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DAVIDSON &, COMPANY LLP Chartered Professional Accountants

INDEPENDENT AUDITORS' REPORT

To the Shareholders of
Westbay Ventures Inc. (formerly Afrasia Mineral [EgInc.)

We have audited the accompanying financial statésneihWestbay Ventures Inc. (formerly Afrasia MiakFields Inc.),
which comprise the statements of financial positisnat May 31, 2017 and 2016, and the statemerthasfges in equity
(deficiency), comprehensive loss, and cash flowsHe years then ended, and a summary of signifisecounting policies
and other explanatory information.

Management's Responsibility for the Financial Stabents

Management is responsible for the preparation aid dresentation of these financial statements dooalance with
International Financial Reporting Standards, amdfh internal control as management determin@sdessary to enable the
preparation of financial statements that are fremfmaterial misstatement, whether due to fraueriar.

Auditors’ Responsibility

Our responsibility is to express an opinion on ¢hfisancial statements based on our audits. Wewzad our audits in
accordance with Canadian generally accepted agdgiandards. Those standards require that we gowiph ethical
requirements and plan and perform the audit toiobtasonable assurance about whether the finasteitdments are free
from material misstatement.

An audit involves performing procedures to obtaidievidence about the amounts and disclosurifinancial statements.
The procedures selected depend on the auditorgihjadt, including the assessment of the risks oeri@tmisstatement of
the financial statements, whether due to fraudmre In making those risk assessments, the auditosiders internal control
relevant to the entity’s preparation and fair pnéaton of the financial statements in order tagleswudit procedures that are
appropriate in the circumstances, but not for tlipse of expressing an opinion on the effectivernéshe entity’s internal
control. An audit also includes evaluating therappateness of accounting policies used and thsorableness of accounting
estimates made by management, as well as evaluh8rayerall presentation of the financial statetmen

We believe that the audit evidence we have obtamedr audits is sufficient and appropriate toyile a basis for our audit
opinion.

A member of
u

Nexia

International

1200 - 609 Granville Street, PO. Box 10372, Pacific Centre, Vancouver, B.C., Canada V7Y 1G6
Telephone (604) 6870947 Davidson-co.com



Opinion

In our opinion, these financial statements prefarly, in all material respects, the financial fiims of Westbay Ventures Inc.
(formerly Afrasia Mineral Fields Inc.) as at May,31017 and 2016 and its financial performance #ndash flows for the
years then ended in accordance with Internatiomalri€ial Reporting Standards.

Emphasis of Matter

Without qualifying our opinion, we draw attentianNote 1 in the financial statements which deseritenditions and matters
that indicate the existence of a material unceiydimat may cast significant doubt about Westbaptuees Inc. (formerly
Afrasia Mineral Fields Inc.)’s ability to contin@es a going concern.

‘DAVIDSON & COMPANY LLP”

Vancouver, Canada Chartered Professional Accountants

September 22, 2017
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WESTBAY VENTURES INC.

(Formerly Afrasia Mineral Fields Inc.)

Statements of Financial Position
May 31, 2017 and 2016
(Expressed in Canadian Dollars)

Note May 31, 2017 May 31, 2016
Assets
Current assets
Cash $ 126,801 $ 320
Receivables 3 9,218 7,235
Prepaids 418 418
136,437 7,973
Equipment 4 - 231
$ 136,437 $ 8,204
Liabilities and Shareholders’ Equity (Deficiency)
Current liabilities
Trade payables and accrued liabilities 5 $ 20,958 $ 107,069
Due to related parties 7 85 98,900
21,043 205,969
Shareholders’ Equity (Deficiency)
Share capital 6 8,748,997 8,349,105
Reserves 6 204,669 204,669
Deficit (8,838,272) (8,751,539)
115,394 (197,765)
$ 136,437 $ 8,204

Nature and continuance of operations (Note 1)
The accompanying notes form an integral part cdetfenancial statements.

Approved on behalf of the Board of Directors ont8epber 22, 2017:

“Praveen Varshney” “Hari Varshney”

Praveen Varshney, Director Hari Varshney, Director
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WESTBAY VENTURES INC.

(Formerly Afrasia Mineral Fields Inc.)

Statement of Changes in Equity (Deficiency)
(Expressed in Canadian Dollars)

Share Capital

Number of Total Equity
Shares Amount Reserves Deficit (Deficiency)
Balance, May 31, 2015 5,006,669 $ 8,349,105 $ aM.6% (8,678,796) $ (125,022)
Net loss for the year — — - (72,743) (72,743)
Balance, May 31, 2016 5,006,669 8,349,105 204,669 (8,751,539) (197,765)
Private Placement 2,000,000 400,000 - - 400,00
Share issuance costs - (108) - - (108)
Net loss for the year - — - (86,733) (86,733)
Balance, May 31, 2017 7,006,669 $ 8,748997 $ 264,6$ (8,838,272) $ 115,394

The accompanying notes form an integral part aseHenancial statements.
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WESTBAY VENTURES INC.

(Formerly Afrasia Mineral Fields Inc.)

Statements of Comprehensive Loss
For the years ended May 31, 2017 and 2016
(Expressed in Canadian Dollars)

Note 2017 2016

Expenses:

Amortization 4 231 % 462

Gain on debt settlement (3,459) (10,334)

Office and administration 7 31,210 39,038

Professional fees 18,401 7,428

Regulatory and transfer agent fees 15,643 12,149

Rent 24,000 24,000

Travel and promotion 707 -
Net and comprehensive loss $ (86,733) $ (72,743)
Loss per common share

- basic and diluted $ (0.016) $ (0.015)
Weighted average number of common shares outsi@gndin

basic and diluted 5,455,984 5,006,669

The accompanying notes form an integral part aseHenancial statements.
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WESTBAY VENTURES INC.

(Formerly Afrasia Mineral Fields Inc.)

Statements of Cash Flows
For the years ended May 31, 2017 and 2016
(Expressed in Canadian Dollars)

2017 2016
Cash provided by (used in):
Operating:
Net loss and comprehensive loss (86,733) $ (72,743)
Item not involving cash:
Amortization 231 462
Gain on debt settlement (3,459) (10,334)
Changes in non-cash operating working capital items
Receivables (1,983) 69,614
Trades payable and accrued liabilities (82,652) (25,886)
Due to related parties (98,815) 37,800
(273,411) (1,087)
Financing:
Common stock issued for cash 400,000 -
Share issuance costs- cash (108) _
399,892 —
Change in cash 126,481 (1,087)
Cash, beginning 320 1,407
Cash, ending 126,801 $ 320
Supplemental cash flow information:
There were no significant non-cash transactionshieryears ended May 31, 2017 and 2016.
Interest paid - $ -
Income tax paid - $ -

The accompanying notes form an integral part aseHenancial statements.
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WESTBAY VENTURES INC.

(Formerly Afrasia Mineral Fields Inc.)

Notes to Financial Statements
May 31, 2017
(Expressed in Canadian Dollars)

1. NATURE AND CONTINUANCE OF OPERATIONS

Westbay Ventures Inc. (the “Company” or “Westbdgitmerly Afrasia Mineral Fields Inc.) was incorpted on June 24,
1986 under the laws of British Columbia. The Compia listed on the NEX board of the TSX Venturekxnge (“TSX-
V") under the symbol WEST.H.

The Company’s head office, principal address andrds office is Suite 2050-1055 West Georgia StreétBox 11121,
Royal Centre, Vancouver, BC V6E 3P3. The registeféide is Suite 400-725 Granville Street, Vancay®&C V7Y 1G5.

On January 24, 2017, the Company changed its neonreAfrasia Mineral Fields Inc. to Westbay Ventuhes. and its
stock symbol from AFS.H to WEST.H. The Company alsaosolidated its share capital on a ratio of djenéw post-
consolidated common share for every four (4) oklgrnsolidated common shares. All shares and pee shferences in
these financial statements have been retroactrestated accordingly unless noted otherwise.

On March 13, 2017, the Company completed its nakdned private placement of 2,000,000 common stetrasprice
of $0.20 per common share for total gross proceé&400,000.

