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NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL REPORT

The accompanying unaudited interim financial report of Nirvana Life Sciences Inc. (the “Company”) has been prepared by and
is the responsibility of the Company’s management. The Company’s independent auditor has not performed a review of this
financial report.



NIRVANA LIFE SCIENCES INC.

INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(EXPRESSED IN CANADIAN DOLLARS)

(Unaudited — Prepared by Management)

January 31, April 30,
Note 2025 2024
ASSETS
Current assets
Cash $ 638 1,913
Sales tax recoverable 19,801 18,752
Prepaid expenses - -
20,439 68,568
Non-current assets
Intangible assets -
Total assets $ 20,439 20,665
LIABILITIES AND EQUITY (DEFICIENCY)
Current liabilities
Accounts payable and accrued liabilities 7 $ 118,126 211,860
Amounts due to related parties 8 1,113,576 917,938
Loan payable to related party 8 97,226 28,268
Total liabilities 1,328,928 1,158,066
Equity (deficiency)
Share capital 9 6,924,885 6,924,885
Share subscription proceeds - -
Share-based payments reserve 10 559,556 559,556
Deficit (8,813,424) (8,616,864)
Equity (deficiency) attributable to shareholders of Nirvana Life Sciences Inc. (1,323,107) (1,132,423)
Equity attributable to non-controlling interests 12 (5,820) (4,978)
Total equity (deficiency) (1,328,928) (1,137,401)
Total liabilities and equity (deficiency) $ 20,439 § 20,665

Nature of business and going concern (Note 1)

The consolidated financial statements were authorized for issue by the board of directors on March 8, 2025 and were signed

on its behalf by:

“Bruce Clark” Director

“Annie Storey”

Director

The accompanying notes are an integral part of these consolidated financial statements.



NIRVANA LIFE SCIENCES INC.

INTERIM CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVE LOSS

(EXPRESSED IN CANADIAN DOLLARS)
(Unaudited — Prepared by Management)

Three Months  Three Months ~ Nine Months ~ Nine Months
Ended Ended Ended Ended
January 31, January 31, January 31, January 31,
Note 2025 2024 2025 2024
EXPENSES
Accounting and audit $ 16,000 $ 22,700 $ 30,000 $ 34,722
Consulting 8 - 30,000 - 90,000
Depreciation 5 - 12,209 12,209 12,209
Investor relations - 672 - 1,832
Legal fees - - 1,350 869
Loan interest 8 - - - 665
Management fees 8 45,000 45,000 135,000 135,000
Marketing and promotion - - - 2,500
Office and miscellaneous 1,532 3,977 2,963 10,395
Professional fees - - - -
Rent - - - -
Research and development 8, - 20,250 - 87,986
Share-based payments 8,10 - 28,139 - 150,927
Transfer agent and filing fees 16,542 7,029 27,143 26,099
Loss before items below (79,074) (169,976) (196,560) (553,204)
Interest income - - - -
Gain on debt settlement 8,9 - - - 28,000
Loss on acquisition of assets 4 - 175,000 - -
Loss and comprehensive loss for the period $ (79,074« $  (235,938) §  (196,560) $§  (525,204)
Attributable to:
Equity holders of Nirvana Life Sciences Inc. $ (78,728) $  (234,140) $§  (195,869) $  (523,995)
Non-controlling interests $ (346) $ (1,798) 3 (691) $ (1,209)
Loss per share attributable to equity holders of Nirvana Life Sciences Inc.
Basic and diluted loss per common share $ 0.00 $ (0.01) 3 (0.01) $ (0.01)
Weighted average number of common 48,233,010 48,233,010 48,233,010 48,233,010

shares outstanding

The accompanying notes are an integral part of these consolidated financial statements.



NIRVANA LIFE SCIENCES INC.

INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (DEFICIENCY)
(EXPRESSED IN CANADIAN DOLLARS)

(Unaudited — Prepared by Management)

Total equity
Share-based (deficiency)
Number payments attributable to  Non-controlling
Note of Shares Share capital reserve Deficit shareholders interests  Total deficiency
Balance, April 30, 2024 48,233,010 $ 6924885 $ 559,556 $  (8,616,864) $  (1,132,423) $ (4,978) $  (1.137,401)
Shares issued for private placement 9 - - -
Shares issued for debt settlement 9 - - -
Comprehensive loss - - - (196,560) (195,869) (691) (196,560)
Balance, January 31, 2025 48,233,010 $ 6924885 $ 559,556 $  (7,040,895) $  (1,328,292) $ (5,669) $  (1,333,961)
Total equity
Share Share-based (deficiency) Non-controlling
Number subscription payments attributable to interests Total
Note of Shares Share capital proceeds reserve Deficit shareholders deficiency
Balance, April 30, 2023 34,033,010 $ 6,381,885 $ 109,934 $ 316,873 S (7,745,040) $ (936,348) $ (3,439) $ (939,787)
Shares issued for private placement 9 6,400,000 256,000 (109,934) 64,000 - 210,066 - 210,066
Shares issued for debt settlement 9 2,800,000 112,000 - - - 112,000 - 112,000
Shares issued for asset acquisition 4,9 5,000,000 175,000 - - - 175,000 - 175,000
Share-based payments 10 - - - 150,927 - 150,927 - 150,927
Comprehensive loss - - - - (523,995) (523,995) (1,209) (525,204)
Balance, January 31, 2024 48233,010 $ 6924885 $ -8 531,800 $  (8,269,035) $ (812,350) $ (4,648) $ (816,998)

The accompanying notes are an integral part of these consolidated financial statements.



NIRVANA LIFE SCIENCES INC.

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
NINE MONTHS ENDED JANUARY 31

(EXPRESSED IN CANADIAN DOLLARS)

(Unaudited — Prepared by Management)

2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss §  (196,560) §  (525,204)
Items not affecting cash:
Accrued loan interest - 665
Depreciation - 12,209
Gain on debt settlement - (28,000)
Share-based payments - 150,927
Changes in non-cash working capital items:
Sales tax recoverable (1,052) 1,852)
Prepaid expenses - 12,099
Accounts payable and accrued liabilities (44,269) (2,827)
Amounts due to related parties 198,000 198,000
Net cash used in operating activities (211,225) (183,983)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of share capital - 210,066
Loan from related party 85,847 23,624
Repayment of related party loan - (50,000)
Loan interest paid - (9,062)
Net cash provided by financing activities (85,847) 174,628
Change in cash during the period (9,355) (9,355)
Cash, beginning of the period 12,492 12,492
Cash, end of the period $ 3,137 $ 3,137

Supplemental disclosures with respect to cash flows (Note 13)

The accompanying notes are an integral part of these consolidated financial statements.



NIRVANA LIFE SCIENCES INC.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(EXPRESSED IN CANADIAN DOLLARS)

NINE MONTHS ENDED JANUARY 31, 2025

(Unaudited — Prepared by Management)

1. NATURE OF BUSINESS AND GOING CONCERN

Nirvana Life Sciences Inc. (the “Company”) was incorporated on May 11, 2011 under the laws of British Columbia,
Canada and maintains its head office at Suite 2100, 650 West Georgia Street, Vancouver, B.C. V6B 4N8. The Company
is primarily engaged in the scientific research and development of therapeutic products derived from psychedelics. The
Company is also focused on developing methodologies for standardized, quality-controlled extraction and purification
of psychoactive compounds. The Company’s common shares are listed on the Canadian Securities Exchange (the
"CSE") under the symbol “NIRV”.

Going concern of operations

These consolidated financial statements have been prepared on a going concern basis which assumes that the Company
will be able to realize its assets and settle its liabilities in the ordinary course of business. As at January 31, 2025, the
Company has not yet achieved profitable operations, has an accumulated deficit of $8,813,424, and expects to incur
further losses in the development of its business. These factors indicate the existence of a material uncertainty that casts
significant doubt about the Company’s ability to continue as a going concern. The Company’s ability to continue as a
going concern is dependent on its ability to obtain adequate financing on reasonable terms from lenders, shareholders
and other investors and/or to commence profitable operations in the future. Although the Company has been successful
in raising funds in the past, there is no assurance that it will be able to obtain adequate financing in the future, in which
case the Company may be unable to meet its obligations.

