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General

The following managemenl, disc;usrsion and analysis ("MD&l\") for Senator Minerals Inc.
("Senator" or the "Comp,s11y') fc,r the thrree months and year encledl Der:embet il1, 2013 should
be read in conjunction u,ritl'r the l}ompan)/'s ,Audited Consolidate<j f:inancial $tatements and
accompanying notes for ttrer yr:iirr endedl December ,31 , 2013. Tlhe Audited Consolidated
Financial Statements togethr:r witll the, following MD&A iare intended to provide readers with a
reasonable basis for asses;sinr:t thre, financiall perl'orrnance of the Connpiarry.

All dollar figures presenterJ are e)(press;ed in Canradian dollars unless othenruise noted. Financial
statements and summiary' inrlforrnation derived therefronl ?r€ prepared in accordance with
I nternational Financial R e1:,ont i n11 Standards (' I FIRS").

Forward Looliing I nformatio,n

lnformation se,t forth in this l\,/lDil,A rnay involvre fonrvard looking irrforrnation under applicable
securities lawr;. Forward lorrki116; in1'onmation is infonmation thiat relaltes to future, not past,
events. In this context, fcrruvard loro[<int] infonnerticln often addrerssels expected future business
and financial perforrnrarrcrit, ancl orftren conl,iains words such as "anticiplate", "plan", "estimate",
"expect", and "intend", $tatemetrtsi that an iactio,n or gvent "ma!", "could", "should", or "will" be
taken or occur, or otl'rer simili:lr expnelssions. All starternents, other than statements of historical
fact, included lherein includirrE;, 'witlhor"rt limitiatiorr; statements about the future expenditures and
cap[tal needs of the Cornpany and tlhe future, explonation on, and the development of, the
Company's projects are fr)rvv:;rr(!l look,ing in1'ornnation. Ey its nature, forvyard loolling information
involves known and unknrlwn ri$l($, r.rncerterinties and other factorrs wfrich may cause Senator's
actual results, perforrnanc;e orr ar:lhire'vements, or other future events, to be materially different
from any future results, pierl'Ornliance or a6hie!'ernents expressed or implied by such forward
looking information. Such lact,orsi include, among othelrs, the I'ollowlng risks: the need for
additional finarncing; ope,rallionial riskr; associiatecl witl'r minerial expiloration; fluctuations in
commodity prices; title matters; ern'vironmerntarl liabrility c;laims and insurance; reliance on key
personnel; the potential f,rrr crrnflicts of interrerst among r;ertain officers, directors or promoters
with certain other projects;; l,hr: abrrir3nc;e of dlvirlenrCs; competition; dilution; the volatility of the
Company's common $harril pirice and volume anrJ thre arJditional risks identified in the "Risk



Factors" secti<ln of this MID&Fr, ilnrl other
regulations.

Forward looking information is in
limitation, the expectations iendl lbeliefs
commodiities; that the C,ompran!, oan
labor ancJ that the poiliticarl en',rirOnrnernt will
of rnining projects. Shoukl ohr€r dr rno;g e1
underlying assumptions pro\fe incorrercll,
in fonrvard loolling informietion. l\{;ororrlingly,
fonruard looking statemenlls lFoiwand look
beliefs, estimates and opinionri; dn the date
intend to update forward lool<irrf)
applicablt,. law.

Description oli Business and 0)1rsrrulsvv

The Comrpany was incorprorat,erd in the p
Exchangel (synrbol: "SiNR"), ancjl has its pri
Granvitl6 sireet, vrn.*ui,i:,' d.i;. ;;ly ;;i;
The Comrpany is in the busrinr:r$si of acc
properties, ancl either joint rrerntqring or e
disposing of them when thr:r evaluhtir:rir is

$600,000.

Additional infornration relatirrg to lhe Oonrpa

Exploratiorn Erd Evalulaticr,lr Assdts

Material tivents/Transactiiolts fiii na: e

During the second quartrilr o1' l2rC1:3
reorganizing arrd rejuvenartin:g the, Oo
2013, and May 28,2013\.