On February 26, 2015, the Company entered intoraaldamation Agreement with WMode Inc. ("WMode")eading
technology and service company in the connecteiteemobile and app-ecosystem sector. During tretquended
August 31, 2015, WMode terminated the Agreement.

These financial statements have been preparedjoimg concern basis which assumes that the Compdinye able to
realize its assets and discharge its liabilitiethin normal course of business for the foresedablee. The continuing
operations of the Company are dependent upon ittyalm raise adequate financing and to commencaitable
operations in the future. To date, the Companynoagienerated any revenues. The Company has amatatad deficit
of $8,838,272 including a loss for the year endexy /81, 2017 of $86,733 (2016 - $72,743). Thesertmiogies may cast
significant doubt upon the Company’s ability to ione as a going concern.

These financial statements do not include any &djeists relating to the recoverability and clasatfien of assets and
liabilities which might be necessary should the @any be unable to continue in existence.

The Company has never paid dividends.
2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PRE PARATION
Statement of compliance
These financial statements, including comparativesje been prepared in accordance with Interndtibimencial
Reporting Standards (“IFRS”) as issued by the i@Bonal Accounting Standards Board (“IASB”) andehpretations
issued by the International Financial Reportingiptetations Committee (“IFRIC").
Basis of presentation
The financial statements of the Company have begpaped on an accrual basis except for cash fléavrimation, and are

based on historical costs, modified where applealiihe financial statements are presented in Gamalbllars unless
otherwise noted.
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WESTBAY VENTURES INC.

(Formerly Afrasia Mineral Fields Inc.)

Notes to Financial Statements
May 31, 2017
(Expressed in Canadian Dollars)

2.

SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PRE PARATION (cont'd)
Significant accounting judgements, estimates andgasptions

The preparation of these financial statements regunanagement to make certain estimates, judgrapdtassumptions
that affect the reported amounts of assets anitied at the date of the financial statements dredreported expenses
during the period. Actual results could differ frahese estimates.

The preparation of these financial statements regunanagement to make judgments regarding thg goimcern of the
Company as discussed in Note 1.

Significant assumptions about the future and otberces of estimation uncertainty that managemeshtede at the end
of the reporting period, that could result in a eng@ adjustment to the carrying amounts of asaetkliabilities in the
event that actual results differ from assumptiorssie) relate to, but are not limited to, the follogyi

i) The estimation of income taxes includes evaluatiregrecoverability of deferred tax assets basedrmassessment
of the Company’s ability to utilize the underlyifigure tax deductions against future taxable incqmier to expiry
of those deductions. Management assesses whefkgrribable that some or all of the deferred inedax assets
will not be realized. The ultimate realization @fferred tax assets is dependent upon the generdtfature taxable
income, which in turn is dependent upon the suéakgdscovery, extraction, development and comnaization of
mineral reserves. To the extent that managemesgissament of the Company’s ability to utilize fattax deductions
changes, the Company would be required to recognize or fewer deferred tax assets, and deferremime tax
provisions or recoveries could be affected.

Financial instruments

The Company classifies its financial assets infétlewing categories: at fair value through prdfit loss (“FVTPL"),
loans and receivables, held-to-maturity investmeartd available-for-sale (“AFS”). The Company cifiss its financial
liabilities as either at FVTPL or loss and otheiaficial liabilities. The classification dependstioa purpose for which the
financial instruments were acquired. Managemenérdehes the classification of its financial instremts at initial
recognition.

Financial assets are classified at FVTPLwhen tleye#her held for trading for the purpose of stierin profit taking,
derivatives not held for hedging purposes, or wtery are designated as such to avoid an accountisigatch or to
enable performance evaluation where a group ohiis assets is managed by key management persomadfair value
basis in accordance with a documented risk managfeonénvestment strategy. Such assets are suhsiyueeasured
at fair value with changes in carrying value bdimguded in profit or loss. Transaction costs afgemsed as incurred.

Loans and receivables are non-derivative finarasakts with fixed or determinable payments thanhatequoted in an
active market. Loans and receivables are initi@lyognized at the transaction value, includinggaation costs and are
subsequently measured at amortized cost. Theyeeed in current assets, except for maturitiestgr than 12 months
after the end of the reporting period. These aesilied as non-current assets.
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WESTBAY VENTURES INC.