These consolidated financial statements do not include any adjustments to the recoverability and classification of
recorded asset amounts that might be necessary should the Company be unable to continue as a going concern. Such
adjustments could be material.

2. BASIS OF PREPARATION

Statement of compliance

These condensed interim financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards (“IFRS”), as issued by International Accounting Standards Board (“IASB”), applicable
to the preparation of interim financial statements, including International Accounting Standard (“IAS”) 34 Interim
Financial Reporting. The condensed interim financial statements do not include all of the disclosures required for a
complete set of annual financial statements and should be read in conjunction with the annual financial statements for
the year ended April 30, 2025, which have been prepared in accordance with IFRS as issued by the IASB.

Basis of measurement

These consolidated financial statements have been prepared on a historical cost basis except for certain financial
instruments that are measured at fair values. In addition these consolidated financial statements have been prepared
using the accrual basis of accounting, except for cash flow information.



NIRVANA LIFE SCIENCES INC.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(EXPRESSED IN CANADIAN DOLLARS)

NINE MONTHS ENDED JANUARY 31, 2025

(Unaudited — Prepared by Management)

2. BASIS OF PREPARATION (cont’d...)

Basis of consolidation

These consolidated financial statements include the accounts of the Company and its wholly-owned subsidiaries. The
financial statements of the subsidiaries are included in the consolidated financial statements from the date that control
commences until the date that control ceases. All inter-company transactions, balances, income and expenses are
eliminated on consolidation.

The legal subsidiaries of the Company as of January 31, 2025 are as follows:

Place of Ownership
Name of Subsidiary Incorporation Interest
1253766 B.C. Ltd. (“1253BC”) Canada 99.34%
Medsmart Dispensary Inc. (“Medsmart”) Canada 100%

Functional and presentation currency

These consolidated financial statements are presented in Canadian dollars, which is the functional currency of the
Company and its subsidiaries.

Significant estimates and assumptions

The preparation of these consolidated financial statements requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the financial statements and reported amounts of
expenses during the period. Actual results could differ from these estimates. The Company’s management reviews these
estimates and underlying assumptions on an ongoing basis, based on experience and other factors, including expectations
of future events that are believed to be reasonable under the circumstances. Revisions to estimates are adjusted for
prospectively in the period in which the estimates are revised. Significant areas requiring the use of management
estimates include:

i)  Depreciation of equipment is dependent upon estimates of useful lives. The assessment of any impairment of these
assets is dependent upon estimates of recoverable amounts that take into account factors such as economic and
market conditions and the useful lives of assets.

ii) The determination of the fair value of stock options and agent’s warrants using option pricing models, require the
input of highly subjective assumptions, including the expected price volatility. Changes in the subjective input
assumptions could materially affect the fair value estimate.

iii) The determination of deferred income tax assets or liabilities requires subjective assumptions regarding future
income tax rates and the likelihood of utilizing tax carry-forwards. Changes in these assumptions could materially
affect the recorded amounts.



NIRVANA LIFE SCIENCES INC.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(EXPRESSED IN CANADIAN DOLLARS)

NINE MONTHS ENDED JANUARY 31, 2025

(Unaudited — Prepared by Management)

2. BASIS OF PREPARATION (cont’d...)

Significant judgements

The preparation of these consolidated financial statements requires management to make judgements, apart from those
involving estimates, in applying accounting policies. The most significant judgements in applying the Company’s
financial statements include:

i)  The assessment of the Company’s ability to continue as a going concern involves judgement regarding future
funding available for its working capital requirements and whether there are events or conditions that may give
rise to material uncertainty.

ii) The determination of whether it is likely that future taxable profits will be available to utilize against any deferred
tax assets.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out in the Company’s audited annual financial statements for the year ended April 30, 2024
were consistently applied to all the periods presented unless otherwise noted below.

