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GENERAL

The following management discussion erndl analysis ("MD&FI") for Senator Minerals Inc.
("Senator" orthe "Cr)mpany") forthe three ancl nine month periods ended September 30, 2013
should be read in conjunction with the Oornpany's Consolidate<l Financiai Statements and
accompanying noters for the year ended Derrember 31, 2A12 and the Company's unaudited
Consolidated Intelrim Financial Statements for the nine m<lnth period ended September 30,
2013. The unaudiited Consolidated Interim f:inancial Statements together with the following
MD&A are intencled to provide readers vlrith a reasonable basis foi assessing the financial
performance of thel Oompany.

All dollar figures prcsented are expressed in C;ilnadian dollars unlesis othenrvise noted. Financial
statements and surnmary information derived thelrefrom are prepared in accordance with
International Financial Reporting Standards ('l F:RS")

FORWARD LOOI(NG INIFORMATION

Information set fortl'r in this MD&A may involve foruard looking information under applicable
securities laws. Forward looking information is information thirt relates to future, not past,
events. In this conterxt, fonruard looking inforntation often addresises expected future business
and financial perlklrrnance, and often contain:; words such as "anticipate", "plan", ,,estimate,',
"expect", and "intu'n(J", statements that an ;acti,on or event "rn?!", "couid", "should", or "will" be
taken or occur, or other similar expressionsi. l\ll statements, other than statements of historical
fact, included herrein including, withorut limitation; statements about the future expenditures and
capital needs of thel Company and the futurr: exploration on, a1d the development of, the
Company's projec;ts are tbnrvard looking inforrnation. By its nature, fonruard looking information
involves known and unknown risks, uncedaintir:s and other factors which nray cauie Senator's
actual results, peirl'ormance or achievements, or other future eventls, to be materially different
from any future rresults, performance or achievements expressed or implied by sucn fonruard
looking informatiolt. Such factors include, annong others, the following risks: the need for
additional financing; operational risks assol;is1sl \ni,t minererl exploiation; fluctuations in
commodity prices; title matters; environmenterl liability claims and insurance; reliance on key
personnel; the pot,errtiat tbr conflicts of interrer;t among certain officers, directors or promoteri
with certain other pr,ojects; the absence of diviidends; competition; dilution; the volatility of the
company's common share price anrJ volume and the additional risks identified in the "Risk



Factors" section of this MD&A, and other reports and filings with applicable Canadian securities
regulations.

Fonruard looking linl'ormation is in addltion krased on various assumptions including, without
limitation, the e;xperctations and beliefri of management, the assumed long term price of
commodities; thert the Company can a{}cLls$ financing, approprrii:rte equipment and sufficient
labor and that thre political environment rruill continue to support thr:r development and operation
of mining projects. lShould one or more of therse risks and uncelrtainties materialize, or should
underlying assumptions prove incorrect, actuerl results may vary materially from those described
in forward lookinlS information. Accondingly, reriaders are advised not to place undue reliance on
forward looking sitaternents. Fonrvard lool<in13 information is mrarJe based on management's
beliefs, estimates; and opinions on the clate thiat information is gi'vern and the Company does not
intend to updater fonruard looking statemernts or information, e,xcept as may be required by
applicable law.

DESCRIPTION OF BUSINESS AND OVETRVII=W

The Company vyias incorporated in the lPro'yince of Ontario, is listed on the TSX Venture
Exchange (symbcll: "SNR"), and has its prinr:ipal, registered and records office at 1600 - 609
Granville Street,'V/ancouver, B.C. V7Y 1C)3.

The Company is in the business of iloquiring, exploring and evaluating mineral resource
properties, and reither joint venturirrg on erxploring and evaluatinl;l these properties further or
disposing of thenr when the evaluation is comprleted.

Materiaf Events/''llransactions Since December 31, 2012

During the second quarter of 2013 Senator appointed new mianagement with the aim of
reorganizing andl rerjuvenating the Company (see news Releases; dated: April 10, 19 and 29,
2013, and May 28t,12013).

On June 14, 2Cl'13 the Company completecl a consolidation o1l its issued and outstanding
common shares on the basis of one ne\M share for every forty old shares. As a result the
Company presently has 1,152,179 sharers oul.standing. Throughout this MD&A all share and per
share information is on a post-consolidatiorr bersis.

