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INDEPENDENT AUDITORS' REPORT

To the Shareholders of BRS Resources Ltd.,

We have audited the accompanying consolidated financial statements of BRS Resources Ltd. and
its subsidiaries (the “Company’), which comprise the consolidated statements of financial position
as at October 31, 2014 and 2013 and the consolidated statements of comprehensive loss, changes
in shareholders' equity and cash flows for the years then ended, and the related notes, which
comprise a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with Canadian generally accepted auditing
standards. Those standards require that we comply with ethical requirements and plan and perform
the audits to obtain reasonable assurance about whether the consolidated financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on our
judgment, including the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those risk assessments, we consider
internal control relevant to the entity's preparation and fair presentation of the consolidated
financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control.
An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the consolidated financial statements.

An Independent
Member of

Dallas Fort Worth Houston NEXTA

INTERNATIONAL



Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of the Company as at October 31, 2014 and 2013 and their financial
performance and their cash flows for the years ended October 31, 2014 and 2013 in accordance
with International Financial Reporting Standards.

Emphasis of Matter

Without qualifying our opinion, the accompanying consolidated financial statements have been
prepared assuming that the Company will continue as a going concern. As discussed in Note 1 to
the consolidated financial statements, the Company's ability to recover their investment in
AleAnna Energy, LLC and attain profitable operations is dependent upon the discovery,
development and sale of oil and gas reserves. Management's plans in regard to these matters are
also described in Note 1. These conditions raise substantial doubt about the Company's ability to
continue as a going concern. These consolidated financial statements do not include any
adjustments to reflect the possible future effects on the recoverability and classification of assets
or the amounts and classification of liabilities that may result from the outcome of this
uncertainty.

Restatement of Consolidated Financial Statements

Without modifying our opinion, we draw attention to Note 4 to the consolidated financial
statements as at October 31, 2014 and 2013, and for the years then ended which indicates that
these consolidated financial statements have been restated from those on which we originally
reported on February 27, 2015 and February 28, 2014, respectively, and more extensively
describes the reason for the restatements.

(./UAI‘HE; gd L

Fort Worth, Texas
March 31, 2016



BRS Resources Ltd.

AMENDED AND RESTATED

CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

Year Ended October 31,

2014

2013

RESTATED - See Note 4

REVENUE
Management fee $ 245,674 245,618
245,674 245,618
EXPENSES
Wages and benefits 569,062 554,230
Stock based compensation - 107,867
Engineering and consulting fees 194,243 195,459
Legal and accounting 206,703 248,769
Office and general 74,047 65,928
Rent 89,504 73,189
Investor relations 76,990 49,765
Depreciation and amortization 16,125 16,321
Regulatory fees 12,988 19,526
Travel 9,866 5,688
1,249,528 1,336,742
LOSS BEFORE OTHER ITEMS AND
INCOME TAXES (1,003,854) (1,091,124)
Debt discount amortization (659,515) (210,543)
Change in fair value of derivative liability 404,699 177,463
Interest expense (220,239) (73,208)
Interest and other income 25,281 26,534
LOSS BEFORE SHARE OF LOSS FROM EQUITY INVESTMENT (1,453,628) (1,170,878)
Share of loss from equity accounted for investments (1,443,941) (297,714)
NET LOSS (2,897,569) (1,468,592)
Foreign currency translation gain 59,767 54,422
Comprehensive Loss $ (2,837,802) $ (1,414,170)
LOSS PER SHARE (basic and diluted) $ (0.05) $ (0.03)
WEIGHTED AVERAGE NUMBER OF COMMON SHARES OUTSTANDIN G
(basic and diluted) 52,724,776 52,724,776

See Accompanying Notes to Consolidated Financial &&ments



AMENDED AND RESTATED

BRS Resources Ltd.

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

October 31, 2014 October 31, 2013
RESTATED - See Note
ASSETS
Current
Cash $ 170,302 344,345
Accounts and other receivables 10,006 209,149
Notes receivable-current - 5,214
Due from related parties 337,401 76,589
Prepaid expenses 11,015 3,685
Total Current Assets 528,724 638,982
Equity accounted for investments 4,787,258 6,015,821
Property and equipmefitiote 6] 28,639 44,764
Other non-current assets 5,911 -
Total Assets $ 5,350,532 6,699,567
LIABILITIES
Current
Accounts payable and accrued expenses $ 214,899 97,640
Note payable-net of discoufiMote 7] 1,661,466 856,403
Total Current Liabilities 1,876,365 954,043
Derivative liability [Note 12] 897,514 320,936
Lease inducement payable 11,824 21,957
Total Liabilities 2,785,703 1,296,936

SHAREHOLDERS' EQUITY

Share capitgNote 9] 30,495,447 30,495,447
Contributed surplugNote 10] 2,890,187 2,890,187
Deficit (31,002,832) (28,105,263)
Accumulated other comprehensive income 182,027 122,260
Total Shareholders' Equity 2,564,829 5,402,631
Total Liabilities & Shareholders' Equity $ 5,350,532 6,699,567

See Accompanying Notes to Consolidated Financial &&ments

APPROVED ON BEHALF OF THE BOARD:

Byron Coulthard Michad Noonan
President and Chief Executive Officer Chief Financial Officer




BRS Resources Ltd.

AMENDED AND RESTATED

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

Accumulated

Number of Other
Shares Capital Surplus Deficit Income Equity
Restated: See Note 4
Restated balance at October 31, 2012 52,724,776 $ 30,495,447 $ 2,782,320 $ (26,636,671)% 67,838'$ 6,708,934
Share based compensation - - 107,867 - - 107,867
Net loss for period - - - (1,468,592) T (1,468,592)
Foreign translation loss - - - - 54,422’ 54,422
Restated balance at October 31, 2013 52,724,776 30,495,447 2,890,187 (28,105,263) 122,260' 5,402,631
Net loss for period - - - (2,897,569) T (2,897,569)
Foreign translation gain - - - - 59,767' 59,767
Restated balance at October 31, 2014 52,724,776 $ 30,495,447 $ 2,890,187 $ (31,002,832)$ 182,027 $ 2,564,829

See Accompanying Notes to Consolidated Financial &8 ments



BRS Resources Ltd.

AMENDED AND RESTATED

CONSOLIDATED STATEMENTS OF CASH FLOWS

Year Ended October 31,

2014 2013
RESTATED - See Note 4
OPERATIONS
Net loss $ (2,897,569) $  (1,468,592)
Add items not affecting cash:
Amortization expense on discount of debt 659,515 210,543
Fair value of derivative liability (404,699) (177,463)
Depreciation and amortization 16,125 16,321
Stock based compensation - 107,867
Loss from equity investment 235,792 297,714
Impairment expense 1,208,149 -
(1,182,687) (1,013,610)
Change in non-cash working capital balances relateg erations:
Decrease (increase) in accounts and other reces/abl 199,141 (41,405)
(Increase) decrease in due from related parties (260,812) 30,677
Decrease (increase) in prepaid expenses and atbetsa (7,330) 9,801
Increase (decrease) in accounts payable and acexpedses 244,085 (6,801)
Decrease in due to related parties - (19,405)
Decrease in lease inducement liability (10,133) -
(1,017,736) (1,040,743)
FINANCING
Increase in note payable 1,000,000 1,000,000
1,000,000 1,000,000
INVESTING
Petroleum and natural gas properties:
Investment in affiliate (215,378) (145,721)
Acquisition of equipment - (5,817)
Increase in other assets (5,911) -
Collection of notes receivable 5,215 9,779
(216,074) (141,759)
Effect of foreign exchange 59,767 54,422
Decrease in cash (174,043) (128,080)
Cash, beginning of year 344,345 472,425
Cash, end of year $ 170,302 $ 344,345

During the year ended October 31, 2014, $126,828alied interest was rolled into principal in aeetion with the refinancing

of the Company's convertible note.