New accounting standards

There were no new or amended IFRS pronouncements effective May 1, 2023 that impacted the Company’s consolidated
financial statements.

4. ACQUISITION TRANSACTION

On July 31, 2023, the Company completed an acquisition of all of the issued and outstanding securities of Medsmart
Dispensary Inc. (“Medsmart”), a non-related Canadian based private company. In consideration for all outstanding
securities of Medsmart, the Company issued 5,000,000 common shares of the Company to the existing shareholders of
Medsmart. Medsmart holds the exclusive license to distribute SOSA, a patented herbal medicine designed to detoxify
the human body, for North America with the right to extend the license to territories including Europe, Oceana, and the
balance of the Americas. The fair value of the common shares issued to the Medsmart’s shareholders was determined
to be $175,000 based on the fair value of the consideration shares on the date of issuance.

At the date of acquisition, The Company determined that Medsmart did not constitute a business as defined under I[FRS
3, Business Combinations as substantially all of the fair value of Medsmart was concentrated in one group of assets: its
intellectual property. Accordingly, the acquisition was accounted for as an asset acquisition. The excess of the
consideration paid over the fair value of the monetary assets and liabilities assumed was recognized as intangible assets.



NIRVANA LIFE SCIENCES INC.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(EXPRESSED IN CANADIAN DOLLARS)

NINE MONTHS ENDED JANUARY 31, 2025

(Unaudited — Prepared by Management)

4. ACQUISITION TRANSACTION (cont’d...)

The following table summarizes the allocation of the purchase price to the fair value of the assets acquired and liabilities
assumed at the date of acquisition

Total consideration

5,000,000 common shares measured at a fair value of $0.035 per share $ 175,000
Net identifiable assets acquired (liabilities assumed) $ -
Intangible asset $ 175,000

7. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

January 31, April 30,
2025 2024
Trade payables $ 118,126 $ 211,038

$ 118,126 $ 211,038

Accounts payables of the Company are principally comprised of amounts outstanding for trade purchases relating to
general operating activities. The usual credit period taken for trade purchases is between 30 to 90 days.



NIRVANA LIFE SCIENCES INC.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(EXPRESSED IN CANADIAN DOLLARS)

NINE MONTHS ENDED JANUARY 31, 2025

(Unaudited — Prepared by Management)

8. RELATED PARTY TRANSACTIONS

Amounts due to related parties of $1,113,576 (April 30, 2023 - $750,188) are fees charged by officers and companies
controlled by a director and officers of the Company. These amounts are unsecured, non-interest bearing, and have no
specific terms of repayment.

During the nine months ended January 31, 2024, the Company issued 2,400,000 common shares with a fair value of
$96,000 to settle $120,000 of amounts due to related parties. A gain of $24,000 was realized on the settlement.

On August 25,2022, the Company received a loan of $50,000 from a company affiliated with a director of the Company.
The loan is unsecured, bears annual interest at 10% and is payable on November 30, 2022. As at April 30, 2023, the
Company accrued interest and late repayment charge totaling $8,397 on the loan. During the nine months ended January
31, 2024, the Company repaid the loan and accrued interest and penalty in full.

Loan payable to related party of $97,226 as at January 31, 2025 are advances from the CEO of the Company. These
amounts are unsecured, non-interest bearing, and have no specific terms of repayment.

During the period from incorporation on June 17, 2020 to April 30, 2021, a company controlled by a significant
shareholder of the Company borrowed $100,000 from the Company. The loan was unsecured, repayable on March 15,
2022, and bears interest at a rate of 5% per annum. During the year ended April 30, 2022, the company controlled by
the same significant shareholder of the Company borrowed additional $207,000 from the Company. The loan was
unsecured, repayable on March 15, 2022, and bears interest at a rate of 5% per annum. As at January 31, 2025, the
related party had not repaid the loans totaling $307,000 and the accrued interest receivable on the loans of $28,451. The
Company has recorded an allowance for the full amount of $335,451 due to the uncertainty of the collectability of the
amounts during the year ended April 30, 2022. The collection uncertainty continues to exist at April 30, 2023 and
January 31, 2024.