On June 14, 21013 the Contpern,l t:omple
common s;hares on the bii;rsis crf' one ne\ /
completion of flie consoliclation ltlire
this MD&A, all share and perr shiarrd ir

On Octobr:r 2g, 2013 anol Nov,ernrbrilr .12, j

private placement originallr,, annoqnclsd on (
common sihares and 10,000,Ct00 cornrnon

The Comptany's oldest expk:rati,rrn interest is
copper-molybdenum-gold ol,elpo$it in the Tint
the White Gold minerill trrilnrl c,enteredl irr
significant properrty in Seni:lrtor,s prtrllllolio in
majors befrcre Senator (kncnrtrn thijrn i:rs, Cros
re-acquiredl on a 100% basis irr liZC)04. Bierlaus

berr;ed on various assumptions including, without
management, the assumed lonE term price of

s financing, approprierte equipment and sufficient
ue to srlpport ther development and operation
risks and uncertarinties materialize, oi should

and filings with applicable Canadian securities

results may vary merterially from those described
lers are advised not to place undue rehance on
information is madle based on management,s

rat information is givenr and the Company 
-does 

not
s or information, excrept as nray be required by

nce of Ontario, is Nisted on the TSX Venture
, registered and necords office at 1600 _ 609

ring, explorirrg and ervaluating mineral resource
loning and evaluating these properties further or

31,2012

r appointed new management with
(sere news Releases alated: April 10,

the aim of
19 and 29,

d E cohsolidatlon of iits issuerC and outstanding
hanr: for every forty old shares. As a result aftei' had 1,152,'lZ9 shares outstanding. Throughout
is on a post-r;onsolidation basirs.

lif, th^e Q-olRanV announced the ctosing of the
tolber 2, 2013. In total Senator issued 10,b00,000

purchaset warrants for g;ross proceeds of

is iavailable at wrrvw.gsi@1com.

100o/o interest in the 'taurus property, a porphyry
Giold Belt in southeastern r{lerska, 6eing part of'Yukon. T'he Taurus property was t[e most
mid-1990s, with substantial previous work by

Cianada Resources). The p)roperty was lost but
ol'the perceiverd size arnd proje:cte<i costs of



exploration of laurrus thlel ti611111any is vqeighing alternatives available to it, ranging from
financing lFurthrer work to ernhanc;cr Lhe value of the project llo findinrg a major company to earn an
interrest in the propert,y.

During explorertion f<lr gold on lvienhoe Cregk, one of Senatqr's oprtioned Nlevada properties, a
bentonite deposiit of undrilternninf:'rl size ruvgs ctiscovered. Cons;e!uenily,, s;even placer claims
were stakr-'d inr order to ac;quirel tl"re riglrt 1lo pxploit this deposit in tlle evirnt it proves economic.
ln l\pril 2Ct12, Senator sold illsi {i(19'o irnterest iin the lC l3entonite clerims for a nominal $100 and
retained a 3% Production lloy;alty.

ln November, i2012, the C;clmp,errny i<ierntified an opporturnity in the yukon, comparatively close toits 1O0%,-ownred TaLxrus pr,cp€)rty in soutfreerstern l\laska. Through rstakinE the bompany
acquired et 509% interest in thc' lb4ustang pl.operrty. In Decembe'lr:2012, th,e 6-erorny,oio iti
50% interetst to an arrns-le,ngtlr pqiverb cornfany for 950,000 cash.

fn an acquisition finali;zed anal iarllrl(:luncr3d Mpy:31 ,201n, the Comparny acquired a 100%o interest
in tlre 20 r;laim Floselbud_prop€rfty', lMohave County, Arizona. A 1{]O% irrierest in the property,
net of a 396 Nert {imellter Fleturns ti''llrlSR"), wps <lptionecl to an arms-lengthr private company, IDH
Gold LLC ("lDH Gold"), on lllarrlh 6,2012 (ltnitial payment of rDls,o,obr-Js (receivedi. The
optionorwas also require<il to rn;a|<er further Qption payrnents as follcrws: $15,000US on March 6,
2013 (receivecl); $2€i,000l[lrs crn lvlliarch 6,2p141(recei'v'ed); and $7li,000l.JS on March 6, 201S.
Lastly, lDFl Gold has ragrerred to pray the Conlrpany up t<l $185,000U1S in corflrytoh shares of IDH
Gold if and when it <lbtainrs a rtornmon r;hfne listing rorl ? f€cognized Canadian or [_lS stock
exclhanger. IDH Giold-rnay iarlso reprurcharse uF to one percentage foint of flre NSR for a series of
qgylnents, totetling $110,00CrUSi t;p to the fourlh anniversary of tl're Agreerment or by paying
$900,00011S at arny time up t,cl llhe r:lilte ,of f ir{t commercial productiorr froir the property.

