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DAVID SON & COM PANY LLP Chartered Professional Accountants

INDEPENDENT AUDITORS' REPORT

To the Shareholders of
Afrasia Mineral Fields Inc.

We have audited the accompanying financial statésrfmAfrasia Mineral Fields Inc., which comprigetstatements of
financial position as at May 31, 2015 and 2014 thedstatements of comprehensive loss, changediagiethey and cash
flows for the years then ended, and a summarygoiifsiant accounting policies and other explanatofgrmation.

Management's Responsibility for the Financial Statents

Management is responsible for the preparation amgfesentation of these financial statementsaoalance with
International Financial Reporting Standards, amdséeh internal control as management determinesdsssary to enable
the preparation of financial statements that age from material misstatement, whether due to faaustror.

Auditors’ Responsibility

Our responsibility is to express an opinion on ¢tsancial statements based on our audits. Wedwziad our audits in
accordance with Canadian generally accepted agditendards. Those standards require that we gonithl ethical
requirements and plan and perform the audit toilmb&asonable assurance about whether the finasteitments are free
from material misstatement.

An audit involves performing procedures to obtaidiaevidence about the amounts and disclosurieeifinancial
statements. The procedures selected depend auditers’ judgment, including the assessment ofifles of material
misstatement of the financial statements, whethertd fraud or error. In making those risk assesds) the auditor
considers internal control relevant to the entifyreparation and fair presentation of the finadmstiatements in order to
design audit procedures that are appropriate icitbamstances, but not for the purpose of expngsan opinion on the
effectiveness of the entity’s internal control. Amdit also includes evaluating the appropriatenésscounting policies
used and the reasonableness of accounting estimatis by management, as well as evaluating thalbypeesentation of
the financial statements.

We believe that the audit evidence we have obtamedr audits is sufficient and appropriate toyule a basis for our audit
opinion.

INTERNATIONAL

1200 - 609 Granville Street, PO. Box 10372, Pacific Centre, Vancouver, B.C., Canada V7Y 1G6
Telephone (604) 687-0947 Davidson-co.com



Opinion

In our opinion, these financial statements presainty, in all material respects, the financial fiim of Afrasia Mineral
Fields Inc. as at May 31, 2015 and 2014 and itanfiial performance and its cash flows for the ye¢hesm ended in
accordance with International Financial Reportitgn8ards.
Emphasis of Matter
Without qualifying our opinion, we draw attentioa Note 1 in the financial statements which dessribenditions and
matters that indicate the existence of a materiakrtainty that may cast significant doubt aboutsia Mineral Fields Inc.’s
ability to continue as a going concern.

“DAVIDSON & COMPANY LLP”

Vancouver, Canada Chartered Professional Accountants

September 25, 2015
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AFRASIA MINERAL FIELDS INC.

Statements of Financial Position
May 31, 2015 and 2014
(Expressed in Canadian Dollars)

Note 2015 2014
Assets
Current assets
Cash $ 1,407 $ 863
Receivables 3 76,849 2,488
Prepaids 418 416
78,674 3,767
Equipment 4 693 1,500
$ 79,367 $ 5,267
Liabilities and Shareholders’ Deficiency
Current liabilities
Trade payables and accrued liabilities 5 $ 143,289 $ 64,636
Due to related parties 7 61,100 25,278
204,389 89,914
Shareholders’ Deficiency
Share capital 6 8,349,105 8,349,105
Reserves 6 204,669 204,669
Deficit (8,678,796) (8,638,421)
(125,022) (84,647)
$ 79,367 $ 5,267

Nature and continuance of operations (Note 1)
Subsequent events (Note 11)

The accompanying notes form an integral part cdeffenancial statements.

Approved on behalf of the Board of Directors ont8epber 25, 2015:

“Praveen Varshney” “Peeyush Varshney”

Praveen Varshney, Director Peeyush Varshney, foirec
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AFRASIA MINERAL FIELDS INC.