Key management personnel include directors (executive and non-executive) and officers of the Company. The
compensation paid or payable to key management personnel during the nine month periods ended January 31 is as
follows is as follows:

2025 2023
Management fees $ 135,000 $ 135,000
Consulting fees 90,000
Research and development 61,173
Share-based payments 116,756

Total $ 135,000 $ 402,929




NIRVANA LIFE SCIENCES INC.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(EXPRESSED IN CANADIAN DOLLARS)

NINE MONTHS ENDED JANUARY 31, 2025

(Unaudited — Prepared by Management)

8. RELATED PARTY TRANSACTIONS (cont’d...)
The Company entered into the following related party transactions during the nine months ended January 31, 2025:

a) Paid or accrued management fees of $135,000 (2024 - $135,000) to a company controlled by the CEO of the
Company.

The Company has entered into a service agreement with a company controlled separately by the Chief Executive Officer

(“CEO”) of the Company for a total monthly base fee of $15,000, with no specified term. The services agreements may
be terminated with a termination payment equal to twenty-four months of base fee.

9. SHARE CAPITAL

Authorized share capital

The Company has authorized an unlimited number of common shares with no par value.

Issued share capital

At January 31, 2025, the Company had 48,233,010 common shares outstanding (April 30, 2024 - 48,233,010 common
shares).



NIRVANA LIFE SCIENCES INC.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(EXPRESSED IN CANADIAN DOLLARS)

NINE MONTHS ENDED JANUARY 31, 2025

(Unaudited — Prepared by Management)

10.

SHARE CAPITAL

Share issuance
During the nine months ended January 31, 2024, the Company

(a) Completed a non-brokered private placement of 6,400,000 units at a price of $0.05 per unit for gross proceeds of
$320,000. Each unit is comprised of one common share and one-half share purchase warrant; each whole warrant
entitles the holder to acquire one additional common share for a period of 24 months at an exercise price of $0.15.
$64,000 of the proceeds was allocated to the warrants based on the residual method Related Parties subscribed for
all 6,400,000 units.

(b) Issued 5,000,000 common shares of the Company with a fair value of $175,000 pursuant to the Medsmart
acquisition transaction (Note 4).

(b) Issued 2,800,000 common shares with a fair value of $112,000 to settle $140,000 of accounts payable due to
officers of the Company and a service provider. A gain of $28,000 was realized on the settlement.

During the year ended April 30, 2023, the Company:

a) completed a non-brokered private placement of 500,000 units at a price of $0.30 per unit for gross proceeds of
$150,000. Each unit is comprised of one common share and one share purchase warrant; each warrant entitles the
holder to acquire one additional common share for a period of 36 months at an exercise price of $0.50. No value
was allocated to the warrants based on the residual method. A related party to the Company subscribed for all
500,000 units.

b) issued 512,871 common shares with a fair value of $248,742 to settle $267,080 of accounts payable due to certain
service providers. A gain of $18,338 was realized on the settlement.

Escrowed shares

18,532,762 common shares were placed in escrow and subject to a 36 month staged release escrow agreement in which
10% of escrowed securities was released on upon the completion of the RTO and 15% every 6 months thereafter. As at
January 31, 2025, 2,779,914 common shares remain in escrow.

SHARE-BASED PAYMENTS

Stock options

The Company has a stock option plan under which it is authorized to grant stock options or restricted stock units (“RSU”)
to executive officers, directors, employees and consultants enabling them to acquire up to 10% of the issued and
outstanding common shares of the Company. The exercise price of each stock option shall not be less than the market
price of the Company's stock at the date of grant, subject to a minimum price of $0.10 per share. The options can be
granted for a maximum term of 10 years and vest as determined by the board of directors.