During the year ended October 31,2014, the devieaticurred, net of prior year discount amortizatieas $981,277

See Accompanying Notes to Consolidated Financial & ments



AMENDED AND RESTATED

BRS Resources Ltd.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Years ended October 31, 2014 and 2013

1.

NATURE OF OPERATIONS

BRS Resources Ltd. (the “Company”), incorporateth@ Province of British Columbia, is a public camp listed on the TSX

Venture Exchange under the symbol “BRS”. The Comparprimarily engaged in production, exploratiamd acquisition of

petroleum and natural gas properties in Italy thhoits investment in AleAnna Energy. The addrestsakgistered head office is
510 Burrard Street, Suite 575, Vancouver B.C., \28@.

The accompanying consolidated financial statemanigde the accounts of the Company, its wholly esvsubsidiary, Bonanza
Resources (Texas), Inc. (“Bonanza Resources”)xaslTeorporation.

The recoverability of amounts recorded as petrolewnt natural gas assets is dependent upon theveigcof economically
recoverable reserves through its investment in AleA Energy, LLC (“AleAnna Energy”). These consol@th financial
statements have been prepared assuming the Comjilaegntinue on a going-concern basis. The Complaay incurred losses
since inception and at October 31, 2014 has a pstimg capital deficiency of $1,347,641 (October 3013 - $315,061). The
ability of the Company to continue as a going-conakepends upon its ability to develop profitabbe@tions and to continue to
raise additional financing to fund its operations.

There can be no assurance that the Company wébleeto continue to raise funds, in which caseGbmpany may be unable to
meet its obligations. Should the Company be unéblecalize its assets and discharge its liabilitteshe normal course of
business, the net realizable value of its assejsbmanaterially less than the amounts recordecherconsolidated statements of
financial position.

Management plans to continue to pursue equity aid fihancing to support operations. Managemeriebes this plan will be
sufficient to meet the Company’s liabilities andoitments as they become payable over the nexvéwabnths. There can be
no assurance that management’s plan will be suitteBailure to maintain the support of creditorslabtain additional external
equity financing will cause the Company to curtgerations and the Company’s ability to continue agping concern will be
impaired. The outcome of these matters cannot édiqied at this time.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have beepaped in accordance with International Financiabdténg Standards
("IFRS") as issued by the International AccountBgndards Board ("IASB") and interpretations of tRRS Interpretations
Committee.

Basis of Accounting

These consolidated financial statements have bespaped on a historical cost basis. In additibesé consolidated financial

statements have been prepared using the accrualdfesccounting. The accounting policies set lmeibw have been applied
consistently for all periods presented in thesesobdated financial statements.

Principles of Consolidation

The accompanying consolidated financial statemirisde the accounts of the Company’'s wholly-owssetsidiary, Bonanza
ResourcesAll significant intercompany balances and transas have been eliminated in consolidation.



AMENDED AND RESTATED

BRS Resources Ltd.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Years ended October 31, 2014 and 2013

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont inued)

Equity Accounted Investments

Equity accounted investments are investments owgchathe Company has significant influence, but earitrol. The financial
results of the Company’s equity accounted investraem included in the Company’s consolidated fin@ngtatements using the
equity method whereby the Company recognized dpgtionate share of income or loss and other cehgsive income or loss
of the equity accounted for investment in its owemtions comprehensive income or loss, as appdicabilution gains and
losses arising from changes in the Company’s istareequity accounted investments are recognigetet operations. If the
Company’s investment is reduced to zero, additidosses are not provided for, and a liability is necognized, unless the
Company has incurred legal or constructive oblayetj or made payments on behalf of the equity attedunvestment.

The Company assesses at least annually whetherighebjective evidence that its interests in ggadtcounted for investment are
impaired. If impaired, the carrying value of therpany’s share of the underlying assets of equitpanted for investments is
written down to its estimated recoverable amourith vany difference charged to the consolidatedestant of loss and

comprehensive loss.

Functional and presentational currency

Functional and Presentational Currency

These consolidated financial statements are pregémtCanadian dollars, which is the functionateocy of the Company.
Functional Currency of Subsidiaries and Equity Aaued Investments

The financial statements of consolidated subsieagnd equity accounted investments that have cidmal currency that is
different from that of the Company are translated iCanadian dollars using average rates for thegéor items included in the
consolidated statement of loss and comprehenssgednd the rates in effect at the date of the diolased statement of financial
position. All resulting changes are recognized @amprehensive income or loss as cumulative trawmsiagidjustments. If the
Company'’s interest in foreign operations of a sdilbsy is diluted, but the foreign operations remaisubsidiary, a pro rata
portion of cumulative translation adjustments mafato those foreign operations are reallocated dmstwcontrolling and non-
controlling interest. When the Company disposessoéntire interest in foreign operations, or wiiteloses control or significant
influence, the cumulative translation adjustmemuded in accumulated comprehensive income or lelsged to the foreign
operations is recognized in the consolidated stt¢wf loss and comprehensive loss on a pro rata.ba

Transactions

Foreign currency transactions are translated htocQompany’s functional currency using exchangesrptevailing at the dates of
the transactions. Generally, foreign exchange gaimslosses resulting from the settlement of foreigrrency transactions and
from the translation of monetary assets and lisddidenominated in currencies other than the Cagipdunctional currency at
each period-end date, are recognized in the calaell statement of loss and comprehensive loss

Foreign Currency Translation

The United States dollar is the functional currefmyBonanza Resources and AleAnna Energy. Monetasgts and liabilities
denominated in currency other than the presentimgency are translated at the exchange rate ircteffe the date of the
consolidated statement of financial position. Nooretary assets, liabilities, revenues and expesmsetranslated at transaction
date exchange rates. Exchange gains or losséscarded in the determination of comprehensive.loss

Use of estimates and judgments

The preparation of consolidated financial statem@ntonformity with IFRS requires management tken@dgments, estimates
and assumptions that affect the application of actiog policies and the reported amounts of assietsilities, income and
expenses. Actual results may differ from thesaresés. Estimates and underlying assumptions aiewed on a regular basis
and are based on management’'s experience and fatiters, including expectations of future eventattare believed to be
reasonable under the circumstances.

Specific amounts and disclosures affected by estisnand assumptions are: (i) stock-based compensatbased upon expected
volatility and option life estimates; (ii) the piision for income taxes is based on judgments inyapp income tax law and
estimates on the timing, likelihood and reversatarhporary differences between the accounting amdbase of assets and
liabilities; (iii) amount used for impairment calations for long term assets are based on estinwdtésture cash flows and
capitalization rate on a Cash Generating Unit (“CiGblasis; and (iv) the decision to record (or netard) liabilities and
contingencies are based on the estimates of thrbildy of outcomes and estimates of future céshd.



AMENDED AND RESTATED

BRS Resources Ltd.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Years ended October 31, 2014 and 2013

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont inued)

Cash and cash equivalents

The Company considers all highly liquid instrumewntth original maturities of three months or lesstbe date of purchase to be
cash equivalents. The Company did not have arty @asivalents at October 31, 2014 or 2013

Maintenance and repairs

Expenditures related to renewals or bettermentsittiarove the productive capacity or extend the 6f an asset are capitalized.
Maintenance and repairs are expensed as incurred.

Property and equipment (“P&E”)

Equipment is recorded at cost less accumulatededigion. Depreciation is recognized on the shriaiime basis based on 3 to 7
year useful lives.