Statements of Changes in Deficiency
(Expressed in Canadian Dollars)

Share Capital

Number of
Shares Amount Reserves Deficit Total Deficiency
Balance, May 31, 2013 20,026,663 $ 8,349,105 $ 4,683 $ (8,623,319) $ (69,545)
Net loss for the year - - — (15,102) (15,102)
Balance, May 31, 2014 20,026,663 8,349,105 204,669 (8,638,421) (84,647)
Net loss for the year - - — (40,375) (40,375)
Balance, May 31, 2015 20,026,663 $ 8,349,105 $ 264, $ (8,678,796) $ (125,022)

The accompanying notes form an integral part aseHenancial statements.
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AFRASIA MINERAL FIELDS INC.

Statements of Comprehensive Loss

For the years ended May 31, 2015 and 2014

(Expressed in Canadian Dollars)

Note 2015 2014
Expenses:

Amortization 4 807 1,512

Management fees 7 - 30,000

Office and administration 7 2,919 39,515

Professional fees 12,941 46,554

Regulatory and transfer agent fees 11,063 11,726

Rent 12,000 27,164

Travel and promotion 645 1,131

(40,375) (157,602)
Other item:

Gain on forgiveness of payables 7(a) - 142,500
Net and comprehensive loss for the year (40,375) (15,102)
Loss per common share

Basic and diluted (0.002) (0.001)
Weighted average number of common
shares outstanding

Basic and diluted 20,026,663 20,026,663

The accompanying notes form an integral part cdeffenancial statements.
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AFRASIA MINERAL FIELDS INC.

Statements of Cash Flows
For the years ended May 31, 2015 and 2014
(Expressed in Canadian Dollars)

2015 2014
Cash provided by (used in):
Operating:
Net loss and comprehensive loss $ (40,375) $ (15,102)
Item not involving cash:
Amortization 807 1,512
Gain on forgiveness of payables - (142,500)
Changes in non-cash operating working capital items
Receivables (74,361) 10,802
Prepaids 2) 1
Trades payable and accrued liabilities 78,653 49,655
Due to related parties 35,822 77,964
544 (17,668)
Change in cash 544 (17,668)
Cash, beginning 863 18,531
Cash, ending $ 1,407 $ 863
Supplemental cash flow information:
There were no significant non-cash transactionshieryears ended May 31, 2015 and 2014.
Interest paid $ - $
Income tax paid $ - $

The accompanying notes form an integral part cdeffenancial statements.
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AFRASIA MINERAL FIELDS INC.

Notes to Financial Statements
May 31, 2015
(Expressed in Canadian Dollars)

1. NATURE AND CONTINUANCE OF OPERATIONS

Afrasia Mineral Fields Inc. (the “Company” or “AB®&") was incorporated on June 24, 1986 underatws lof British
Columbia. The Company was listed on the TSX Ventixchange (“TSX-V”) under the symbol “AFS” and on
September 29, 2008 the Company's listing was tesresd from the TSX-V to the NEX board of the TSX-V.
Effectively, the trading symbol for the Company eged from “AFS” to AFS.H".

The Company’s head office, principal address ambras office is Suite 2050-1055 West Georgia SirEe€ Box
11121, Royal Centre, Vancouver, BC V6E 3P3. Thgistered office is Suite 700-595 Burrard St., POx B8290,
Vancouver, BC V7X 1S8.

On February 26, 2015, the Company entered intoraaldamation Agreement with WMode Inc. ("WMode"Jeading
technology and service company in the connectettcéemobile and app-ecosystem sector. Subsequéehe tgear-end
WMode terminated the Agreement (Note 11).

These financial statements have been preparedjoing concern basis which assumes that the Compdinye able to
realize its assets and discharge its liabilitiethi normal course of business for the foresedablee. The continuing
operations of the Company are dependent upon itgyaim raise adequate financing and to commengaitpble

operations in the future. To date, the Companynmagenerated any revenues and has not raised ifutigks last twelve
months. The Company has an accumulated deficiB@78,796 including a loss for the year ended May29)15 of
$40,375. These uncertainties may cast significanbtiupon the Company’s ability to continue as mgaoncern.

These financial statements do not include any &djeists relating to the recoverability and clasatfien of assets and
liabilities which might be necessary should the @any be unable to continue in existence.

The Company has never paid dividends.
2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PRE PARATION
Statement of compliance
These financial statements, including comparatives/e been prepared in accordance with InterndtiBimeancial
Reporting Standards (“IFRS") as issued by the hgonal Accounting Standards Board (“IASB”) andehpretations
issued by the International Financial Reportin@iptetations Committee (“IFRIC").
Basis of presentation
The financial statements of the Company have beepaped on an accrual basis except for cash fléevrimation, and

are based on historical costs, modified where aegple. The financial statements are presentedaimadian dollars
unless otherwise noted.
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AFRASIA MINERAL FIELDS INC.

Notes to Financial Statements
May 31, 2015
(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PRE PARATION (cont'd)
Significant accounting judgements, estimates andgasptions

The preparation of these financial statements regumanagement to make certain estimates, judgmemds
assumptions that affect the reported amounts dadtasnd liabilities at the date of the financiatsiments and the
reported expenses during the period. Actual resolttd differ from these estimates.

The preparation of these financial statements regunanagement to make judgments regarding the gmincern of
the Company as discussed in Note 1.

Significant assumptions about the future and ofloeirces of estimation uncertainty that managemastnhade at the
end of the reporting period, that could result imaterial adjustment to the carrying amounts oétssand liabilities in
the event that actual results differ from assunmgtimade, relate to, but are not limited to, thiofaing:

i) The estimation of income taxes includes evaluatiregrecoverability of deferred tax assets basedrmassessment
of the Company’s ability to utilize the underlyifigure tax deductions against future taxable incqmnier to expiry
of those deductions. Management assesses whetharibable that some or all of the deferred inedax assets
will not be realized. The ultimate realization @fferred tax assets is dependent upon the generdtfature taxable
income, which in turn is dependent upon the sudakdiscovery, extraction, development and comnaization
of mineral reserves. To the extent that managemeagsessment of the Company’s ability to utilizeirfe tax
deductions changes, the Company would be requiredcognize more or fewer deferred tax assetsdefetred
income tax provisions or recoveries could be afféct

Financial instruments

The Company classifies its financial assets infttlewing categories: at fair value through prdfit loss (“FVTPL"),
loans and receivables, held-to-maturity investmeartg available-for-sale (“AFS”). The Company cifiss its financial
liabilities as either at FVTPL or loss and otheraficial liabilities. The classification dependstba purpose for which
the financial instruments were acquired. Managerdetgrmines the classification of its financialtinsents at initial
recognition.

Financial assets are classified at FVTPLwhen theye#&her held for trading for the purpose of stierin profit taking,
derivatives not held for hedging purposes, or wtezy are designated as such to avoid an accountisigatch or to
enable performance evaluation where a group ohfiizh assets is managed by key management personreelfair
value basis in accordance with a documented riskagement or investment strategy. Such assets hsequently
measured at fair value with changes in carryingedleing included in profit or loss. Transactiostscare expensed as
incurred.

Loans and receivables are non-derivative finarasakts with fixed or determinable payments thahateguoted in an
active market. Loans and receivables are initi@lyognized at the transaction value, includinggdaation costs and are
subsequently measured at amortized cost. Theynatedied in current assets, except for maturitiesaigr than 12
months after the end of the reporting period. Tlaeeclassified as non-current assets.
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AFRASIA MINERAL FIELDS INC.
Notes to Financial Statements

May 31, 2015

(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PRE PARATION (cont'd)
Financial instruments(cont’d)

Held-to-maturity investments are non-derivativeaficial assets that have fixed maturities and fisedleterminable
payments, and it is the Company’s intention to hblelse investments to maturity. Held-to-maturityeistments are
recognized on a trade-date basis and initially mmemkat fair value, including transaction costseyrare subsequently
measured at amortized cost. Held-to-maturity itmests are included in non-current assets, exoceghbse which are
expected to mature within 12 months after the dntiereporting period.