On November 121,2013, the Company atnnounced the closing of thre second tranche of a private
placement originially announced on October 2,2013. In totial Senator issued 10,000,000
common shares artd 10,000,000 cornmon share purchaser warnants for gross proceeds of
$600,000.

Additional informertion relating to the Connpan'1 is available at rrvww.j;edar.com.

Exploration andl Evaluation Assets

The Company's oldrest exploration interest is its 100% interest in thrre Taurus property, a porphyry
copper-molybdenunn-gold deposit in the Tintina Gold Belt in sourtfreastern Alaska, being part of
the White Gold mineral trend centered in tlhe Yukon. The 1-aurus property was the most
significant property in Senator's portfolio in the mid-1990s, with substantial previous work by
majors before Srenettor (known then as Cross Canada Resourc,esi). The property was lost but
re-acquired on er 1tl0% basis in 2004. Bercause of the perceivecl size and projected costs of



exploration of Taurus the Company isi rveighing alternatives alvailable to it, ranging from
financing furthelwork to enhance thre valuer o1'the project to finding a major company to earn an
interest in the property.

During exploratio,rr for gold on lvanhoe Oreekl, one of Senator's optioned Nevada properties, a
bentonite deposit of undetermined sfze was discovered. Consequently, seven placer claims
were staked in onler to acquire the right to e:<ploit this deposit in the event it proves economic.
In April 2012, Senrator sold its 50% interest in the claims for a nonlinal $100 and retained a3o/o

Production Royalty.

ln late 2010 and early 2011, the Cornpia'ny identified two opportunities in the Yukon,
comparatively clorse to its 10O%-owned'Taururrs property in southeasternAlaska. One property,

King Dome, was optioned (option details ilre included in the Delcr:lmber 31, 2012 consolidated
financial stateme,nts, Note 8f) but not worked on. In December 2lll11, this option was dropped.
Through staking, the Company acquired a 50% interest in a second property, the Mustang. In

December 2012, tl're Company sold its 5001i interest to an anns-length private company for
$50,000 cash.

ln an acquisition finalized and announced :31 l/lay 2011, the Company acquired a 1o0o/o interest
in the Rosebud property, Mohave County', /rrizona. Details are included in the consolidated
financial statemerntsi dated June 30,2013 Note 7. A100% interes;t in the property, netof a2o/o

Net Smelter Returnri ('NSR'), has been opitioned to an arms-lengtl"r private company.

FINANCIAL I N FIC)RMATION

A summary of selected financial informerticln for the current periodl and last three fiscal years is
as follows:

$ 1X3,720
Loss (profit) per share,
basic and diluted



Summary of Quarterly Results and Finranciial Position
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General and adr:nirristrative expenses were rcduced to $17,906 in the three months ended
September 30, 2011J, versus $39,288 in the 2012 three months. For the year to date (9 months)
these expenses increased to $180,1231 l'rom $;150,592. This increirrsewas caused by expenses
related to the Conrpany's share <;onsolirCalion and a terminetti,crn agreement with previous
management.

o The Com;cany incurred cornmunication costs of $NlL in the third quarter of 2013
compared to $1,370 in the 20'12 perriod. As a result thrre nine month expense was
reduced to $;2,300 versus $4,233 in ther 2012 period;

. Filing and lirsting fees were $NlL" irr tlhe three months encled September 30,2013 and

$11,320 in the nine month period primarily because of the share consolidation
completed in the second quarter of 2Q^13. In the 2012 periods the costs were $3,415 and

$8,61 5, resprectively;

o Interest cxrsts have risen as a result of increased bornowings: interest expense was

$8,303 in the third quarter of 2013i versus $5,389 in ther comparable 2012period. The
cost for thre nine month period was 201 3 - $20,987 and 201':2 - $12,998;

o Managenrent fees have fallen driamatically in the 2013 pr-.riods as a result of termination
of managernent agreements, changes in managemenl, arnd cost-cutting: $3,000 and

$20,500 irr the three and nine month lleriods of 2013 cornprared to $24,625 and $86,875
in the sarne periods of 2012;

o Occupancy cost$ were reduced in the 2013 periods (threre months - $NlL, nine months -

$2,964) conrpared to the 2A12 periodr ($t,800 and $13,702, respectively) as result of
reorganiz:€rtion efforts started in Cl2 20113;

. Professional fees were comparable in the three month pxeriods ended September 30:
2013 - $,4,113 and 2012 - $4,55'2. In the nine month perriods, largely as a result of the
share cornsolidation, professional fr:es; were substantially' higher in the first nine months
of 2013: i$221,512 versus $13,71Ct in the first nine months of 2012.; and



. In the ser;ond quarter of 21013 tlhe Company terminerterd two services agreements
whereby f,ormer managernent and therir companies had provided the Company office
space, sutpport and managernent. l-her cost of terminating these agreements, incurred in
the seconrcl quarter of 201i3 was gi87',8t10.

Throughout the period covered by this MD8u\ the Company has; optioned properties or sold
royalty or propert'y lnterests that have rrssulted in periodic revenue; all in an effort to maintain
key properties and continue operations. In the first nine months of 2013 this "other revenue"
totaled $64,536 cxrmpared to $53,365 in the 2012 period.

As a result of ther above, Senator lost tg17,9106 ($0.02 per share) in the three months ended
September 30, 201 i] versus $42,'1431 ($0,.04 prer share) in the same period of 2012. For the first
nine months of 12t013 the loss was $1113,72C1 ($0.t0 per share). This compared to a loss of
103,935 ($0.09 perr share) in the first nine nnonths of 2012.

LIQUIDITY AND CAPITAL RESOUF{CEI|

Liquidity

The consolidated inrterim financiail statements have been prepared using International Financial
Reporting Standerrds ('IFRS') on a going concern basis which arssumei that the Company will
be able to realizer itsi assets and clisc;harg;e its liabilities in the norrnal course of business for the
foreseeable futurre.

The continuing oprerations of the Cclmpany are dependent uporr its ability to continue to raise
adequate financing and to commence profitable operations in thre future. While management is
attempting to raiser ardditional cash throuE;h pri'vate placements of common shares, alliances with
other mineral exploration and mirring entitir-'s, and/or other business and financial transactions,
no definite proposarls have been received t,c date. Managernent is closely monitoring the
commodity prices of precious and base metials, individual equritv' movements and the stock
markets to deternrinr: the appropriater course c,f action to be taken b'y the Company.

The consolidatedl interim financial statements do not include any' adjustments relating to the
recoverability ancl rerclassification of recorded i?sset amounts an<l r:;lassification of liabiliiies that
might be necessarry should the Company be urrable to continue inr er.xistence.

The Company is in the process of exploring and evaluating its exploration and evaluation assets
and has not y€|t determined whether the properties contain mineral reserves that are
economically rec;overable. The recoverability' of the amountsi rshown for exploration and
evaluation assets is dependent upon the <lxistence of econornically recoverable mineral
reserves, the abiliity of the Company to obtarin necessary financing ilo complete the development
of those mineral rerSorV€S and upon frutur<l pro<luction or proceeds from the disposition thereof.

,$_qp!epber_ 30. 2013
$ (50€i,588)

(7,5;99,908)
Working Capital ('deficiency)
Deficit

lDecember 31. 2012
$ (357,868)

(7,496,199)



Cash flows

As of September 30, 2013, the OomFany lrad cash of $16,904 ('December 31,2012 - $1,601).
Cash used in operating activities during the nine months encled September 30,2013 was
$121,297 companecl with $120,9{ll in tl're firs;1| nine months of 210'12. No funds were raised or
used in investingl activities in ther llirst nine nronths of both 2013 and 2012. Senator received
foans totalling $13(i,600 from poterntiall elqurity investors. In tl'rer first nine months of 2012
$119,700 in loans were received undelr the long-standing loan arrangement with previous
management (see note 8 of the Septembrer 3Cl, 2013 consolidaterj interim financial statements).

In future capital nrusit be obtained from dr:bt or equity financing. S;er:l "Risk Factors".

LOANS PAYABLE:

In July of 2003, the Company enterr,erC into, a revolving arms-length arrangement with a private
lender for an uns;ecured line of creclit of up t,cr $100,000 (amenderJ in June 2010 to $500,000)
repayable on dernarrd or out of the elquity finarncings undertaken by the Company. Interest was
payable at 1o/o per month on any'outstandinrg month-end baletnce. In December 2011, the
balance and the lirre of credit were assig;nerrJ to an director (irs of June 30, 2013 a former
director) of the Conrpany and the interes;t rate was reduced to O.7lio/o per month and the line of
credit was reducerd to $250,000 (:;eler n,cte 8 of the September 3ll, 2013 consolidated interim
financial statemernts;). That arrarrg;errnent rernains in place as of September 30, 2013, with a

balance outstan<ling of $266,600 (:31 Der:21{112: $233,000). The lender has since assigned
his/their position to the investor group that lras; provided the loans clescribed immediately below.

Loans payable irr tl[e amount of l$103,000 (December 31, 2012 - $Nil) are unsecured, bear
interest at 10o/o per annum and are llcl be repaid once the Company has sufficient resources.
The lenders haver the option to be repaid in cash or shares of the Company. These loans
represent funds aclvanced by a groupr of investors who are etssisting in restructuring the
Company. lt is not presently krrown what brusiness, organizational or management changes
may be necessary/ to complete this restructurinrg.

Receipt of the loans in the amount o'f $103,000 provided the working capital for the Company to
obtain audited co,n{rolidated finan<;iial statr:melnts for the year r:nrrded December 31, 2012, to
prepare unauditecl c;onsolidated intrerim finernc;ial statements for the period ended September 30,
2013 and for corprorate registratlons. As ar r€rsult, the Company gained further time in which to
complete its intenrderd restructuring.

SHARE CAPITAL.

Authorized:

Unlimited number of common sharr:s without crar value
Unlimited number of special sharc.s; issuable inr series without par vialue

Common shares iss;ued:

On June 14,2013, the Company's $hrares we)fe consolidated on the basis of one new share for
forty old shares as iauthorized by its sharelrolclers at the Company's annual general and special
meeting held on lr[ay 24,2013. As al relsult ,cf the share consolidiation the number of common



shares issued ancl outstanding is 1,152,179, taking into account rounding of fractional shares.
All references to share and per share amounts have been retroactively restated to reflect the

share consolidati0n.

Subsequent to the period being reported uponrthe Company issued 10,000,000 common shares

and 10,000,000 c;ommon share purchaser warrilnts for gross proceeds of $600,000.

As at Septembelr 30,2013, Senertor herd 1,152,179 cornmon shares and:zero warrants

outstanding.

As at the date orf this MD&A ther Comprany fras 11,152,179 common shares and 10,000,000

warrants outstanding.

Senator had no stock options outs;tanding ert Sir:ptember 30, 2013''

RELATED PARTY]IRANSACTIONS} AND BI\LANCES

Rel ated P arty Tran saction s

During the three arnd nine morrths enderd {ieptember 30,2C11i1, the aggregate amount of
expenditures made to parties not at iarrn's lrength to the Company consists of the following:

(a) The Company paid rent, comnrunicartions, office, and llookkeeping services in the
amount o1' $NlL and $3,'/00, resp,ectively, (2012: $2,8120 and $8,460) to a company
controllecl by a former director of thre C)ompany;

(b) The Company incurred interest expense on a loan payilble to a former director in the
amount of $3,999 and $1,5,592 (2012 $5,390 and $12,998) (see note 8 of the

Septembrer 30, 2013 consoliclated irrterim financial statements).

Key M an age me nt Ciom pe n sation

Key management compensation for thel threxr and nine month preriods ended September 30,

2013 consisted of management feres in tlre amount of $NlL and $15,500, respectively, (2012:
g24,625 snfl $/16,875, respectively) paid to a company controlled by a former director of the
Company.

During the threer and nine montlh periods ended September 30, 2013, the Company incurred
management fees in the amount of $3,000 and $5,000, respectiivtztly, (2012 $Nil and $Nil) to a
director of the Company.



Related Pafty Batrances

Siieptember 30

2013
December 31

2012

Included in trade and other payable,s:

Director and officer
Comparny controlled by a lbrmerr <lirerr:tor

Former <lirector - loan interrest

Included in loans payable (note €l)

Former director

1,050 $
60,000 578

56,312

233,000

CRITICAL ACCOUNTING ESTIMAT'ES

The preparation ,of interim financial s;tatementsi in conformity with llFrRS requires management to

make estimates ancl assumptions tlriat affect tlne reported amounts rlf assets, liabilities, revenues

and expenses and the disclosur€ of contingerrt assets and liabilities in the financial statements.

The Company cqnstantly evaluates thesr: elstirnates and assumptions.

The Company biasers its estimates ilnd assurnptions on past experience and other factors that
are deemed reasonable under the, circumsternces. This involves rrarying degreels of judgment

and uncertainty, thus the amounts currently reported in the c;,onsolidated interim financial

statements couldl prove to be inaccrurate in the future'

OUTLOOK

In the next 6 -'12 months, depending on sufficient financ'ing, the Comperny intends to

concentrate on thre acquisition of nrelw assets to expand its project portfolio. The focus of these
acquisition activities will be on propedir:s with near-term resource potential. The ability of the

Company to do r;o is contingent upo,n its orngoing ability to raise the capital necessary to acquire

new assets. Maniagement is coflc€rrr't€d about the state of the erso,nomy and the lack of liquidity

in the market for junior minreral explorertion company shares. lts mentioned elsewhere in this
MD&A the Company is striving to find financirrg opportunities arrd alternatives. Despite the best
efforts of manag;c'nrent there is no assuriance that the Company will be successful in raising
additional funds.

ACCOUNTING POLIGIE:S

For a complete surnmary of the Company's accounting policies, ernd future accounting policies,

see Note 2 of ther erudited c;onsolidarted finan,c,ial statements of tlner Company for the year ended
December 31,2101i1.

RISK FACTORSi

The exploration of mineral deposits involvels significant risks, vrthich even a combination of
careful evaluatio,n, experience aLfld knowlr:dge may not over,come. Certain of the more

immediate risk fiactors arc discusserC below:



Exploration, evaluettion and developmrent

Mineral exploration,, evaluation anrl deiveilo;cment involve a lrigh degree of risk and few
properties that are explorerd are ultimahly developed into prorJucing rnines. There is no

assurance that the Compalry's mineral exploration and evaluat,iorr activities willl result in any
discoveries of new bodies of cornmercierl ore. There is also no assurance that presently

identified minerali;zation can be mirred ert a prrofit. Discovery of mineral deposits is dependent
upon a number of lactors and significantly influenced by the tercl"rnical skill of the exploration
personnel involvexl.

The commercial 'uiability of a minerilll de6ros;it is also dependent upon a number of'factors, some

of which are beryond the Company's co,ntrol such as commor:lity prices, exchange rates,

government policir:s and regulations and environmental protection.

Financing

The Company does not currently have ahy epsrslions generating roash to fund projected levels

of exploration and evaluation activit,y' and associated overhead crcs,1[s. The Company is therefore

dependent upon derbt and equity finanr:ing 1rr carry out its explclration and evaluation plans.

There can be no iassurance that such financirrg will be available to the Company. In the future,

the Company will rerquire arjditional funcling trr maintain its minenal properties in 13ood standing.
The lack of adclitional financing cxluld rersulll in delay or indefinrite postponentent of further
exploration and prelpi6le, padial on total loss; of the Company's interest in its exploration and

evaluation assett;.

Commodity pric;tl volatility

The market pricels 1'or commodities are volatiile. The Company <ior:s not have any control over
such prices or volatility. There is no iassurancr: that if commercial qruantities of mineralization are

discovered, a proliitable market will elxist for a production decision to be made or llor the ultimate
sale of production at a profit. As the ()ompany is currently not in production, no sensitivity
analysis for pricer cl'ranges has been provided.

OFF-STATE M E ll'f ,OF Fl NI\NC lAL, POSIITIONI ARRANG EM ENI'S

The Company has no such arrangernenl,s as art the date hereof.

FINANCIAL INSI'RUMENTS

The Company's financial instruments consist of cash, amounts rec;eivable and otlrer investment,
trade and other payables, and loans piayerble. The fair value of the Comp,any's amounts
receivable and otherr investment, trade arncl other payables, and iloians payable approximate their
carrying value, due to their short-term maturitir:s or ability of pronrprt liquidation.

For a complete summary of the Connpan'1's financial instrunnrelnt risks see note 5 of the
September 30, 2:013 consolidated irrterirn finerncial statements.



EVENT AFTER THE REPORTING PERIOI)

On October 29,2A13 the Company closecl tfre first tranche of a private placement and issued
8,000,000 Units ert a price of $0.06 per Unit for gross proceeds of $,480,000.The second tranche
closed on November 12,2013 and lthe Conrperrny issued an additiorral 2,000,000 LJnits at a price
of $0.06 per Unit for gross proceedls of i$1i20,0000. Each Unit conr;isted of one common share
and one common share purchase warrant of the Company. Each lvarrant entitles the holder to
purchase one adlditional common share of the Company at a price of $0.0g per share for a
period of five years from the closing of the private placement.
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