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II\IDilEPENDENT AUDTTOR,IS RIiF,ORT

Tb the Shareholders of Senator l\/iner:,rls Inc.:

we have aurJibd the accompalrlilg 11;6,11361 idaterd financ;ierl statem,ernts of senator Minerals In.., which comprise theconsolidated statements of fin'anr:iaiprr:t;;iltior as iat Decernber 31 ,2cli3 and 201ii2, and the consr)lidated sl.atenlents ofcomprehL'nsive loss, changt;s in eqi;ity and cash flowrs for 16" 'J"ai thern endr:,d, and a summary of significantaccounting prclir:ies and other er:planartoil in,formation.

Managernent's Responsibility for thr:: ciorrsorirdated Financiar srirtements
Managenrent is re'sponsible for lthe l)f€)pr,ari:ttion and fair presentation of these oonsolidated financial statements inaccordance with lnternationaLl l:inanr:ral Re;rorting standards, arnd for such internat cc,nt,or as nranagementdetermines is necessary to r-.nairle the prre,uaialionbf consolidaie,j ;|ppn";,rl stiltielnents thal eue free from materialmisstatennenl, whetherr due to llraud ot.effor.

Auditor's Respronsibil ity

our.responsibility is to express; ilrr opinion on therse corrsolidatecl finerncial sl.atetments basect on our audits. weconducterc oulr audlits in accc'rdi:tnce vuitlr ci;rnadian geneually 
""a"i,t.o 

iauditing sitiandards. Th.r;e standrlrds requirethat we com;:ly with ethical neqtlirentc'nts i:lnd plarian(t pertorm'lhe iauditt to olctain reasonatrle assurancer aboutwhether the conrsolidated financial sli:lllen'lents are free froni material nnis,state,ment,

An audit invrclves performing [rrrcct]t{s;6'e to obtain audit evidence abor,rt the amount,s and <iisclosures in theconsolidated financial staternenl:s. -Ih(:r ptocedure,s selercted deprernd <ln ther aLuditor's judgrm*nt, including theassessment of the risks of marterrial nlisstafl:trnent of the consolidai-.d finan,:iat st'atementir,'rnrietner due to fr.aud orerror' In ntaking those risk assesis;lrlents, ltfre auditor consiclers interrral control relevant to the entity,s preparation andfair presentation of the consolidi;rllec finarncial startenrents in order t'1, design audit prrocedures tfrat are appropriate inthe circurnstances, but not for the purposr:r of ,axprssrlrq an opinir:n on the r:lft,,ctiveness of thre errtily,s internalcontrol' An audit a|so includes erraluiating tha: apprroprriaterriiss of ac,crcrunting polic;ies used and the reas.niableness ofaccounting estimales made by lTlani)Ursrnofit, as rivell ers evaluatirrl; the overall 1:resentation of the consolidated
fi nancial s,tatementr;.

We believe that the' audit evidenr::re tltat rrrr.r hiave obtained in our auclits is sufliicient and approprialte to pro\iide ia basisfor our audit opinion.

Opinion

In our opinionr, the consolidated linanr:ial sli:rtements presr:nt fairly, irr all miateriall respects, ther financial position ofSenator lllinenals Inc. as at Derc;t:rnller":li1l , i1013 an'd 20'12:,, and its financial perfcrrrnance an<J its riash flows for theyears then enrced in accordance with In,hrnalional Financial Reporting Standards

Emphasi:; of Matter

Without qualifying our opinionr, vlr:t drarru atternlion to Note 1 in the consoliclated fiinancial stiatemri:ntrs which der;cribescertain conditions llhat indicatet the r:lt<is;tenr:e ol a material uncertainty thert m;ar,, cast signilticarnl doubt about theCompany's abrilitV to continue as a goirr,g concern.

Irvra 0L
DALE MATHE:SON CARR-l-llL'rON LABONT-E LLp

CHAIITE:Fl E Cr ACC C)U N]|ANTSVancouver, Canada
April28,2t014
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SENATO|R M[ N tEiRA, t-{$ | tNtc.
CONSOI..IDATED S.m rEilyIE I\ITS oF FINANCII\L PoSI-fIoN
AS AT DECEIVIBER 31

Note 2013 2012

ASSETS

Current arsselts

Cash $ 141,rJ01 $ 1,601
Amounts receivable 1,04,4 Z,O7O
Prerparid expenses BTs

Non-current erssets

Otl'rer investnrenl 6

1421121) 3,671

25,000
142,2120 $ 28,671

LIABIT.ITIIE$ IrND EGII.,IT"Y

Current liabilitiers
Trade iand rcther payatrles fi $ 30,039 $ 12g,S3gL<ranspaxrble g .- 233,000

30,c133 361,539

SHAREHOLDERS' EQUI'll'Y (DI::tFtCil=t{Cy)
Slrare r;apital
Warrants reserve
Share-lcased payrnerntxii reset.!'e
Deficit

9

10
10

7"423,151
76,7',27',

250,442!"

6,826,151
76,727

25Q,442
(7,496,199),637,933i

112,3,97' 332,868

142,42Qt $ 28,671
The accomtrtanying notes 'are' sn infa;\yral paft of theset consolidated financial statennents.

Nature and continuancer oli ope,rations 1

Commitments M
Events after the reporlling period 15

Approved <ln behialf orf flhe hloilnd

Director "Rich'ard Wt. Ora,vston,'
Richa'rct W-cra,;m;-

Director .'Keir Reyntl/ggl 
-Ke{r ftynoiijs-----



SETNAT'O R t\fl | N l=:FlAL{$ tN C.
CONSOI.I DATE D SI?\ITEI\,4 E N TII] oF cot\/ PRE H ENS I\/E LOSS
YEr\llS E:NDED DECEMETER 3.n

No'te 2013 2012

Exploration ex;penditrures: acquisiiltion, maintenance and
exFrloration (Sc;hed u l; A,) 3:25 $ 14,938

General and admiinistrative, expen$es
Communir:ations

Filing and listing fr..ers

Interest

Management fees
Occrupancy

Offic;e and generral

Profressional fees;

Shareholder inform:ltiorr

Ternr ination rsettlernenl:

Transfer agent
Travel

11

111

111

111

11

11

6

1,er06

15;,3'14

23,E{ts

23,500

2,965

866

47,863

6,6;'5

85,000

3,403

7',3

5,879

8,615

18,666

98,s00

15,887

2,574

14,940

2,009

8,719

809

211,42t0 176,598

Other income

Sale of mineral propert\/ intenests (Schedrule A)
Other incomer

60 000 1 00,1 00

4,414

60,000 104,514

Net iand comprehernsirre llosrs $ 151,7,+5 $ 87,022

Basirc and diluted

!!!q!teo rggrgg nunnbr:r of cpgrolllares outstandinpl 2,8t11,489 1,152,179

The ac:companying notef: eve an integrat peznl of these consolidlated financ,ialsfafemenils,
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SiENATOR MINE:FIA Lt$ ilNtG.
C ONSOLI DATE D S-fAf E:tuI E: N'f $ O F G,ASiFt FiL OWS
YEARS ENDED DEOEMT}EIR 31

2013 2012

C;ash provided by (used fo,r):
Operating activities

Net loss $ (1s1,.24rt) $ (87,022)
Change in non-cas;h wcrrking; c;arpital it€ms:

Amounts receiverble, 1,026 (24,fr'11)
Prepaid expenses

- rrade and c!!rg1rab,re,L--__._ _dil,]-_ ,,r,

Financing activities;
Proceeds from issuaLnc;el o1f shilres, gross 600,000r
Share issue costs (3,000)