AFS financial assets are non-derivative financgsess that are designated as available-for-sadeeonot suitable to be
classified as financial assets at FVTPL, loans ambivables or held-to-maturity investments and saresequently
measured at fair value. These are included ireatiassets. AFS financial assets are measureallindt their fair value
including transaction costs directly attributabte the acquisition. They are subsequently measutefhia value.
Unrealized gains and losses are recognized in ativeprehensive income (loss), except for impairnhesges, interest
calculated using the effective interest methodfaneign exchange gains and losses.

Financial assets are derecognized when the rightsceive cash flows from the investments haveregpor have been
transferred and the Company has transferred sulabanall risks and rewards of ownership. The Camnp

derecognizes financial liabilities when, and onliiem, the Company’'s obligations are discharged, efbtt or they

expire.

Financial assets, other than those at FVTPL, asesaed for indicators of impairment at each peeiod. Financial
assets are impaired when there is objective evildmat, as a result of one or more events thatroet@fter the initial
recognition of the financial asset, the estimatedre cash flows of the investment have been ingoact

For financial assets carried at amortized costatheunt of the impairment is the difference betwihenasset’s carrying
amount and the present value of the estimateddutash flows, discounted at the financial asseigiral effective
interest rate.

The carrying amount of all financial assets, exitigdreceivables, is directly reduced by the impaininloss. The
carrying amount of receivables is reduced throdghuse of an allowance account. When a receivabt®nsidered
uncollectible, it is written off against the allom@ account. Subsequent recoveries of amountsopigyiwritten off are
credited against the allowance account. Changéinarrying amount of the allowance account azegeized in profit
or loss.

With the exception of AFS equity instruments, if,a subsequent period, the amount of the impairhosstdecreases
and the decrease relates to an event occurring #fee impairment was recognized, the previouslyogeized
impairment loss is reversed through profit or 08s the date of impairment reversal, the carryingpant of the
financial asset cannot exceed its amortized casirhpairment not been recognized.
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AFRASIA MINERAL FIELDS INC.

Notes to Financial Statements
May 31, 2015
(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PRE PARATION (cont'd)
Financial instruments(cont’d)
Financial liabilities and equity

Debt and equity instruments are classified as efihancial liabilities or as equity in accordaneéh the substance of
the contractual arrangement.

An equity instrument is any contract that evidengegsidual interest in the assets of an entigrafeducting all of its
liabilities. Equity instruments issued by the Comypare recorded at the proceeds received, neteftdssue costs.

Financial liabilities are classified as either fical liabilities at FVTPL or other financial lidhies.
Other financial liabilities

Other financial liabilities are initially measured fair value, net of transaction costs, and abssguently measured at
amortized cost using the effective interest methath interest expense recognized on an effectietelyoasis.

The effective interest method is a method of caliindy the amortized cost of a financial liabilitpdaof allocating
interest expenses over the corresponding period.€ffective interest rate is the rate that exadibgounts estimated
future cash payments over the expected life offittencial liability, or, where appropriate, a sterperiod, to the net
carrying amount on initial recognition.

Derecognition of financial liabilities

The Company derecognizes financial liabilities whamd only when, the Company’s obligations expire, discharged,
or cancelled.

The Company'’s financial instruments at May 31, 28féas follows:

Loans & Fair Value Other financial
receivables through Profit liabilities
or Loss
Financial assets
Cash $ - $ 1,407% -
Receivables 76,849 - -
Financial liabilities
Trade payables - - 143,289
Due to related parties — - 61,100
$ 76,849 $ 1,407% 204,389

Unless otherwise disclosed their carrying valuegragmate their fair values due to the short terature of these
instruments.
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AFRASIA MINERAL FIELDS INC.

Notes to Financial Statements
May 31, 2015
(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PRE PARATION (cont'd)
Financial instruments(cont’d)

Financial instruments measured at fair value assified into one of three levels in the fair vahierarchy according to
the relative reliability of the inputs used to esdie the fair values. The three levels of thevfalue hierarchy are:

» Level 1 — Unadjusted quoted prices in active markat identical assets or liabilities;

* Level 2 — Inputs other than quoted prices that @lvservable for the asset or liability either dingatr
indirectly; and

» Level 3 — Inputs that are not based on observablieh data.

Equipment

Equipment are recorded at cost less accumulatedtizatmn and impairment losses. Where an item apfigment
comprises significant components with differentfukéves, the components are accounted for asragpatems of
equipment.

The cost of replacing part of an item within equégmhis recognized when the cost is incurred i§ ipiobable that the
future economic benefits will flow to the group ate cost of the item can be measured reliably. dareying amount
of the part that has been replaced is expenseati#dr costs are recognized as an expense asedcurr

An impairment loss is recognized when the carrgngpunt of an asset, or its cash generating uniGYQ, exceeds its
recoverable amount. A CGU is the smallest ideatil® group of assets that generates cash infloatsatte largely
independent of the cash inflows from other assetgraups of assets. Impairment losses are recedniz profit and
loss for the period.

Impairment losses recognized in respect of CGUsalloeated first to reduce the carrying amount o§ goodwill
allocated to CGUs and then to reduce the carrynguat of the other assets in the unit on a profrais.

An impairment loss is reversed if there is an iatan that there has been a change in the estirnagssto determine
the recoverable amount. An impairment loss is aeronly to the extent that the asset’'s carryinguarhdoes not
exceed the carrying amount that would have beegrmi@ted, net of depreciation or amortization, ifimpairment loss
had been recognized. An impairment loss with resigegoodwill is never reversed.

Equipment are recorded at cost. Amortization ieréed using the following rates and methods:

Computer - 55% declining balance method
Furniture & equipment - 20% declining balance médtho
Leasehold improvements - 5years straight line ateth

Impairment of long-lived assets

The Company reviews long-lived assets for impaimnvelmenever events or changes in circumstancesateibat the
carrying amount of an asset may not be recover&tdeoverability of assets to be held and used iasored by a
comparison of the carrying amount of an assetdoadinted future net cash flows expected to be geby the asset.
When the carrying value exceeds such cash flowsnpairment charge is recognized for the excess.
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AFRASIA MINERAL FIELDS INC.

Notes to Financial Statements
May 31, 2015
(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS OF PRE PARATION (cont'd)
Share Capital

The proceeds from the issue of units are alloch&teleen common shares and common share purchasmntsdrased
on the residual value method. Under this methcalptioceeds are allocated to share capital bas#tedair value of the
common shares and any residual value is allocatedrhmon share purchase warrants.

Provisions

Provisions are recognized when the Company hassept obligation (legal or constructive) that h@sesm as a result of
a past event, and it is probable that a futurelmutbf resources will be required to settle theigdtion, provided that a
reliable estimate can be made of the amount oblfigation.

Provisions are measured at the present value afxpenditures expected to be required to settl@liigation using a
pre-tax rate that reflects current market assestsnwdrthe time value of money and the risk spedifithe obligation.
The increase in the provision due to passage & ithnecognized as interest expense.

Income taxes

Income tax expense comprises current and defearedricome tax is recognized in profit or loss @td® the extent
that it relates to items recognized directly inigguCurrent tax expense is the expected tax payai taxable income
for the year, using tax rates enacted or substlgtanacted at period end, adjusted for amendmerigx payable with
regards to previous years.

