent that it relates to items recognized in other comprehensive income or directly in equity, in which case it
is recognized in the same statement in which the related item is recognized.

Current tax is the tax expected to be payable on the taxable profit for the year, calculated using tax rates enacted
or substantively enacted by the reporting date, and any adjustments to tax payable in respect to previous years.
Current tax assets and liabilities are offset when the Company intends to settle on a net basis and the legal right to
offset exists.

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the
consolidated statement of financial position and the amounts attributed to such assets and liabilities for tax
purposes. Deferred tax liabilities are generally recognized for all taxable temporary differences and deferred tax
assets are recognized to the extent that it is probable that future taxable profits will be available against which
deductible temporary differences can be utilized.

Deferred tax is calculated using the tax rates expected to apply in the periods in which the assets will be realized
or the liabilities settled, based on tax rates and enacted and substantively enacted law by the reporting date.

Deferred tax assets and liabilities are offset when they arise in the same tax reporting group and related to income
taxes levied by the same taxation authority, and when the Company has a legal right to offset.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable
that the related tax benefit will be realized.

Provisions

Provisions represent liabilities to the Company for which the amount or timing is uncertain. Provisions are
recognized when the Company has a present obligation (legal or constructive) as a result of a past event and it is
probable that an outflow of resources will be required to settle the obligation, and the amount can be reliably
estimated. Provisions are measured at the present value of the expenditures expected to settle the obligation using
a discount rate that reflects current market assessments of the time value of money and the risks specific to the
obligation. Where discounting is used, the increase in the provision due to the passage of time is recognized as a
finance cost.



ADDED CAPITAL INC.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

March 31, 2017 and 2016

2,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Share-based payments

Equity-settled share-based payments to employees and others providing similar services are measured at the fair
value of the equity instruments at the grant date. Details regarding the determination of the fair value of equity-
settled share-based transactions are set out in the share-based payment note.

Earnings (loss) per share

Basic earnings (loss) per share is calculated by dividing net income available to common shareholders by the
weighted average number of shares outstanding. Diluted earnings (loss) per share is calculated by assuming that
any proceeds from the exercise of dilutive stock options and warrants would be used to repurchase common shares
at the average market price during the period, with the incremental number of shares being included in the
denominator of the diluted earnings (loss) per share calculation. The diluted earnings (loss) per share calculation
excludes any potential conversion of options and warrants that would increase earnings per share or decrease loss
per share.

Significant judgments, estimates and assumptions

The preparation of these consolidated financial statements in conformity with IFRS requires management to make
estimates and assumptions that affect the reported amount of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the consolidated financial statements and the reported amount of revenues and
expenses during the year.

The areas which require management to make significant judgments, estimates and assumptions in determining
carrying values include, but are not limited to:

(a) Valuation of financial instruments

The financial instruments of the Company are measured at fair value or amortized cost. Fair value is
determined on the basis of closing market prices on the reporting date from independent sources, if available.
If there is no available market price, fair value is determined using the Black-Scholes model. The inputs to the
Black-Scholes model are derived from observable market data where possible, but where observable data is
not available, judgment is required to establish fair value. There is inherent uncertainty and imprecision in
estimating the factors that can affect fair value when observable data is not available.

(b) Income and other taxes

Accruals for tax liabilities require management to make estimates and judgments with respect to the ultimate
outcome of tax filings and assessments. Actual results could vary from these estimates. Deferred tax assets
are recognized to the extent that the Company believes it is probable that the assets can be recovered.
Deferred tax assets and liabilities are recorded using substantively enacted future tax rates. Accordingly, the
actual income and other tax liabilities and deferred tax assets may differ significantly from that estimated and
recorded.

(c) Impairment

The carrying value of property and equipment is reviewed each reporting period to determine whether there is
an indication of impairment. If the carrying amount of an asset exceeds its recoverable amount, the asset is
impaired and an impairment loss is recognized in netincome. The assessment of recoverable amount requires
the use of estimates and assumptions for discount rates, future capital requirements and operating
performance. Changes in any of the assumptions or estimates used in determining the fair value of the assets
could impact the impairment analysis.

