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IIIANA,GEMEN'r DISCUSSION and ANALYSIS
For the Three, and Siix Month Periods Ended June 30, 2013

Date Prepared: August 28, 2013

GENERAL

The following managenrent cliscussion and analysiri (.MD&A") for Senator Minerals lnc.
("Senato,r" orthre "Cornpany") I'rlrthe three and six month periods ended June 30,2013 should
be read in conjunctiorr willlh the Company's Consolidated Financial tStatements and
accompanying notes for the year enrCed December 3i1, 2012 and the Company's unaudited
Consolidlated Interim Financial Statements for the six rnonth periocl ended June 30, 2013. The
unaudited Cons;olidated Interirn Financial Statements together with the following MD&A are
intended to provide readers willh a reersonable basis for assessing the financial performance of
the Company.

All dollar figures presenteld are expressed in Canadian dollars unless otheruvise rroted. Financial
statements and summary information derived therefrom are prepared in ac;cordance with
lnternational Financial Reporting Stanclards ('IFRS').

FORWARD LOOKI NG IN FORII'IATIOII

Information set forth in llhis NID&A may involve fonruard looking information under applicable
securities laws. Forwarcl lookring information is inforrnation that relates to future, not past,
events. lln this context, foruvard lookinrg information often addresses expected I'uture business
and financial performanoe, and often contains words such as "anticipate", "1)lan", "estimate",
"expect", and "intend", statements that an action or ev'ent "may", "could", "should", or "will" be
taken or occur, or othrer similar expressions. All statements, other than statements of historical
fact, included herein inclruding, without limitation; staternents about the future expenditures and
capital needs of the Co,rnpan'y and lifre future exploration on, and the development of, the
Company's projects erre fonruard looking information. By its nature, fonryard looking information
involves known and unknown ilsks, uncertainties and other factors which may ciause Senator's
actual relsults, perforrnance or achievements, or other future events, to be materially different
from anv future results, performance or achievementsi expressed or implied b'y such fonruard
looking information. Suc;h fac[ors include, among others, the following risks: the need for
additional financing; operational risks associated writh mineral exploration; fluctuations in
commodity prices; title rnatters;; environmental liability claims and insurance; reliance on key
personnrel; the potent,ial for conflicts of interest among certain officers, directors or promoters
with certain other projects; thel absen,ce of dividends; competition; dilution; the volatility of the
Company's common shetre price and volume and the additional risks identifierd in the "Risk



Factors" section of this t\4D&A and othrer repofts and filings with applicable C
regulations.

an securities

Forward looking informerl,ion rs in addlition based on various assumptions i ng, without
limitation, the expectatircns ernd beliefs of managenrent, the assumed lonrg term price of

and sufficient
and operation

commoclities; that thre Comperny can iaccess financing, appropriate equi
labor and that the politic,al enl'ironmenl, will continue to, support the developme;
of mining projer:ts. SlhouhC onr:) or morra of these risks and uncertainties materi ze. or should
underlying assumptions prove incorrect, actual results lnay vary materially front described
in fonruard looking infrcrmration. Accordingly, readers are advised not to place u reliance on
foruvard looking statelmelnts. F::orward looking informertion is made based on management's
beliefs, estimates ancl oprinions on thel date that information is given and the pany does not
intend to update fonruard loolking startements or information, except as may
applicable law.
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DESCRIIPTION OF BUSINES$il AND OVERVIEW

The Company was incorporerted in tlre Province of Ontario, is
Exchang;e (symbol: "SNlRi"), and has its principal, registered and
Granville Street, Vanc;ouver, B ll. V7Y 1C3.

listed on
records offi

TSX Venture
at 1600 - 609

neral resource
further or

to earn an

The Company is in the business of acquiring, exploring and evaluating
properties, and either jclint vernturing ,e1' exploring and evaluating these pro
disposing of them wher 1[he evaluatiorr is compleied.

Material Events/Transa,ction$i Since December 31, 2012

During the sec;ond rquarter crt 2013 Senator appointed new management
reorganizing and rejuvenating the Company (see news Releases dated: April
2013, and May 28,2Ct13).

outstanding
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The Company's oldest e.xplorartion intelrest is its 100% interest in the Taurus p , a porphyry
copper-molybdenum-gold deposit in tlhe Tintina Gold Elelt in southeastern Alas being part of
the Whiite Gol<J minrerall trenrl centered in the Yukorn. The Taurus property was the most

,vious work bysignificant property irr Senator''s portl'olio in the mid-1990s, with substantial
majors before lienator (knowrr then ers Cross Canada Resources). The was lost but
re-acquired on a 100% tlasis in 20Q,4. Because of the perceived size and costs of
exploration of Taurus the Company is weighing alternatives available to i ranging from

On June 14, i1013 the Company completed a consiolidation of its issued
common shares on the basis of one new share for every forty old shares.
Company preserntly has 1,152,179 shirres outstanding. Throughout this MD&A
share information is on a oost-r:onsolidation basis.

Additional information relating lto the C;ompany is available at www.sedar.com.

Exploration anrd Evaluation ltrssets

financing further worl,i to e.'nhance the value of the project to finding a major
interest in the property.
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7 erxploration fon gclld on lvanhoe Creek, one of Senator's optioned Neva,
nite deporsit of uncletermined size was discovered. Consequently, seve
sterked in order to ilcquire the right to exploit this deposit in the event it pr
'tl2012, Senator sold its 50% interest in the claims for a nominal $100 an
rction Royalty.

,e 2Q10 and early 20'11, the Company identified two opportunities;
aratively close to its 1OOi/o-owned Taurus property in southeastern Alaska
)ome, was optionexi (option details are included in the December 31, 20
;ial statements, Notel 8f) but not worked on. In December 2Q11, this optio
gh staking, the Company acquired a 50% interest in a second property, t
nber 20112, the Company sold its 50% interest to an arms-length priva
00 cash.

acquisition finalized and announced 31 May 2011, the Company acquirecl
Rosebud property, Mohave County, Arizona. Details are included in t

;ial statements datexl June 30,2013 Note 7. A100% interest in the prop€
melter Returns (.N|SR'), has been optioned to an arms-length private comrp
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2012 2011 r010

Revenues $ 64,536 $ 100.100 $ 392.446
Loss (profit) $ 95.814 $ 87.022 $ (66,610) $ 447.550
Loss (profit) per sharer,
basic and rjiluted $ 0.080 $ 0.000 $ ( 0.002) $ 0.011
Trrtal assels $ 65,262 s 28.671 $ 4,490 $ 131 ,639
Tr:tal long-term
liabilities $ nil $ nil $ nil $ nil
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Summary of Quarterly llesults and Fiinancial Position

luarter ended

Jun-30

2013

$

Mar-31

2013

$

Dec-31

2012

$

Sep-30

2012

$

Jun-30

2012

$

Mar-31

2012

$

9C-J',l

tot I
$

t'ep-3o

2011

$

3eneral and administrative
)xoenses 'lO6.1tN2 31.683 24,673 39,288 56,1 34 56,503 43,823 59,906

{et loss (income) for the quarter
66,9:irl 3.883 (1 6,8521 42,143 34,655 27,274 ( 10,809) 72.'t54

_oss (rncome) per unare, oastc
tnd diluted

0.06 0.00 (0.01) 0.04 0.03 0.02 (0.27) 0.06

Total assets 65.2ti2 55.777 28,671 29,337 37,964 7,404 4,490 4,669

fotal liabilities 493,944 392,528 361,539 379,1 1 9 345,694 280,525 50,336 603,917

T'he Cornpany' incurrecl communication costs of $1,122 in the second (

compared to $i1,4.119 in the 2012 period. The six month numbers were all
$2,300 tn 201i] versus 11i2,863 in the 2012 period',