Effective ,A,pril 129, 20113, irl c<lnsick:rraltion of til're terminiation and cancellation of various service
agrt-'ements, the Connpanr,' as;sig;tiuilcil the rligl'its to any future payments rerrcived from IDH Gold,
in connection with this optiircn aglrer:lnnent, to q former director.

On 'January 13, 20141|he Conrpetny ilcq uirr-.d an option to earn an uldividerd 'l 00% interest in the
Harlbey Ciold Prclject, Britisl"r Ciolumbier. l-hp option can be sorrl€rC by paying $130,000 and
completing $3,1500,000 in €rxplorqtion e;xpenflitures withrin three years oi tthe'oaie of signing the
agrclement.

Financial I n'formatiorrr

A summar}r of selecterd finainc;iarl inl'ormation lor Lhe most recent threc, fiscall years is as follows:

2013
$

21 12
$

2011
$

_ 6000 1Ct,4,514 392,446
Ls (ll]liqHq 151,7t15 Et7,022 (66,610)

loalsio and cl 0.05 0.08 0.06
142"4i10 2!.8,671 4,490

''l



Overall Performance anrd Di:iircussionr o1f

Annual Rresults

ln 2013 the Conrpany inourrecl a Net and
compared to er lt,let iand conrprrelh,ensiv,e lo
management has attempled to, keep
reorganizertion of' the Company. l-lowever
higher expensie$ in 2011:] thitn tn 2C112:.:

agreement with former manatgernent that
and a private prlacemclnt in 20'li3' leliad to Fi
Professional feler; of $47,t]6il 'uersus $14
$6,675 versus $:2,O0rg in ,lil012l. In addition,
of $23,855 in 2013 'versuEi {i1t},666 irr 20
existing loans as well as loans incurred
loans havr: no'w been repiaicl). ,aill other
2012.

Other income (primarily lfromr the sale rcf

compared with $14,5i1 4 in"2tl12:".

rations

sive loss of $151,745 ($0.05 per share)
0f $87,0:22 ($0.09 pern share) in 2012. ln general

at the lowest level possibler while it effects the
of the efforts to reorganiz,e the Company lead to

n 21013 the Company' entered into a settlement
$85,000 ($NlL in 21012). A share consolidation

arnd listing fees of $15,314 \/ersus $8,615 in2012,
inr 2012 and Shareholder information expense of
arddition, the Company incurred interest expense

. 'T'his increase resultr:rd frorn iinterest expense on
ng the year to assist in the ru.organization (all such

were substantiallly in 21013 than they were in

mineral property interelsts) rruas $60,000 in 2013

Summary of Quarterrly Rl,elsullts iand Fina Position

Quanter ended (lFfilS) Dec-i3.1
201131

$

Genr:ral and
administrative expenses 30,ei8fl

Net loss (income for the
quarter) 30,68t1

Loss (income) per share,
basic and diluted 0 ocl

Total assets 14',t.,2Cl

Total liabilities 30,c13:i

Sr:pr30
:r,013

t;

77,603

52ttt,191

General and adnlinisitrativ€r exDenses i in the lfourth quarter to $i:i0,688 from $17,906 in
the three months; enrcled lrj;eptremtrcr 30, l2 3, 'versus $24,673 in the 2C112 fourth quarter. The
increase in thel 210131 quafl:eT oitrn be 1lo the private place,ment completed - increased

lFor the 2013 year these expenses increased tolegal cost, filing lfeesi and trarnrifer iagent
$211,420 fronr l$17(1,598 irr 2l{l'121. This i was caused by expenses related to the
Company's shar,s cc,nsoli,r,latiorr and a terrni agreement with prrevioLts management .

o The Company incurrecl comm costs of ($30+; in the fourlh <luarter of 2013, due
to a c;os;t rr3coverty, c;onrpared $l\lll in the 2012 period F:or the 2013 year
communi,cations costs werer $1 .t90ti us $5,879 in 2012,

. Filing arnd listing f,oes'rn'ere $3,994
$1r5,31,4 in the 20'113 y'cliarr;primaLrillr

thre three months encled Decermber 31. 2013 and
of the share consolidation completed in the

second quarter ol' 2}1il arnd tlre vair: placement in the fourth qtuarter. In the 2012
periods the crcsts v/ere $Nll[- and $8, 15, respectively;