NIRVANA LIFE SCIENCES INC.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(EXPRESSED IN CANADIAN DOLLARS)

NINE MONTHS ENDED JANUARY 31, 2025

(Unaudited — Prepared by Management)

10. SHARE-BASED PAYMENTS (cont’d...)

Stock option transactions are summarized as follows:

Weighted

Average

Number Exercise

of options Price

Balance, April 30, 2022 300,000 $ 0.25
Granted 600,000 0.55
Expired (300,000) 0.25
Balance, April 30, 2023 600,000 $ 0.55
Granted 2,600,000 0.15
Balance, January 31, 2025 3,200,000 $ 0.23
Exercisable at January 31, 2025 1,612,000 $ 0.23
Weighted average fair value of options granted during the period $ 0.03 (2023 - $nil)

The fair value calculated for stock options granted during the nine months ended January 31, 2025 was $nil (2024 -
$84,074) using the Black-Scholes Option Pricing Model. For the nine months ended January 31, 2024, the Company
recognized share based payment expense of $nil (2023 - $150,927) based on the vesting provisions of stock options
granted.

The following weighted average assumptions were used for the Black-Scholes Option Pricing Model valuation of stock
options granted:

2024 2023
Risk-free interest rate 3.10% -
Expected life of options 5 years -
Annualized volatility 142.22% -
Share prices $0.04 -
Forfeiture rate Nil -
Dividend rate Nil -

As at January 31, 2024, the following stock options were outstanding:

Number
of Options Exercise Price Expiry Date
600,000 $§ 055 May 1, 2027
2,600,000 $§ 0.5 May 1, 2028

3,200,000




NIRVANA LIFE SCIENCES INC.
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(EXPRESSED IN CANADIAN DOLLARS)
NINE MONTHS ENDED JANUARY 31, 2025
(Unaudited — Prepared by Management)

10.

11.

SHARE-BASED PAYMENTS (cont’d...)

Warrants

Warrants are issued as private placement incentives and measured using the residual method. Agents’ warrants and
bonus warrants are measured at fair value on the date of the grant as determined using the Black-Scholes Option Pricing

Model.

Weighted
Average
Number Exercise
of Warrants Price
Balance, April 30, 2022 - 3 -
Warrants granted 500,000 0.50
Balance, April 30, 2023 500,000 $ 0.50
Warrants granted 3,200,000 0.15
Balance, January 31, 2024 3,700,000 $ 0.20
As at January 31, 2024, the following warrants were outstanding:
Number
of Warrants Exercise Price Expiry Date
500,000 § 050 June 1, 2025
3,200,000 § 015 May 12, 2025
3,700,000
RESEARCH AND DEVELOPMENT
Components of research and development costs are as follows:
2025 2024
Consulting fees $ $ 61,173
External laboratory costs 26,813
Supplies and materials - -
Total $ -5 87,986




NIRVANA LIFE SCIENCES INC.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(EXPRESSED IN CANADIAN DOLLARS)

NINE MONTHS ENDED JANUARY 31, 2025

(Unaudited — Prepared by Management)

12. NON-CONTROLLING INTERESTS

The Company holds 99.34% equity interest in 1253BC. The non-controlling interests represent the 0.66% equity interest
in 1253BC held by two minority shareholders.

The continuity of non-controlling interests is summarized as follows:

January 31, April 30,

2025 2024
Balance, beginning of the year $ (4,978) $ (3,439)
Share of net loss (691) (1,539)
Balance, end of the period/year $ (5,669) $ (4,978)

13. SUPPLEMENTAL CASH FLOW INFORMATION

Here were no significant non-cash investing and financing transactions during the nine months ended January 31, 2025.

14. SEGMENT INFORMATION
Operating segments

The Company operates in a single reportable segment — research and development of therapeutic products that address
addiction.

Geographic segments

All of the Company’s non-current assets are located in Canada.



NIRVANA LIFE SCIENCES INC.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(EXPRESSED IN CANADIAN DOLLARS)

NINE MONTHS ENDED JANUARY 31, 2025

(Unaudited — Prepared by Management)

15.