Filing and listing fees were higher in the three and six months of 2013
$11,320 primarily because of the share consolidation completed in the s;e
2013.ln the 2012 perio<Js the costs were $NlL and $5,200;

lnterest costs have fis;,ep st a result of increased borrowings: interes'
$7,089 in the second three months of 2013 and 94,215 in the second t
2012. The cost for the $ix month period was 2013 - $1 2,684 and 2012 - $;

Management fees haver fallen dramatically in the 2013 period as a resul
of management agreements, changes in management and cost-cuttir
$17,500 in the three anrl six month periods of 2013 compared to $31 ,125
the same periods <>f 2Q112

Occupancy costs were neduced in the 2013 periods (three months - 91 ,1(
$2,964) compared to tl'rre 2012 periods ($5,982 and $1 1,9A2, respective
reorganization efforts stiarted in Q2 2013;

Professional fees werer higher in the 2013 periods: $15,937 in the sec
2013 versus $4,ti95 in the 2012 quarler and $20,399 in the first six n
versus$ 9,158 in the 2012 period as a result of legal costs incurred for th
and audit costrs; and

ln the siecond quarter of 2013 the company terminated two servict
whereby former manaoement and their companies had provided the (
space, support an<i management. The cost of terminating these agreeme
the second quiarter of 2013 was $87,800.
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. Throughout the perriodr; covered by this MD&A the Company has
sold royralty or property interests that have resulted in periodic revenue;
maintain key properties and continue operations. In the second
other revenue totaled $39,536 versus $25,100 in the second quarter
first six months ol 201!] revenue was $64,536 compared to $53,365 in
2012.

As a result of the above Senator lost $91,931 ($0.08 per share) in the three
June 30, 2013 versus $34,65,1ii ($0.03 per share) in the same period of 2012.
months of 2013 the loss was iiF95,814 ($O.OA per share). This compared to a
($0.05 per share) in the first si:r: months of 2012.

LIQUIDITY AND CAPITAL REIISOURCES

Liquidity

The consolidated interim finanroial statements have been prepared using
Reporting Standards ("lFIRS') lrn a going concern basis which assumes that
be able to realize its assets and discharge its liabilities in the normal course o1'

foreseeable future.

The continuing operations of the Company are dependent upon its ability to
adequate financing and to cornmence profitable operations in the future. Whik:
attempting to raise additional c;iash through private placements of common sha
other mineral exploration and mining entities, andior other business and finan
no definite proposals have been received to date. Management is closel'y
commodity prices of precious and base metals, individual equity movements
markets to determine the appropriate course of action to be taken by the Comp,a

The consolidated interim finanrcial statements do not include any adjustments
recoverability and reclassification of recorded asset amounts and classification
might be necessary should ther Company be unable to continue in existence.

The Company is in the procesr$ of exploring and evaluating its exploration and
and has not yet detennine'cl whether the properties contain mineral
economically recoverable. The recoverability of the amounts shown for
evaluation assets is dependrirnt upon the existence of economically
reserves, the ability of the Corrrpany to obtain necessary financing to complete t
of those mineral reserves and upon future production or proceeds from the d

Working Capital (deficiency)
Deficit

June 30.2013
$ (488,682)

(7,582,002)
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$ (357,868
(7,486,198)



Cash flows

As of June 30, 2013, the corrrpany hard cash of $2,8s0 (December 31,2012 - $1,601). cash
used in opelrating activities during the siix months ended June 30, 2013 was $10€),351 compared
with $71 ,124 in the first six months of 2:"012. No funds were raised or used in investing activities
in the first six months of both 2013 and 2012. Senator received loans totalling $110,600 from
financing activities which included lorans of $77,000 from poterrtial investors interested in
reorganizing thel Compsnrl. In tlhe first six months o'f 2012 $70,000 in loans were received under
the long-standing loan arrangement with previous management (see note 8 of the June 30,
201 3 consolidated interim finarrcial statements).