Impairment

At each date of the statement of financial posjtitbe Company reviews the carrying amounts ofatgytble and intangible assets
to determine whether there is an indication thaséhassets have suffered an impairment loss. ylsach indication exists, the
recoverable amount of the asset is estimated iaradal determine the extent of the impairment lokar{y). Where it is not
possible to estimate the recoverable amount ohdividual asset, the Company estimates the recblesmount of the cash-
generating unit to which the assets belong.

Recoverable amount is the higher of fair value tEssts to sell and value in use. In assessingevaluse, the estimated future
cash flows are discounted to their present valiregus pretax discount rate that reflects current market smsents of the time
value of money and the risks specific to the asset.

If the recoverable amount of an asset (or cashrgéng unit) is estimated to be less than its ¢éagyamount, the carrying amount
of the asset (or cash-generating unit) is reduodtstrecoverable amount. An impairment loss @gaized immediately in the
consolidated statement of comprehensive incomessanthe relevant asset is carried at a revaluediraimim which case the

impairment loss is treated as a revaluation deeredghere an impairment loss subsequently revetisesarrying amount of the
asset (or cash-generating unit) is increased tadhised estimate of its recoverable amount, buthab the increased carrying
amount does not exceed the carrying amount thatdnwave been determined had no impairment loss bemgnized for the

asset (or cash-generating unit) in prior years.

Financial instruments

All financial assets and liabilities are recognizetdthe consolidated statements of financial pasitnitially at fair value when we
become a party to the contractual provisions ofiiseument. Subsequent measurement of the finkimsigiuments is based on
their classification.

The Company classifies each financial instrumettt éne of the following categories: loans or reabies, notes receivable, fair
value through profit and loss and other finandibilities. The classification depends on the cbiadstics and the purpose for
which the financial instruments were acquired. Bxda limited circumstances, the classificationfiofincial instruments is not
subsequently changed.

Financial instruments carried at fair value on empany’s consolidated statement of financial pasiinclude cash and
derivative liability. Realized and unrealized rmiand losses from financial assets and liabiliesied at fair value are
recognized in net loss in the periods such gaidslasses arise. Transaction costs related to firemecial assets and liabilities
are included in net income when incurred.

Financial instruments carried at cost or amortizest includes the Company’s accounts and otheivadales, accounts payable
and accrued liabilities, and note payable. Tramsaatosts are included in net loss when incurradtfiese types of financial
instruments except note payable. These transactists are included with the initial fair value, ahe instrument is carried at
amortized cost using the effective interest ratého@d Gains and losses on financial assets andities carried at cost or
amortized cost is recognized in net income whesdlassets or liabilities settle.

Changes in derivative liabilities are recognizedently in earnings in the consolidated statemehtoomprehensive loss.



AMENDED AND RESTATED

BRS Resources Ltd.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Years ended October 31, 2014 and 2013

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont inued)

Revenue Recognition
Management fees are from a related party and aoginized when earneds services are performed.

Loss Per Share

The Company computes basic loss per share usindosstdivided by the weighted-average number of mom shares
outstanding.

The Company computes diluted loss per share ushdpas divided by the weighted-average numbeiilafedl common shares
outstanding. The Company uses the treasury methazbinputing the weighted-average number of dilutechmon shares
outstanding. This method assumes that the proaeedsercise of in-the-money stock options and wasrare used to repurchase
the Company’s common shares at the average maricet guring the relevant period. The number of téitlicommon shares
outstanding also reflects the potential dilutioattivould occur if the convertible debentures weyeverted into common shares
at the beginning of the period, or when they weseiéd.

Leases

The Company classifies leases entered into asrdittace or operating leases. Leases that trasstestantially all of the risks
and benefits of ownership are capitalized as firaleases within P&E and other liabilities. All otHeases are recorded as
operating leases and expensed as incurred witl@iratipg expenses.

Stock Based Compensation

The Company uses the fair value method of accogrftin all stock-based awards to non-employees amplayees, including

those that are direct awards of stock. Under threvédue method, employee compensation expensbuwtd to direct awards of
stock is measured at the fair value of the awatthegrant date using the Black-Scholes optionipgienodel and is recognized
over the vesting period of the award. If and whies $tock options are ultimately exercised by thegpient of the awards, the
applicable amounts of contributed surplus are teddb share capital.

Derivative Instruments

For derivative instruments that are accounted $drabilities, the derivative instrument is initiakecorded at its fair value and is
then re-valued at each reporting date, with charngefair value recognized in loss each reportingiqete For derivative
instruments, the Company uses the Black-Scholeshtod/alue the derivative instruments at inceptiod subsequent valuation
dates. The classification of derivative instrumeimgluding whether such instruments should be ne®b as a liability or as
equity, is re-assessed at the end of each repopimigpd. Derivative instrument liabilities are ddied in the consolidated
statement of financial position as current or narrent based on whether or not the net-cash seftierof the derivative
instrument could be required within 12 months &f $tatement of financial position date.

Share capital

Common shares are classified as equity. Incrementd$ directly attributable to the issue of commbares are recognized as a
deduction from equity, net of any tax effects.



AMENDED AND RESTATED

BRS Resources Ltd.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Years ended October 31, 2014 and 2013

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont inued)

Accounting standards issued but not yet effective

Certain pronouncements were issued by the IASBi®IERIC that are mandatory for accounting periaftisr October 31, 2014
or later periods. Many are not applicable or dbave a significant impact to the Company and Hzeen excluded from the
summary below. The following have not yet beenpaeld and are being evaluated to determine theiadgtnpn the Company.

IAS 1, “Presentation of Financial Statements” (“|A%)

In December 2014, the IASB issued amendments tollASarifying guidance on the concepts of matayiand aggregation of
items in the financial statements, the use andeptation of subtotals in the statement of operatiand the statement of
comprehensive income or loss, and providing adutidlexibility in the structure and disclosurestbé financial statements to
enhance understandability. The amendments to IB&ibme mandatory for annual periods beginning after January 1, 2016.
The Company does not expect that these amendméhtsawe a significant impact to the Company’s cdidated financial
statements.

IFRS 10, “Consolidated Financial Statements” (“IFR8”) and IAS 28, “Investments in Associates anmhtlgentures (2011)”
(“IAS 287)

In September 2014, the IASB announced certain aments to IFRS 10 and IAS 28 that resolved certagonsistencies in
dealing with the sale or contribution of assetsveen an investor and its associate or joint veniline amendments provide that
a full gain or loss is recognized when a transactiovolves a business, whereas a partial gain 8 Is recognized when a
transaction involves assets that do not constautesiness. The amendments will be effective framual periods commencing
on or after January 1, 2016. The Company doesxpeat that these amendments will have a significapact to the Company’s
consolidated financial statements.

IFRS 9, “Financial Instruments” (“IFRS 9”)
IFRS 9, published in July 2014, replaces IAS“B®ancial Instruments: Recognition and Measurenient

IFRS 9 introduces new requirements for the classifin, measurement and impairment of financiadtassnd hedge accounting.
It establishes two primary measurement categooieirfancial assets: (i) amortized cost, and £iJ f/alue; establishes criteria for
classification of financial assets within the meagwent category based on business model and aashcHaracteristics; and
eliminates existing held for trading, held to matyravailable for sale, loans and receivable atfkeiofinancial liabilities
categories. IFRS 9 also introduces a new modetHerimpairment of financial assets and requirese@mnomic relationship
between the hedged item and hedging instrumens Standard is effective for annual periods begigrin or after January 1,
2018 with early adoption permitted. The Companynighe process of evaluating the impact that IFR8a& have on the
Company'’s consolidated financial statements.

IFRS 11, “Joint Arrangements” (“IFRS 11")

In May 2014, the IASB issued amendments to IFR$oldddress the accounting for acquisitions of @gty in joint operations.
The amendments address how a joint operator skemaodunt for the acquisition of an interest in af@peration in which the
activity of the joint operation constitutes a besisa. IFRS 11, as amended, now requires that saickairtions be accounted for
using the principles related to business combinati@accounting as outlined in IFRS 3BuSiness Combinatiohs The
amendments are to be applied prospectively andféeetive for annual periods beginning on or af@nuary 1, 2016, with earlier
application permitted. The Company does not exfleat these amendments will have a significant impache Company’s
consolidated financial statements.

IFRS 15, “Revenue from Contracts with CustomerdFRS 15”)

In May 2014, the IASB issued IFRS 15, which supgeselAS 18, Revenug IAS 11 “Construction Contractsand other
interpretive guidance associated with revenue ngitiog. IFRS 15 provides a single model to deteenfiow and when an entity
should recognize revenue, as well as requiringiestio provide more informative, relevant disclesuin respect of its revenue
recognition criteria. IFRS 15 is to be applied pesively and is effective for annual periods begig on or after January 1,
2018, with earlier application permitted. The Compés in the process of evaluating the impact tR&S 15 may have on the
Company'’s consolidated financial statements.



AMENDED AND RESTATED

BRS Resources Ltd.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Years ended October 31, 2014 and 2013

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont inued)

IAS 16, “Property, Plant and Equipment” (“IAS 169nd IAS 38, “Intangible Assets” (“IAS 38”)

In May 2014, the IASB issued amendments to IAS A6 IAS 38 to clarify acceptable methods of deptemiwand amortization.
The amended IAS 16 eliminates the use of a reveased depreciation method for items of propertgnipband equipment.
Similarly, amendments to IAS 38 eliminate the uba cevenue-based amortization model for intangétsisets except in certain
specific circumstances. The amendments are to fieedprospectively and are effective for annuaiqms beginning on or after
January 1, 2016. The Company does not expect testetamendments will have a significant impacth® €ompany’'s
consolidated financial statements.

IFRS 16, “Leases” (“IFRS 16")

In January 2016, the IASB issued IFRS 16, replathf§) 17,“Leases”. IFRS 16 provides a single lessee accounting maaie|

requires the lessee to recognize assets and tiebifior all leases on its balance sheet, providimg reader with greater
transparency of an entity’s lease obligations. esa® explore for or use oil or natural gas arecifipally excluded from the

scope of IFRS 16. IFRS 16 is effective for annusgiqals beginning on or after January 1, 2019, wihy adoption permitted.
The Company has not initiated an analysis of thgaithof adopting IFRS 16 to its consolidated finahstatements.

RISKS AND CONCENTRATIONS

The Company’s activities expose it to a varietfiméncial risks, including market risk, credit riakd liquidity risk.
Market risk

Market risk is the possibility that changes in fgreexchange rates, interest rates and the pritedl and gas products will
adversely affect the value of assets and expectiedlef cash flows. The Company is engaged in a wadge of oil and gas
products-related activities. Prices of oil and gesducts are affected by a wide range of globdl domestic factors which are
beyond the control of the Company. The fluctuationsuch prices may have favorable or unfavorabpmacts on the Company.
The Company believes that its market risk is natenia.

Credit risk

Credit risk arises from cash and credit exposuigtomers with outstanding receivable balances.

The Company’s financial instruments exposed to entrations of credit risk consist primarily of caamhd accounts receivable.
The Company places its cash with reputable findmesditutions. At times, the balances deposite/raxceed amounts covered
by insurance provided by the U.S. Federal Depasitiiance Corporation (“FDIC"). The Company hasinotrred any losses
Related to amounts in excess of FDIC limits. Adtusueceivable are primarily from affiliated erd#iin which the Company
holds an investment. The Company has not incangdosses in connection with the accounts recévab

Foreign Exchange risk

The Company has foreign exchange risk due to &iesvcarried out in the United States and ltalyt Ostober 31, 2014, the
Company had $353,343 in current assets and $4%08drrent liabilities originating in the United &és (2013 - $362,711 and
$23,331, respectively).

Liquidity risk

Liquidity risk is the risk that the Company will @unter difficulty in meeting obligations assocthteith financial liabilities.

In managing its liquidity risk, the Company hases=xcto funding at market rates through equity aid tharkets. The Company
may issue new shares, adjust its debt levels obetween short-term and long-term borrowings.

Capital management
The Company’s objectives when managing capitat@safeguard its ability to continue as a goingoswn, optimize returns for

its owners and to minimize its cost of capital. Meeting its objectives of managing capital, thenany may issue new shares,
adjust its debt levels or the mix between shortand long-term borrowings.
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Fair value measurements

The fair value of financial instruments that are traded in an active market (for example, overdbenter derivatives) is
determined by using valuation techniques. Theseat@n techniques maximize the use of observabikehalata where it is
available and rely as little as possible on erdjigcific estimates. If all significant inputs re@ui to fair value an instrument are
observable, the instrument is included in Level 2.

If one or more of the significant inputs is not &@a®n observable market data, the instrument iaded in Level 3.

Specific valuation techniques used to value finalnaistruments include:

*  Quoted market prices or dealer quotes for similatruments.

e The fair value of interest rate swaps is calculadsdthe present value of the estimated future @asfs based on
observable yield curves.

e The fair value of forward foreign exchange contsaist determined using forward exchange rates astdiement of
financial position date.

e Other techniques, such as discounted cash flowysinalare used to determine fair value for the remg financial
instruments.
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4. CORRECTION OF PRIOR PUBLISHED FINANCIAL STATEME NTS

The Company previously reported its investmentli@®na Energy by consolidating its pro-rata shdrassets, liabilities, income and
expenses in the consolidated financial statemdrtseoCompany. Subsequent to publishing the cdstesield financial statements for
2014, it was determined that the equity methodcobanting for the investment in AleAnna Energy wlees appropriate method.

The consolidated financial statements for fiscalrge2014 and 2013 have been restated to refleatatrection. The effect of the
correction on 2014 and 2013 is as follows:

CONSOLIDATED STATEMENTS OF FINANCIAL

POSITION
2014 Published 2014 Equity 2013 Published 2013 Equity
ASSETS to SEDAR Adjustment method to SEDAR Adjustment method
Current:
Cash 217,170 (46,868) 170,302 556,975 (212,630) 344,345
Accounts and other receivables 15,535 (5,529) 10,006 14,788 194,361 209,149
Notes receivable - current - - 5214 - 5,214
Due from related parties 333,147 4,254 337,401 263,231 (186,642) 76,589
Prepaid expenses 12,007 (992) 11,015 4,603 (918) 3,685
Total Current Assets 577,859 (49,135) 528,724 844,811 (205,829) 638,982
Equity accounted for investment - 4,787,258 4,787,258 - 6,015,821 6,015,821
Other restricted assets 163,992 (158,081) 5911 167,514 (167,514) -
QOilfield equipmentinventory 50,136 (50,136) - 50,136 (50,136)
Exploration and evaluatin assets, net 4,439,985 (4,439,985) - 5,534,918 (5,534,918) -
Property and equipment 28,639 - 28,639 44,764 - 44,764
Total Assets 5,260,611 89,921 5,350,532 6,642,143 57,424 6,699,567
LIABILITIES
Current:
Accounts payable and accrued expenses 282,648 (67,749) 214,899 146,710 (49,070) 97,640
Note payable, net of discount 1,661,466 - 1,661,466 856,403 - 856,403
1,944,114 (67,749) 1,876,365 1,003,113 (49,070) 954,043
Derivative liability 897,514 - 897,514 320,936 - 320,936
Lease inducement payable 11,824 - 11,824 21,957 - 21,957
Total liabilities 2,853,452 (67,749) 2,785,703 1,346,006 (49,070) 1,296,936
SHAREHOLDERS' EQUITY
Share capital 30,495,447 - 30,495,447 30,495,447 - 30,495,447
Contributed surplus 2,890,187 - 2,890,187 2,890,187 - 2,890,187
Deficit (31,086,962) 84,130 (31,002,832) (28,189,412) 84,149 (28,105,263)
Accumulated other comprehensive income 108,487 73,540 182,027 99,915 22,345 122,260
Total Shareholders' Equity 2,407,159 157,670 2,564,829 5,296,137 106,494 5,402,631