Deferred tax expense or recovery is recorded usiadiability method, providing for temporary difences, between
the carrying amounts of assets and liabilitiedfiftancial reporting purposes and the amounts usethkation purposes.
Temporary differences are not provided for relatmgoodwill not deductible for tax purposes, thigial recognition of
assets or liabilities that affect neither accountivor taxable loss, nor differences relating tcegtments in subsidiaries
to the extent that they will probably not revemsdhie foreseeable future. The amount of deferregtavided is based
on the expected manner of realization or settleneérihe carrying amount of assets and liabilitiasing tax rates
enacted or substantively enacted at the statenfidéinbocial position date.

A deferred tax asset is recognized only to thergxteat it is probable that future taxable profitifl be available against
which the asset can be utilized. To the extent tfatCompany does not consider it probable thagfarced tax asset
will be recovered, it does not provide for the essce

Deferred tax assets and liabilities are offset wiineme is a legally enforceable right to set offrent tax assets against
current tax liabilities and when they relate todme taxes levied by the same taxation authority tiedCompany
intends to settle its current tax assets and iiedslon a net basis.

Loss per share

Loss per share is computed by dividing net losslava to common shareholders by the weighted aeeraimber of
shares outstanding during the reporting periodutBid loss per share is computed similar to basis per share except
that the weighted average shares outstanding areased to include additional shares for the asderercise of stock
options and warrants, if dilutive. The number ofliidnal shares is calculated by assuming thattantkng stock
options and warrants were exercised and that theepds from such exercises were used to acquireoarstock at the
average market price during the reporting perio8bares subject to escrow restrictions are exclfided the weighted
average number of common shares unless their esleasibject only to the passage of time.
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AFRASIA MINERAL FIELDS INC.

Notes to Financial Statements
May 31, 2015
(Expressed in Canadian Dollars)

2. SIGNIFICANT ACCOUNTING POLICIES AND BASIS O F PREPARATION (cont'd)
New standards adopted during the year

Effective June 1, 2014, the following standardsevadopted but did not have a material impact onfitiencial

statements.
. IAS 32 (Amendment): Standard amended to clarifyunemments for offsetting financial assets and
financial liabilities.
. IFRS 10 Investment Entities — Amendment.

New standards and interpretations not yet adopted

Certain new standards, interpretations, amendnardsmprovements to existing standards were isbydatie IASB

or IFRIC that are mandatory for future accountiregigds. The following have not yet been adoptedhleyCompany
and are being evaluated to determine their impact.

. IFRS 7: Amended to require additional disclosurastransition from IAS 39 and IFRS 9, effective for
annual periods beginning on or after January 15201
. IFRS 9: New standard that replaced IAS 39 for digsgsion and measurement, tentatively effective fo

annual periods beginning on or after January 18201

Other accounting standards or amendments to existocounting standards that have been issued lvet fodure

effective dates are either not applicable or ngteeted to have a significant impact on the Compardiyiancial
statements.

3. RECEIVABLES

2015 2014

Government Sales Tax credits $ 6,849 $ 2,252
Other receivables (2015- Note 11, 2014-Note 7(d)) 70,000 236
$ 76,849 $ 2,488
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AFRASIA MINERAL FIELDS INC.

Notes to Financial Statements
May 31, 2015
(Expressed in Canadian Dollars)

4. EQUIPMENT

Leasehold
Computer Equipment Furniture improvements Total

Cost:
At May 31, 2013, 2014 and 2015 $ 2,350 $ 5,063 $ 1,772 $ 2,308 $ 11,493
Amortization:
At May 31, 2013 $ 1583 $ 4,701 $ 1505 $ 693 8,481

Amortization 421 362 267 462 1,512
At May 31, 2014 2,004 5,063 1,772 1,154 9,993

Amortization 346 - - 461 807
At May 31, 2015 $ 2350 $ 5063 $ 1,772 $ 1,615 10,800

Net book value:

At May 31, 2014 $ 346 $ - $ - $ 1,154 3 1,500
At May 31, 2015 $ - 9 - $ - $ 693 $ 693
5. TRADE PAYABLES AND ACCRUED LIABILITIES
2015 2014
Trade payables $ 133,839 $ 34,627
Accrued liabilities 9,450 30,009
$ 143,289 $ 64,636