In future capital rnust be obtairrr:d from rlebt or equity financing. See "Risk Factors".

LOANS PAYABt.E

In July of 2003, the Company entered into a revolving arms-length arrangemernt with a private
lenderfor an unsecured line o1l credit of up to $100,000 (amendecl in June 2010 to $500,000)
repayable cln delmancl or out of'the equity financings undertaken by the Comparny. Interest was
payable at 1% per nnonth on any outstanding month-end balance. In Decernber 2011, the
balance and the line of credit were assigned to an director (as of June 30r, 2013 a former
director) of the Company and the intererst rate was reduced to Q.75o/o per month and the line of
credit was redur:ed to $2€i0,000 (see note 8 of the June 30, 2013 consolidatecl interim financial
statements). ][hat arrangemri-.nt remains in place as of June 30, 2013, with a balance
outstanding of $266,600 (131 Dr::rc 2012: $233,000).

Loans payable in the amounll of $77,000 (December' 31, 2012 - $Nil) are unsecured, bear
interest at lOo/o per annum anrC are to be repaid once the Company has sufficient resources.
The lenders have the option to be re;caid in cash or shares of the Company These loans
represent funds advilnce,d by a group of investors who are as;sisting in restructuring the
Company. lt is not presently known what business, organizational or manat3€:ment changes
may be necessary to r:omplete this restructuring.

Receipt of the loans in the amount of $77,000 provided the working capital for tlre Company to
obtain audited roonsolidated financial statements for the year encled December 31, Z.OIZ, to
prepare unaudited consolidater::l interim financial statementsforthe period enderd June 30,2013
and for corporette registriationsl. As a result, the Company gained further tinne in which to
complete its intended restructuring.

SHARE CAPITAL

Authorized:

Unlimited number of comnron sihares without par value
Unlimited numbr-'r of special shi:rres issuable in series without par value

Common shares; issueld:

On June 14,20'13, the Company's shares were consolidated on the basis of on€r new share for
forty old shares as authorized iry its shareholders at the Company's annual generral and special
meeting held onr May 24, 20131. As a r,esult of the share consolidation the nurnber of common



shares.
to reflect the

share consolidation.

Senator had no warrants or stoc;k options outstanding at June 30, 2013.

RELATED PARTY TRANSAG]IIIONS AND BALANCES

Related Parly Tian saction s

During the three and six monllrs ended June 30, 2013, the aggregate amount
made to parties not at arm's lentgth to the Company consists of the following:

expenditures

and bookkeeping in the
$2,820 and $5, to a company

The Company incurred interest expense on a loan payable to a director in the

(a) The Company paid rernt, communications, office,
amount of $940 and {ii13,760, respectively, (2Q12.
controlled by a former <llirector of the Company;

(b)
amount of $6,000 and $;t1,595 (2012'. $1,697 and $3,394) (see note {l
201 3 consolidated intqriirn financial statements).

$31,125 and $30,000, respepti'vely) paid to a company controlled by a
Company.

During the three and six lrrronth periods ended June 30, 2013, the
management fees in the iamqunt of $2,000 and $2,000, respectively, (2012.
director of the Company.

Related Pafty Balances

June 30 Dec
2013

Included in trade and other pplyables:

the June 30.

Key M an age me nt Com pe n sa$on

Key manal;ement compensation for the three and six month periods ende<j une 30. 2013
consisted of management fqclr; in the amount of $3,875 and $15,500, , (2012:

Director and officer
Company controlled by a fornrrer director
Former director - loan irrterest

lncluded in loans payable (nqtt: 8)

Former director

$ 1,098 $
63,389
67,906

266,600

director of the

incurred
and $Nil) to a

ber 31

2

578
56,312

3,000

$ 398,993 $ ,890



C RITICAL,ACCO U N']TI N Gi ESI'I MA']rES

The preparation of interim finarrr:ial statements in conformity with IFRS requires;
make estimates and assumptiorrs that affect the reported amounts of assets, lia
and expens;es and the disclosure of contingent assets and liabilities in the
The comperny constantly evaluiates these estimates ancj assumptions.