. lnterest costs werL3 reduc€d irl fourth quarter of 201,3 as the privat<; placement
lntrerest expen$e wa$ $it2,868 in the fourth quarter ofallowed tlne C,ompiarnr'y 1o r,el;cav debt:

2013 versus lD5,6til;81 in ther ooffipa 2012 period. The cost I'or the fiscal year was
2013 - $213,855 anlcl ll0'1;2 -'$18,666;

Managenrent lfees hav,e farllen dlra in the 2013 periods as a result o1'termination
o1' managemelnt agreements, in mernagement and co:st-rcutting: $3,000 and
$23,500 in tl're three rnon'thrs and ended December 31, 201!]i compared to $1 1,625
and $98,1i00 in ther rrsstrecilive 201,2 ods;

Oc;cupan,cy c;osts vue,r€ir reduced in t 21013 periods (three montllrs - $t\lL, fiscal year -
($1,230 and $15,8137, reri;pectively) as result of$2,965) c;omparecl trc ttr,e 2i012

reorganizatiorr effc,rts; sitarlle,d in Qll 1 ll;

Professional lfees welrr: substa y higher in the threr:r morrths and year ended
result of Lhe consolidation ian<l privatel placement
urth quafter 2013 versus {i,NlL in the 2012 three

totaled $47,863 versus $141,940 in'2012.

o In the sr:corrd quante,r <lf 2013
wherebry forrner nilanagenlent anrC

l Oompany terminatecl two services agreements
heir compranies had provided the Company office

spiace, suppclrt and nnana,qement. crost of terminating these €Lgfo€ffigflts, incurred in
ther sec;ond quarter olf :ii01li was $fl5

Throughclut the period ccrvr+rctrl lbv tlhis the Company has optiorned properties or sold
in periodic revenue; all in arn effort to maintainroyialty or proprerty intereriiills; thiat have

key properrties ernd continue operrations. I

connpared to $10r4,51,4 in ther:i:01,i| perir)d.
fiscal 2013 this "other revenue" totaled $60,000

As a result of thre abrove, Sienertor losll 06€t ($0.Cll3 per share) in thri: three mclnths ended
December 31, 2013 v'ersur; {[j2t:t,0i38 (gtl.0r2
fiscal the loss w:ls $151,7',tlj ($;0,0tr5 prer

sharre) in 21012.

Liquidity and Cilpital Resioun<;es;

Liquidity

The auditeld consoliclilted finan,:;icrl sl have belen prepared using Internatiorral Financial
Reporting Stand;ards ('lF[ilsi") on a going bas;is which assumes that the Company will

Decemberr 31, 20'13i primarrily as a
comple,ted in 201:i:i: r$2ii0,fi0r1 in the
mclnthsi. J:or I'iscal,!101 li] pnrrfessionral

r share) in the same periodl ol' 2012. Fror the 2013
) This compared to a loss of $87,0212 ($0.08 per

be able to realizei its i:rsserts an,cl 0lischarge
forelseeable fullure.

liiabilities in the nornral course of business for the

Ther continuing operations of tllre Oomparry are dependent upon its ability to continue to raise
aderquate financing and to clornrT'tence blre operartions in the filture. While management is
attermpting to r;ais;e additiorrerl c;aslr, ,nrount', vate plac;ements of connmon slrares, ailliances with
othr-.r mineral ex;cloriatlion an<l rninring entiti , and/or other busin€s;rS ?fld firrancial transactions,

to date. Management is clo:;ely monitoring theno definite proposals hall'er b€,€rn relcei
contmodity prices of prer::;iorusi; an<J base , indlividual equity' movrtments and the stock
markets to detrgrrnine the apllrrlpriarte of action to be taken b5r the Cornpany



The audited corrsolidlatecl finarncrial starternQnts do not include anlr adjustments relating to the
recoverahility iand rerc;lassifir:;ationr of recondgd ils;set arnounts and r:;lassification of liabilities that
might be necessary shoulrl the Crcmparry bQ unable to continue in er;xistence.

Thtl Company is in the process of expbring anrC evaluating its expl<lration and evaluation assets
and has not yet rC,eterrnine,cl whether tfre ;croperties contain mineral reserves that are
ecclnomicially recoverab|ll). The recoverafility' of the amounts shown I'or elxploration and
evetluationr assets is deprernclent upron thp elxistence of econornicalhr recoverable mineral
reserves, the ability of the Cornpany llo obtafn nL3cessary financing 1to compk:te the development
of those mineral reserues and upr:rn lifure, p1'oduction or proceeds; from thre clisposition thereof.

