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SRS Resour~~s ltd.
9~9 Canada t'lace, quite 4~4
Vancouver, BC
~(6C 3E2

attention: Mr. 6yrcr~ Goulthard

bear Sir:

Re Reserve end E~c~nomic Evaluation,— BRS Resources l:td,
forte dei Bl,~nc~rf and La P~aspera Permits. Italy — 4cfiabe~ 39. ~Q1t~'

In accordance wiiFt yqur authorizatioh we have performed a r~serv~ and ecc~n0ertic ev~luatio[~ ref gas

~pe~per~~es located in Italy, owned by ~R~ F~~~our~e~ Ltd, (ti~~ "C~rmpany,~) fvr an effective date of

Qctober 31, 2016 (N4uet~ber 1, 201 B}.

This evaluation had b~~n parried Uut in aCcoird~nC~ with Stsnr~~rds s~f chit in the Canadian Qil and Gas

... Evaluation Handbao c ("`COGEH"), compliant with the NE 59-101 ~t~nd~rds end the prof~ssic~nal practise

s#~ndard under our F~rmit to Practise with APEGA. 1'hs report has ~t~sen prepared end/or ~up~rvised by

~ ,̀ ~~alified Res~rv~s Ev~luatp~" ,~~ demt~~str~ted ~n th$ aEcompanying Ger#ific~C~ t~fi C~ualific~tion ~f th+~

author(s).

1̀ he INTRODUCTION ct3rttains Ehe authc~rizatir~n and purpose at the report and describes the

rriethodfllagy and ecanc~ is parameters used in the preparation of this report.

Tie EXECUTIVE U11+1MARl` contains the results of this reserve and economic evaluation pI`e~ented ire

firm consister+t with t~~ ret~uirements pf ~~rm ~1-~Q1 F'i Part 2, ~fem 2.1 (~o~ ast PriG~s ~rf~t ~c~sfs~:

The Fprecast Prices of our t~~rtchmark products are als~a presented,.:

"Thy SUMMARY OF RES~RV~S AND ECUNOMIC$ complements the Executive Summary, in~~udir~g

values at the property leval and the ~onsolidaked cash flows for each accumulating reserve categor~Z. The

net present values presented in thss report do not ne~essa~ily represent. the fair market value ~f the

re~~rves evaluated in this r~~rt. A~1 monetary values ~presertted in this report are expressed in ter~r'is of

US dollars.

1'Ft~; C~18GUuSI~N cantai~ls ~ description of the interests sod burdens, reserves and get~logy, productitrn

forecasts, product prices, capital and operating costs and a maP of each major property. The ecc~r~om
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results and cash flow forecasts (faefore Income ta~tj are etso presented can an ~t~ttt~+ attd property

summary level.

A REPR~SENTATI~N LETTER from -the Company ~onfltmin thaE #o the best of their knowledge sly tie

information th€~y provided fc~r our use in the preparatiCx~i t~f this-Ceport ~va~-camplet~ and accurate ~S o~ phi

~~ecfive date, is ~nclos~d following tFre glossary.

~~eeuse fhe taserves data ire based an jucfgrn~nt~ ~~g~~'ding future events, actu~f rvs~~(t~ ~+il! vary ~a~i~

~h~ variations may !se sigtrific~nt. We have nt~ re~pansibiii~y fo update our rspo~t for events ~3rid

eir~umsiancss which r ay haue occ~,rred since the prap8ratidr) date of this report.....

F~rio~ fp public disclosure t~f and information contained in this r~e~~r~~ +fir our name as author, our writien

Consent must be obtained, ~5 try the information being di~ci~is~d atat~ tf~e manner in which it i~ presented,

phis report rn~y not be reproduced, distributed or made aWaifa~iEe fob use by any other party without out

written crrnsent and may not be reproduced for distribuCion at any #ime ~ru~ithaut the complete context Q( the

r~~r~, ~~nless otherwise reviewed and approved by us:

W~ consent to the ~ubmissit~n ~f [his report, ~ its entirety, to sac~rities regulatory agencies ar~d ~#t~k

exchanges, by t1~e company.