- 
Loan (repaymeryg) ardvancx*i; _ (233,000) -_- 103,000

364,000___ 103,000

Glrange in cash duringlthe year 139,4.00 (466)

Cash, beginning of ttglr"ill__ 1,601 2,ffi7

Cash, end of the year $ 141,001 :$ 1,601
The ac:companying nates are an intelTral part of these consolidated finan,cialsfaferneints

Supplementary Cash Flow llnfrormation
Interest paid $ 80,167 $

Non cash transactklns

_ Assignment of rights retil[g lgSp,:ciertry'Varrants $ 60,000_$



SiENATOR I[,IINEFIALf} IiIC.
lrlotes to ther Consolidarte,cl Finanr::ial Stiltemrents
Y'ears endecl Dece,mber i3.1,2tti.)1:l rnJliOff Z

1. Nature an<t Gontinuance of Opeuations

Senettor Minerals Inc (the "company"), listed on the T'sX-\/enture tixch:lnge (,,TSX-V,,), isan ontario corporation vrrith its ilrirrirpat i"giii*oo ano rec,liJr o:mil tocated at 1600 -609 Granville Streret, \lilrrc;ouvei, BC V7.f fi3. 
- -

The comperny irs a junior exploriltiorr company engaged in flhe bus;inr=si:s of identification,acquisition and exploriaticln of rninerral iriterests in Nortr nmerica. ,q,t the date of theconsolidaterc financial statements, the comp;y has nclt identifiecl ar known body ofcomntercial grader minerals on any of its piiofdtti"*. ih";-Jnliii;lcr the company torealize the costs it has incurre,rC t; date Jn 
-t[.,"r*-. 

properllies is drapendent upon thecompany idlentilying il cornmerciar nrineiar ooov,'i" financre its devel'prnent costs and toresolrte any envir'onmental, regulatory or oiii"i cons;traints which may hinder thesuccerssful iJeveloprmrant <li lrre pnopertrl To <Jate, rhe oompany har; not earned anyrevenues and is consicrri:red to br:r in ihe r=xproration stage.

Management is tanl;letinrg siourcers of additional financing tfrro-ugh alllianr:es with financial,exploration and mining r:ntities, and other business ancr financiial trarnsiactions whichwould assure continualion of thiil ccrmpany's opeiations and exploration programs. Inaddition, r:::,?9,=:l:?i!"1::l?ll?ty mronitors .orrolity prices of, precious and base metats,indiviclual ec1uity.fl'rtov$rt€rftts, and ilrd st,lc[ ma*.it to deterrnine tiie arcpropriate courseof action to he takelrr by tl'rer iompany if fiavouratrle or adverse market conditions occur.

These' consolidate'd finetncial statennernts have been preSlarerc on a grcing concern basiswhich presumes tl^re realization of ass,ets ano-setflement of liabilities in the normalcourse of operaliorr:s i1 flftp lbrer;eraerble future- ih" c.rnlp*y h;;; ;rr]urred operatinglosses and at Dece,mller 31,2013 hadl ,r.rrrr"tiue defic;ii ot'$/,og/,933 and workingcapital of $112,3i37'. T'hrr continuiing; openations of the Compiany are ctependent upon itsability to continue tcl riti$;e, ad,equatii financing 
"no 

io comnnence profitarSle operations inthe future.

These consolidated finanr:ial stall,enrernts do not include arry adjustments relating to therecovetrabili$ and cliass;ific;:ltion of recrorded assett amounts and clas;sific;ation of liabilitiesthat might be ner:esisaryr s1,o,r,o llher oompany be unable t,o r;ontinue in existence. Theaforementioned I'acl'rrrs indicette the erxistence of' a materierl uncertainty which may castsignific;ant doubt albout the C;ompanyr's ub"'t, to continue .,, . golnsi',,on."rn. Furtherdiscussion ol,liquidity ristk is inrclur:ledin n,ctes 4 and 5.

These consolidatecl firrancial statements were authorized f,or issue onrl\pril 2g, 2014 bythe dirr-.ctors of the Company.

2. signifiicant l\ccorurnrtinrg policies and Bersis of lpreparation

(a) statement of corrlprianr;e erncr basis of preparation

The financial statrennents hetver ber-'n prepared in accordance with International FinancialReporting stiandarrds; ("1[::Fl.-$") iss,rued by the International ,Accountinj r;tanoaros Board("lASB") and intrarlpretations of the International Financial neporting Interpretations
Committee ("IFRlr0").

The financial staternents of the Comperny have been prepared on an accrual andhistorical costs bilsi:i, telrlcept for l'inanclal ihstruments that h:lve beenr measured at fairvalue' The presetrtiation anrl functional currency of the Company is ine Canadian dollar.



S ENATOR IUIINEFIAL$ I hIC,
Nlotes to the Consolidatecl Finianc;ial Statementr;
Years endecl December :Ji, .21013 arrl 21012

2,, significanrlAccountirrrg poricir.'s and l3asis of prepariation, continrued

(b) Consotidation

The consollidated finilltcial statente,nts inclurJe the acoounts of th* {3ompany and itscontrolled s;ubsiidierriers, iafter thre e;lirmination o1t all matelrial interconrpun/ uJ"n"es andtransactions. control is ac;hieveti wFren.the cornpanif has tne povver to govern thefinanrcial anrd operatirrg policies ol'ern etntity so as i,l o'otain beneifits {,rom its activities.Subsidiariers arer fully cons;olidated frorn thedate of 
"cqri,sifion, 

being the date on whichthe C)ompany obtains; oorltrol, ernd continue to be consolidated until the date that suchcontrrcl ceases. J'he f inetnrciial statrernents of ther subsidiaries are prep;ar€d for the samereporting perriod as thel piarent comlp€rny, using crcnsistent erccounting policies.

The Company''s corltfolled sr"rbs;ictiaries included in these conscrlidated financialstaternents are:

Narne
5151t27 BC; Ltd.
Senator Minerals LJS llrnc.

Country of Incorporation rownership
Canada
USA

lAOo/o

100%

Senator Minerals t,lS lrrc;. was incorporated on May 12, 2ao4 in Ne,uada for the solepurpose of holding pro;certy. 5'15t127 EiC Ltd. lnad no comnnercial activities during thecurrent or previousi \/ear.

(c) Use of Estinniltes and Assrumptions

The preparation of'lhet (lrrrnF,any,'s finanr:ial statements in conformity w,ith IFRS requiresmanalJemenrt to nrakr:r esllirnates i?fld assumptions that affect eventrs concerning grefuture Estirnates ilfircl arssumpilions are coniinuously evaluated ancl are based onmanag.ement's experrience arld other factors, including'expectations of fruture events thatare bellieved to Lle reets'onetble under the circurnstanc-es. Hto*"uer, ac;tual outcomes candiffer from theser estinliates. Re'rrisions 1lo accounting estimates are rercognized in theperiod in which the es;timarle:; ar,e revised and in any-ruluie periods 
'fiFr:cted. 

Estimatesand assumptionr; n'h€rrer there isi signific;ant risk of raie,rial adjustmelrts to assets andliabilities in future ;accr:runtin13 p,erirrlls include the recoverrability an,l ,neasurement ofdeferrred tax assertsi ilncl prc,virlionrs for res;toration ancJ environmental obligations.

(d) Significant.ludl3nnents

The preparallion of f inancial statermr:nts in accclr<Jance wilthr IFrRS requires the Companyto make judgmentr:;, iilpoI fronn those involving estinnartes, in appl'ying accountingpolicies' The most rlignificernt judgnrents applying to the Cgmpany's finrancial statementsinclude:
o the assesismenll of the C,onrp,any,'s ability to continue as a goirng concern andwhether thref€ fire ervents or r:onditions that n.tay give risie to significant

uncertainty;

' the classificaticln/iallocation of expenditures as exploration and evaluation
expenditures or operaling expenses; and. the classif iciation o1'{inilncial instruments.



SEIIATOR II'IINERALSi IINIC.
Notes to the Consolidated Finianc;ia Statementr;
Years endecl December i]1, ,2iCl1B and 21012

2, significant Ac<;ounting firoricies and [3asis ol'preparatiior.r, continuerd

(e) Finerncial instrunn,ents;

Financiala,ssefs

The company cllassifies its financial assets into one o,f the folklwing categories,depending on thre purpose fcrr which the asset was acquired. The company,s accountingpolicy' for eerch c;at€lg;onyr is as; follovrs:

F.air value through prol,/t <tr,bssr - This category involves financial ins;llruments held forthe purpose of seilling therm in the short teirn.-All of the llinancial instnuments in thiscategory meet the olelinrition of finanoial assets held for traOing and indude cash.

Derivatives are inclucle<J inr this crtegory, unless they ar,e designatect as hedges. Theinstruments classiified inr this-.category- ar" classified in current assets iand include cashand cash equivialents. 'rhe finanCial instrumernts includerl linr this catergory are initiallyrecognized at fair valu'el arn<l the transaction <;osts are expenserl to the statement ofcomprehensive losst.

Subselquently, finarrciial assets ert fair verlue tl'rrough profit or loss are measured at fairvalue and all gairns and losses, r*arizrad and unreaL",i, ,.,",rrred on thre [6s1s of markettransarctions, are rerloqniiz'ed cirecth/ in tl're stat,ement oi cornprrehensive loss.

Loans and teceivarbles; - J-htlse €sisefs are non-derivative financial assets with fixed ordeternninable payments llhert ilre not quoted in an active miarket. They erne carried at costless any provision firr lnnparirrnenrt. Indivirlually significant receivables are considered forimpairment tvhen threy e;rrt-'perst duer orrarhen'oth6r objective evidence is received that aspecific counterparty will rJefeLult. Tfre Company's finaricial assets cilassilied as loans andreceiviables consisl, of re,ceivables ancl oilrer inrr'erstment.

Heldlo-maturity inv'es{rnrerrrfs - rhes;e assets are non-derrivative finarrcial assets withfixed or deterrminalble ;cia5rnnents anrd fixed maturities thrat the Compitny,s management
has the positive intelntirrn ancl abilitrf to hold to rnaturity. Therse assets ,are measured atamorti'zed cost ursinll ther el'feotivel intetrerst metl'rod. lf there is objective ervidence that theinvestrnent is impainerc, cle*ermined by reference to exterrnal iredit ratings and otherrelevant indicatons, th,er llinancial asset is mearsured at thre present varlue of estimatedfuture cash flowrs. Any changes to the carrying amount ot' the inverstment, includingimpairrnent losst:s, are' recognized in the stalement of comprehe,nsive loss. TheCompany has no firranc;iial erssets classil'ied as held-to-maturity investments.

AvailalJle-for-sale - llon-derivative I'inanc;ial assrats not included in the iaLbove categoriesare clerssifiecl as availarble..foFsale. T'hey, sls r:iarried at ferir value with changes in fairvalue recognized rjirec,ilv in equity. 'Wher,e a derc;line in the fair value rri .n 
"ulif"ble_for_sale financial asset 0onsiilitutes otrjectrive evidence of impairment, the arnount of the lossis rem'oved {'rom equity 9nd recr)gni;.ed in the statement o1f comprehensive loss. The

Comperny's has no finanr::iill assets clarssif'ied as available-fo,r-{iale assets;



SEiIATOR IIIINER:AL$ IINIC.
Notes to the Consolidated Fin,ancrial Stertements
Yeans endecl December l]1], i201 3 atrd 2iO1Z

2. significant Ac<;ountinrg Frolicies and Basis of preparatiion, continueld

(e) Finerncialinstrunrentsi,cclntinued

Financialassetfs

All financial ass;ets e,xr)erpt lbr llhose at fair lrerlue through profit or loss are subject toreview for irnpainrnenl etll leasit at each rerporting date. Finalncial assets are imfiaired whenthere is any obliedlive 'errirdence thrat a financlal asset or a group of frinancial assets isimpaired' Drifferent critr:rriet to detenninr= impairment are apptieo for rsach category offinancial assets, which i;rre describeld above.

Regular purchas;es and sales of financial asselts are recognlzed on the trade-date - thedate rpn whir:h the oonrprerny commitsito purchilse the 
"r..,t.

Finanrcial assets; 6fe (iliel$c(lgnized when thr: rights to receive cash flows from theinveslments hav'e *xpirerc or have breen trans;ferreo and thre companyr has transferredsubstiantially,all risks anrJ nrw'ards of ownershi6r.

At 
-each 

reportinlS rCilte, llher Cornpany assesses whether there is objective evidence thata finarncial instrunrent has; been imrpaired. In the case of available-tlor-sale financialinstruments, a rsiS;nifl<;ilnrt and proking,ed de,cline in thel value of the instrument isconsiclered to deterrnirrrel lvlrether an impiairment has arisen.

F i n an c i a I I i it b i I itli e,:i

Non-derivati've finialrciiall liabilitiers (eixr:luding linancial guarantees) ilre subsequenly
measured at amofiizexl crost. 'l-he Cormpany's non-deriviLtive liabiliiier; consist of trade
and other payables anrl loan payable

Derivi;rtive liabilities; arer rlassifiecl as fair value through profit or loss. The Company has
no derivativer assets, or liiabilities.

(f) [t/lineral prope,rtiesi

Explonation and evaLlu:rtion e>r:pernditunes are el:pensed as incurred. lf it is determined by
management that Pro'bat)kl luture bene,fits, consisting of contributions; to future cash
inflowt;, had been ldenrtil'ield and iaclequate financial resources were expected to be
available to meret thrr-' lle,rnts of property ercquisition iand budgeted maintenance,
exploration, and de'ueloprrnent expen<iitures, these costs would be Capitalized. To date,
these criteriar hav'e not belen nret on any of the company's rnineral properties.

From llime tcl time, thel rls6psny' rnay acquire or dispose of a property pursuant to the
terms of an optircn agreement. Duer to the fact that property optionsi are exercisable
entirel'y at the ditscretiorr ol'the optionere, the amourrts payable or receivable are not
recorded. Option pay'ments for acqruired min,eral propertiiesi are recorded as property
costs and expensedl, Pro613s6s greater than any capitalizerd costs of prrrperties that are
sold or optioned ilre reconCrtrd as rerrenues.

10



S EiIATOR llUltN ER|ALS; lf\tG.
Notr-.s to the Consolidated Fiinanc;ia Statementr;
Years endecl December Bil,,:2!"e13 and 21012

2, signrificanllAccountirrg F olicies and l3asis of preparation, continuerd

(g) Assetretirerrne,nltolbligations

The fair vialue of a liability for an asset rcrtirement or environmerntal obligation isrecognized when at reias;<lnable ,estinrater of fair rralue can be made. J-he ilsset retirementor environnrentetl rrbliglatiorn is rercordect as a liability witn a corresponding increase to thecarrylng amount ol'.threl nerlalecl long-lived ass;elt. Subsequerrly, ihe as;Jet retirement orenvironmental oosil is chirrgerd to operations usiing a systemiatic and rational method andthe resultinrg lialciiity ir; iad.iusted to reflect peiloc-io-j,:riod changr:s in the liabilityresulting from thre passelg€f of time and revisions to either thel timing or Lhe amount of theoriginal estimalte rol' unctisrlounbd ciash flow Ars of December 31-, 2013, the companydoes not have any' ass;et retirernent or environrnental obligations.

(h) lncome tiaxers

Income tax expeinse oc,lTtpris;es, current rand defbrred incomer tax. Income tax expense isrecognized in statemerrrt of conrprehensive los,s except to rthe extent that it relates toitems recognizexj d reroflrl in 6rquit!, in which caserit is recognized in equity.

Current tax is thei etxpretcterd ta;x payable on tlrer taxable income for tfre year, using taxrates enacbd at the nep,ortirrg rcate,, etrrd any' adjustmenll to tax payable in respect ofprevious years.

Deferred inr:omr3 tax is; rec;ognized tbr temp,clrary diffenences between the carrying
amounts of asserts and liabilities for finrancial ieporting puuposes and the amounts used
for taxation purposies. Deft;rred incorne tax is nirt recdgniz:ecl on the inillial recognition ofassets or liiabillities in a transia,ction that is not a business combination. In addition,
deferred incomr: tax isi ttot rrtcognized for taxable temporary differenc;es arising on the
initial recogrrition of gorcclrvill thart is not dreductilblk: for tax purposes.

Deferred incomer terx is rnr3asured at the tax rertes that erre expected to be applied to
temporary differenrces urhen thery' reverse, basracl on the laws; that haver been enacted or
substantively enacted kly the re;coding <late. Deferred incorne tax assirets and liabilities
are o{'lset if ltherei is a lelgally enforceable right to offset, and they relate to income taxes
levied by the same tax iauthority on the same taxable entity, or on diffelrent tax entities,
but they intend ikr s;r-'ttle current tiax lierbililties and assets on a net basis rl,r their tax assets
and litrbilities will bre reralized sinrultaneously.

A deferred tax ass;ert irs rer:ogniz:edl to the extent that it isi probable that future taxable
profits will bc. aviatlarble ar(;erinst urhi,cl-r flre tempclrary differenoe can be r.rtilized. Deferred
tax assets are reviewexl at each reprortirrg date arnd are reduced to the extent that it is no
longer probable that thrra rr=rlated tiax benelfit will bel realized.
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SEiI,ATOR I'IINERALS IINIC.
Notes to the Consolidated Finarncial Statements
Yeans endecl December 91, iZ:01 :3 atrd 21012

2. significant Acr;ountirrg trolicies and ljasis ol' prepanatiion, continuerd

(i) Share-biaserd prayments

shanr-based paylrents to employees are mear;ured a1l thre fair value of the instrumentsissued andl amortizedl rl'ver rthe vesting perriods" Sharr;-based payments t9 non-employees are measurerJ at the fair vatue oi gloods or services receivexj or the fair valueof ther equit'y instrurnelnt issured, if it is dretermined the frair vailue of the goods or servicescannot be reliably' fflr:r€tslJred, and etre recorded at ther date the gooct,i or services arereceived' The correlspon(lin$| anrount is crediterjlto share based pJymernts re$erve.

The fair value of options; is detr:rnnined using the lllac;k-licho/es Optictn pricing Model.The number of s;hiares.iatrldl options expected to vest is reviewed ano arlqusteo at the endof each reporting pe,ricrcl st;cl'r that ihe amc,unt recolEnized for sen,i,ces received asconsirleration fon the r::c;ruity instrumentrs grantercl, shall bL based on the number of equityinstruments that errelntually v,est.

0) Foreign currenc'v translation

Items included irr thel financiall startements ol' each of the Comperny,s entities aremeasured using thie. currency ol' tl're prirnary economic environment' in which the entityoperates (thre "func;tion'etl. currency"). Tlre funrcl,ional currrency of the Oompany and itssubsidiaries is tl'rer Carradliern do,llar. T'he consoliclated finanrciaistatemerrts aie presented
in Canadian dolliar:s.

On initial recognitio,n, lrrrerign roiutfer.tcV transilrlions are translated into the functional
currerlcy at the erxchang;e ratre in effect at the cleile of the trarrsaction. F:oreign exchangegains and lossels rersulting frorn the s;ettlemernt of such transactions and I'rom the
translation at periocl end e;rclrange rates of monetary asserts and liabilities; denominated
in fore,ign currenr;ielsr are re,corgni;:ecl in the statenrent of r:ornp,rehensive loss.

Non-monetary items thrert are me,asured in terrns of historir;al cost in a foreign currency,
are trianslated usirt5; thel erxchetnger nate at the date of the transaction, whereas non-
monel,ary items thert arr3 mea{iured iat fair value in a fbreiign cLtrrency are translated using
the e:xchan5;e riatr:t; at lhre date whelrr the fBrir valu,J rruas determine6. Exchang!
differences etrisirrg <ln the settlement of nnonetary items or on translatinpl monetary iteris
at rates diffr:rent I'ront thoser at wlirir:h they were translatecl on initial recognition, are
recognized in the $ta1l,r=rnent of cornprehensive loss in the period in rlrrhich-they arise.
When a gain or loss c)t1 it rlon-monetary itern is recognized in other comprehensive
income, any exchange compornent of that gain or los;s shall be recognized in other
comprehensive inc;ome Convrerserly', r/vhen a gain or loss on a non-rnclnetary item is
recognized in th,e sitalennent of r:omprehensivre loss, any exchange cgmponent of that
gain or loss is als;o recoltrri;:e,rj in the rstatrement of comprehensive loss.
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S;ElrlATOR tUilNERAL$ htG.,
Nlotes to the Consolidatecl Financial Statementrs
Years endecl December ll1, i2101 I and 21012

2,, sig n ificanll Accou ntirlrg Pol icies and l3asis olt prepanation, continr ueld

(k) Adoption of nevr ia,r;couniling stanclards

The followinrg starrdetrds, amendments and interpretallions have been adopted by theCompany as of Jlanuary' 1, 2019. -t'here *"u no impact on the cons;olidated financialstatements as at result c:f the ;adoption of these standards, amr:ndments andinterprretaticrns.

. IFRS 10, Consolidated Finarrciill Sliartements. IFRS 1 1, Joint A,rriangenr,r:nts;

. IFRIS 12, Disclor;urr3 of Inl.errei,sts in Other Entities;. IFRS 13, Farir Verlue fV,leasurerment

. IAS 28, Inverstmr-.nts in l\s;sior::iates iand Joint Vrsntures

Recent Accountin g p,rorrou ncerments

New :ptandards' a11e1..]-dtrQnl;.s taid. inle4tretatig-4rs fcl er:isf,tr1g standar!!;; r:rot adopted bythe Company

The following revised stetndards are effective for annual periods beginning on or afterJanuary 1' 20121 'rruith erarlierr application perrnitted. Tl.re Company ji,r, 
"ur"used 

theimpact of threse stanrlartls ilncl h:ts deteiminrerc that they would nr:t have a materialimpact on the Comrpany.

' IAS 312, Financial Instrumr:lnts: presentation (Jerrrruary 1,2014)r IFRS ll, Finarncial Instrum,r;nts (.lanuary 1,2018)o lFRllC 21, Lervies (.lirnuerqr 1,20j4)

There are no otlherr IFrRS;'si or lJrRlC irrterpretations thiat arrl not yet r:rffrective that are
expLrciled to lhavera marterial imparct on thrs Conrpany.

GapritaI Managemr-.nt

The Company's olljerc;tives for the managern(;nt of capital are to safeguard theCompany's ability to crlntinue as a going coic€,rn, includlin.q flre preseruation of capital,and to achieve reetsonalcle rrgturns orn invested cash after s;atisfying the objective oipreserving cilpital.

The Crompan! cornsiderrs; its cash to be its manag;eable caprital. The Cc,mpany,s policy
is to maintairr sulTicient c;etsh and dr--prosili balancjes to coverr operating ancl exploration
costs rlver a reasonable future period. The tlompany accesses caprl,al markets as
nec€)s$ary and may al{iio acquire aclditiorral fundr; where a<lvantageous circumstances
arisel.

The company curreinflr,r has no e)dernally-impos;erd capiterl requirements.

3.

4.
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S;Ei{ATOR tVil N EFIALSi tftc'
Nlotes to the, Consolidatecl Finerncial Statements
l6a1s endecl Decembe,r :31, :ilO,X B and 22012

5, Financial lnstrumenhl iandl R[sk Marrargemernt

As aLt December 31' zollii, 11lu ciompany's; financiarl instruments c;onsist of cash,amounts receivablre, ii,lncl trade pay,albles.

In managernent's opinir:ln, tfre Company's carrying values of cash, arn<lunts receivable,and l'rade payables approximate their fair vallres- due to the immedierlle or short termmaturity of these irrstrurnentt;.

The comperny clarsisif ies ther fain value' of these financial instruments erc,cording to thefollowing hierarc;hy hra'ie<'l ,rrn 'ther anr<lunt of observiable inputs usr:,d to value theinstrument.

Level 1 - Quoted prric;e,s; are avarilable in active markets for identical assel,s or liabilities
"s--9f 

the reporting rjerllet. Fr,ctive markets ar,e those iin which transactions occur insufficient frequenc;v eln,cJ. v'olume to provide prir:ing inf,crnration on an ongoing basis.Cash is classifieci under l_ervel .tr

Level 2 - Fair v'ialue rneiasurements arel those derived from inputs oflrrer than quotedprices that are obrservi,tbrle 1"or Lhe assert or liialcility, eithelr direcfly (i.er. as prices) orindirectly (derived frorn prir::es). The Cornpany tjoes not havg any finanrr:ial instrumentsclassified under l_ervel ,2.

Level 3 - Valualionrs itt the Lirvel are throse with inputs lbr the asset or lierbility that arenot birsed on observrable mrarkr:t data. Amounts receivable and trade 1r"yrnr"" "r"classirfied under Lervel 13

During the years enlled Drecember :31, 2013 and 2012, there were no transfers
between level 1, lle!'el 12 ianrl level 3 clas;sified assets ancl liabilities.

The Company's rfinerncial irrstruments are,exposed to ther following risks:

Credit Risk

The Company's prirnary'exposure to crerCit riskl is the ris;k of illiquidity of cash amounting
to $14.1,001 at E)er;ember:31,2Ct13i (2Ct12 - $1,€iO1). As the Company,s prolicy is to limitcash holdings trc insllrunnents issue,d by major ianardieln banks, 

"or 'irrvestments 
of

equiverlent or betten quaiitrl, thre credit risk is coris;idered by mernagement tq be negligible.

Liquidity risk is thei rislk thiat the Cornprany will not be able to pay finernc;ial instrument
liabilities as they con'ier rlurer. l[he Conrpany's orrly liquidity rislk from financial instruments
is its need to meet *llfli.J'iilio ;fi.'i#I"lil,";l]'J,[H:Tll TIJffiI lti']:'::ffHffiT;
manaefement to be lolv ias thrir Company maintained sufficient cash bdli3r.t,c;es to meet its

Liquid,ity Risk

needs at December 31 :2013,

Price l?isk

The Crrmpany is not

'lz[



S;EI{ATOIR IVIINEF{AL$ II\IG,
Nlotres to ther Consolidallecl fiiinarrr:;ial Statements
Yba rs endect Dece m bel_:l_!r1_:ill|1ii a r-rJ 220 1i, 2 ___

5, Financial Instru'e]nks iandr Rrrik Marrargeme,nt, c'ntinured

F a re I g n E xc h a n g, et ft i,s; h:

The Comperny's fun$tli.Onall ernd reprortirng_currency is the Canadian dollar as most majorexpenditures and cQsltsl iare made fronn'Cana,ca ior ther arcvancement of the company,sexploration projr+ctrs l(0cateld in the Lfnited Statels. As at December 311,:2:013 and2012,the Company ha<l Q nrelgligible betlatncel of ciash on dep,osit for futurer expenrJitures inUnited States currefll:;yr. T'heirr ()ompilny does not neOi6foneign 
"uir.,n.,Vilnsactions.Management believprs lll're fc,reigin currenc)/ exchange risk- derive,rj irom currencyconverrsion to ber nre,!lilgilblerr at this flinre.

lnte>re'st Rafe Rri;k

The Company's currpnll p,oli,r:y i:s to in'vest ex,crass casS irr Investment-grade shortterm
depros;it certificates; iqsluerl by'it:s bernkinEl institiution. The oompany periorJically monitorsthe in'vestments it nlQl<e,s arncj is rsatisfied with the credit ratrngs of its barrks.

lDFl Giold Ll-C $peciilt lUt/arrrants

As at Decernber 3l'1, '))-.012, clther inv'estment vvas compris;erl of "speciial Warrants,, that
giver the companv ,1.].,]:i'slT 1l,rr the-equivalent number of sherres of IDF{ Giold 1-,-" ,,,,o|lGold") that are wortfr iliLr$i :25,00C1 r($t3DN 2{i,0oo) pursuant to the option agreement
entererd into betwceh the Company and IDH Gold orr Nlanch 6, 2o1i relating to theRosebud property (qcrtel_7,)" Ther speciial warrernts will ber arutomatically converted into
corTlmon shares of' lQll-l rGold equivia|ant to $U$ 25,000 upon the third dlV following IDH
Gol'd'si common shiarprs brerinlq listerC on a recognized Canadian or Unite,rl States stock
exclhange, or lDl{ Q,rrlri c;ornpletirrg er sate, loint venture or similar transactiorr with
regarcls to the Rosr::Qucl pro6rerty anrJ rarising iat least $U$ iI,000,000. lln the event thatthe Special Warranlsii iarer not converrted to, cornmon shares by lN/lerrch 13, ZO14
(stthsequently e>rtern(tlol to Septernber 6,2}1tl (note 1ti)), then IDH Golcl is required to
pay the Company $1..f{} ,ltt,0Cl'0 r:ash. Ars the probability of tf,e conversionr of ther Special
Warrants was unceftflln, tfre Company c;lassified the arnount as at Dec;ernber i)j,2O1Z
as rron-current.

Durilng the year enci$rj lDrercermber 31,2:.Q13, the Complany received adclitional $pecial
Warrants that arel worttlh llluS 135,000 (not,e 7) with thet samer terms as ahrol,e. In the event
that tl"rese Special lrt\,{eunriants are not converted to common shares by Miarch 13, 2014
(subserquently erltenderd to Septelmber 6,20141(note 1ti)), then IDH Golcl is required to
pay thre Company gilJ$ litb,Cr00 cash.

Puns;uirnt to an agrqenternt ,,\pril 2lg, '2013, in consideration for the ternmination and
cancellation 'of variou$ sen'ic,r,;s ergreements with a form,er ,director, the forrner director is
entilled to any cash rqr::eriv'erd 1l'ront lDl-'l Gold or shares recerived pursuant tr:rthe IDH Gold
"Spelcial Warrants" reprrirrr:rd hy the Cornpany. Accordingly, as the risks; arind rewards of
ownership of therse wprrranlts itf$ now helld by the former director, the C)onrpany has de-
reco,gnized this finarnQiiial iass€.||.