(d) Provisions and contingencies

Provisions are recorded by the Company when it has determined that it has a present obligation, whether legal
or constructive, and that it is probable that an outflow of resources will be required to settle the obligation,
provided that a reliable estimate can be made of the amount of the obligation. Provisions are recorded based
on management’s best estimates of timing, and quantum of future outflows. See Note 10.



ADDED CAPITAL INC.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

March 31, 2017 and 2016

2,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(e) Going concern

For further information regarding going concern refer to Note 1.

Future accounting policies

Certain pronouncements were issued by the IASB or the IFRIC that are mandatory for accounting periods beginning
on or after April 1, 2017 or later periods. Many are not applicable or do not have a significant impact to the Company
and have been excluded. The following have not yet been adopted and are being evaluated to determine their
impact on the Company.

IFRS 9 — Financial Instruments (“IFRS 9”) was issued by the IASB in November 2009 with additions in October
2010 and May 2013 and will replace IAS 39 Financial Instruments: Recognition and Measurement (“IAS 39”). IFRS
9 uses a single approach to determine whether a financial asset is measured at amortized cost or fair value,
replacing the multiple rules in IAS 39. The approach in IFRS 9 is based on how an entity manages its financial
instruments in the context of its business model and the contractual cash flow characteristics of the financial assets.
Most of the requirements in IAS 39 for classification and measurement of financial liabilities were carried forward
unchanged to IFRS 9, except that an entity choosing to measure a financial liability at fair value will present the
portion of any change in its fair value due to changes in the entity’s own credit risk in other comprehensive income,
rather than within profit or loss. The new standard also requires a single impairment method to be used, replacing
the multiple impairment methods in IAS 39. IFRS 9 is effective for annual periods beginning on or after January 1,
2018. Earlier adoption is permitted.

IFRS 15 - Revenue from Contracts with Customers (“IFRS 15”) proposes to replace IAS 18 - Revenue, IAS 11 -
Construction contracts, and some revenue-related interpretations. The standard contains a single model that
applies to contracts with customers and two approaches to recognizing revenue: at a point in time or over time.
The model features a contract-based five-step analysis of transactions to determine whether, how much and when
revenue is recognized. New estimates and judgmental thresholds have been introduced, which may affect the
amount and/or timing of revenue recognized. IFRS 15 is effective for annual periods beginning on or after January
1, 2018. Earlier adoption is permitted.

SECURITIES OWNED

Securities owned consist of the following:

March 31, 2017 March 31, 2016
Common shares $ - $ 9,970
Total $ - $ 9,970

For the year ended March 31, 2017 the Company had a realized gain of $23,693 (2016 — loss of $13,557), an
unrealized loss of $2,739 (2016 — gain of $10,921) and a valuation loss on broker warrants of $Nil (2016 - $4,839)
for a net gain on investments of $20,954 (2016 — loss of $7,475).



ADDED CAPITAL INC.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

March 31, 2017 and 2016

4. FINANCIAL INSTRUMENTS

The fair value hierarchy presented distinguishes between the inputs used in determining the fair value of the
Company’s various financial instruments. The hierarchy levels are defined as:

Level 1 — Unadjusted quoted prices in active markets for identical assets or liabilities;

Level 2 — Observable inputs other than Level 1 quoted prices for similar assets or liabilities in active markets; quoted
prices for identical or similar assets or liabilities in markets that are not active; or inputs other than quoted prices
that are observable or corroborated by observable market data; and

Level 3 — Unobservable inputs that are supported by little or no market activity. Valuation techniques are primarily
model-based.

Carrying Value Estimated Fair Value
March March
31, 31, March 31, 2017 March 31, 2016
2017 2016 Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Securities owned $ - $9,970 $ - $- $ - $ 9,970 $ - $-

There was no Level 3 financial instruments activity for the years ended March 31, 2017 and 2016:

5. PROPERTY AND EQUIPMENT

Art Total
Cost
Balance, March 31, 2015, 2016 and
March 31, 2017 $ 12,914 $ 12,914

Accumulated Depreciation
Balance, March 31, 2015, 2016 and

March 31, 2017 $ ) $ )
Net Book Value
March 31, 2016 and March 31, 2017 $ 12,914 $ 12,914

Depreciation on property and equipment, including impairment charges, for the year ended March 31, 2017 was
$Nil (2016 — $Nil).

6. SHORT-TERM LOANS PAYABLE

The Company had an available credit facility with a bank (“Bank”) in the amount of $300,000 at prime plus 3%,
secured by a general security agreement covering all assets of the Company. As at March 31, 2017, the balance
owing under the credit facility was $Nil (March 31, 2016 — $Nil). In May, 2015 the Company settled the original
debt of $300,000 plus accrued interest that was owing to the Bank at the mutual satisfaction of both parties. Vic
Alboini, Chairman and Chief Executive Officer of the Company (“Alboini”) advanced $213,462 to Added to facilitate
the settlement and the Company recorded a gain on settlement of debt in the amount of $103,961.

As at March 31, 2017, the Company has an unsecured term loan outstanding in the amount of $200,000 (March
31, 2016 — $200,000) owing to an arm’s length lender. The loan bore interest at a rate of 12%, matured on March
31, 2013, and is unsecured. The lender agreed to waive all historical and future interest on the loan. There is no
current repayment date on the loan.

As at March 31, 2017, the Company had a secured loan outstanding in the amount of $Nil (March 31, 2016 —
$130,000) owing to an arm’s length lender. The loan initially had an interest rate of 12%, which was reduced to
10% effective October 1, 2013, and the maturity date was extended from April 9, 2013 to April 9, 2014. In June,
2016 the outstanding interest of $83,809 was added to the principal then outstanding of $130,000 resulting in a
new balance of $213,809. Additionally, the interest rate was reduced to 8% and the loan was extended to June 8,
2017. In December, 2016 the Company settled the loan plus interest outstanding for a cash payment of $200,000,
recording a gain on settlement of $22,338. The loan was secured by a guarantee provided by Alboini and the
guarantee was secured by certain collateral provided by Alboini.

10



ADDED CAPITAL INC.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

March 31, 2017 and 2016

6. SHORT-TERM LOANS PAYABLE (CONTINUED)

As at March 31, 2017, the Company had unsecured loans outstanding with a former director of the Company in the
amount of $400,000 and an unsecured demand loan outstanding in the amount of $100,000 (March 31, 2016 —
$400,000 and $100,000, respectively). The demand loan became payable in full on June 12, 2013. The lender
agreed to waive all historic and future interest on the loans. There is no current repayment date on the loans.

The Company had unsecured loans outstanding in the amount of $230,913 as at March 31, 2017 (March 31, 2016
—$305,251) owing to Alboini and Stature Inc. (“Stature”), a company wholly-owned by Alboini. Alboini and Stature
agreed to waive all historic and future interest on the loans. There is no current repayment date on the loans.

As at March 31, 2017 the Company has unsecured demand loans in the amount of $Nil (March 31, 2016 - $30,000)
owing to an arm’s length lender. The loan was advanced for the purpose of financing the purchase of a listed
security. The lender was entitled to interest at the rate of 2% plus a shared portion of gains on the listed security.

During the year ended March 31, 2016, the listed security was sold at a loss and the loan was repaid in full in June,
2016.

7. CAPITAL STOCK

(a) Share capital

Authorized
Unlimited number of common shares with no par value
2,000,000 voting, convertible, redeemable, preference shares

Issued and outstanding
17,027,933 common shares $4,016,634

Share capital activity for the years ended March 31, 2017 and 2016, is summarized as follows:

Common Shares Amount
# $
Balance, March 31, 2015 6,692,077 3,767,056
Shares issued in exchange for debt (d) 1,507,546 22,613
Balance, March 31, 2016 8,199,623 3,789,669
Shares issued in exchange for debt (d) 4,428,310 110,708
Units issued through private placements (d) 4,400,000 117,857
Share issue costs - (1,600)
Balance, March 31, 2017 17,027,933 4,016,634