(Formerly Afrasia Mineral Fields Inc.)

Notes to Financial Statements
May 31, 2017
(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PREPARATION (cont'd)
Financial instruments(cont'd)

Held-to-maturity investments are non-derivativeafinial assets that have fixed maturities and figedleterminable
payments, and it is the Company’s intention to hiblelse investments to maturity. Held-to-maturityeisiments are
recognized on a trade-date basis and initially messat fair value, including transaction costseyrare subsequently
measured at amortized cost. Held-to-maturity itmests are included in non-current assets, exoeghbse which are
expected to mature within 12 months after the driitiereporting period.

AFS financial assets are non-derivative financtsess that are designated as available-for-sadeeonot suitable to be
classified as financial assets at FVTPL, loans mmtivables or held-to-maturity investments and saresequently
measured at fair value. These are included ireatiassets. AFS financial assets are measureallindt their fair value

including transaction costs directly attributaldéte acquisition. They are subsequently measuffedt aalue. Unrealized
gains and losses are recognized in other comprefeeimcome (loss), except for impairment lossetgrigst calculated
using the effective interest method and foreigrhexge gains and losses.

Financial assets are derecognized when the rightsceive cash flows from the investments haveregpor have been
transferred and the Company has transferred sutadhaall risks and rewards of ownership. The Camy derecognizes
financial liabilities when, and only when, the Caenp’s obligations are discharged, cancelled or thejre.

Financial assets, other than those at FVTPL, aresagd for indicators of impairment at each pegiatl Financial assets
are impaired when there is objective evidence thata result of one or more events that occurregt #fe initial
recognition of the financial asset, the estimatedre cash flows of the investment have been ingoact

For financial assets carried at amortized costatheunt of the impairment is the difference betwihenasset’s carrying
amount and the present value of the estimateddutash flows, discounted at the financial asseigiral effective
interest rate.

The carrying amount of all financial assets, extlgdeceivables, is directly reduced by the impaintioss. The carrying
amount of receivables is reduced through the use @fllowance account. When a receivable is coraidencollectible,
it is written off against the allowance accountbSeguent recoveries of amounts previously writféare credited against
the allowance account. Changes in the carrying atnafithe allowance account are recognized in poofloss.

With the exception of AFS equity instruments, 1if @ subsequent period, the amount of the impairfoestdecreases and
the decrease relates to an event occurring afdmtpairment was recognized, the previously recaghimpairment loss

is reversed through profit or loss. On the datengfairment reversal, the carrying amount of theufficial asset cannot
exceed its amortized cost had impairment not beeognized.
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WESTBAY VENTURES INC.

(Formerly Afrasia Mineral Fields Inc.)

Notes to Financial Statements
May 31, 2017
(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PREPARATION (cont'd)
Financial instruments(cont'd)
Financial liabilities and equity

Debt and equity instruments are classified as efthancial liabilities or as equity in accordangith the substance of the
contractual arrangement.

An equity instrument is any contract that evidengessidual interest in the assets of an entigrafeducting all of its
liabilities. Equity instruments issued by the Comypare recorded at the proceeds received, neteftdssue costs.

Financial liabilities are classified as either fical liabilities at FVTPL or other financial lidhies.
Other financial liabilities

Other financial liabilities are initially measured fair value, net of transaction costs, and abssguently measured at
amortized cost using the effective interest methath interest expense recognized on an effectigkloasis.

The effective interest method is a method of calind the amortized cost of a financial liabilitycaof allocating interest
expenses over the corresponding period. The effeatierest rate is the rate that exactly discoastsnated future cash
payments over the expected life of the financability, or, where appropriate, a shorter periodhe net carrying amount
on initial recognition.

Derecognition of financial liabilities

The Company derecognizes financial liabilities wheamd only when, the Company’s obligations expare, discharged,
or cancelled.