Total Liabilities and Shareholders' Equity 5,260,611 89,921 5,350,532 6,642,143 57,424 6,699,567
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4. CORRECTION OF PRIOR PUBLISHED FINANCIAL STATEME NTS (continued

CONSOLIDATED STATEMENTS OF LOSS AND

COMPREHENSIVE LOSS
2014 Published 2014 Equity 2013 Published 2013 Equity
REVENUE to SEDAR Adjustment method to SEDAR Adjustment method
Management fee 245,674 - 245,674 245,618 - 245,618
245,674 - 245,674 245,618 - 245,618
EXPENSES
Wages 631,913 62,851 569,062 578,308 24,078 554,230
Stock based compensation - - - 107,867 - 107,867
Engineering and consulting 230,889 36,646 194,243 176,521 (18,938) 195,459
Legal and accounting 256,277 49,574 206,703 273,683 24914 248,769
Office and general 148,584 74,537 74,047 180,059 114,131 65,928
Rent 89,504 - 89,504 73,189 - 73,189
Invetor relations 79,606 2,616 76,990 50,985 1,220 49,765
Depletion, depreciation and amortization 16,125 - 16,125 16,439 118 16,321
Regulatory fees 12,988 - 12,988 19,526 - 19,526
Travel 28,688 18,822 9,866 26,995 21,307 5,688
Non-porductive drilling costs 6,930 6,930 - 134,456 134,456 -
Impairment expense 1,208,149 - 1,208,149 - - -
2,709,653 251,976 2,457,677 1,638,028 301,286 1,336,742
LOSS BEFORE OTHER ITEMS (2,463,979) (251,976) (2,212,003) (1,392,410) (301,286) (1,091,124)
Debt discount (659,515) - (659,515) (210,543) - (210,543)
Change in FV 404,699 - 404,699 177,463 - 177,463
Interest expense (220,239) - (220,239) (73,208) - (73,208)
Interest and other income 41,484 16,203 25,281 28,495 1,961 26,534
LOSS BEFORE SHARE OF LOSS FROM EQUITY
ACCOUNTED FOR INVESTMENT (2,897,550) (235,773) (2,661,777) (1,470,203) (299,325) (1,170,878)
Share of loss from equity accounted for investment - 235,792 (235,792) - 297,714 (297,714)
NET LOSS (2,897,550) 19 (2,897,569) (1,470,203) (1,611) (1,468,592)
Foreign currency translation gain (loss) 8,572 (51,195) 59,767 (149,057) (203,479) 54,422
NET LOSS AND COMPREHENSIVE LOSS (2,888,978) (51,176) (2,837,802) (1,619,260) (205,090) (1,414,170)
Accumulated other comprehensive income
Beginning 99,915 22,345 122,260 248972 (181,134) 67,838
Foreign currency translation gain (loss) 8,572 51,195 59,767 (149,057) 203,479 54,422
Ending 108,487 73,540 182,027 99,915 22,345 122,260
Deficit
Beginning (28,189,412) 84,149 (28,105,263) (26,719,209) 82,538 (26,636,671)
Current year deficit (2,897,550) (19) (2,897,569) (1,470,203) 1,611 (1,468,592)

Ending (31,086,962) 84,130 (31,002,832) (28,189,412) 84,149 (28,105,263)
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4. CORRECTION OF PRIOR PUBLISHED FINANCIAL STATEME NTS (continued)

CONSOLIDATED STATEMENT OF CASHFLOW

2014 Published 2014 Equity 2013 Published 2013 Equity
to SEDAR Adjustment method to SEDAR Adjustment method

Cash flows from operating activities:
Net Loss (2,897,550) (19) (2,897,569) (1,470,203) 1,611 (1,468,592)
Adjustments to reconcile netloss to netcash
used in operating activities:

Amortization expense on discount of debt 659,515 - 659,515 210,543 - 210,543
Fair value adjustmentin derivative liability (404,699) - (404,699) (177,463) - (177,463)
Depletion and amortization 16,125 - 16,125 16,439 (118) 16,321
Stock Based Compensation - - 107,867 - 107,867
Non productive drilling - 134,456 (134,456) -
Loss from equity investment - 235,792 235,792 - 297,714 297,714
Impairment expense 1,208,149 - 1,208,149.00 - -
Other changes to exiporation and acquisition assets
Changes in operating assets and liabilities
Accounts receivable (747) 199,888 199,141 7,287 (48,692) (41,405)
Due from related parties (69,916) (190,896) (260,812) (13,714) 44,391 30,677
Qilfield equipment 18,839 (18,839) -
Prepaid expenses (7,404) 7404 31,019 (31,019)
Other assets (7,330) (7,330) 9,801 9,801
Due to Related parties - - (19,405) (19,405)
Accounts payable 262,763 (18,678) 244,085 (21,609) 14,808 (6,801)
Lease Inucement Payable (10,133) - (10,133) 3,716 (3,716) -
Debtdiscount -
Net cash used in operating activities (1,243,897) 226,161 (1,017,736) (1,172,228) 131,485 (1,040,743)
Cash flows from investing activities: - -

Exploration and evaluation expenditures (189,298) 189,298 - (93,544) 93,544

Other changes in exploration and evaluation 76,082 (76,082) -

Purchases of PP&E - - (5,817) - (5,817)

Investmentin affiliate (215,378) (215,378) (145,721) (145,721)

Proceeds from sale of oil & gas properties - - 392,687 (392,687) -

Note receivable collections 5,214 1 5,215 9,780 ) 9,779

(Increase) decrease in other assets 3,522 (9,433) (5,911) 30,977 (30,977) -
Net cash used in investing activities (104,480) (111,594) (216,074) 334,083 (475,842) (141,759)
Cash flows from financing activities -

Increase in current notes payable 1,000,000 - 1,000,000 1,000,000 - 1,000,000
Net cash used by financing activities 1,000,000 - 1,000,000 1,000,000 - 1,000,000
Effect on foreign exchange on cash balance 8,572 51,195 59,767 (149,057) 203,479 54,422
Netincrease(decrease) in cash and cash equivalents (339,805) 165,762 (174,043) 12,798 (140,878) (128,080)
Cash and cash equivalents at beginning of period 566,975 (222,630) 344,345 544,177 (71,752) 472,425
Cash and cash equivalents atend of period 227,170 (56,868) 170,302 556,975 (212,630) 344,345

5. EQUITY ACCOUNTED INVESTMENT

The Company’s 100% owned subsidiary, Bonanza Resguowns a 17.1592{14 — 17.15%interest in AleAnna Energy which
through AleAnna Energy’s ownership of AleAnna Reses, LLC (“AleAnna Resources”) holdie “Exploration Permits” and four
“Applications for Exploration Permits”, encompaggsimore than 800,000 acres (3,250 sq. km) that baea approved by the

Italian Ministry of Economic Development (Generafdatorate for Energy and Mining Resources, Natidviming Office for
Hydrocarbons and Geothermics) (the “Ministry”). €ltemaining interest in AleAnna is held by Bluese&gsources.

To date AleAnna Resources has acquired more th@9@@&cres (350 sq. km) of 3-D geophysical datkimgait Italy’s largest

owner of on-shore 3-D geophysical data in Itahart®f AleAnna Resources’ operating strategy isube of high-resolution 3-D

seismic technologies to image subsurface hydrocarie more efficiently high-grade prospects whieucing environmental
impact and risk.