6. SHARE CAPITAL AND RESERVES
(a) Authorized
Unlimited number of common shares without par value
(b) Issued — common shares
There were no share issuances during the yearsi éhale 31, 2015 and 2014.
(c) Share options

The Company maintains a 10% rolling share opti@ngthe “Plan”) that enables management to gratibrop to

directors, officers, employees and other serviewigers. The Company follows the Exchange poligiere the
number of common shares which may be issued pursoi@ptions granted under the Plan may not exd€8d of

the issued and outstanding shares of the Company time to time at the date of granting of optiamsl have a
maximum of 10 years. Each option agreement withgtiaatee sets forth, among other things, the nummbeptions

granted, the exercise price and the vesting camditof the options as determined by the Board céddors. There
were no options granted or outstanding as at,rahfoyears ended May 31, 2015 and 2014.
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AFRASIA MINERAL FIELDS INC.
Notes to Financial Statements

May 31, 2015

(Expressed in Canadian Dollars)

7. RELATED PARTY TRANSACTIONS

Key management personnel are persons responsibfgafioning, directing and controlling activities af entity, and
include executive and non-executive directors dfidess. Key management personnel compensatiorpdsed of:

2015 2014

Administrative services (a) $ - $ 36,000
Management services (a) - 30,000
$ - $ 66,000

(a) On February 1, 2009, the Company entered into aagenent and administrative agreement with Varsidapjtal
Corp. (“VCC"), a company controlled by two commainegtors, whereby the Company agreed to pay managem
and administrative fees of $2,500 and $3,000 pentmaespectively. During the year ended May 3114 the
Company cancelled its management and administradwdces fees. As a result of the cancellatioa,Gompany
recorded a gain on debt forgiveness of payablesuating to $nil (2014 - $142,500) to reflect thedimeness of
accrued charges for the year ended May 31, 2014¢aodyears. The Company recovered $nil (20147,%80) in
management fees and recovered $nil (2014 - $55j8@E)ministrative fees to VCC.

During the year ended May 31, 2015, the Companyried $nil (2014 - $30,000) for management fees $mitl
(2014- $36,000) for administrative fees to VCC.

(b) As at May 31, 2015, $66,100 (May 31, 2014 - $24)1w@s due to VCC for an operating loan. The loan i
unsecured, non interest bearing and has no fixeastef repayment.

(c) As at May 31, 2015, $Nil (May 31, 2014 - $1,178)swhie to a director and officer of the Companye®pense
reimbursements.

(d) As at May 31, 2015, $Nil (May 31, 2014 - $236) wdae from companies with directors and officersammon.
8. INCOME TAXES

The reconciliation of income taxes at statutorgsawith reported taxes is as follows:

Years ended May 31, 2015 204
Accounting loss before income taxes $ (40,375) $ (15,102)
Income tax recovery at statutory tax rates $ (10,497) $ (3,927)
Non-deductible expenditures 42 48
Expiry of non-capital losses and other 90,850 110,578
Changes in unrecognized deductible temporary diffees (80,395) (106,699)
Total $ - $ -

The Canadian income tax rate increased during ¢ae gue to changes in the law that increased catg@ncome tax
rates in Canada.
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AFRASIA MINERAL FIELDS INC.
Notes to Financial Statements

May 31, 2015

(Expressed in Canadian Dollars)

8. INCOME TAXES (cont'd)

Significant components of deductible temporaryetéhces, unused tax losses and unused tax cieaitsave not been
included on the statements of financial positios as follows:

As of May 31,
2015 Expiry dates 2014 Expiry dates
Share issue costs $ - - $ 4,000 2034 to 2036
Allowable capital losses $ 258,000 No expiry date  $ 293,000 No expiry date
Non-Capital losses $ 522,000 2029 to 2035 $ OO, 2029 to 2034
Capital assets $ 24,000 Not applicable $ 23,000 Not applicable
Mineral properties $ 834,000 Not applicable $ 8689 Not applicable

Tax attributes are subject to review, and potéatijustment, by tax authorities.
9. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

At May 31, 2015 and 2014, the Company’s financiatiuments consist of cash, receivables, tradegbesand accrued
liabilities and due to related parties. There werdransfers between levels during the year enday 34, 2015.

Cash is carried at fair value using a Level 1 failue measurement. The carrying value of recedsmlaind trade
payables and accrued liabilities, and due to rélpgeties approximate their fair value becauséefghort-term nature
of these instruments or their ability of promptiidiation.

Financial risk management
The Company is exposed in varying degrees to @tyeof financial instrument related risks.
Credit risk

Credit risk is the risk that one party to a finahdéhstrument will fail to discharge an obligatiend cause the other party
to incur a financial loss. The Company’s primarp@sure to credit risk is on its cash. As a majasitthe Company’s
cash is held by a Canadian bank, there is a comatimt of credit risk with one bank in Canada. Whihere is
concentration of risk holding all funds with onestitution, this risk is managed by using a majonkb¢hat is a high
credit quality financial institution as determinieg rating agencies. As at May 31, 2015, the Compeas cash on hand
of $1,407. Management assesses credit risk ofaaihw.

The Company’s secondary exposure to credit risnists receivables. This risk is minimal as recblga consist of
refundable government sales taxes of $6,849 arel ofiteivable of $70,000 included within receivablEhis amount
was collected in full subsequent to May 31, 20(lSote 11)

Currency risk

Currency risk is the risk that the fair value otufe cash flows of a financial instrument will ftuate because of

changes in foreign exchange rates. The Companyatgzeonly in Canada and is therefore not exposeiraign
exchange risk arising from transactions denominatedforeign currency.
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FINANCIAL INSTRUMENTS AND RISK MANAGEMENT (cont'd)
Interest rate risk

Interest rate risk is the risk that the value dinancial instrument will change due to a changehim level of interest
rates. The Company is exposed to interest rateassks bank account earns interest income atblaria@ates and is
subject to the movement in interest rates. Managéenunsiders the interest rate to be minimal.

Liquidity risk

Liquidity risk arises through the excess of finah@bligations over available financial assets duany point in time.
As at May 31, 2015, the Company had a working ehpi€ficiency of $125,715 (2014 - $86,147). Thampany has
been successful in re-negotiating its indebtedheasever there is no assurance the success ofeffesewill continue.

CAPITAL DISCLOSURE

Management's objective is to manage its capitaérieure that there are adequate capital resourceaféguard the
Company’s ability to continue as a going concemnoulgh the optimization of its capital structure eTtapital structure
consists of share capital and working capital.

In order to achieve this objective, management makiustments to it in light of changes in econootnditions and
risk characteristics of the underlying assets. Tantain or adjust capital structure, management megst its excess
cash in interest bearing accounts of Canadian eteattbanks and/or raise additional funds exterraslyneeded. The
Company is not subject to externally imposed chpitguirements.

SUBSEQUENT EVENTS

On February 26, 2015, the Company entered intav@nded and restated amalgamation agreement (thelfamation
Agreement”) with W Mode Inc., pursuant to which empany will complete a three corner amalgamadticamreverse
take-over transaction (the "RTO") which will resuit WMode becoming a wholly-owned subsidiary of #sfia, by
combining its corporate existence with a wholly-@drAlberta incorporated subsidiary of the Company.

Subsequent to May 31, 2015, WMode and the Compaaiged not to proceed with the Amalgamation Agregmas a
result of another acquisition offer accepted by Vdilo

Pursuant to the Amalgamation Agreement betweenCitrapany and WMode, the Company received $30,00@ fro
WMode for reimbursement of transactional costs @ased with the cancelled RTO. The Company als@ivec
$70,000 which was included in receivables at May Z115, for further reimbursements of transactiareats. These
amounts have been offset to operating expenses@ucduring the year.
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