The Company’s financial instruments at May 31, 284& as follows:

Loans & Fair Value Other financial
receivables through Profit liabilities
or Loss
Financial assets
Cash $ - $ 126,801% -
Receivables 9,218 - -

Financial liabilities
Trade payables - - 20,958
Due to related parties - - 85

$ 9,218 $ 126,801% 21,043

Unless otherwise disclosed their carrying valuegr@dmate their fair values due to the short terature of these
instruments.

Pagel2



WESTBAY VENTURES INC.

(Formerly Afrasia Mineral Fields Inc.)

Notes to Financial Statements
May 31, 2017
(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PREPARATION (cont'd)
Financial instruments(cont'd)

Financial instruments measured at fair value asstfied into one of three levels in the fair vahierarchy according to
the relative reliability of the inputs used to esdie the fair values. The three levels of thevalue hierarchy are:

* Level 1 — Unadjusted quoted prices in active markat identical assets or liabilities;

» Level 2 — Inputs other than quoted prices tha@servable for the asset or liability either dikgar indirectly;
and

» Level 3 — Inputs that are not based on observablieh data.

Equipment

Equipment is recorded at cost less accumulated tematbon and impairment losses. Where an item afipgent
comprises significant components with differentfukéives, the components are accounted for asragpatems of
equipment.

The cost of replacing part of an item within equégnhis recognized when the cost is incurred i§ ipfobable that the
future economic benefits will flow to the group ahe cost of the item can be measured reliably.CHneying amount of
the part that has been replaced is expensed. #df absts are recognized as an expense as incurred.

An impairment loss is recognized when the carrgngpunt of an asset, or its cash generating uniGYQ, exceeds its
recoverable amount. A CGU is the smallest ideatil® group of assets that generates cash infloatsatte largely
independent of the cash inflows from other assetgaups of assets. Impairment losses are recediizprofit and loss
for the period.

Impairment losses recognized in respect of CGUsalogated first to reduce the carrying amount 0y goodwill
allocated to CGUs and then to reduce the carrynguat of the other assets in the unit on a profrais.

An impairment loss is reversed if there is an iatian that there has been a change in the estimagekto determine the
recoverable amount. An impairment loss is reversdy to the extent that the asset’s carrying amalogis not exceed
the carrying amount that would have been determinetof depreciation or amortization, if no impaént loss had been
recognized. An impairment loss with respect to gatids never reversed.

Equipment are recorded at cost. Amortization ierged using the following rates and methods:

Computer - 55% declining balance method
Leasehold improvements - 5years straight line ateth

Impairment of long-lived assets

The Company reviews long-lived assets for impaitveimenever events or changes in circumstancesatelibat the
carrying amount of an asset may not be recoverd&geoverability of assets to be held and used iasored by a
comparison of the carrying amount of an assetdoadinted future net cash flows expected to be geby the asset.
When the carrying value exceeds such cash flowsnpairment charge is recognized for the excess.
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WESTBAY VENTURES INC.

(Formerly Afrasia Mineral Fields Inc.)

Notes to Financial Statements
May 31, 2017
(Expressed in Canadian Dollars)

2.

SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PREPARATION (cont'd)
Share Capital

The proceeds from the issue of units are allochetdleen common shares and common share purchassntsdrased
on the residual value method. Under this methoelptioceeds are allocated to share capital basttedair value of the
common shares and any residual value is allocatedrhmon share purchase warrants.

Provisions

Provisions are recognized when the Company haesept obligation (legal or constructive) that h@sea as a result of
a past event, and it is probable that a futurdl@mutbf resources will be required to settle theigdtion, provided that a
reliable estimate can be made of the amount oblfigation.

Provisions are measured at the present value afxpenditures expected to be required to settl®liigation using a
pre-tax rate that reflects current market assessneéthe time value of money and the risk spetdithe obligation. The
increase in the provision due to passage of timmedsgnized as interest expense.

Income taxes

Income tax expense comprises current and defearedricome tax is recognized in profit or loss gtde the extent that
it relates to items recognized directly in equiGurrent tax expense is the expected tax payabiaxaile income for the
year, using tax rates enacted or substantivelytedat period end, adjusted for amendments toadgatge with regards
to previous years.