Corte Dei Signori Permit

The Corte Dei Signori permit area is located intserastern Po Valley, and is on trend with a nunadféarge natural gas fields.

In 2009, AleAnna Resources completed a 32,864 [@&®@ sqg. km) 3-D geophysical survey in the Corté Signori permit area
and has reprocessed the data several times usingtéist in geophysical processing applications.
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EQUITY ACCOUNTED INVESTMENT (continued)

In 2013, AleAnna Resources executed a participaigneement with Andiamo Resources, LLC on a 3,3%8-616 km) area of
mutual interest (AMI) within the Corte dei Signgrermit where the Trava-2 well will be drilled. Aap of the agreement,
Andiamo paid cash consideration and will pay 100R4he costs to drill the Trava-2 well to casing mtoelection. In return
Andiamo will earn a 50% interest in the AMI portiofithe Corte dei Signori permit. AleAnna Resouraad Andiamo technical
teams have selected the surface location for tHe tlve bottom-hole well coordinates, and the wettsdrilling plan. AleAnna
Resources will select a drilling contractor andiamas sub-contractors in the coming months. AleAResources will commence
drilling the Trava-2 when the Italian governmemqgesses and approves AleAnna Resources' drillingipapplication.

In 2014, AleAnna Resources filed for a three-yedemsion on the Corte dei Signori permit after ctetipg its initial work
program, which included the 3-D geophysical surapg the drilling of the Gallare-6 well. In additibm the extension, AleAnna
Resources has applied for a drilling permit forTitava-2 exploration well.

La Prospera Permit and Gradizza-1 Exploration Well

The La Prospera exploration permit area is locatedhwest of Corte dei Signori in the Ferrara pngei north of Bologna.

Through a farm-in agreement with Po Valley Enef@i3\ME’), AleAnna Resources holds a 10% interest in th@taspera permit|
and PVE's Gradizza-1 exploration well, which waslatf, tested, and completed in the fall of 201heTGradizza-1 well

encountered 33 feet (10 m) of gas-bearing sandwBtigested natural gas at a stabilized rate pfaxamately 700,000 cubic feet
per day, with 500-psi flowing tubing pressure o#tzanch choke. No formation water, pressure decloregas impurities were
recovered during testing, and the bottom-hole pressieasured approximately 1,200 psi.

The well is currently shut-in, waiting on the inkidon of surface facilities, pipeline hookup, anebulatory approvals. PVE
applied for a production permit in early 2014 anidl hegin producing the well upon approval of it¥[Ps production permit
application.

AleAnna Resources and its joint-venture partnethénlLa Prospera permit have also applied for #uezZ exploration permit, a

relatively small tract abutting La Prospera's seuttborder just south of the Graddizza-1 well aid@ent to and east of AleAnna
Resources’ Ponte del Diavolo permit. It is possthbt the geological structure penetrated by tredZeza-1 well may extend onto

the Zanza area. |

Ponte Del Diavalo Permit

The Ponte Del Diavolo permit area, located northwé€orte dei Signori and adjacent to La Prosger Zanza, covers an area
of over 49,000 acres (200 sq. km). The Ponte Dav@b permit is on trend with several large, pradg@as fields, making it an

attractive area to explore for hydrocarbons. In12ahe Company commissioned a 35,000 acre (14Bnsghigh-resolution 3-D
geophysical survey of the permit area, which furthefined existing hydrocarbon traps in the Plieiftbcene and deeper sands.

An ancillary benefit of participating in PVE's Giazh-1 well is that the well serves as a stratigyagest-well for AleAnna
Resources’ look-alike prospects located a few miesthwest of the well. Using data gleaned fromd@ma-1, AleAnna
Resources can more accurately interpret and tangdar-looking pay horizons in its 100%-owned [pests. AleAnna Resources
has surveyed each of its prospects using 3-D seitnhnology, greatly enhancing the Company'’s fgbit image geological
structures and anomalies. These prospects, asisvdiie Gradizza-1 well, are on trend with seveeakloy producing natural gas
fields, including the Sabbioncello and Tresigalklds, which have produced more than 90 billionicdbet (Bcf) and 68 Bcf of
natural gas, respectively, to date.

In 2013, AleAnna Resources submitted a drillingnmeapplication for its Tombellina prospect, loch@pproximately 3.5 miles
(5.6 km) southwest of the Gradizza-1 discovery w&d with the Trava-2 well, AleAnna Resources wiimmence drilling the
well upon approval of its drilling permit applicati.
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EQUITY ACCOUNTED INVESTEMENTS (continued)

Ponte Dei Grilli Permit

The 63,864 acre (258 sq. km) Ponte dei Grille persnone of AleAnna Resources most promising afeashe discovery of
substantial natural gas reserves. In 2012, AleAResources acquired more than 18,000 acres (74rgpofkhigh-resolution 3-D
seismic data from the permit area. Although there been no production on the Ponte dei Grille fjeanmumber of large natural
gas fields surround it. Northeast of Ponte deiliGaike the Cotignola and San Potito gas fields,ciwhiave produced 52 Bcf and
46 Bcf of natural gas, respectively.

AleAnna Resources has identified several largeaggchl anomalies, including the Armonia prospent at least four others in
the western portion of the permit where the 3-m& was acquired and interpretation is continuilgAnna Resources has
filed a drilling application for its Armonia prosgte The application includes a detailed environrakithpact report as well as
engineering and geological data. Due to strongitipesindicators from the first Ponte dei Grilleaghysical survey, AleAnna
Resources is applying for a second 3-D geophysisaley on the southeast section of the Ponte dii @rmit, also on trend

with the prospects and fields mentioned above.

Other Po Valley Permits and Permit Applications

Belgioioso, Fantozza, Bugia, and Molino are AleAsrfaur additional approved permit areas in the/Rltey. All four permits—
Fantozza and Bugia in the central Po Valley andyiBeiso and Molino in the western end of the Pol&at-are on trend with
large gas fields. AleAnna Resources has submittedpgplication for 3-D geophysical surveys on Far&oand has recently
received approval for the Belgioioso survey. AleAriResources is also preparing an application &Dageophysical survey on
Bugia.

Le Saline and Tre Ponti are two additional areasre/tAleAnna Resources has applied for exploratienmjis. Both areas are
large tracts in the eastern Po Valley but do nabfainto AleAnna Resources' near-term plans dwntaronmental restrictions.

Bradano Basin

In southern Italy’s Bradano Basin, AleAnna Resositgelds one exploration permit (Torrente Acqua Begdand has applied for
an additional exploration permit (Palazzo San Gs&iojaBoth areas are in the Basilicata region, htomgeveral of the largest oil
discoveries on-shore western Europe, includingrérapa Rossa field. The 16,300 acre (66 sp. km)ehterAcqua Fredda permit
is surrounded by a number of existing oil and gelsl$. The much larger 116,100-acre (47(PkRalazzo San Gervasio permit
application is also on trend with several oil aras$ dields. To date, AleAnna Resources has donénpnalry geological and
geophysical studies on the area, but has yet toribsmgnificant resources to these holdings.
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6. PROPERTY AND EQUIPMENT

Proved Developed Proved
Producing Undeveloped
Properties Properties Well Office
Property and Equipment U.S. ltaly Equipment Equipment Total
Balance October 31, 2012 $ - % -8 - % 81,933% 81,933
Additions - - - 5,817 5,817
Balance October 31, 2013 - - - 87,750 87,750
Additions - - -
Balance October 31, 2014 S - $ - S - $ 87,750 S 87,750
Proved Developed Proved
Producing Undeveloped
Accumulated Depreciation Properties Properties Well dfice
and Depletion (USH Italy Equipment Equipment Total
Balance October 31, 2012 $ - $ - $ -8 26,6463% 26,646
Additions - - - 16,321 16,321
Other changes - - - 19 19
Balance October 31, 2013 - - - 42,986 42,986
Additions - - - 16,125 16,125
Balance October 31, 2014 $ - $ - $ -8 59,111% 59,111
Proved Developed Proved
Producing Undeveloped
Properties Properties Well Office
Net Book Value UsS. ltaly Equipment Equipment Total
October 31, 2013 $ - $ - $ - $ 44,764% 44,764
- % 28,639% 28,639

October 31, 2014 $ - $ - $
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7. NOTE PAYABLE

On March 28, 2014, the Company entered into a $e®ézured Convertible Note for interim financing ftond exploration
requirements in ltaly, refinance the existing nples accrued interest of $126,825, and to fund rotjeneral corporate
requirements. The loan is for $2,126,825, providesnterest accruing at the rate of 13% per ancompounded monthly, and
is due March 31, 2015. In conjunction with theuisnce of the debt, a discount was recognizechéowalue of the derivative at
Note 12. As of October 31, 2014 the remainingalist is $465,359.