6.
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7.

S ENIATOFI NIINERALS II{C.
Noters to tlre Consolidati,e<J Finiancial Startementsi
Years ended December 3t1, :ilCl1 .3 and ZO12

Mineral Propertiels

ownerrship of minerrpl prope,fty interes;ts may involve r:ertain risks due to difficulties indeterrnining the varlidli:[/ ,ol' crertain claims as well ers flre potential for problenrs arising
from the ambigu<ltlrs ponv'€ryarncing hisirry charerctelrlstic of some minelriarl properties. The
Comprany hiad inrretr:;ti$atecl or,runerrship otine minerial prqperties in whiah it has an interest
ancl, to the best of its k,rrorailerlge, all properties are in good standing.

It is the Compiany"g pr,oli,r:y to er:p,ense exploral.icln iand revaluation expenditures asincurred. See Sichedule l\ -" Explorration expr:rnditures for a summary of the 21013 and
2012 acquis;itiorr, rn4inlienanrce, and exploration elxpenditures and reimlbursennents for
eacrh ;croperty.

At Decembelr 31, :20fl3, the(ilonrrpany o,uvns or has royialtyr interests or lease options on
the following mirrarral prr)pe,rt\/ interests

Taurus, southeiastenn,F\larslta

In lSeptember 2004., thre rilcrmpian)/ ac;quired iar 100% interrest in the 3ll, clainr l-aurus
property in southreas;terrn l\lasika by way of stakirrg.

For the year encled p'e,c;errnber 311,2013, the t,crtal experndecl is $Nil (201:2 - $g,2lll) on
maintenancel anri rexpllrcratiorrr. T'he claims are in grcod sitarrd[ng with tthel tiitate of Alaska
until Nlovember 310, 2Q't1,r1.

lG Berntonite, Nevardel

In 20C18, the Cornp,aflyr i111irn,.r"cl the staking of r;even placrer claims to r3,e,,y,ss- a bentonite
deposit of undetr:rnmihr:ld sizer. InApril 2012, tlhe Comprany c;ompleted a siale ol'its 50%
interest in the lC Elerrnfrrrrrite properrty fror g100. 1-he Conrpany,wili retain a il% production
Roy'alty in the prr:rperrly'.

For the yeair enclerd Del;,ennher 31, 20'13, the total expended is $Nil ti2012 - $t{il) on
mai ntenancer ancl erxplrcration,,

Mustarng prope,rlfy, Yukon

ln l"lorrember 2010, their ,C'onrrpany entened into a s;taking arrangement rnrrith arn arms-
length party to a,oqttirer il S|")oziir interr-.st in a gokl-copper target in the Wl'ritrer Gold mineral
belt, Yukon.

In Der:ember 2Ct112, tll"rer Cornpany srold its 50o/o iintererst in the Mustang property for
$50,000 in an arnrs-llengtl'r transacti,on. For the year ended December 3:,1, 1013, the total
exprended on mainlerlarncr: ilnd exploralion is $lrlil (?_012 - $3,S2g).
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SIENATOFI IIIIINER.ALS ING.
Notes to the Consolidatect Finrilnci;al Staternents
Yerars endr:d Decernber 81,2l"tCt'll| arrrd 201i2

7. MiirreralProperlllies;,clcr,ntirnued

Rorsebud propernty', A, rii:zrtrq:r

ln lulay 2cl11,th'e Com;:es1r1, throug;h sterking, iacquired a 1}eo/o interest in the Rosebudprrcperty. On March ei,.'rt'.t'12,.,, the Ciompany enlk:red into an option €groieril€ht in which itgave IDH Gold lll're rigl'rll 1lo earrl a l}Ao/o interest iin thel Rosebud piopr,erty, net of a 2o/o
Net S;melter Returns ('Nlg;;q,,. pinyments in $US; under the option agreement are asfollows:

Cash prayments \/alue of connrnon shrares (or

lni'tial payment on s;ignirrg
(recerived)

Mla rch 6,2013 (rerceiverrrJ)

Mlerrch 6, 201 4 (rerc;eiverJ)

Mlerrch 6,2015

__ equivalqntq)_of tDf.t Ciotd

16Cr,0[)0

(1) Subsequently amended tl $5(l,l)ll0 \,vr)rth of comrnon shan:s of IDH Gold. In the event that IDH Gold has not a,shieved a listing on an
rccr:ptable sbck exchange by l:;eF,ternber 6, 21014, tfre pay,ment of $lJS 25,000 can be made in cash (note 15).

lf IOH GolC exer<;is,ers its nigfrts uncler thre option, tihe Crcmpany will retiarin a 3olo NSR in
ther,pncperty. lDll-'l Giolkj hars llhe right to acquire one of the three NSR points b'y paying
$U$ 110,0t00 ov,elr th€:r ooLjrste of the, argreemernt: hy an initial paymerrt of $Ud iO,OOO
(received), and prarlrnernts r:f $US 10,000 on thet 1$tanniv€rrsary (receiv,r;dl,), gUSi 20,OOO
on the' 2"" anniv€il.r;aryr, {FI.JS 30,000 on 1he 3'd annivers;an1, and $US 4O,bO0 on the 4th
ann v€)rsary. Thr:l frair villue of the total consirleration recei'ued during the year ended
Decenrber 31,2C11;3 ol'lli;UrSj; 6i0,Otlo (2t0.112: $USi S0,000) has been recolyni,z:ed as income
in tl're statement o'f cornnlprerhr:lnsi're loss; r(see SicherCule r{). Subsequeni'tc, year end, the
2nd ilnnivel':aly layrn€rnll €rbo,rre vvas; ameinded 1o piaymenisi of $US 20,000 in oash or by
issuance of $US 40,00'[f worrth r)f comnron shilres, provided that lDl-l Giold has been
listed on an :lcceptiablel stor:k exr:hang;e (rrote 1{i).

Eff,ective April 29, i7-01",?1, in consideration for thre terrninertion and canc€rllation of various
serlice agreements, th,e C;<lnlpanry ilssigned righrts to any future paymerrts received from
lDl'l Gold in conne<*lon 

"rrilll't 
t,llris agreemernt to a fornner clirerct,or (note 6).

During the year ernded Derc;ernber 3\1,2013, ther Conrpany had net expelnciitures of 9325
on maLintel'lance and,i:r:rtplotrartion (':il012L - expended $3,'1€iO). The prclprlrty is in good
standing untilAugust 31, iI01,,1.

15,000
15,000
25,000

$ 25 000 (note 6)
35 000 (note 6)
2t; 000 (1)

75i000

'ti?



SI=NATOFI NIINER,ALS INC.
Notes to the ConsolidatecJ Finrianciral Stiaternents
Yelars endr:d December 311, il01li and lZ01tZ

8. Lollns Payable

ln .Jully 2003, tl're Oompirflyr spl"rucl into a rreyslying arrns_length errriangement with apriv'ate lend,er fo,r ian rrrnsr:)crLtredl line of c;redit of uFr tJg10rl,000 fame,ncle<i in June 2010to $5ll0,0ll0t) repayabler r)n rdernand or out o1' the equity firrancings undr:rtaken lly thecclrnp'any. Interes;t 'wlilrs; pi:l}€rble ert 1o/o per month on uny outstanding month-end
balan,oe. In Decermbr€r 20'11, the Lralance and flhe line of credit were aisigned to a
dire'ctrcr (as of May' 24,:i2cl1:3, a ltlrrner clirector) of the C<lmpany and ther inrjlerest rate was
reduc'ed to 0.75'A Per nnonth and thrs lirre of c;redit was relduced to $i2{i0,000 (rnote 11).
Asr of septermbelr 3, ::!013i ilre balance outstanding; on flris; loan of $2d6,600 (2012 _

$233,t399; plus arccruexil intelrrr-'st was assigned tcl a grorp of investors wlro were assisting
in restructuring the Cornpernr,r. On O,ctolber 3Cr, ZOig, tires;e loans plus accruecl inrterest
werre repaid.

Sherrer Galtilal

(a) Aullhorizerd.

Unrlimited numbe,r ofc,offltrlonr shiarers without pian vetlue
unlimited number of sprr::rci:llir shares issuerble in serier; withcrut par valu,e

(b) Common sharelsi is;s;t.red:

On June 14, 2013, thel l3ompany'$ Shares were consollidarted on the basis of one new
shiare for fotty old shierel:; ilrii su16,rrEerdl by itrs shareh<llders at the Ccrmpany's annual
gehreral and spec;iial rneerting hehc on May ',24, 2013. ,As a result of the share
consolidation ther nLrmbri:rr rlf conrmon s;hares issued and ,outstanding r:,n that date was
1,18i2,179, takinE; into account r<lunrding of fracltionerl shares. All referenr:es to share and
per share amounts hav€r beran red,roiaotively rest,atedl to rerflect the share c;onsolidation.

On October 29, 2013 ther Oompany closed the first trarnche of a non-lcrokered private
placennent which or)nsil.i{1e11 of [] 000.000 units. On November 12,20.13 the Company
closed the second trar]0il'le, whir:h ,consis;ted o1' 2,0010,000 unrits. The prnic;,e of eaclh unit
was $0.06 for aggregerite 5;ross prr:rceeds of gi600,000. Eiacih unit is comprisecl of one
colnmrcn shetre Of tl're (liontpiany' and onre warrernt exercisable into a con'lmon share at
$0.0t8 per share for fiver l/,eiers;. f,lo value was arttributed to the warran1s, Eluring the year
en<Jr-'d Dec;emben:111, ill)lii 1l,he Company incurrecl share issuance costs of $3.000 for
pro'fr:ssiontrl fees directly rerlated to llhe private placements.

(c) Wanrants

Delfarilsi of comnnon shiarel prunchase, warriants clutsterndinlg ert Decembelr 3:l ,201g are as
follrc,wsi:

Number of Exercise
Wiarrants price lirtrur-dels

Share purchase wa rranilri;
lssued on priverter plar::emrent
lssued on privertel pl:ror,lmrerrt

10,t100,000

9.

8,t100,000 $ 0.08
2,000,000 0.08

Octcrber ",29,2]ft
Novernber 12,2018

,XB



SI=NATOFI NITNER,ALS IIJ C.
Notes to llfre Consolidatecl rFini:rnciall Staternenlls
Yerars ended Decernber 31,21:t1lil arrd llrC112

9. Shilre Capi tal, continured

(c) Warrants, cxrntinure,rJ

Cornnron share pLtr,cha{sie wiiilrrant trelnsactionsi for il"re }/o€rrs ended Dercermber g1, ZO13
and 2012 are as follow::i:

Decerrnber' 31, 21013 Decelnlber 31,2012
Vlleighrted

average
l\umber of exercise
Warrants pric,e

Nurnllen of
Warriants

Weighted
average
exercise

price
Otutstandirng - beginnifl !i) r3J: yr1as1

lssuecl

Ot"ttstandirrg - end 0f \/€:rier 10,000 000 $ 0.08

-$
10,000,000

-$
0.08

-$

The weighted avererger nernaining corrtractual life ofthe issrued and ourtsiianding warrants
as art Dece,mber :31,2Q1i] was 5iB; months.

(d) Stock Oplliorrs

Tftg' Company hils ia rollirtg iincerrntive stock option plan that can resen'|-5 a maximum of
10t'/c, of ther issued shartls l:rf the Cclnrparny at the tinre of the stock option grant with no
ves;ting prc,visions, but irrclurCing the following terrms:

'' Eaoh incent've s;harer puncharse option is personal to the granl,er:r and may be
neither assiglnerrll nor truns;ferred to anyone ellse;n Individual inr:;entive share purchase options will have no more than a maximum
terrn ,of fil'e (15) )/re€u.r$ f ronn the datre of therir grant;
Incr:ntive shrarer purc;h,as{:r ogrtions grante,d to any,one individual n any 12 month
period can not ol(cered 5916 olttrhe issued ilnd outstanrding shares of the Company;
Individual inoentivtl sharer pltrchiase optiions granteol to any one c;onsultant in any
12 month prerio<I tihiaLll notexceed 2o/ool' the issued and outstanding shares of the
Company; errrd

Indiividual inrlenitive sharre purchase opltion agreements grant€)d tcl an employee
or c;onsull,ant crlndu,cting invresitor relatiornrs activities will not exceed an aggregate
of 2lo/o of the iss;t.terl rand rcutstanding shares of the Cormpany irn any twelve month
period.

As ert Decermber ,31 , 20flll or l2Ol iZ the C:ompsp,y harC no stock options outstanding.
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SI=NATOFI I1IIIN ER,ALS III C.
Notes to ttfre ConsolidatecJ Fir.ri:lnciial Stiaternents
Yerars ended Decernber 31,2l}till arld l2t01iZ

1C). Rreserves

(a) Wrrrantsi reser!'e

This rcserue rec;or<is thre in6;lsnlenrterl increase in tl^re fair varlue of orrtrstarnding werrrants
re:s'ulting fro,m a re-prrir:,inq.

(b) Share-barserCFriar,trrnr:lnrtsreselnre

Thris r'eserve records itelrns relcollni;zed ars shane-based connpensation expense until such
time that the stock optiot'trs are erxercised, at which ,tirne the cprresponding amount will be
tranrsfrerred 1lo share r::i'tpitarl. lf Lhe options expire unexercised, ihe arnounts recorded
could poterntially be triatnsferrr,ed 1lo cleficit however, tl're Connpany has elected to maintain
theim in th* share-llas,elril pilymenrts res€)rve acc;<lunt

11,, Rerlated Party Tranrsarr:ttiionrs and Elalan,ces

Rei atefl P iz rty TTit n si a c:ll ii t.t n si

DurinS; the year ended Derc;ernbtirr 31,2A'13, ther agg;regate anrount of e>lpelnditures made
to parl.ies not at arrn's lerrgllh to Lhe Crcmpany consirsts-ol'the lbllowing:

(a) Thtl Oomperny pili<i rent, ,c;onnrnunications;, office, and lcookkeepirrg rservices in the
amount of {03,7'ieiCt (|2t0j2 - $11,290) to er company c;ontrolled by ri former director
of thel Cornpany';

(b) Thtl Compatny Inc;urred interesit expense on a loarn pa'yable to a former director in
the amount of l$;11li,{ii9j2 (11"0f i2 - $i18,66€t). This debt was assignerd to arms' length
parties on Sieplennbr:lr 3, 2i013 ancl repaid on Oct<lbetr:30, 2013 (note B).

Key M' a n a17 e m e n't ()' o nt p e n :s;atio n

Key managerment c;orrr;lr:nsiartion for the year ernded Decr:mber 31, 21l1ri] consisted of
marrragement fees in threr iamount of $15,500 (2t112.- $i98,500) pairli to a company
controlled lby a fo,nnrer dirercfor ollthe Conrpany.

DurinEl the year tlnclecl l[.)telc;l:rnbrrr 31, 2013, thra Company inr:urred mana!]lement fees in
ther iamount of 98,000 (,,',2:"ti\'l',i!. - $Nlil) to a directon of the Company.
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SIENATOFI NIIN E R,ALS II{C.
N,ctes to the Consolidatred Finiarncial Statementsr
Years endrad Dec;ember 3;'1,210rlil ilnd 11012

11- Related F arty r.rarns'crriiorns and rSarances, c'ntinued

Re I at,ed P' a fty B,,tl ance {;:

2013 2012
Inc;luded in tradr:l and othrerr payabftai;:

E)irector and oiTic;er

Cornpany controllecl by il fornter direclor
Former director - loian inllerest

lncluded in loans; payabkr (note 8)
Former directclr

$ 1,050 $;

578
56,312

233,000

12. Segmrenterd I nllormation

During the years errderd llelrxlmber il'|,2013 and 20'12, the Company had one reportable
operating sogmont, breing the acc;uisition, e:xploral,ion, andl dispoiitiorn of interests in
minerial properties, 11. is; tl're Comparny'(; poli,c;y to c.xpc.nse expioration and evaluation
expenditures as inr:urrerll.

As irt Decentber 31, 20131 iand 210112, all of the Comprany's recorded assel,s were located
in Carrada.

Deferned laxes

The net income taLx pnorrisiron rCifl'ers from Lhat exper;ted by applying the combined
fedelrarl an<I provincial tet>r: niatel to loss belfrcre incclmel tax€)s lbr the toito'ffirigr reasons:

05i0 $ 289.890

2t013
"2i,0'112$ '151,7'45 $

2t5.7',50/o

(39,C)74)
(37,4.00)

(7',73)

77',.247

The following surnnlariz:er:; thre exprry' of deductibler temrporany differenc;es; for which
deferred tax assert has b,oen recclgnized.

13.

Loss before incornr: tax
Combined federerl and plrol'inciail inc;ome tax rarter

Expected tax recovery
Effect of change in Lax rarte
Share issue costrs;
Change in dr-.ferrecl ta;< bernr:fits not relcog;nizecl

8-17,022

25.00o/o
,e'l,Ts6)

2.|,756
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SIENA]|.OFi I!ilNER,ALS |l{C.
Notes to tfre Consolidatecj Finelnrliral Stiatements
Yerars endr:d Decernber 3i,2L01lil and ll012i

13i. De1[erred taxes, cont,in rure rl

Non-r:apitarl Exptorertiorrre-la{x]E;--h€iffi Capital
losses

2014
2015
2016
2017
2026
2027
2028
2029
2030
2032
2033
No
exptrv 1,8t9t ,144 132,554

$ 1,e/j5,7$2 $ 1.ep'8.144 2,982 132,554

lDue, to the uncelilainty o1' reali:zation o,f thesier derlucllible temporary differences, the
potelntial berrefits hetver nrct beren reflectecl in the financial slatrements. The Company has
provided a full valuettio,n iallr)\ ranoe.

Connnritmrents

Until lVlarc;h 31,21013, tltr:r Co,rnparny had arn o{fice oorC ssrvi6e ?gf€rroffi€nt vvith a
comp€lny controllecl by':r (now former) clirector and officerr of the Company. The terms of
the iagreement required tlher C;onrlcany to pay $1,311ii lper month, with a tirne limitation tied
to the term of the officer'$ ternurc. T'he monthl'y pa'ymernt included $3'zs per month for
adrnriniistrative seruices l,vhit;h ha$ beern includeld in mranergerment fees.

Simiilanly, the Company lhacl a fi'ranagenrent r;ervicers agreernent until March 31,2013
with a cornpany co,ntroll,crcl lly' a (now former) rjirector and olficer of the Company. That
agreternent requirc<1 the Orornpan'y trr pay $10,0r0r0 perr month, continuing fgr the dunation
of the offic;er's telnure, burt was ,voluntarrily modified to $3,$00 per rroirth commencing
Septernber' 2012.

Effe,cti've April 29, ',2013. tlh,elsie tlvo agreements fon senrices were terrniniated when the
direotor and officer res;iElnerJ. In consideration for c;arncerllation of these two agreernents
and the resignaticlnr, a cr)rnpany <;orrtlrolled by iar director and officer of the rOompanv and
the officer ("the partie,s") ane errlitlerd to any c;,ash nrceived lby the Cornprany fronr IDH
Golcl plursuant to i1t:; crpticlnr of thre tl'osebud properrty (notes 6 and Z). lrr addition, the
parties are entitled to 

-rclcierive 
any IDH (Gold comrn,on shitres issued jlo the Company,

pursuant to the llDl-1 Gctlcil "$ilpeoial Warrants", in the event IDH Gold olctains a stock
exchange listing, or $U[iil!i0,000r cash payabk: to tfre Oornp,any if lDl-l Ciold does not
obtain such er listing hy Si;,rr;cterrnberr €i, 2A14 go.te 14).

lTiifrs;ii3---$ --.-leo! ----...---..'(i$E-l$ 1.18217',9,.3$t';-2 _ 600

35;6,,4'trill - 33i

17t],(i0"1
251,(i1 

",2 
_

13 /,:lei:3
272,'l2.iil.

'73,12915

1:53,',23',iL

14.

2.2t



S HNATOFI IIIIINE RALS II{O.
Notes to the Consolidat,ed [:ina]nc;ial StaLtenrents;
Vlars en<l,ed Dec;ember 3i1, :ZCr.l,ll iand 20121

1$. Events After the Fie;lorltirng perriocl

a) On January 1Ii,2101,.t t|re Oorrrpany acqui
interest in the iflartr,ri:r1 ,Gold pr,l,ject, British
paying $130,t)00 ('pairJ) arrd r;rrnrpleting;
within three yerars oj' thra diate of signinll
irrterest can lbe punr;lhaLserd anylime bry the rC

b) Ctn Miarch 3,2l}r1'l,1lfrer Ciompan)/ amend€,rC
amenrCments; irr cluck:l<l the follo,wing; :

The 2nd anniverT$;irT,,r playnnent is now duel
the shares to be dr:rli,yereld is $USSO,0O0
In the event thi:rt lDl.i Golcl llas not
exchanget bry firi:rpltenlber 6, ",2014, thel pa
carsh.

- Thra znd anniverr"sriilt"\/ paynnent to ilcquire
du,e ,on Septerntrer 8,2A14. T'he amourrl:

ern optircn to earn an urndivided 1O0o/o

!,Itr!" T'lhe optiorr c;an be earned by
500,000 in exploratron expenditures
agre'ement. A 1o/o net smelter return
pany for ar payment crf !F1,500,000.

optirsp agneement with IDH GokJ. The

September 6,201t1and the varlue of
of common sharers of IDH Gold.

ia listing on an iac;rc;eptable stock
orf $iUS25,000 cian be made in

e point of lthe threer proint NSR is now
this r;asitr payment o1l$tJS20,000 can

either be in casiil'rr otf byr g;lJS,10,000 vro of cclmmon shiarets of IDH Gold.
provided it hers; hlr;r:n listed on an acce stoc;k exr;hange.

During the year enrlercl Decelmbelr 31, 2013t. riglhts tro future payments rec;eived
under this agrelr:rment rrv'ere ass grned to a r directon ('note 15).



SENATOR MINERALS INC.
Notes to the Consolidated F.i
Ye4s ended December 3,1,2e1,3

SCHEDULE "A'' . E

Taurus
lC Bentonite
Mustang

2012
Taurus
lC Bentonite
Mustang
Rosebud

NDITI,,IIRES

Exploration Tot i
$

325
325

8,23',1

3,528
179