Deferred tax expense or recovery is recorded usiadjability method, providing for temporary difences, between the
carrying amounts of assets and liabilities for ficial reporting purposes and the amounts usedaf@tion purposes.
Temporary differences are not provided for relatmgoodwill not deductible for tax purposes, thigial recognition of
assets or liabilities that affect neither accountior taxable loss, nor differences relating t@stments in subsidiaries to
the extent that they will probably not reversetia foreseeable future. The amount of deferred taxigied is based on
the expected manner of realization or settlemeth@tarrying amount of assets and liabilitiesngsax rates enacted or
substantively enacted at the statement of finapaasition date.

A deferred tax asset is recognized only to thergxteat it is probable that future taxable profit be available against
which the asset can be utilized. To the extentttttCompany does not consider it probable thaferded tax asset will
be recovered, it does not provide for the excess.

Deferred tax assets and liabilities are offset witheme is a legally enforceable right to set offrent tax assets against

current tax liabilities and when they relate todme taxes levied by the same taxation authoritythedCompany intends
to settle its current tax assets and liabilitiesaret basis.
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WESTBAY VENTURES INC.

(Formerly Afrasia Mineral Fields Inc.)

Notes to Financial Statements
May 31, 2017
(Expressed in Canadian Dollars)

2.

SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PRE PARATION (cont'd)
Loss per share

Loss per share is computed by dividing net losslaa to common shareholders by the weighted aeeraumber of
shares outstanding during the reporting periodutBd loss per share is computed similar to baxs per share except
that the weighted average shares outstanding areaised to include additional shares for the asdwerercise of stock
options and warrants, if dilutive. The number ofliidnal shares is calculated by assuming thattanting stock options
and warrants were exercised and that the proceeassiuch exercises were used to acquire commok atdbe average
market price during the reporting periods. Shardgect to escrow restrictions are excluded froemwieighted average
number of common shares unless their release jecuinly to the passage of time.

Adoption of new accounting standards

The following standards were effective for the Camypon June 1, 2016. There was no material impattteéCompany’s
financial statements arising from the implementatbthese standards.

Amendments to IAS 1 Presentation of Financial Btatds: The amendments clarify guidance on materiality and
aggregation, use of subtotals, aggregation andjgliegation of financial statement line items, theeo of the notes to
the financial statements and disclosure of sigaifi@ccounting policies.

Amendments to IFRS 7 Financial Instrument: DisalesuThe amendments clarify whether a servicing contimct
continuing involvement in a transferred assetlierpurpose of determining the disclosures requinetithe applicability
of the amendments to IFRS 7 on offsetting disclestio condensed interim financial statements.

Amendments to IAS 34 Interim Financial Reportiibe amendments clarify the requirement relatinghformation
required by IAS 34 that is presented elsewhereiwithe interim financial report but outside theeintn financial
statements.

Amendments to IFRS 10 Consolidated Financial Steésn IFRS 12 Disclosure of Interest in Other Eesit IAS 28
Investments in Associates and Joint Ventufé® amendments address issues in applying theplidation exception
for investment entities.

IFRS 11, Joint Arrangement§he amendments add new guidance on how to accoutite acquisition of an interest in
a joint operation that constitutes a business.

Amendments to IAS 27 Equity Method in Separaten€iahStatementsthe amendments reinstate the equity method as
an accounting option for investments in subsid&rjeint ventures and associates in an entity'saisgp financial
statements.

New standard not yet adopted

At the date of authorization of these financiatest@ents, certain new standards, amendments angbrietiEtions to
existing standards have been published by the IB@&Bare not yet effective. The Company has noteatbpted these
revised standards and is currently assessing thadnthat these standards will have on its findrsteements.

IFRS 9 New standard that replaces IAS 39 for classificaand measurement of financial assets, effedtvennual
periods beginning on or after January 1, 2018.
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WESTBAY VENTURES INC.

(Formerly Afrasia Mineral Fields Inc.)

Notes to Financial Statements
May 31, 2017
(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PRE PARATION (cont'd)

New standard not yet adoptédont’d)

IFRS 15 New standard that replaces existing revenue reaugnts IAS 11, IAS 18, IFRIC 13, IFRIC 18 and SICfor
measurement, recognition, and disclosure of reveraféective for annual periods beginning on ceaftanuary 1, 2018.