It has been a pl~~sure tt~ prepare this report and the ~pportuniiy t~ have been of service is appreciated.

~'~urs very truly,
Chapman Petrt~leum Engtneerlrt~ ltd.

(C7rigina! Signett ~y:

C. W, ChaAman

G. iN. Chapman, P. Eng.,.
~1'esident

[Original Signed Bar:

F~~rold J. Ryan

hfarold J. Ryan, P,~~ol,
Manager Geascience

~jhrllml(6274A
attachments

PERMIT TO f~RACTICE
GHAPiNAN P~"CEIgtEUM ENGINEERfNG LTD..

(a0rg+nal Signed By:j
Signature C.W. Chspnran

Da#e Cl~ecambarB, 206

PERMIT NUMBER: P 4201
The Ass4clatlan of Professional Engineers

anti Geoscientists of Alberta
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CERTIFICATE OF QUI~I~IFICATION

I, C. W. CHAPMAN, i~. ~r~g., Professiar~sl Engineer of the City of ~C~Igary, Alb~ria, Canada,
officing at Suite 70Q, 1122 —~kt~Straet ~.W., hereby certify:

~, TMA'f I am a registered Professions{ Engineer in tfi~e Province ofi A{berta and a member pf the
At~slralasian Institute of Mining ~r~d Met~llur~~.

THAT I graduated from the l~rrivsrsity t~F Altiert~ with a Bachelt~r t~~` Science degree in
Mechanical Engineering in 1971.

~, 1`HAT I have been employed irk the petrol~urn industry since graduation by various companies
snd have been diractiy involved in rese~vdir engineering, petrtspl~ysics, operakions, ar~~
e~aluat~ons during that time.

4F THAI` 1 ~tasre in e~cass vt 25 years in the conduct t~f ev~lu~tio~t anti ~ngin~~~~t~g ~~~ldi~~
Mating to oif 8~ gas fields in Canada and around the world.

~, T.HAT I participated directly in the evalu~tiQn cif these assets and pfiopert ~s aid p~eparatio~
t~ GIs rsp9rl for BRS Resources Ltd., dated December 2, 2~~6 and the par~m~eters anfl
cc~rttlitfc~r~s empiayed in this evaluation were examined by me and adapted as representative
rind ~p~ropriate fn establishing the value of th~~e +cif and has properties- ~c~c+~~ding to the
ih#t~rm~~~n available to date.

~~, THAT I have nok, nor do I exps~~ #p raceiVe, any direct br indirect interest ire the properties oC~
~ec~uriti~s of BRS Resources L' i., ifis pa~rticipanta or any affiliate thereof,

'~; THaT I have not examined all of the ~ocumenCs pertaining to the ovrrRer~hip $nd r~~t~s
referred to in this report, or tha chain of Title far the oil and gas prop~rtiss disct~s~~~~,.

~, A personal fiiefd e~Ca~i~~tion of these properties was cvnside~edto be un~~cessary be~~~ts~
the day#a avaiEabla ttom tt~e Company's records .and puE~lic ~at~r~~s ~+ras s~tisf~ctory for our
purposes.

[C?riginal Signed# ~3ydj

C, t~Y. Chapman

G.tttil. Chapman, P.Eng.
President
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F~RMlTTa PRACTICE
Cf~iAPMAN PETROLEUM ENGIN~ERtNG LTd.

[Onginat Signed By:]
Signature C.W. Chapman

ate Dacemba~ 6, 2oi6

~ERM1T NUMBER: P 4~~1
'~~s'A~sociation of P~ofesslonal ~ngine~rs~

and GeosCierttists of Alberta



CEFtI`lFICA7~ OF 1ZlJaLIFICA~'It}fV

I, HAR{?LQ J. RYAN. P. Gaol., PrafessiQ~al Geologist o~ ttte City of Calgary, l~lberta, Canada,
of~cing at Suite 700. 112 — 4'~ ~lrest S,uV.. hEreby certify„

'(, TH/~7 I am a regi$tereti Professional geologist in the C'rovir~ce of Alberta, ;a Fellow of #tte
Geological Association a~ Canada and a Fellow at the Geological Society of London..