FINANCIAL INSTRUMENTS

The Company classified its financial instruments as follows: cash and loan receivable from related party as subsequently
measured at amortized cost financial assets; and accounts payables, amounts due to related parties, and loans from
related parties as subsequently measured at amortized cost financial liabilities.

The carrying amounts of cash, trade and other payables, amounts due to related parties, and loans from related parties
carried at amortized cost is a reasonable approximation of their fair value due to the relatively short period to maturity
of these financial instruments.

Financial risk management

The Company’s financial risks arising from its financial instruments are credit risk, liquidity risk, and interest rate risk.
The Company’s exposures to these risks and the policies on how to mitigate these risks are set out below. Management
monitors and manages these exposures to ensure appropriate measures are implemented on a timely basis and in an
effective manner.

Credit risk

Credit risk is the risk of potential loss to the Company if the counter party to a financial instrument fails to meet its
contractual obligations. The credit risk of the Company is associated with cash and loan receivable from related party.
The credit risk with respect to its cash is minimal as they are held with high-credit quality financial institutions. Loan
receivable from related party is due from a significant shareholder of the Company. The Company recorded an allowance
for the full amount of $319,478 because the significant sharecholder did not repay the loan on due date and has not
provided a proposed repayment date. The Company intends to take legal action to recover the loan amount and accrual
interest. However, the outcome of the action is not determinable yet.

Liquidity risk

Liquidity risk is the risk that the Company will not meet its obligations associated with its financial liabilities as they
fall due. The Company performs cash flow forecasting for each fiscal year to ensure sufficient cash is available to fund
its projects and operations. As at January 31, 2024, the Company had current assets of $20,439 and current liabilities of
$1,328,928. The Company’s financial liabilities include trade and other payables which have contractual maturities of
30 days or are due on demand. The loans payable to related parties are due on demand.

At present, the Company’s operations do not generate positive cash flows. The Company's primary source of funding
has been the issuance of equity securities through private placements. Despite previous success in acquiring these
financings, there is no guarantee of obtaining future financings (Note 1). The Company is exposed to liquidity risk.

Interest rate risk

The Company is exposed to interest rate risk arising from the cash maintained at Canadian financial institutions. The
interest rate risk on cash is not considered significant due to their short-term nature and amounts.



NIRVANA LIFE SCIENCES INC.

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
(EXPRESSED IN CANADIAN DOLLARS)

NINE MONTHS ENDED JANUARY 31, 2025

(Unaudited — Prepared by Management)

16.

17.

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value hierarchy establishes three levels to classify the
inputs to valuation techniques used to measure fair value. Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities. Level 2 inputs are quoted prices in markets that are not active, quoted prices for similar
assets or liabilities in active markets, inputs other than quoted prices that are observable for the asset or liability, or
inputs that are derived principally from or corroborated by observable market data or other means. Level 3 inputs are
unobservable (supported by little or no market activity). The fair value hierarchy gives the highest priority to Level 1
inputs and the lowest priority to Level 3 inputs.

As at January 31, 2025, the Company has no financial assets or financial liabilities measured at fair value. There have
been no changes in these levels and no changes in classifications during the nine months ended January 31, 2025.

CAPITAL MANAGEMENT

In the management of capital, the Company includes components of shareholders’ deficiency in the definition of capital.
When managing capital, the Company’s objective is to ensure the entity continues as a going concern as well as to
maintain optimal returns to shareholders and benefits for other stakeholders. Management adjusts the capital structure
as necessary in order to support the acquisition and development of its business. The Board of Directors does not
establish qualitative return on capital criteria for management, but rather relies on the expertise of the Company’s
management to sustain future development of the business. The Company is dependent upon external financing to fund
its activities. In order to carry out the planned activities, the Company will spend its existing working capital and raise
additional amounts as needed. The Company will continue to assess new opportunities. Management reviews its capital
management approach on an ongoing basis and believes that this approach, given the relative size of the Company, is
appropriate.

There were no changes in the Company’s approach to capital management during the period. The Company is not
subject to any externally imposed capital requirements
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