The holder of the note has the right, but not thigation, to convert any unpaid principal balam¢e¢he note into fully paid and
nonassessable common shares of the Company atvarsiom rate of $0.06 per share, subject to adjistnander certain
circumstances. Accrued interest can be conventidcommon shares at a conversion rate based andHeet price in effect on
the conversion date.

At October 31, 2014, $166,622 of accrued interestannection with the note is included in accoypayable and accrued
expenses in the consolidated statement of finapoisition.

8. INCOME TAXES

The statutory rates of income taxes are recontiléde effective rate as follows:

2014 2013

Combined Statutory tax rate 31.39% 31.30%
Income recovery at statutory rate $ (909,675) (460,173)
Equity issuance cost (28,395) (28,313)
Non-deductible derivative activity 79,987 121,446
Other 20,773 (153,633)
Change in valuation allowance 837,310 520,673
Future income Tax $ - -
The future income taxes payable consist of theidiig

temporary differences:
Non-Capital losses $ 3,674,250 $ 3,172,565
Unrealized loss on partnership interest 165,442 209,369
Unrealized impairment loss 379,552 -
Valuation Allowance (4,219,244) (3,381,934)

The Company has non-capital loss carry-forwards altmlvances of approximately $5,175,044 for Canadiax purposes and
$6,530,617 for U.S. tax purposes. These lossageeixpm 2023 to 2033 and are available to offsétife taxable income.
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9. SHARE CAPITAL

October 31, 2014 October 31, 2013
Number Amount Number Amount
Balance, beginning of period 52,724,776 30,495,447 52,724,776 30,495,447
Shares issued for cash - - - -
Warrants exercised - - - -
Balance, end of period 52,724,778 30,495,447 52,724,776 30,495,447

Warrants - The Company has issued stock warrants as fallows

Outstanding Outstanding
Exercise October 31 Exercised October 31,
Price 2013 Additions or Expired Cancelled 2014 ExpirationDate
$0.40 505,400 - 505,400 - - December 1, 2013
$0.45 10,750,000 - 10,750,000 - - November 14, 2013
$0.30 1,500,000 - - - 1,500,000 November 4, 2014
Total 12,755,400 - 11,255,400 - 1,500,000

In November 2011, the Company completed a privitegment of 20,000,000 units in connection withiiisg convertible debt at
$0.30 per unit for gross proceeds of $6,000,00@hEenit was comprised of one common share of thg@my and one-half of
one share purchase warrant, with each whole wags@rtisable into one common share at $0.45 pee shdil November 2013.

In connection with the private placement, the Comyppaid finder's fees of an aggregate cash paymwie$890,000 and the
issuance of an aggregate of 2,250,000 broker wir(@ach, a “Broker Warrant”). 1,500,000 unitsBobker Warrants are
exercisable at a price of $0.30 per share untiledadser 2014 and 750,000 units of Broker Warrantereecisable at a price of
$0.45 per share until November 2013, subject ighd of call by the Company under certain condaion

10. CONTRIBUTED SURPLUS

October 31, October 31,
2014 2013
Balance, beginning of period $ 2,890,187 2,782,320
Add-stock based compensation - 107,867

Balance, end of period $ 2,890,187 2,890,187
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11. STOCK BASED COMPENSATION

The Company has established a stock option plan fectdis, senior officers, employees, and consultantsetthé Company's
stock option plan, the exercise price of each opsafetermined by the Board, subject to the Discoultarket Price policies of
the TSX Venture Exchange.

The maximum number of shares which may be issued mirsuaptions granted under the plan shall be 1052%4shares or
such additional amount as may be approved from timérte by the shareholders of the Company. The maximumber of
options granted to any one optionee in a 12 montioghés limited to 5% of the issued shares of the Compan

At October 31, 2014 there are options outstandingsioe 8,800,000 shares of the Company. The price afttiens range from
$0.10 to $0.50 and their expiry dates range fromdil&, 2015 to May 7, 2018. The weighted averagerachlife remaining is
2.47 years.

The following is a summary of the change in the Comgsastock option plan for the period ended Octobe2814 and 2013.

October 31, 2014 October 31, 2013
Number Price Number Amount
Balance, beginning of period 8,800,000 $0.25 6,130,000 $0.33
Options granted during period - 3,000,000 $0.10
Options expired during period - (330,000) $0.30
Balance, end of period 8,800,000 $0.25 8,800,000 $0.25

The intrinsic value of options exercisable at Oct@#er2014 and 2013 is zero.

The following table summarizes the information aboutlstaptions outstanding and exercisable at Octobe?(14:

Weighted Number Weighted

Average Exercise Outstanding Average Remaining
Price per Share October 31, 2014 Contract Life

$0.10 3,000,000 3.75

$0.25 70,000 1.86

$0.27 680,000 1.38

$0.30 1,555,000 2.33

$0.35 3,360,000 1.50

$0.50 135,000 0.58

8,800,000 1.69

The Company recognizes an expense for the fair \@lwptions granted. The Company uses the Black Sclopiésn pricing
model to value stock options granted. The Black ®shmodel was developed for use in estimating the fdinevof traded
options that have no vesting restrictions and are frdlysferable. The model requires management to estkeates, which are
subjective and may not be representative of actsaltee Changes in assumptions can materially affect a&stsof fair values.
For purposes of the calculation and disclosures, th@firlg weighted-average assumptions were used:

2013
Risk free interest rate 1.206%
Expected dividend yield 0%
Expected stock price volatility 112%

Expected life of options 5years
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11.

STOCK BASED COMPENSATION (continued)

12.

No options were granted during the year ended @ct8th, 2014. The amount of options exercisabl®atbber 31, 2014 is
8,800,000 with a weighted average exercise pricgOd5.

DERIVATIVE LIABILITY

The Company evaluates each financial instrumenietdo determine whether an instrument (or embedelgtiire) meets the
qualifications to be classified as a derivative.

The warrants issued by the Company in November 2fiidlify as a derivative because these warrantg leav adjustment
provision applicable to the exercise price thatistdj the exercise price downward in the event thegany subsequently issue
common stock, stock warrants, stock options or edible debt with a stock price, exercise priceanversion price lower than
the original exercise price of $0.45 per shareaAssult, these warrants are not considered index#dte Company’s stock, and
as such, all future changes in the fair value e$¢hwarrants will be recognized currently in eagsiim our consolidated statement
of comprehensive loss under the caption “loss leefdher items and income taxes — Change in fairevaf warrant derivative
liability” until such time as the warrants are eised or expire.

Since the exercise price of the warrant can benpiatlyy decreased and the number of shares tedbitl warrants increase each
time a trigger event occurs that results in a néjusied exercise price below the adjusted exeprise then in effect, there could
be a potentially infinite number of shares requitecettle the warrant agreement. However, the Gomas the capability of
limiting the occurrence of such events.