De cem bdr 3t.1 -20 1 i3-'"

$ 1'12)38'7
(7,637,93:l)

As of December 31,",:,201iii, llhe tS,crmp,any hqd ciash of $141,001 (Decemher 31 ,2012 - $1,601).
Carsh usrsrC in oprerating ar,c;tri,vitir:rs in fiscal 2p13was $224,600 cornpared to 910r3,466 in 2012.
No funds were raiser<j or use<l in inv,es;ting activities in either 201i] or 21"012. $enator received
priltate plircentent furnds of$i()0(],000 grogs irn 2013 and repaid loans o1'$2i13,000 with the
proceeds. ln 2012 the Crrmpany necelivQd loans totalling $10:it,000 fr<lm poterntial equity
investors'.

ln future capitetl rnust be obtilin,:rcl frorn debt or requity financing. Seel "Riskl Factors".

Loirns Payabl'e

In .luly of 20011, the Coml:any entererd inllo a revolving arms-length arrangelmerrt with a private
lender for an unss611pg6 linrel rll c;nedit of up to l$100,0tC0 (amender:l in Junet 2010 t,o $5OO,O0O)
repayable on clemantl or r:ut of the exlurity fifranoings undertaken by the C)ornparry. Interest was
Pa)'able at 1o/i'o;cer nnontll rorr any outstanpinlg month-end balan<;e. ln Decernbelr 2011, the
baliance and ther line of credlit werr: ilss;igirecl to an director (as of Miay 24, 2013 a former
direrctor) of ther Company and ther inl,err-.st r4te was reriuced to0.7lio/o per rronth and the line of
credit was reduc;ed to $2lti0,Ct(trl (ser: note 8 of the December 31,2011i! arudited <;onsolidated
finatncial statemernts'). The lender as;signe{ thelir position to the investor groupr that had been
providing ,workin13 capital loan$ to the Cornpany. On October 30,2C113 theser loarrs prlus accrued
interrest wef€ rrop?id.

Shirre Capital

As at Der:r:mbr-'r 31 , 2013 arld l\prril 2,8,2A44, tl're details of share cerpital vr/ere as follows:

Authorizelcl:

Unlimitecl number of c;omrnon shilres withrcufi pan value
Unlimited number of special shirre,s issuablN in series rndthout par vellue

Wo,rking Oapitral (defiicienrc;ylt
Delficit

Common sharr:s isstred:

11,'152,1'lul) comrnon s;harrlls islstrer,C for r;ash

!1,,,,,,,,,,,,,,,,e 
ce m be r 3 1 

"-20 
12

lli (::tsi',868)
(7,4f8€i,18E)

$7,423,151



On June 14,2013, tlhe Compi'rtty'$ share$ v{rere consolidated on the basirs of one new share for
forty old shares :rs authorLzerd lly its sharehglders at the Company'$ annual general and special
me,eting h,eld on May 14,::i1013i. A,$ a re,sult qf thel share consolidation the number of common
shatres issued and outstarrrrCinE; wars 1 ,152,1f0, taking into account r,ounding of fractional shares.
All referernces to shiare and perr share arnounts have been retroacrtively restated to reflect the
sharre consolidation.

On Octobtlr 29t,2101i! the Oornp,iany closed tfre first tranche of a non-brokerred private placement,
which consisterd of t]000,0Ct0 units. On lrlolernrber 12,2013 the C;omperny clor;ed the second
tranche, urhichr c,onsi{lted rr1'2i,00r(),000 unitp. T[he prir:e of each unit wasiEO.Oti for aggregate
gross proc;eeds of $600,000. Ei:iach unii is c;omprised of one common share of the Comffiy-and
oner warriant exercisetble tr:l acquire a comm{n r;l'rare of the Company at $i0.08 pgr shaie for five

10,000,00{l warrilnts rcutsllianding exercisalle rat $0.08 per commgn share, for a pr:riod of 1ve
years, expiring as to li),000,00t) rari:rrrants on Oc;tober 29,2018 and;2,000,000 on November 12.
2018.