IFRS 16 —Mw standard contains a single lessee accountinglmeliminating the distinction between operatimgl a
financing leases from the perspective of the lessBElee accounting requirements from the perspeaivthe lessor
remains largely in line with previous IAS 17 reauirents, effective for annual reporting periods feigig on or after
January 1, 2019 for public entities with early atitmp permitted.

3. RECEIVABLES

May 31, 2017 May 31, 2016
Government sales tax credits $ 9,011 $ 6,908
Due from related parties (Note 7(c)) 207 327
$ 9,218 $ 7,235
4. EQUIPMENT
Computer Leasehold improvements Total

Cost:
At May 31, 2016 and 2017 $ 2,350 $ 2,308 $ 4,658
Amortization:
At May 31, 2015 $ 2,350 $ 1,615 $ 3,965

Amortization - 462 462
At May 31, 2016 2,350 2,077 4,427

Amortization - 231 231
At May 31, 2017 $ 2,350 $ 2,308 $ 4,658
Net book value:
At May 31, 2016 $ - $ 231 $ 231
At May 31, 2017 $ - $ - $ -
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WESTBAY VENTURES INC.

(Formerly Afrasia Mineral Fields Inc.)

Notes to Financial Statements
May 31, 2017
(Expressed in Canadian Dollars)

5. TRADE PAYABLES AND ACCRUED LIABILITIES

May 31, 2017 May 31, 2016

Trade payables $ 11,035 $ 97,146
Accrued liabilities 9,923 9,923
$ 20,958 $ 107,069

6. SHARE CAPITAL AND RESERVES

@)

(b)

(c)

Authorized

Unlimited number of common shares without par value

Issued — common shares

During the year ended May 31 2017, the Company:

i) Consolidated its share capital on a ratio of onen€w post-consolidated common share for every (duold
pre- consolidated common shares.

i) Completed its non-brokered private placement dd@,000 common shares at a price of $0.20 per consinare
for total gross proceeds of $400,000.

Share options

The Company maintains a 10% rolling share opti@ngthe “Plan”) that enables management to gratibrop to

directors, officers, employees and other serviewigers. The Company follows the Exchange poligibere the

number of common shares which may be issued pursoi@ptions granted under the Plan may not exd®éd of

the issued and outstanding shares of the Company ime to time at the date of granting of optiamsl have a

maximum of 10 years. Each option agreement withgthatee sets forth, among other things, the nummbeptions

granted, the exercise price and the vesting camditof the options as determined by the Board ofddrs.

There were no options granted or outstanding aw &y the years ended May 31, 2017 and 2016.
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WESTBAY VENTURES INC.

(Formerly Afrasia Mineral Fields Inc.)

Notes to Financial Statements
May 31, 2017
(Expressed in Canadian Dollars)

7. RELATED PARTY TRANSACTIONS

(@) On June 1, 2015, the Company entered into an asirdtive agreement with Varshney Capital Corp. (O7F a

company controlled by two common directors, whertitieyCompany agreed to pay administrative senfiees of
$3,000 per month. Effective April 1, 2017, the Ca@myp terminated its administrative agreement withCvVC

During the year ended May 31, 2017, the Companyred $30,000 (2016- $36,000) for administrativesfo VCC.

(b) As at May 31, 2017, $nil (May 31, 2016 - $98,90@)swdue to VCC, which consisted of $nil (May 31,&20$37,800)

in administrative fees and $nil (May 31, 2016 - #6D) in operating loans.

(c) As at May 31, 2017, $85 (May 31, 2016-$nil) was ttua director for reimbursement of a business espe

(d) As at May 31, 2017, $207 (May 31, 2016 - $327) astaecoveries was due from companies with dirscéod

officers in common. The amount was included inreeivables and collected in full subsequent to Bthy2017.

8. INCOME TAXES

The reconciliation of income taxes at statutorgsawith reported taxes is as follows:

Years ended May 31, 2017 2016
Accounting loss before income taxes $ (86,733) $ (72,743)
Income tax recovery at statutory tax rates $2,551) $ (18,913)
Non-deductible expenditures 92 -
Expiry of non-capital losses and other - (81,762)
Changes in unrecognized deductible temporary diffees 22,459 100,675
Total $ - $ -

Significant components of deductible temporaryatighces, unused tax losses and unused tax ciedlitsave not been

included on the statements of financial positiom as follows:

As of May 31,
2017 Expiry dates 2016 Expiry dates
Allowable capital losses $ 258,000 No expirydate $ 258,000 No expiry date
Non-Capital losses $ 995,000 2029t0 2037 $ 909,000 2029 to 2036
Capital assets $ 24,000 Not applicable $ 24,000  Not applicable
Mineral properties $ 834,000 Not applicable $ ,880 Not applicable

Tax attributes are subject to review, and potéatipustment, by tax authorities.
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9.

FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

At May 31, 2017 and 2016, the Company’s financiatiuments consisted of cash, receivables, tragibes and accrued
liabilities and due to related parties. There wardransfers between levels during the year enday 34, 2017.

Cash is carried at fair value using a Level 1 value measurement. The carrying value of receégsmahd trade payables
and accrued liabilities, and due to related padiggroximate their fair value because of the stert nature of these
instruments or their ability of prompt liquidation.

Financial risk management
The Company is exposed in varying degrees to @tyeof financial instrument related risks.

Credit risk

Credit risk is the risk that one party to a finahdéhstrument will fail to discharge an obligatiand cause the other party
to incur a financial loss. The Company’s primarpesure to credit risk is on its cash. As a majasitthe Company’s
cash is held by a Canadian bank, there is a comtemt of credit risk with one bank in Canada. Whihere is
concentration of risk holding all funds with onstitution, this risk is managed by using a majarkbthat is a high credit
quality financial institution as determined by rafiagencies. As at May 31, 2017, the Company hati on hand of
$126,801.

The Company’s secondary exposure to credit rishnists receivables. This risk is minimal as recblea consist of
refundable government sales taxes of $9,011 and ffom related parties of $207 included within reables. The
amounts due from related parties were collectddlisubsequent to May 31, 2017.

Currency risk

Currency risk is the risk that the fair value otufe cash flows of a financial instrument will ftuate because of changes
in foreign exchange rates. The Company operatgsinrCanada and is therefore not exposed to foreigrihange risk
arising from transactions denominated in a foreigmency.

Interest rate risk

Interest rate risk is the risk that the value Ghancial instrument will change due to a changthalevel of interest rates.
The Company is exposed to interest rate risk dsaitdk account earns interest income at variabés ramd is subject to
the movement in interest rates. Management corsstterinterest rate to be minimal.

Liquidity risk
Liquidity risk arises through the excess of finahcbligations over available financial assets auany point in time. As
at May 31, 2017, the Company had a working capit&115,394 (May 31, 2016 — working capital defizig $197,996).

The Company has been successful in re-negotiasngdebtedness however there is no assuranceiticess of these
effort will continue.

On March 13, 2017, the Company completed its nakdmed private placement of 2,000,000 common stetrasprice
of $0.20 per common share for total gross proceédzl00,000. Proceeds of the private placementhelused to pay
outstanding debts and for general working capital.
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WESTBAY VENTURES INC.

(Formerly Afrasia Mineral Fields Inc.)
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9. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (cont'd)
Liquidity risk (cont’d)

Funding risk is the risk that market conditionslwitpact the Company’s ability to raise capitalaigh equity markets
under acceptable terms and conditions. While the@amy has been successful in raising capital irpdse, there is no
guarantee it will be able to do so in the future.

10. CAPITAL DISCLOSURE

Management's objective is to manage its capitakreure that there are adequate capital resourcesféguard the
Company’s ability to continue as a going concemoulgh the optimization of its capital structure.eTtapital structure
consists of share capital and working capital.

In order to achieve this objective, management makiustments to it in light of changes in econoooieditions and risk
characteristics of the underlying assets. To mairdaadjust capital structure, management maysnite excess cash in
interest bearing accounts of Canadian charterekisbeamd/or raise additional funds externally as eded@he Company is
not subject to externally imposed capital requinetse
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