The Company bases its etstirni,rlles and assumptions on
are deemed reasonable under the circumstances. This
and uncertainty', thus the amclunts currenfly reported
statements could prove to be inerccurate in the future.

OUTLOOK

past experience and
involves varying deg
in the consolidated i

In the next 6 - 12 months, depending on sufficient financing, the com
concentrate on the acquisition of new assets to expan<j its project portfolio. -

acquisition activities will be on properties with near-term resource potential.
company to do so is contingent upon its ongoing ability to raise the capital
new assets. Management is concerned about the state of the economy and the
in the market for junior minerial exploration company shares. As mentioned erl
MD&A the Oompany is striving to find financing opportunities and alternatives.
efforts of mranagement there is no assurance that the company will be
additionalfunds

ACCOUNTING POLICIES;

For a complete summary of thr:l company's accounting policies, and future accr
see Note 2 of the audited cons;,rrlidated financial statements of the Company for
December i\1.2012.

RISK FACTORS

The exploration of minerial derposits involves significant risks, which even a
careful evaluation, experiencr:r an<J knowledge may not overcome. certal
immediate risk factors are discussed below:

Exploration, evaluation and dlrervelopment

Mineral exploration, evaluation and development inlrolve a high degree of
properties that are explored iirre ultimately developed into proOucing mines
assurance that the Company's; mineral exploration and evaluation activities vyi
discoveries of new bodies orf commercial ore. Therel is also no assurance
identified mineralization can be mined at a profit. Discovery of mineral de
upon a number of factors and significantly influenced by the technical skiil o{'
personnel involved.

The commercial viability of'a mineral deposit is also deprsn{sn1 upon a number
of which are beyond ther Cornpany's control such as commodity prices,
government policies and regulal,ircns and environmental protection.

agement to
. revenues

ial statements.

factors that
of judgment
im financial

ny intends to
focus of these

ability of the
ry to acquire

of liquidity
in this

the best
In rarstng

policies,
year ended

nation of
of the more

risk and few
There is no
result in any
hat presently
is dependent

exploration

factors. some
nge rates,



Financing

The Cornpany does not currently have any operations generating cash to fund
of exploration and evaluat,ion ero,tivity arrd associated ol'erhead costs. The
dependent upon debt and equity financing to carry o,ut its exploration and
There can be no assurance thrat such financing will be available to the
the Company will require additronal funding to maintain its mineral properties in
The lack of additional financin(:l could rersult in delay or indefinite postponement of
anrd pes.151., partial or total loss crf the Company's interest in its exploration and

Commodity prlce volatility

Thre market prices for cornmoalities are volatile. The Company does not have
such prices or volatility. There is; no assurance that if commercial quantities of mi
discovered, a profitable mrarket will exist for a production decision to be made or
sale of production at a profit. As the Company is currently not in producti
analysis for price changes has been provided.

OI;F.STATIEMENT OIF FINAN$IAL POSITION ARRANGEMENTS

Tl're Company has no such arrangements as at the date'hereof.

FIINANCIAIL I NSTRU IVIENTS

Tl^re Cornpany's financial instrurnents consist of cash, aLmounts receivable and
trerde and other payablers, and loans; payable. The fair value of the
receivable and other investmenll, trade and other payables, and loans payable
carrying value, due to therr short-term nraturities or ability of prompt liquidation.

For a complete sumnrary of the Company's financial instrument risks see note 5
2Cr1 3 consolidated interim finarrr:ial statements.

E\/ENTS AFTER THE RE:POtli]flNG PERIOD

N<r such events have occurrecl prior to the date of this MD&A - August 28,2013.
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