Related lParty Transarcticrns, enrdl lBarlancras

Re I iate d [:> it rty'fren s arc,:t i o n s

During threr yeetr enderd Dr:rc;rennlrcr 31,2(11$, the aggregate amount of rrxpenditurgs made to
part,ies nclt at arm's letngth Lo tfre Company' cpns;ists olthe tbllowing:

(a) Thtl Company pairi renrt, commr"rnipatiions, office, and bookkeelping services in the
arnount olF$3 i'60 (:201;2: $11,280) to {ieguro Cclnsulting Inc., a co'np,a-ny controlled by a
forrner dinector of tlire C,cmpany,

years.

Wanrants outstanding;

The Com;rs6r1 incurreld inlere,st se on a loan payable to a l_ana Simon, a former
direrctor. irr ther amclunt o1i 915,15912
length prarties on Serprtenrb,elr 31, 2!013

2012: $18,666). The clebt v\ras assigned to arms'
ncl repaicl on October':30, 2013.

Key M a n a17 e m <> nil C o rn pe r,:t is a,t i o rl

During the year endr-.d
amcrunt o1l' $$,QrQQ (2Qt12'.

Rel efted Ft a rty Elal' a n ces

rnanagement fees in the

(b)

Richard Grays,ton, director anrd olTicelr
Selguro Consurltirrg In,c, cc,ntrollercl by former dirractor

11,0150 $
578

56,312Lana Sinnon, frcrmer clirecll,or - loi,rn interrest



Included in loansi pa'yiable
Lana Sinron, former direr:ton

The Company bases its ersllimiltes ancl a 0n
are deenl,ed rr:asonable underr tlre cirr:urrr . This
ancl uncr:rtainty, thu+; thre ianrrclunts ly reported
stallements cor.rlcl prove to be inilr]curatre in t lfuture.

past experience and other factors that
involves lraryingl degrees of judgment
in the audils6 consolidated financial

233.000

Commitunent

Pursuant lio an agreemenll clat,ed ,/.\pril 2!9, i2q13, two agreements with a company controlled by a
dinrctor ilnd olfficer lvere Lerrnirrated, with tl"ie clirector and officer also resigning on this date. In
consideriallion for thre canoe,llatiorn of Lhesq trnro agreements, and the resiignation, the former
direlctor arnd olfic;er etnd the rlerilpilhV contrQlled by him are entitled to an'y c;ash received by the
Compan'y fronr IDH l3olcl plttsiuant to its Qptircn on the Rosebud propelrty. In adrlition, these
sarne parties are enllitlecj to rerc;eive an)/ lpH Gold ,cofilmofl shares issuu.d to the Company
pursuant l,o thre IDH Gold special warriants if/when lDFl Gold obtains a listing on arr acceptable
stock exc;hange in Carnadiir or the IJSA.

Critical /\rccoun'ting lEstinrarter;

The prep,aration of audite,d r:ons,clidated fiqanr:ial statements in cc,nfornrrity with IFRS requires
managernent to mal<,e esllirraltt:s and ass;rufrnptions that affect the reportr--d amount,s of assets,
liabrilities revenues iand e;<pensor] thd the disr:losure of contingenrll asse,ts and liabilities in the
finetncial ,staternernts. "fhe tSonrtlany constianfly r:valuates these estimates and assunlptions.

Outlook

In the nerxt €i - 1iZ mo,nths, clerpendinrg on sufficient financing, the Company intends to
concentrirte on the ar:quisition of inew iassets to expand its project portfolio. The for;us of these
accluisition activities utrill kle on prroperties; Vyith near-term resourcel potential. The ability of the
Company to do s;o is r:ontingerrt upon il,s on$oing ability to raise the capiti,rl necessaty to acquire
new asscd,s. Managelrnenit is; c;on,cerned abQut the state of the economy i;rncl the lack of liquidity
in the mirrket for jurrior rninercrl elxploratiori cc)mpany shares. As rnentionerd elsenrhere in this
MD&A the Cornprany rs strivirrg tc, find f inanging opportunities and alternartivres. Desgrite the best
efforts ol' managtemrant therril irs, rto assura4ce that tl"re Company rrvill br:l s;uccessful in raising
additionarl funds.

Accounting Policie,s

For a cornplete summary of tfrre Oompilny's accounting policies, arrd future accounting policies,
seer Noter 12 of the aurclited conrsoliclated firrarpcierl staternents of the Oompianl/ for the year ended
Decembcrr 31,2013.