The convertible note executed by the Company inckl&014 qualifies as a derivative because it haadustment provision

applicable to the exercise price that adjusts wezaise price downward in the event the Compangagbently issue common
stock, stock warrants, stock options or convertibdddt with a stock price, exercise price or coneerprice lower than the

original exercise price of $0.06 per share. Assaliethe convertible note is not considered indetcethe Company’s stock, and
as such, all future changes in the fair value ekéhderivatives will be recognized currently inn@ags in our consolidated
statement of comprehensive loss under the caplims before other items and income taxes — Changgrivalue of derivative

liability” until such time as the convertible ngtayable is exercised or otherwise satisfied.

Since the exercise price of the conversion candbenpially decreased and the number of sharesttie siee note increased each
time a trigger event occurs that results in a néjwsied exercise price below the adjusted exeprise then in effect, there could
be a potentially infinite number of shares requitedsettle the note agreement. However, the Comhasythe capability of
limiting the occurrence of such events.

The Company used the Black-Scholes valuation miod&iding a probability element to estimate the failue of the derivative
liability, which is considered a Level 2 fair valoeeasurement. Significant assumptions used at @cfih 2014 were as follows:

Market value of stock on reporting date (1) $0.05
Risk-free interest rate (2) 97%
Dividend yield (3) 0.00%
Volatility factor 152%
Expected life (4) .41 years

(1) The market value of the stock on the data pbéréng was based on reported public market prices.

(2) The risk-free interest rate was determined lbypagement using the U.S. Treasury zero-coupon giedd the contractual term
of the warrant on date of reporting.

(3) Management determined the dividend yield t@¥%ebased upon its expectation that there will oearnings available to pay
dividends in the near term.

(4) Expected life is remaining contractual lifetbé& warrants.

The change in the derivative liability is as follew

2014 2013
Derivative liability at beginning of year $ 320,936 -
Increase due to issuance of convertible note 981,277 498,399
Change in fair value (404,699) (177,463)

Derivative liability at end of year $ 897,514 320,936
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13. LOSS PER SHARE

14.

Loss per share is calculated using the weightedageenumber of common shares outstanding duringyehe For the years
ended October 31, 2014 and 2013 the Company hashtadty dilutive shares of 27,094,833 and 39,724, Irespectively that
were excluded from the earnings per share calomdtecause their impact would be antidilutive. fheryears ended October 31,
2014 and 2013, the diluted loss per share is time $es the basic loss per share, as the effecthafhom stock equivalents is anti-
dilutive.

REMUNERATION OF MANAGEMENT AND KEY MANAGEMENT P  ERSONNEL

15.

Key management personnel are those persons hauthgrity and responsibility for planning, directingnd controlling the
activities of the Company. Key management persomuotude the Chief Executive Officer (“CEQ”), CHi®perating Officer
(“COQO") and Chief Financial Officer (“CFQ").

2014 2013

Wages and salaries $ 585,501 511,517

COMMITMENTS AND CONTINGENCIES

16.

Office Lease

The Company leases its office space under a nocettable operating lease which expires in Decer2di5. Future minimum
payments under this lease at October 31, 2014sdi@laws:

Year Ended October 31,

2015 $ 82,955
2016 13,825

$ 96,780
Employment Agreements
The Company had employment agreements with twoekegloyees ending December 31, 2014. One of theogmgd contract

was extended through December 31, 2015, while tier @mployee is retained on a month-to-month egontr

APPROVAL OF THE FINANCIAL STATEMENTS

The consolidated financial statements were apprbyatie Board of Directors on March 30, 2016.
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17. RELATED PARTY TRANSACTIONS

All transactions with related parties have occuiiredhe normal course of operations and are meadsatr¢heir fair value as
determined by management. The year end balancesaéfto below are non-interest bearing, unsecupegiable on
demand and have arisen from advances or the poovidiservices as described.

During the year ended October 31, 2014 the PresmfdBonanza Resources, and director of the Compacyrred $5,333 in
travel and office expenses compared to $3,333hHersame period in 2013. At October 31, 2014 tsideent of Bonanza
Resources owed the Company $10,453 for travel tedl advances.

During the year ended October 31, 2014 the Presafaha director of the Company incurred $ nilravel and other expenses
compared to $4,617 for the same period in 20130&bber 31, 2014 the Company owed the Presideiitférrunreimbursed
expenses.

During the year ended October 31, 2014, a direatdhe Company incurred $45,100 compared to $48f02Ghe same
period in 2013 in consulting fees and $ nil in &land related expenses compared to $1,623 fasaime period in 2013. At
October 31, 2014 the Company owed the directol fdnconsulting fees and related expenses.

During the year ended October 31, 2014, a directdhe Company incurred $62,013 compared to $73f003he same
period in 2013 in consulting fees and $ nil in &laand office expenses compared to $1,656 for dngesperiod in 2013. At
October 31, 2014 the Company owed the directot fdnconsulting fees and related expenses.

During the year ended October 31, 2014 the Comphayged a management fee of $296,528 (2013- $294t3 AleAnna
Resources, of which $50,855 (2013-$50,554) wasieditad in consolidation. The Company has receasfriom AleAnna
Resources of $326,942 for unpaid management feksxgenses at October 31, 2014.

During the year ended October 31, 2014 the Compatsred into a financing arrangement with a shadeidor an additional
principal amount of $1,000,000 and rolling accruetgrest on the existing note into a new note vatprincipal amount of
$2,126,825. The original financing arrangement watered into during 2013 with an initial amount$if,000,000. The note
provides, among other things, for the conversiothefnote and accrued interest into stock of thegzmy.

18. SUBSEQUENT EVENTS

On November 1, 2014 Michael Noonan resigned a€tmepany’s Chief Financial Officer, but remains adotor of the Company.
Steven Moore assumed the role of interim Chief igrel Officer until a replacement has been named.

The Company had employment agreements with twoekegloyees ending December 31, 2014. One of theog®@d contract was
extended through December 31, 2015, while the ahgrioyee is retained on a month-to-month contract.

Subsequent to October 31, 2014, the BRS Boardretclirs accepted the resignation of Directors SBimxott and Richard Green.

As discussed in the 2014 consolidated financidéstants, effective September 1, 2014, AleAnna Bnacgjuired the remaining 65%
interest in AleAnna Resources. The Company eletdedot participate for its pro-rata share of tlhguasition. Accordingly, the
Company'’s interest in AleAnna Energy was reduceilstoriginal interest in AleAnna Resources. Dgrihe 2015 fiscal year, there
were additional capital calls that the Companytel@to not participate in, further diluting theitérest to approximately 15%.

At October 31, 2015, the Company determined thditators of impairment existed due to a declinthaneconomic factors affecting
the oil and gas industry, therefore an impairmest was performed for this investment and impaitméf#1,052,360 was recorded.

On March 26, 2015, the Company entered into a dettlement agreement dated March 26, 2015 (theed&mgent”) with Double
Black Diamond L.P. (the “Holder”) with respect toetsettlement of a secured convertible note datacti31, 2014 (the “Note”) in
the principal amount of $2,126,825 issued by thenfany to Holder. Pursuant to the terms of the Ages#, on March 31, 2015, the
Company issued 69,154,170 common shares at a deagmoedbf $0.035 per Share, in settlement of $233®), being the aggregate
principal amount of the Note and accrued intergsteon.

On December 31, 2015 Steve Moore resigned as Bresaidd CEO and acting Chief Financial Officer. ik continue as a Board
member. Byron Coulthard was named President ar@d &l Michael Noonan was named Chief Financiald®ffeffective December
31, 2015.