(b) Stock options

On September 26, 2014, the shareholders of the Company approved a new stock option plan (the “Plan”). The
Plan’s maximum number of common shares which are reserved for issuance are expressed as a percentage of
the issued and outstanding common shares, rather than as a fixed number, and the Plan’s aggregate reservation
is restricted to 10%. As at the date hereof, 10% of the issued and outstanding common shares is 1,702,793
common shares. On August 24, 2016 the Company granted to directors, officers and employees incentive stock
options to purchase an aggregate of 400,000 common shares of the Company at an exercise price of $0.05 per
share expiring on August 24, 2021 and vesting immediately. During the year ended March 31, 2017, $9,092 was
recorded as share-based compensation (2016 - $Nil). The options were valued using the Black-Scholes pricing
model with an expected volatility of 164%, an expected dividend yield of 0%, an expected life of 5 years and a risk
free rate of 0.66%. The stock options vested immediately.
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7. CAPITAL STOCK (CONTINUED)

The following table reflects the continuity of options for the year ended March 31, 2017:

Number of Common Shares

Exercise Opening Options Options Options Closing

Expiry Date Price Balance Granted Exercised Expired Balance
November 11, 2019 $0.05 440,000 - - (100,000) 340,000
August 24, 2021 $0.05 - 400,000 - - 400,000
440,000 400,000 - (100,000) 740,000

The following table reflects the continuity of options for the year ended March 31, 2016:

Number of Common Shares

Exercise Opening Options Options Options Closing

Expiry Date Price Balance Granted Exercised Expired Balance
November 11, 2019 $0.05 570,000 - - (130,000) 440,000
570,000 - - - 440,000

The weighted average remaining contractual life and weighted average exercise price of options outstanding
and of options exercisable as at March 31, 2017 are as follows:

Options Outstanding and Exercisable

Exercise Number of Options Average Remaining Contractual
Expiry Date Price Life (Years)
November 11, 2019 $0.05 340,000 2.62
August 24, 2021 $0.05 400,000 4.40
740,000 3.58

(c) Employee share purchase plan

On September 25, 2006, the shareholders of the Company approved the establishment of an employee share
purchase plan (“ESPP”). The ESPP allows qualifying employees to purchase common shares of the Company
equal to 8% of their annual compensation to a maximum amount of $8,000 per year, unless the Board of Directors
waives the individual maximum. The Company matches the number of shares purchased at no additional cost
to the employee over a three-year vesting period or such other period determined by the Board of Directors.

There were no purchases under the ESPP for the years ended March 31, 2017 and 2016. The Company intends
to satisfy its historic ESPP obligation of 188,094 shares which include matching shares by acquiring shares in
the market on behalf of participants in the ESPP.

(d) Financings

On September 28, 2015, pursuant to shares for debt agreements with certain creditors of the Company
(collectively the "Creditors") dated as of September 25, 2015, (collectively, the "Agreements") the Company
issued common shares of the Company in lieu of cash to extinguish the amounts owed to the Creditors. The
number of common shares issued in lieu of cash pursuant to the Agreements was 1,507,546 common shares,
calculated by dividing the aggregate amount owed to the Creditors (approximately $75,377) by $0.05, the
minimum issue price. The total common shares issued includes 900,000 shares to Alboini, for services rendered
to the Company.

On September 16, 2016, the Company issued an additional 4,428,310 common shares of the Company in lieu
of cash to extinguish $221,416 owed to Creditors. The total common shares issued includes 3,978,310 shares
to Alboini and Directors of the Company, for services rendered to the Company as well as expenses outstanding.

The Company recorded a gain of $110,708 on settiement.
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7. CAPITAL STOCK (CONTINUED)

On December 12, 2016, the Company raised gross proceeds of $220,000 by issuing 4,400,000 units (“Units”) at
a price of $0.05 per Unit including 4,000,000 Units to the Chairman and Chief Executive Officer of the Company.
Each Unit consisted of one common share and one common share purchase warrant. Each whole warrant entitles
the holder to purchase one common share of the Company at a price of $0.05 until December 12, 2021. Of the
total proceeds, $117,857 was ascribed to capital stock and $102,143 was ascribed to warrants (Note 9(f)). The
warrants were valued using the Black-Scholes pricing model with an expected volatility of 138%, expected
dividend yield of 0%, an expected life of 5 years and a risk free rate of 1.11%.

(e) Earnings per share data

The weighted average number of common shares outstanding, used in computing basic and diluted earnings per
common share for the periods ended March 31, 2017 and 2016 were:

March 31, 2016 7,454,088
March 31, 2017 11,818,586

The effect of outstanding common share purchase options and warrants on the net income for the periods
presented is not reflected as to do so would be anti-dilutive.

(f) Warrants:

Warrants Amount
# $
Balance, March 31, 2015 and March 31, 2016 2,260,000 210,809
Issued through private placements 4,400,000 102,143
Balance, March 31, 2017 6,660,000 312,952

As at March 31, 2017, 6,600,000 warrants exercisable at $0.05 remained outstanding of which 1,880,000 expire
on August 20, 2019, 380,000 expire on September 11, 2019 and 4,400,000 expire on December 12, 2021.

(g) Contributed surplus:

Contributed surplus activity for the years ended March 31, 2017 and 2016 is summarized as follows:

Balance, March 31, 2015 $ 1,780,826
Employee share purchase plan 3,825
Balance, March 31, 2016 1,784,650
Share-based compensation 9,092
Employee share purchase plan 2,910
Balance, December 31, 2016 $ 1,796,652

13



ADDED CAPITAL INC.

Notes to the Consolidated Financial Statements
(Expressed in Canadian Dollars)

March 31, 2017 and 2016

8. CAPITAL MANAGEMENT

The Company requires capital to fund existing and future operations and meet regulatory capital requirements.
The Company’s policy is to maintain adequate levels of capital at all times.

The Company’s capital structure includes the following:

March 31, 2017 March 31, 2016

Short-term loans payable $ 930,913 $ 1,165,251
Shareholders’ deficiency comprised of:
Share capital 4,016,634 3,789,669
Warrants 312,952 210,809
Contributed surplus 1,796,652 1,784,650
Deficit (8,265,477) (8,410,784)
($ 1,208,326) ($ 1,460,405)

The Company’s objectives when managing capital are to (i) provide financial capacity and flexibility in order to
preserve its ability to meet its strategic objectives and financial obligations and continue as a going concern; (ii)
maintain a capital structure which allows the Company to respond to changes in economic and marketplace
conditions and affords the Company the ability to participate in new investments; (iii) optimize the use of its capital
to provide an appropriate investment return to its shareholders equal with the level of risk; and (iv) maintain a
flexible capital structure which optimizes the cost of capital at acceptable levels of risk.

The Company'’s financial strategy is formulated and adapted according to market conditions in order to maintain a
flexible capital structure that is consistent with its objectives and the risk characteristics of its underlying assets.
The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions
and the risk characteristics of its underlying assets. The Company maintains or adjusts its capital level to enable it
to meet its objectives by: (i) realizing proceeds from the disposition of its investments; (ii) utilizing leverage in the
form of margin loans on its investments; (iii) raising capital through loans from third party investors who seek to
participate in investment opportunities; and (iv) raising capital through the issuance of securities.

The Company’s subsidiary, NSI, was required to maintain a certain level of regulatory capital under the IIROC
rules. IIROC Dealer Member Rule 17.1 sets a minimum capital requirement for each firm based on its size and
business model to ensure that the investment dealer not only has capital available to cover known risks but also
excess capital to cover unforeseen risks. IIROC’s minimum capital requirements are aimed at ensuring that
investment dealers do not assume excessive leverage or engage in business practices which expose them to too
much risk. This capital was provided by the Company and is eliminated upon consolidation as a loan between the
parent and subsidiary. As at March 31, 2017, the amount of this loan was $8,600,000 (March 31, 2016 -
$8,600,000).

To date, the Company has not declared any cash dividends to its shareholders as part of its capital management
program. The Company’s management is responsible for the management of capital and monitors the Company’s
use of various forms of leverage on a daily basis.

The Company's capital management objectives, policies and processes have remained unchanged during the
years ended March 31, 2017 and 2016.

The Company is also subject to capital requirements imposed the TSX Venture Exchange (“TSXV”) which requires
adequate working capital or financial resources of the greater of (i) $50,000 and (ii) an amount required in order to
maintain operations and cover general and administrative expenses for a period of 6 months.

As of March 31, 2017, the Company may not be compliant with the policies of the TSXV. The impact of this violation
is not known and is ultimately dependent on the discretion of the TSXV.
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9. INCOME TAXES

The major components of income tax expense for the year ended March 31 are:
2017 2016

Current income taxes
Deferred income taxes

Provision for income taxes

A reconciliation between income tax provision and the product of accounting for profit multiplied
by the Company’s domestic tax rates are as follows:

2017 2016

(Loss) income before taxes $ 145,307 $ 510,857
Statutory tax rates 26.5% 26.5%
Expected income tax recovery at statutory tax rates 39,000 135,000
Equity loss of associated companies - -

Other (4,000) (872,000)
Benefit of tax assets not recognized (35,000) 737,000
Provision for income taxes $ - $ -

The following temporary differences and non-capital losses have not been recognized in the
consolidated financial statements:

2017 2016
Exploration and development $ 4,232,000 $ 4,232,000
Non-capital losses carried forward 26,821,000 $ 26,962,000
Capital losses carried forward 86,695,000 $ 86,695,000
Other 441,000 $ 441,000
Total $ 118,189,000 $ 118,330,000

As at March 31, 2017 the Company has unutilized non-capital losses that expire as follows:

2027 $ 3,805,000
2029 $ 4,099,000
2030 $ 2,710,000
2031 $ 2,111,000
2032 $ 4,973,000
2033 $ 6,137,000
2034 $ 2,986,000

$26,821,000
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10.

PROVISIONS AND CONTINGENCIES

a)

c)

In November 2012, an IIROC Hearing Panel imposed a fine of $300,000 and costs of $150,000 against NSI
for alleged compliance deficiencies and therefore the Company had previously recorded a provision of
$450,000. The IIROC Hearing Panel also imposed sanctions on certain senior executives of NSI. The Ontario
Securities Commission (“OSC”) held a hearing and review of the Hearing Panel’s decision in February 2013
and in December 2013 decided that "the IIROC Panel should have provided reasons on the merits prior to the
sanctions and costs hearing in order to permit the Applicants to effectively make submissions." The OSC
decided that "the conduct of the sanctions and costs hearing was procedurally unfair to (NSI and Alboini),"
constituted an error in law and the OSC "set aside the IIROC Panel's sanctions and costs imposed on (NSI
and Alboini)." The OSC also dismissed the alleged compliance failures of NSI. As a result of the OSC decision,
the provision of $450,000 was reversed during the fiscal year ended March 31, 2014.

In June, 2014 the OSC held a new sanction hearing and imposed a fine of $50,000 plus costs of $10,000 on
NSI. Accordingly, a provision of $60,000 was recorded as at March 31, 2015. The OSC reprimanded and
suspended Alboini from registration for one year, a reduction from the two-year IIROC panel suspension. The
OSC also required Alboini to disgorge commissions of $244,985, which was similar to the disgorgement
required by the IIROC panel. An appeal of the OSC decision to the Divisional Court was dismissed in June,
2015. In connection with the appeal, the Divisional Court imposed costs of $20,000. In October, 2015 the
Ontario Court of Appeal denied NSI and Alboini’s leave to appeal the Ontario Divisional Court decision. The
existing provision of $80,000 was transferred to accounts payable and accrued liabilities. In March, 2017,
Alboini personally settled with IROC and the OSC which reduced the Company’s amount owing to $Nil.

The Company recorded a provision of $Nil as at March 31, 2017 (March 31, 2016 - $171,726) relating to a
penalty assessed by the Financial Transactions and Reports Analysis Centre of Canada (“FINTRAC”). The
penalty relates to the alleged findings of non-compliance during a Compliance Examination that took place on
November 2, 2012. The Company has submitted an appeal of the penalty, which FINTRAC has stated was
made after the period in which an appeal is permitted. The Company maintains it has properly appealed
FINTRAC's decision. The existing provision of $171,726 was transferred to accounts payable and accrued
liabilities as at March 31, 2017.

A summary of the change in provisions during the years ended March 31, 2017 and 2016 is as follows:

Balance at March 31, 2015 $ 251,726
Reclassification to accounts payable (80,000)
Balance at March 31, 2016 $ 171,726
Reclassification to accounts payable (171,726)
Balance at March 31, 2017 $ -

The Company is party to legal proceedings and other claims in the ordinary course of its operations. Litigation
and other claims are subject to many uncertainties and the outcome of individual matters is not predictable.
Where management can estimate that there is a loss probable, a provision has been recorded in its financial
statements, where proceedings are at a premature stage or the ultimate outcome is not determinable, then no
provision is recorded. It is possible that the final resolution of these matters may require the Company to make
expenditures over an extended period of time and in a range of amounts that cannot be reasonably estimated
and may differ significantly from any amounts recorded in these consolidated financial statements. Should the
Company be unsuccessful in its defense or settlement of one or more of these legal actions, there could be a
materially adverse effect on the Company’s financial position, future expectations, and cash flows.
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1.

12,

RISK MANAGEMENT
Fair value of financial assets and financial liabilities

Unless otherwise noted, it is management’s opinion that the Company is not exposed to significant interest rate,
currency or credit risks arising from its financial instruments. The fair values of the Company’s financial assets and
financial liabilities approximate their carrying amounts due to their imminent or short-term maturity.

Market risk

Market risk is the risk that a change in market prices, interest rate levels, indices, liquidity and other market factors
will result in losses. The Company is exposed to market risk as a result of its principal trading in equity securities
and fixed income securities. Securities held for trading are valued at market and as such, changes in market value
affect earnings (losses) as they occur. The Company mitigates its market risk exposure through controls to limit
concentration levels. As at March 31, 2017, based on a 1% change in the fair value of the Company’s securities,
the estimated sensitivity of the Company’s net income was ($Nil) (March 31, 2016 — ($99)), based on a decrease
and $Nil (March 31, 2016 — $99), based on an increase.

Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect the value of financial instruments
and fixed income securities held by the Company. The Company holds minimal fixed income securities and does
not hedge its exposure to interest rates since the risk is very low. As at March 31, 2017, the Company no longer
has interest-bearing loans. As at March 31, 2017, based on a 1% change in interest rates, the estimated sensitivity
of the Company’s net income was $Nil (March 31, 2016 — ($1,600)), based on an increase and $Nil (March 31,
2016 - $1,600) based on a decrease.

Foreign exchange risk

Foreign exchange risk is the risk that the market value of financial instruments and the associated revenues will
fluctuate due to changes in exchange rates. The Company does not use derivatives to modify the foreign exchange
risk. The Company holds minimal financial instruments in foreign currencies.

Liquidity risk

Liquidity risk is the risk that results from the Company’s potential inability to meet its financial obligations as they
come due. The Company generates cash flow primarily from its commission and fee based businesses as well as
its investments.

The Company manages liquidity risk by reviewing the amount of cash available, on a daily basis, to ensure that it
can meet its current obligations. There is no guarantee that the Company will be able to continue to meets its
current obligations. See Note 1.

The Company has loans outstanding of $930,913 as at March 31, 2017 (March 31, 2016 - $1,165,251).

RELATED PARTY TRANSACTIONS

The Company had related party transactions with directors or officers of the Company, or companies with which
they were associated, as follows:

a) The Company entered into a management services agreement with Jaguar in April, 2014. The agreement

was terminated effective December, 2016. For the year ended March 31, 2017, the Company earned
$133,334 (2016 - $200,000).

b) During the year ended March 31, 2017, Alboini and Stature received net loan repayments of $74,337 from
the Company (2016 — provided net advances of $116,308), resulting in a balance of $230,913 owing to them
as at March 31, 2017 (March 31, 2016 - $305,251). During the year ended March 31, 2014, Alboini and
Stature waived all historical and future interest on their total loans to the Company. There is no current
repayment date on the loans.
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12,

13.

RELATED PARTY TRANSACTIONS (CONTINUED)

c)

d)

As at March 31, 2017, the Company had $500,000 (March 31, 2016 - $500,000) in loans payable to a former
director of the Company.

Financial advisory revenue includes $Nil (2016 - $31,667) earned from a Company with a common Chief
Financial Officer.

Accounts payable and accrued liabilities includes an advance from Jaguar of $Nil at March 31, 2017 (March
31, 2016 - $28,833).

Accounts payable and accrued liabilities includes $181,150 in fees due to officers and current and former
directors as at December 31, 2016 (March 31, 2016 - $177,354). In September, 2016 the Company issued
3,978,310 shares to Alboini and directors of the Company to settle accounts payable of $198,916. In
September, 2015 the Company issued 900,000 common shares to Alboini, to extinguish $45,000 in debt
owing for services rendered to the Company.

Compensation to key management personnel

Compensation paid or payable during the year ended March 31, 2017 and 2016 to persons and corporation in
charge of the planning, direction and control of the Company, including executive and non-executive directors, is

as follows:
2017 2016
Fees and benefits $ 209,646 $ 221,667
Share-based compensation 9,092 -
Total $ 218,738 $ 221,667

SUPPLEMENTAL INFORMATION — STATEMENT OF CASH FLOWS

2017 2016
Interest paid 1,255 -
Reclassification of accounts payable to short-term
83,809 -
loans payable
Common shares issued in exchange for debt 221,416 75,377
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14.

15.

OTHER LIABILITIES

During the year ended March 31, 2017, the Company transferred $525,769 of accounts payable (the “Statute-
barred Claims”) to non-current liabilities on the basis that any claims in respect of the Statute-barred Claims were
statute barred under the Limitations Act (Ontario). The Statute-barred Claims related to expenses billed by and third
party liabilities incurred by NSI which is no longer active. However, for accounting purposes under IFRS, a debt can
only be removed from the Company’s Statement of Financial Position when it is extinguished meaning only when
the contract is discharged or canceled or expires. The effect of the Limitations Act is to prevent a creditor from
enforcing an obligation but it does not formally extinguish the debt for accounting purposes. It is the position of
management of the Company that the Statute-barred Claims cannot be enforced by the creditors, do not create any
obligation for the Company to pay out any cash and do not affect the financial or working capital position of the
Company. The Statute-barred Claims are required to be reflected on the Company’s Statement of Financial Position
as a result of the current interpretation of IFRS, but they are classified as long-term liabilities since the Company
has no intention or obligation to pay these Statute-barred Claims and the creditors cannot enforce payment of the
Statute-barred Claims. While inclusion of these items is intended solely to comply with the requirements of IFRS,
the Company in no way acknowledges any of the Statute-barred Claims.

DISCONTINUED OPERATIONS

As described in Note 1, on March 19, 2013, the suspension from IIROC and assignment of client accounts to other
brokerage firms resulted in certain operations of the Company being recorded as discontinued. The results of these
operations have been reclassified and presented as a single line item called net loss from discontinued operations
on the statement of operations and comprehensive loss. The following represent the amounts reclassified to net
income/loss from discontinued operations:

2017 2016
$ $
Impact on statement of operations and comprehensive income:
Revenues - -
Operating expenses - -
Loss from operations before tax - -
Income tax expense - -
Gain on settlement of debt - 49,910
Write-down of accounts payable - 149,680
Provisions and recoveries - -
Net income from discontinued operations - 199,590
INCOME PER SHARE FROM DISCONTINUED OPERATIONS- Basic and diluted - 0.03
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16.

OPERATING SEGMENT INFORMATION

The management of the Company is responsible for the entire operations of the Company and considers the
business to have a single operating segment. Certain operations within the single operating segment were
discontinued during 2013 and presented as discontinued operations where applicable within the consolidated
statement of operations and comprehensive income.

The internal reporting provided to the management of the Company’s assets, liabilities and performance is prepared
on a consistent basis with the measurement and recognition principles of IFRS. There were no changes in the
reportable segments in the years ended March 31, 2017 and 2016.
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