A d <> pt i o n <>f n ew a c c,o' u nt i n,g r;l,a nr:/iar</s

Thel follotrving rstetndeu'ds, anrerlclrnents and interrpretations have be,ern adopted by tl.re Company
as rrf Janruary 1, 2Q13. Thri:,rer \M.r$, no impact on the consolidated financial stiatements as a result
of tlhe adoptiorr of these standards, amendments and interpretations;.



. lF:RS 10, Consolidert,eld lF:inanciarl S;tatemernts
o lF::[RS 1 1, Joinlt Arrilngerrnernts
. lF][?S 12, Dis,cilosurre of Interestsi in Other Entities
. lF:lRS 13, Fair Value l\ilrilersurement
o lA{i 28 Investments in rarssociates anrd .Joint Velntures

Risik Fac;tors

The exploraticln of nnineral derposits involyes significant risks, which even a cornbination of
careful erraluation, experrierncr:, fifld knrcvqledge may not overoome. Cr-.rtain of the more
imrnedial.e risk, ferctons; arer dir;c;ussed belo,w:

Ex p I o r ati o n, etv ia I u afli i o n,ant d cl ev e I o p,m e; ni

Mineral exploration, evaluiati'on iand development involve a higyh delgrere of rirsk and few
properties that are explrrrr:rd arel ultimartely developed into proclucingl rnines. There is no
assiurance that the Connpany s; mineretl exploration and evaluatiorrr actilrities will result in any
disr:overies of new botliril,s clf cnrnrmerc,ial ore. There is also n{c assiurance that presenfly
identified minerralization c;an tlr: mined at a profit. Dir;covery of mineral deposits isi dependent
upon a number of f,actors arn,rJ signilficant|y influence<tr by the technical skill of the exploration
personnel involved.

Thel commercial viability cil' ar rninrlral deposit is also dependent upon a number of factors, some
of which are beyond t,hri:r ()lrrnpany's corjrtrol such as commoclity prices, exchange rates,
go!'ernment policies arnd rerg;ul ali0ns and enyironmental protection"

Financing

Thel Company does not c,urrenttly' have any operations generating cash tro fund projected levels
of erxploraltion iand evi:rluialli,on iitr:,{i'y11t and aspoc;iated overhead costs. Ther Company is therefore
deprendettt upon delbt anril s6;s|1U finarrcirrg to r:arry out its explonation anrd evaluation plans.
Thelre can be no as$rrranr::e that such rfinanping will be available to the Conrpany. In the future,
the CompanY'svill requirc- aclditi<lnal furrding to maintain its mineral propertiers in good standing.
Ther lack of adclitionial financing coul<l reNult in delay or indefinite postpronement of further
exploratiott and possibler, partiial or total loEs of the Oompany's inrlerest in its exploration and
eva I u ati orr ass{-atfi.

Co m m o d ity p,ri c: e v o I ati I iltiy

Ther market prricers for cornmorlities arer volgtile. The Company doers not have any control over
such prices or volatility. lfltr-'re is no assuranpe that if commercial qurantitiets of minerialization are
discovered, a profitalble nniarl,iet will exist for B production decision to be rrade or for the ultimate
sale of produc;tion ert a prrcfit. ,A,s the Conlpany is currently not in production, no sensitivity
analysis for price cherngers has ll,eren provirlefl.

Off Balance Sheret l\rrangemernts

Ther Company hars no such flrrEft(tleffierrts ag at the date hereof.



payables. The fair v'alue of the Oompianrl'
approximate therir oarr,yir"rg value, due I

Finrancial Instrumeints

The Conrpany's financierl ins;truments co

liquidation.

For a complete summiaily of, il.re Com
December 31, 2013 auditrild conrsolidatr:d

Events After ther Reportinrg Fleriiod

On January 1ir, 2fl1,4 Senator oflhouhrced
100t% interest in thel Hilrbery Giold

signing the agreement

norlih of Cowichan Liake, \/ancoullrer lslano.
(paid) and completing gl3,$00,000 in e;<ptror

announts receivable and trade and othrer payables
their short{erm maturities or ability, of frompt

of cash, amounts rec;eivablle, and tracte and other

y's financial instrument rishls see note 5 of the
al statements.

it had acquired an option to earn an undivided
aplproximately 488 herctares; located €i kilometers

. The Option can be earnerd by payinrg $130,000
n expenditures within three years of the date of