2. THAT I graduated from` the Ur~iversi y u~ Ca{gar~t with a ~a~ch~lar.~f Scier~c~ degree in Geology In
1983.

~~ THAT {have 6~en employed rn the petroleum industry sEnce gradttafior~ by variQ~s~ ~Qmpan3es end
have been directly involved in petroleum geology, pe#rophysiG~, operations, end evaluations
during that time.

47 TH~~' l have in excess of 20 years of exper~enCe in tie conduit n~ ~vafuatinn ar~d c,~t~i~gical
s#►JtiieS 4'et~ting to oil end gas fields it1 Car1~d~ end intem8tion311y.

~. TWAT t participated d~reetly in the e~v~luatia~r~ of #hese assets and properties and preparation of
#his repvrk for BEDS Resources Ltd., c~~~tad t3~~+~~mber ~, ~~16 and the parameters and condltforrs
employed i~t this evaluation were C~x~min~:d by ~e and adopEed as representative and appropriate
in estalalisF~ing thy: value of these ail a~td gds prCp~rties according to the information available to
date.

6. SHAT I have not, nor do I expect to receive, any dir8c~ ~r Indirect interest fn tt~e prc~ girlies or
securities of BRS Res~aurees Lfd., its participants or ahy a~liate thereof.

7. 7HA~" I have not examined all of the documents pertaining tv the ownership and agreements
referred to in this report, or the chain of Title far the Qi! and gas properties discus~et~.

8, i4 _personal field examination of these properties was considered to be unnecess$ry because the
.data avaiiat~le frC~m the Company's records and public sources was s~lisfa~ct~ryfArau~p~rpps~~,

{Original Signed Sy:J

Harold ,l. Ryan,

Harold J. Ryan, P.f~et>i~
Manager GeQsci~nce

Petrale~+»7 ERp~trc~rlrty'ltd.



~~'ri~icaT~ of auA~iFica°rior~;

I,, F~EBE~~A J. HOW E, ~f ih~ pity of C~igary, Alberta, Canada, officing at Suite ~"Ot~, 1122 — 4~ Street
S,~1V., hereby certify:

1', 'F'i-tAT i am a member of the American Ass iaEion of Petroleum G lagis~ end t~~ Gat~a~i~n ~t~ci~#~+
t~f R~trol~um Geologists_

2, THAT 1 graduated from. Brandon University, Manitoba with ~ Bachelor cif Science degree to Geology in
2(707.

3, TMAT f participated dire~t(y in the evaluation of these ~s~et5 and pt~perties end prepara4ian of this
report for BRA Resources Ltd. dated December 2, 2i~'(8 and the parameters and conditions
employed in this ~v~luation wire examined by me and ~dc~pted as t~pr~serrtative and appropriate in
establishing the value Qf these oil and gas properties according. tc~ ~e information avaiiabie to date.

A, T~IAI` i have not, nor do I expeci to receive, any direct car in~l test int~re~t in Ehe properties or
s+~curlties ~f BRS Resources ltd., its participants or anX a~liate thet~o~'.

~. "l`HAl' I f~~ave nvt exami~t~d ati ofi fh~ ~ocumznts pertaining to the ~Wn~~s~ip artd e~reements referred
~~ its Nlis report, or the cha~r~_t~~ Title for the oil and gas prap~~ties discuss.

6 A personal fiald examination of these properties was cor?~id~~ed t~ b+a unC~ecessary because the data
available from the Cam~any's records and p~bGe sources w ti~fi~ctr~ry #or fur purposes,.

[C}riginal Signed B}r.~

F~ebecca J. Howe

Rebecca J. Hov~v~r, ~.Sc;
Gec~lag'sst

6 ~~~~~ aerror~um En~lrr inp tt~f:


