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Welch LLp

INDEPENDENT AUDITOR'S REPORT

To the shareholders of

PLAINTREE SYSTEMS INC.
Opinion

We have audited the consolidated financial statements of Plaintree Systems Inc. (the Company), which
comprise the consolidated statement of financial position as at March 31, 2024 and 2023, the consolidated
statements of comprehensive earnings, changes in equity and cash flows for the years then ended, and notes
to the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Company as at March 31, 2024 and 2023 and its consolidated financial
performance and its consolidated cash flows for the years then ended in accordance with International
Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Consolidated Financial Statements section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in Canada,
and we have fulfilled our ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matter

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the consolidated financial statements for the year ended March 31, 2024. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have determined that the
matter described below to be the key audit matter to be communicated in our auditor's report.
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Key Audit Matter - Cont'd.
Impairment of goodwill and intangibles
Description of matter

As detailed in financial statement note 10, the Company recorded a goodwill and intangible impairment loss for the
year ended March 31, 2024 of $360,000 resulting in a goodwill balance of $NIL as at March 31, 2024.
Management conducts an impairment assessment annually or more frequently if events or circumstances indicate
the carrying value of goodwill may be impaired. An impairment loss is recognized when the carrying value of a
cash generating unit (CGU) exceeds the CGU's recoverable amount. As at March 31, 2024 the Elmira CGU's
carrying value exceeded its recoverable amount as the Company's financial performance for the Elmira CGU did
not meet the Company's expectations. As at March 31, 2024 the Company was required to complete it's annual
goodwill impairment assessment for the EImira CGU.

Why the matter is a key audit matter

The determination of a CGU's recoverable amount requires significant judgement when determining the inputs into
the calculation of the recoverable amount including estimating the expected future net cash flows and the discount
rate. This estimation uncertainty required auditor judgement and specialized skills and knowledge to evaluate
management's estimate.

How the matter was addressed in the audit
The primary procedures performed to address the key audit matter included the following:

We evaluated the appropriateness of the future net cash flows by reviewing key assumptions used including
forecasted growth rates against historical results, working capital assumptions, planned changes in margin against
historical trends and management plans. We assessed the appropriateness of the valuation methodology used to
calculate the CGU recoverable amount. We compared the approach and valuation model used to the fiscal 2023
impairment assessment. We involved a valuation professional to assist with assessing the discount rate used.

Other Information

Management is responsible for the other information. The other information comprises the information, other than
the consolidated financial statements and our auditor's report thereon, in the Management's Discussion and
Analysis.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon. In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information identified above and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

We obtained Management's Discussion and Analysis prior to the date of this auditor's report. If, based on the work
we have performed on this other information, we conclude that there is a material misstatement of this other
information, we are required to report that fact in this auditor's report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for
the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

The engagement partner on the audit resulting in this independent auditor's report is Bryan Haralovich.

BN

Chartered Professional Accountants
Licensed Public Accountants

Ottawa, Ontario
July 26, 2024.
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Plaintree Systems Inc.
Consolidated statements of financial position
(audited)

(in Canadian dollars)

March 31,2024 March 31, 2023

$ $
Assets
Current assets
Trade receivables and other receivables 2,842,969 2,577,668
Unbilled revenue 2,004,995 2,021,161
Taxes receivable 59,956 41,947
Inventories (Note 4) 3,939,972 4,005,890
Prepaid expenses and other receivables 160,288 155,528
Current portion of mortgage receivable (Note 5) 278,305 5,926
9,286,485 8,808,121
Long-term portion of mortage receivable (Note 5) - 278,305
Property, plant and equipment (Note 9) 4,806,300 5,613,405
Intangible assets (Note 10) 891,842 1,241,177
Goodwill (Note 10) - 186,816
14,984,627 16,127,824
Liabilities
Current liabilities
Bank indebtedness (Note 17) 1,879,537 1,096,730
Trade and other payables (Note 12) 2,266,957 2,070,944
Deferred revenue 406,038 1,547,343
Current portion of long-term debt and lease obligation (Note 6, 7) 1,554,801 4,768,034
Current portion of due to related parties (Note 11) 50,000 50,000
Current portion of government assistance (Note 8) 81,825 160,694
6,239,158 9,693,746
Long-term debt and lease obligation (Note 6, 7) 2,801,051 1,340,841
Deferred government assistance (Note 8) 286,616 355,419
Due to related parties (Note 11) 4,763,720 4,915,643
14,090,545 16,305,648
Shareholders' equity
Issued capital 2 2
Contributed surplus 2,159,842 2,159,842
Deficit (1,265,763) (2,337,669)
894,081 (177,825)
14,984,627 16,127,824

Approved by the Board

"David Watson"
"Girvan Patterson"

The accompanying notes are an integral part of the consolidated financial statements
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Plaintree Systems Inc.

Consolidated statements of comprehensive earnings

For the years ended March 31, 2024 and March 31, 2023
(audited)

(in Canadian dollars)

March 31,2024 March 31, 2023

$ $
Revenue 24,204,805 19,943,120
Cost of sales 16,562,060 15,801,901
Gross margin 7,642,745 4,141,219
Operating expenses
Engineering and design 1,767,010 1,592,531
Finance and administration 2,227,864 2,003,020
Sales and marketing 1,906,358 1,884,343
Bad debts 27,638 -
Loss on disposal of assets 39,944 9,750
Interest expense 301,956 335,449
Loss/(Gain) on foreign exchange 197,670 (96,163)
6,468,440 5,728,931
Net earnings (loss) before income taxes and other income/expenses 1,174,305 (1,587,712)
Loss on Impairment 360,000 666,486
Gain on loan derecognition (Note 23) (257,601) -
Net earnings (loss) before income taxes 1,071,906 (2,254,198)
Income tax expense (note 16)
Current expense - 30,742
Deferred income tax expense - (340,000)
- (309,258)
Net earnings (loss) and comprehensive earnings 1,071,906 (1,944,940)
Basic and diluted (loss) per common share (Note 14) (0.03) (0.26)
Weighted average common shares outstanding 12,925,253 12,925,253

The accompanying notes are an integral part of the consolidated financial statements
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Plaintree Systems Inc.

Consolidated statements of cash flows

For the years ended March 31, 2024 and March 31, 2023
(audited)

(in Canadian dollars)

March 31,2024 March 31, 2023

S $
Operating activities
Comprehensive earnings 1,071,906 (1,944,940)
Add (deduct) items not affecting cash:
Depreciation of intangible assets 194,740 307,722
Depreciation of property, plant and equipment 1,317,509 1,310,561
Bad debts 27,638 -
(Gain)/Loss on disposal of assets 39,944 9,750
Loss on Impairment 360,000 666,486
Gain on loan derecognition (257,601) -
Deferred tax liabilities - (340,000)
Write-down of inventory 64,005 123,610
Changes in non-cash operating working capital items
Deferred revenue (1,141,305) 680,111
Inventories 1,913 (1,035,836)
Prepaid expenses and other receivables (4,760) 176,340
Trade and other payables 196,013 (713,799)
Trade and other receivables (310,948) 167,800
Unbilled revenue 16,166 (8,305)
Mortgage receivable 5,926 5,578
Cash (used) provided by operations 1,581,147 (594,923)
Investing activities
Payments to acquire intangible assets (18,590) (257,546)
Payments to acquire property, plant and equipment (550,347) (285,652)
Cash (used) in investing activities (568,937) (543,198)
Financing activities
Repayment of government assistance (147,672) (28,475)
Repayment of long-term debt (962,970) (1,567,729)
Proceeds from financing 408,864 500,000
Repayment of capital lease obligations (941,316) (723,685)
Repayment of related party borrowings (Note 11) (151,923) (49,921)
Cash (used) in financing activities (1,795,017) (1,869,811)
Net cash outflow (782,807) (3,007,931)
Net cash (beginning of the year) (1,096,730) 1,911,201
Net cash, end of the period (1,879,537) (1,096,730)

The accompanying notes are an integral part of the consolidated financial statements

Welch Lrp

Page 6 Of 36 An Independent Member of BKR International



Plaintree Systems Inc.
Consolidated Statement of changes in equity

for the years ended March 31, 2024 and March 31, 2023

(audited)
(in Canadian dollars)

Common Preferred Retained
Shares Issued Shares (1) Issued Contributed earnings Shareholders'
Number Capital Number Capital Surplus (deficit) Equity
$ $ $ $ $
Balances at April 1, 2023 12,925,253 1 18,325 1 2,159,842 (2,337,669) (177,825)
Net earnings and comprehensive earnings 1,071,906 1,071,906
Balances at March 31, 2024 12,925,253 1 18,325 1 2,159,842 (1,265,763) 894,081
Common Preferred Retained
Shares Issued Shares (1) Issued Contributed earnings Shareholders'
Number Capital Number Capital Surplus (deficit) Equity
$ $ $ $ $
Balances at April 1, 2022 12,925,253 1 18,325 1 2,159,842 (392,729) 1,767,115
Net earnings and comprehensive earnings (1,944,940) (1,944,940)
Balances at March 31, 2023 12,925,253 1 18,325 1 2,159,842 (2,337,669) (177,825)

(1) Class A Shares have a 8% cumulative dividend, calculated on redemption amount, redeemable at the option of the Company at any time
at $1,000 per share plus accrued dividends; non-voting.

The accompanying notes are an integral part of the consolidated financial statements
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Plaintree Systems Inc.

Notes to the consolidated financial statements
March 31, 2024 and March 31, 2023

(In Canadian dollars)

1. Description of the business

Plaintree Systems Inc. (“Plaintree” or the "Company”) was incorporated in Canada under the Canada
Business Corporation Act and is publicly traded on the Canadian Securities Exchange (*CSE”) under
“NPT”. Plaintree is a diversified company with proprietary technologies and manufacturing capabilities
in structural design and aerospace. The Company operates an Applied Electronics division, consisting of
the Hypernetics division, Summit Aerospace USA Inc. ("Summit Aerospace”) and the Elmira Stove Works
business, and a Specialty Structures division consisting of the Triodetic business and Spotton
Corporation. The Hypernetics business manufactures avionic components for various applications
including aircraft antiskid braking, aircraft indicators, solenoids and permanent magnet alternators. The
Triodetic business is a design/build manufacturer of steel, aluminum, and stainless steel specialty
structures such as commercial domes, free form structures, barrel vaults, space frames, and industrial
dome coverings. Summit Aerospace specializes in the high-end machining of super-alloys for the aircraft
and helicopter markets. Spotton’s business involves the design and manufacture of high-end custom
hydraulic and pneumatic cylinders for the industrial, automation and oil and gas markets. The Elmira
Stove Works business manufactures custom vintage-inspired kitchen appliances for the North American
consumer market.

The address of the Company’s registered office and principal place of business is 10 Didak Drive,
Arnprior, Ontario.

2. Basis of presentation

(a) Statement of compliance

The consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards (“IFRS”) and were approved for issue by the Board of Directors on
July 26, 2024.

(b) Basis of measurement

These consolidated financial statements have been prepared on a historical cost basis except for
share-based compensation and for the purchase price allocation for business combinations, which
are measured at fair value. Historical cost is generally based upon the fair value of the consideration
given in exchange for assets.

(c) Basis of consolidation

The consolidated financial statements include the accounts of Plaintree Systems Inc. and its
wholly-owned subsidiaries: Summit Aerospace USA Inc. and Triodetic Inc. (U.S. companies), and
Triodetic Ltd, Spotton Corporation, and Elmira Stove Works Inc. (Canadian companies). Subsidiaries
are entities controlled by the Company. The financial statements of subsidiaries are included in the
consolidated financial statements from the date that control commences until the date that control
ceases. The accounting policies of subsidiaries align with the policies adopted by the Company. All
inter-company transactions have been eliminated.

Welch Lrp
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Plaintree Systems Inc.

Notes to the consolidated financial statements
March 31, 2024 and March 31, 2023

(In Canadian dollars)

3. Significant accounting policies
The significant accounting policies include the following:

Inventories

Inventories are valued using a standard costing formula and are stated at the lower of cost and net
realizable value. Costs, including an appropriate portion of fixed and variable overhead expenses, are
allocated to the weighted average cost of inventory by the method most appropriate to the particular
class of inventory. Net realizable value represents the estimated selling price for inventories less all
estimated costs of completion and costs necessary to make the sale.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated
impairment for losses. When parts of material items of property, plant and equipment have significantly
different useful lives, they are accounted for as separate items (major components) of property, plant
and equipment. Depreciation is recognized so as to write off the cost of assets less their residual values
over their useful lives using the straight-line method as follows:

Building 20 years
Leasehold improvements 10 years
Factory equipment 10 years
Computer equipment 3 years
Office equipment and furniture 10 years
Vehicles 4 years

Leases and right-of-use assets

At inception of a contract, the Company assesses whether a contract is, or contains, a lease based on
whether the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. The Company recognizes a right-of-use asset and a lease liability at the
lease commencement date. The right-of-use asset is initially measured based on the initial amount of
the lease liability adjusted for any lease payments made at or before the commencement date, plus any
initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located, less any lease incentives received. The
assets are depreciated to the earlier of the end of the useful life of the right-of-use asset or the lease
term using the straight-line method as this most closely reflects the expected pattern of consumption
of the future economic benefits. The lease term includes periods covered by an option to extend if the
Company is reasonably certain to exercise that option.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Company’s incremental borrowing rate.

Generally, the Company uses its incremental borrowing rate as the discount rate.

The lease liability is measured at amortized cost using the effective interest method. It is re-measured
when there is a change in future lease payments arising from a change in an index or rate, if there is a
change in the Company’s estimate of the amount expected to be payable under a residual value
guarantee, or if the Company changes its assessment of whether it will exercise a purchase, extension
or termination option. When the lease liability is re-measured in this way, a corresponding adjustment
is made to the carrying amount of the right-of-use asset or is recorded in profit or loss if the carrying
amount of the right of use asset has been reduced to zero. Variable costs are not included in the
measurement of the lease liability.

Welch Lrp
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Plaintree Systems Inc.

Notes to the consolidated financial statements
March 31, 2024 and March 31, 2023

(In Canadian dollars)

3. Significant accounting policies - Cont'd.
Goodwill

Goodwill is the excess of the cost of an acquired enterprise over the net of the amounts assigned to
assets acquired and acquired and liabilities assumed. Goodwill is not amortized however is subject to
an annual impairment assessment. When the carrying amount of the reporting unit exceeds its
recoverable amount, a goodwill impairment loss is recognized in an amount equal to the excess.

Intangible assets

The Company’s intangible assets consist of brands, a customer relationship, a non-competition
agreement and software. Intangible assets are stated at cost less accumulated depreciation and
accumulated impairment for losses. The Company uses the income approach to determine the fair value
of its acquired customer relationship and non-competition agreement intangible assets. This approach
is a valuation technique that calculates the fair value of an intangible asset based on the cash flows that
an asset can be expected to generate over its remaining useful life. These assets are capitalized and are
amortized to operations over their estimated useful lives from the date that they are acquired and
available for use, since this most closely reflects the expected usage and consumption patterns related
to the future economic benefits embodied in the assets. The Company considers the length of time over
which it expects to earn or recover the present value of the assets. Depreciation is recognized so as to
write off the cost of assets over their useful lives using the straight-line method as follows:

Software 2 years
Customer relationship 10 years
Non-competition agreement 6.5 years
Brands 10 years

The Company'’s policy is to review all long-lived assets, including property, plant and equipment, and
intangible assets, for impairment whenever events or changes in circumstances indicate that the carrying
amount of an asset may not be recoverable. The Company will record an impairment of the asset if the
recoverable amount, determined as the higher of an asset’s fair value less costs to sell or the discounted
future cash flows generated from use and eventual disposal of an asset, is less than its carrying value.
The estimated useful lives, residual values and depreciation method are reviewed at the end of each
reporting period.

Revenue recognition

Revenue is recognized upon transfer of control of products or services to customers at an amount that
reflects the consideration the Company expects to receive in exchange for the products or services. This
is achieved through applying the following five-step model:

e Identification of the contract, or contracts, with a customer

e Identification of the performance obligation in the contract

e Determination of the transaction price

e Allocation of the transaction price to the performance obligation in the contract

e Recognition of revenue when, or as, the Company satisfies a performance obligation

The Company generates substantially all of its revenue from contracts with customers, whether formal
or implied for the delivery of customized products and services, except for Elmira where standard
products are sold.
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Plaintree Systems Inc.

Notes to the consolidated financial statements
March 31, 2024 and March 31, 2023

(In Canadian dollars)

3. Significant accounting policies - Cont'd.
Revenue recognition - Cont’d.

Given the custom nature of the products sold by the Company revenue is recognize over time using the
percentage of completion method of services rendered that reflects the extent of work accomplished.
Management estimates the percentage-of-completion by reference to measures of performance that are
reasonably determinable and are directly related to the activities critical to completion of the contract.

The Company uses this method of revenue recognition as projected contract revenue and costs may
reasonably be estimated based on the Company’s business practices, methods and historical experience.

This method requires estimates of costs and profits over the entire term of the contract. Management
regularly reviews underlying estimates of project profitability; revisions to estimates are reflected in the
statement of income in the period in which the facts that give rise to the revision become known.
Provisions for estimated losses, if any, are recognized in the period in which the loss is determined.
Contract losses are measured as the amount by which the estimated costs of the contract exceed the
estimated total revenue from the contract.

Where products sold are not customized, the company recognizes revenue at a point in time upon
delivery of the goods.

Progress billings are recorded as deferred revenue to the extent that the billings exceed revenue
recognized to date. Unbilled revenue is recorded to the extent that revenue has been recognized, but
not yet billed to the customer.

Warranty obligations associated with the sale of equipment are assurance-type warranties and therefore
do not represent a distinct performance obligation. The Company records a provision for assurance-type
warranties at the time equipment sales are recognized as revenue.

Professional services may be provided for training and support. Professional services are typically billed
on a time and material basis and revenue is recognized over time as the services are performed or
delivered.

Generally the Company’s performance obligations have an expected duration of under one year and as
such the Company has elected to apply the practical expedient available under IFRS 15 to not disclose
information relating to remaining performance obligations.

The Company recognizes an asset for the incremental costs of obtaining a contract with a customer if it
expects the costs to be recoverable. Capitalized contract acquisition costs are amortized consistent with
the pattern of transfer to the customer for the goods and services to which the asset relates. The
Company applies the practical expedient available under IFRS 15 and does not capitalize incremental
costs of obtaining contracts if the amortization period is one year or less. The Company had no material
contract assets or liabilities.

The Company has elected to apply the practical expedient to not adjust the total consideration over the
contract term for the effect of a financing component if the period between the transfer of services to
the customer and the customer’s payment for these services is expected to be one year or less.

Business combination

Business combinations are accounted for using the acquisition method. The cost of the business
combination is measured as the aggregate of the fair values (at the date of exchange) of assets acquired
and liabilities incurred or assumed. The acquiree’s identifiable assets, liabilities and contingent liabilities
that meet the conditions for recognition under IFRS 3, Business Combinations, are recognized at their
fair values at the acquisition date. Acquisition costs are expensed as incurred.

Welch Lrp
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Plaintree Systems Inc.

Notes to the consolidated financial statements
March 31, 2024 and March 31, 2023

(In Canadian dollars)

3. Significant accounting policies - Cont'd.
Functional currency
The Canadian dollar is the functional currency of the parent company and its subsidiaries.

Monetary assets and liabilities, which are denominated in foreign currencies, are translated to the entity’s
functional currency at period end exchange rates, and transactions included in the consolidated
statement of comprehensive earnings (loss) are translated at average rates prevailing during the period.
Exchange gains and losses resulting from the translation of these amounts are included in the
consolidated statement of comprehensive earnings.

The accounts of the Company’s wholly-owned U.S. subsidiaries, which have Canadian dollar functional
currencies, have been translated into Canadian dollars using the exchange rates at period end for
monetary items and at exchange rates at the transaction date for non-monetary items measured at
historical costs. Exchange gains and losses resulting from the translation of these amounts are included
in the consolidated statement of comprehensive earnings

Stock option plans

The Company measures equity settled stock options granted based on their fair value at the grant date
and recognizes compensation expense over the vesting period. Expected forfeitures are estimated at the
date of grant and subsequently adjusted if further information indicates actual forfeitures may vary from
the original estimate. The impact of the revision of the original estimate is recognized in net earnings.
Consideration paid by employees on the exercise of stock options is recorded as share capital and the
related share-based payments are transferred from contributed surplus to share capital.

Investment tax credits and government assistance

Investment tax credits and government assistance are recorded as a reduction of the related expense
or cost of the asset acquired. The benefits are recognized when the Company has complied with the
terms and conditions of the approved grant program or applicable tax legislation.

Research and development expenditures

Current research costs are expensed as incurred while expenditures for research and development
equipment, net of related investment tax credits, are capitalized.

Development costs are deferred and amortized when the criteria for deferral under IFRS are met, or
otherwise, are expensed as incurred. To date, no such costs have been capitalized.

Income taxes

The Company’s deferred income tax assets and liabilities are recognized for the future tax consequences
attributable to tax loss carry-forwards and to differences between the financial statement carrying
amounts of existing assets and liabilities and their respective tax bases. Deferred income tax assets and
liabilities are measured using tax rates that have been enacted or substantively enacted, applied to
taxable income in the years in which those temporary differences are expected to be recovered or settled.
The effect on deferred income tax assets and liabilities of a change of statutory tax rates is recognized
in income in the period of enactment or substantive enactment. Deferred income tax assets are
recognized to the extent it is probable that taxable profit will be available against which the deductible
temporary difference can be utilized.

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted, by the reporting date, in the countries where the Corporation
operates and generates taxable income or operating losses.
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Plaintree Systems Inc.

Notes to the consolidated financial statements
March 31, 2024 and March 31, 2023

(In Canadian dollars)

3. Significant accounting policies - Cont'd.
Basic earnings (loss) per share for continued and discontinued operations

Earnings (loss) per share has been calculated on the basis of net income attributable to common
shareholders divided by the weighted average number of common shares outstanding during the period.
Earnings (loss) attributable to common shareholders is equal to net income (loss) less the dividends
accumulated on the preferred shares. Diluted earnings (loss) per common share is calculated by dividing
the applicable net income attributable to common shareholders by the sum of the weighted average
number of common shares outstanding and all additional common shares that would have been
outstanding if potentially dilutive common shares had been issued during the period. The Company uses
the treasury stock method in determining the denominator for earnings (loss) per share. Under this
method, it is assumed that the proceeds from the exercise of options are used to repurchase common
shares at the weighted average market price of the shares for the period.

Financial instruments

Financial assets and financial liabilities are recognized when the Company becomes party to the
contractual provisions of the instrument.

Trade receivables are initially measured at the transaction price which represents fair value at the date
of the transaction. All financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or loss ("FVTPL"))
are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognized immediately in profit or loss.

Financial assets

All financial assets are recognized and de-recognized on trade date.

The Company determines the classification of its financial assets on the basis of both the business model
for managing the financial assets and the contractual cash flow characteristics of the financial asset.
Financial assets are not reclassified subsequent to their initial recognition unless the Company changes
its business model for managing financial assets.

A financial asset is measured at amortized cost if it is held within a business model whose objective is
to hold assets to collect contractual cash flows, and its contractual terms give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial asset Classification under IFRS 9
Cash and cash equivalents Amortized cost
Trade and other receivables Amortized cost
Unbilled receivables Amortized cost
Mortgage receivable Amortized cost

Amortized cost

Subsequent to initial recognition, financial assets at amortized cost are measured using the effective
interest method, less any impairment. Interest income is recognized by applying the effective interest
rate except for short-term receivables where the interest revenue would be immaterial. Interest income,
foreign exchange gains and losses, impairment, and any gain or loss on de-recognition are recognized
in profit or loss.
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Plaintree Systems Inc.

Notes to the consolidated financial statements
March 31, 2024 and March 31, 2023

(In Canadian dollars)

3. Significant accounting policies - Cont'd.
Financial assets - Cont'd.
Financial instruments - Cont’d.
Impairment of financial assets

The Company measures a loss allowance based on the lifetime expected credit losses. Lifetime expected
credit losses are estimated based on factors such as the Company’s past experience of collecting
payments, the number of delayed payments in the portfolio past the average credit period, observable
changes in national or local economic conditions that correlate with default on receivables, financial
difficulty of the borrower, and it becoming probable that the borrower will enter bankruptcy or financial
re-organization.

Financial assets are written off when there is no reasonable expectation of recovery.

Leases

Operating lease payments net of any lease inducements are recognized as an expense in the
consolidated statements of loss and comprehensive loss on a straight-line basis over the lease term. At
inception of a contract, the Corporation assesses whether a contract is, or contains, a lease based on
whether the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. The Corporation recognizes a right-of-use asset and a lease liability at the
lease commencement date.

The right-of-use asset is initially measured at an amount equal to the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentives received. The right-of-use
asset is subsequently measured at cost net of accumulated depreciation. Depreciation is calculated on a
straight-line basis over the shorter of the lease term or useful economic life of the asset. The lease term
includes periods covered by an option to extend if the Corporation is reasonably certain to exercise that
option.

The lease liability is initially measured at the present value of the unpaid lease payments as at the
commencement date, discounted using the Corporation’s incremental borrowing rate unless the interest
rate implicit in the lease is known. The Corporation’s incremental borrowing rate for a lease is the rate
that the Corporation would pay to borrow an amount necessary to obtain an asset of a similar value to
the right-of-use asset on a collateralized basis over a similar term.

The lease liability is subsequently measured at amortized cost using the effective interest method. It is
remeasured if there is a change in future lease payments arising from a change in an index or rate;
there is a change in the Corporation’s estimate of the amount expected to be payable under a residual
value guarantee; or the Corporation changes its assessment of whether it will exercise a purchase,
extension or termination option. On remeasurement, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or directly in profit or loss if the carrying amount of the right-of-use
asset has been reduced to zero.

The Corporation has elected to apply the practical expedient not to recognize right-of-use assets and
lease liabilities for short-term leases that have a lease term of 12 months or less and leases of low value
assets.

The lease payments associated with these leases are recognized as an expense on a straight-line basis
over the lease term.
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Plaintree Systems Inc.

Notes to the consolidated financial statements
March 31, 2024 and March 31, 2023

(In Canadian dollars)

3. Significant accounting policies - Cont'd.

Financial liabilities

The Company determines the classification of its financial liabilities at initial recognition. The Company’s
financial liabilities are classified as follows:

Financial liability Classification under IFRS
Trade payables and accrued liabilities Amortized cost
Bank loans, loans Amortized cost

Amortized cost

Financial liabilities at amortized cost are measured using the effective interest rate method, including
the impact of deferred financing fees.

De-recognition of financial liabilities

The Company derecognizes a financial liability (in whole or part) from its balance sheet when it is
extinguished. This occurs when then the obligation in the contract is discharged, cancelled or expires.
A financial liability is extinguished when the debtor either:
1. Discharges the liability:

e The company pays the creditor and is released from its primary obligation.

¢ Payments can be made in cash, other financial assets, goods or services.
2. Cancellation or expiry:

e The company and the creditor agree to cancel the liability.

e The liability expires or is legally voided.

Loan derecognition - Cont'd.

Assessment of derecognition:

The determination of whether a financial liability should be derecognized involves assessing whether
the obligation has been substantially modified or settled. The following criteria are applied:

1. Legal discharge:

¢ The company obtains a legal release from the creditor indicating that the legal liability is no
longer enforceable.

2. Settlement through negotiation:

e Any negotiations leading to the cancellation or substantial modification of the terms of the
liability are documented and assessed.

e If the terms are substantially modified, the original liability is derecognized and a new
financial liability is recognized based on the modified terms.

3. Litigation outcomes:

¢ When a financial liability is subject to litigation, the Company assess the probability of
successfully negating the payment obligation.

e Ifitis probable, based on legal opinions and management judgement, that the litigation will
result in the liability being voided, the liability is derecognized.
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Plaintree Systems Inc.

Notes to the consolidated financial statements
March 31, 2024 and March 31, 2023

(In Canadian dollars)

3. Significant accounting policies - Cont'd.

Loan derecognition - Cont'd.

Gains and losses on derecognition:

Any gain or loss arising from the derecognition of a financial liability is recognized in the income
statement under 'Other Income' or 'Other Expenses'. The gain or loss is calculated as the difference
between the carrying amount of the liability (or part of the liability) extinguished and the consideration
paid, including any non-cash assets transferred or liabilities assumed.

Disclosure:

The Company provides comprehensive disclosures about the nature and financial effects of
derecognition of financial liabilities, including the rationale and basis for derecognition, in its financial
statements.

Critical accounting estimates and judgements

The preparation of financial statements requires management to select appropriate accounting policies
and to make judgments, estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements, and the reported amounts of revenue and expenses
during the reporting period.

Revenue recognition

Application of the accounting principles related to measurement and recognition of revenue requires
the Company to make judgments and estimates.

Revenue for customized products is recognized over time based on the estimated percentage-of-
completion of services rendered at each period-end. This method requires management to estimate total
costs and profits over the entire term of the contract.

Impairment of trade receivables

Management determines the estimated recoverability of trade receivables based on the evaluation and
ageing of trade receivables, including the current creditworthiness and the past collection history of the
customers and reviews these estimates at the end of each reporting period. The Company maintains an
allowance for doubtful accounts to provide for impairment of trade receivables.

Impairment of long-lived assets

The following abbreviations are referenced below:
CGU: Cash generating unit
FVLCD: Fair value, less costs of disposal

VIU: Value in use

Long-lived assets, including property and equipment and intangible assets are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount of an asset exceeds its
recoverable amount. The recoverable amount of an asset or a CGU is the higher of its fair value, less
costs of disposal, and its VIU. If the carrying amount of an asset exceeds its recoverable amount, an
impairment charge is recognized by the amount by which the carrying amount of the asset exceeds the
recoverable amount. Where an impairment loss subsequently reverses, the carrying amount of the asset
is increased, except for goodwill, to the lesser of the revised estimate of recoverable amount, and the
carrying amount that would have been recorded had no impairment loss been recognized previously.
Management uses information available to estimate if indicators of impairment exist when calculating
the fair value amount.
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Plaintree Systems Inc.

Notes to the consolidated financial statements
March 31, 2024 and March 31, 2023

(In Canadian dollars)

3. Significant accounting policies - Cont'd.
Impairment of Goodwill

The impairment test for cash generating units ("CGUs") to which goodwill is allocated is based on the
higher of VIU and FVLCD of the CGU, determined in accordance with the expected cash flow approach.
The calculation is based on assumptions including, but not limited to, the cash flow growth rate and the
discount rate. See Note 10.

Determination of CGUs

Management is required to use judgement in determining which assets or group of assets make up
appropriate CGUs for the level at which goodwill and intangible assets with indefinite lives are tested for
impairment. A CGU is defined as the smallest group of assets that generates cash inflows from continuing
use that are largely independent of the cash inflows of other assets or groups of assets.

Useful lives of property, plant and equipment and intangible assets

Management determines the estimated useful lives of its property, plant and equipment based on
historical experience of the actual lives of property, plant and equipment of similar nature and functions
and reviews these estimates at the end of each reporting period. The useful lives of intangible assets
are based on management’s best estimate of the expected life of the economic benefits that will be
derived from the assets.

Functional currency

Revenue contracts are priced in a variety of currencies whereas the cost structure inputs are primarily
in Canadian dollars. Secondary indicators of functional currency, including financing and cash holdings
are primarily in Canadian dollars. As the primary indicators of functional currency do not clearly indicate
a specific currency, the indicators as a whole have been judged to indicate the Canadian dollar as the
functional currency of the parent company and its subsidiaries.

Estimation uncertainty

Critical accounting policies and estimates utilized in the normal course of preparing the Company’s
consolidated financial statements require the determination of future cash flows utilized in assessing net
recoverable amounts and net realizable values; allowance for bad debt; useful lives of property,
equipment and intangible assets; percentage-of-completion for revenue recognition; unbilled revenue;
deferred revenue; inventory obsolescence; ability to utilize tax losses; and measurement of deferred
taxes. In making estimates, management relies on external information and observable conditions where
possible, supplemented by internal analysis where required.

These estimates have been applied in a manner consistent with that in the prior periods and there are
no known trends, commitments, events or uncertainties that we believe will materially affect the
methodology or assumptions utilized in these consolidated financial statements. The estimates are
impacted by many factors, some of which are highly uncertain. The interrelated nature of these factors
prevents us from quantifying the overall impact of these movements on the Company’s consolidated
financial statements in a meaningful way. These sources of estimation uncertainty relate in varying
degrees to virtually all asset and liability account balances.
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Plaintree Systems Inc.

Notes to the consolidated financial statements
March 31, 2024 and March 31, 2023

(In Canadian dollars)

4. Inventories

March 31, 2024 March 31, 2023

(audited) (audited)
$ $
Raw materials 3,245,735 3,252,570
Work in process 644,843 665,022
Finished goods 49,394 88,299
3,939,972 4,005,890

The cost of inventories recognized as an expense during the year was $16,286,471 ($15,801,900 in
2023). The total carrying value of inventory as at March 31, 2024, was pledged as security through
general security agreements under bank lines of credit and related party liabilities (see note 11 and 17).

The Company wrote down its inventories by $64,005 in fiscal 2024 ($123,610, in 2023) to reflect where
the carrying amount exceeded net realizable value. The Company had write ups in the year totaling
$38,102 ($13,379 in 2023).

5. Mortgage receivable

In March 2020, the Company sold a building owned by it in Arnprior Ontario for $1.3 million. The
consideration was paid by $1 million in cash and by a vendor take mortgage of $300,000. The vendor
take back mortgage has a five year term and earns interest at 6.076%. The Issuer has secured the
vendor take back mortgage by a charge over the building and other security. The building was not used
by the Issuer in its operations and was leased to a third party. The gain on sale was $283,068. The
remaining mortgage payments are as follows:

s
2025 278,305
Net mortgage receipts 278,305
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Plaintree Systems Inc.

Notes to the consolidated financial statements
March 31, 2024 and March 31, 2023

(In Canadian dollars)

6.

Long-term debt

March 31, 2024 March 31, 2023
(audited) (audited)
$ $

Non-revolving loan payable in monthly blended installments

of principal and interest, $8,143, at a rate of 5.663%,

secured by general security agreement, maturing March 2024. - 94,726
Non-revolving loan payable ($172,944 USD) in monthly blended

installments of principal and interest, $9,883 USD, at a

rate of 4.1%, secured by general security agreement,

maturing April 2024. 9,528 161,609
Promissory notes - 500,000
Contingent purchase consideration - 636,993

Non-revolving loan payable in monthly installments of

principal , $19,565 at a rate of prime + 1%, secured by

general security agreement, maturing March 2027. 1,193,450 901,629
Non-revolving loan payable in monthly blended installments

of principal and interest, $15,148, at a rate of 3.640%,

secured by general security agreement, maturing March 2026. 364,168 515,871

Deferred financing fees (64,260) (87,370)

1,502,886 2,723,457

Current portion (426,685) (2,723,457)
1,076,201 -

Principal repayments required on bank debt in the next five years and thereafter are as follows:

$
2025 449,794
2026 413,021
2027 704,330
Net loan re-payments 1,567,145

Long-term debt excluding the promissory notes and contingent purchase consideration totaling $1,567,145
($1,673,834 in 2023) are subject to certain covenants, including a debt service covenant which the
Company was in compliance as at March 31, 2024. In fiscal year 2023, the company was not in compliance
and as a result, $1,673,834 was included in the current portion of long-term debt.
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Plaintree Systems Inc.

Notes to the consolidated financial statements
March 31, 2024 and March 31, 2023

(In Canadian dollars)

Lease Obligation

The Company’s leases are for factory equipment and plant. The leases are typically 5 to 7 years in length
and are subject to a range of interest rates from 4 to 8 percent per annum. During Quarter 2 of Fiscal
2023, the Company entered into a 5 year office lease agreement with a related party. The office lease
has been recorded as a right of use asset and lease liability on the consolidated statement of financial
position. Subsequent to year-end, the Company entered into a new two year lease agreement to replace
the existing building lease.

The following table presents the Company’s lease obligations as at March 31, 2024:

Factory
Equipment Building

Leases Lease Total
Fiscal 2025 493,764 634,352 1,128,116
Fiscal 2026 433,419 609,750 1,043,169
Fiscal 2027 394,910 152,438 547,348
Fiscal 2028 399,488 - 399,488
Total future minimum lease payments 1,721,581 1,396,540 3,118,121
Inputed interest (209,456) (55,699) (265,155)
Total lease liabilities 1,512,125 1,340,841 2,852,966
Less: current portion (493,764) (634,352) (1,128,116)
Non-current portion 1,018,361 706,489 1,724,850

The following table presents the Company’s lease obligations as at March 31, 2023:

Factory
Equipment Building

Leases Lease Total
Fiscal 2024 461,531 633,697 1,095,228
Fiscal 2025 336,786 634,352 971,138
Fiscal 2026 258,976 609,750 868,726
Fiscal 2027 267,191 152,438 419,628
Thereafter 350,423 - 350,423
Total future minimum lease payments 1,674,906 2,030,236 3,705,142
Inputed interest (205,310) (114,414) (319,724)
Total lease liabilities 1,469,596‘ 1,915,822 3,385,418
Less: current portion (1,469,596) (574,981) (2,044,577)
Non-current portion - 1,340,841 1,340,841

Interest expense on lease obligations for the year ended March 31, 2024 was $141,915 (2023 -
$115,110). Variable lease payments for operating costs not included in the measurement of lease
obligations for the year ended March 31, 2024 was $10,632 (2023- $8,485).

Expenses relating to short-term leases and leases of low value assets for the year ended March 31,
2024 were $9,375 (2023 - $8,485). Total cash outflow for leases was $1,160,404 (2023 - $1,154,097),
including $1,020,157 (2023 - $1,038,987) of principal payments on lease obligations.
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Plaintree Systems Inc.

Notes to the consolidated financial statements

March 31, 2024 and March 31, 2023

(In Canadian dollars)

7. Lease Obligation - Cont'd.

The following table presents the future contractual cash flows for short-term leases at March 31, 2024:

$
2025 10,632
2026 10,632
2027 10,632
2028 5,358

Included in the factory equipment leases are $1,114,878 of leases subject to certain covenants, including
a debt service covenant which the Company was in compliance as at March 31, 2024. In fiscal year
2023, the company was not in compliance and as a result, $1,438,654 was included in the current
portion of long-term debt.

Government assistance

The Company’s Summit Aerospace USA Inc. division accepted a loan of $720,000 USD ($899,712CAD)
from the Pennsylvania Industrial Development Authority (PIDA) as partial financing towards the
manufacturing facility in Pocono Summit, PA purchased in May 2013. The loan carries a 15-year term,
maturing in May 2029, with level monthly payments of principal and interest at a fixed rate of 1.5%.
The loan is secured by the related land and building.

The Company records the government loan at its estimated fair value at the date in which the payments
are recorded. The estimated fair value of the loan payable is determined by discounting future cash flows
associated with the loan at a discount rate which represents the estimated borrowing rate to the
Company. The difference between the face value of the loan and the estimated fair value is deemed to
be government assistance. The loan payable is accreted to the face value over the term of the loan and
is recognized as accretion expense.

Loan Deferred Repayable
present Government Government
value Assistance Assistance
(audited) (audited) (audited)
$ $ $
Opening Balance 399,086 37,029 436,115
Loan adjustment for exchange 323 224 547
Repayments (68,221) - (68,221)
Accretion 10,612 (10,612) -
March 31, 2024 341,800 26,641 368,441
Current Portion (69,156) (12,669) (81,825)
Balance 272,644 13,972 286,616
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Notes to the consolidated financial statements
March 31, 2024 and March 31, 2023

(In Canadian dollars)

8. Government assistance - Cont’d.

Total future minimum loan payments, of obligations under government assistance for the next five
years are as follows:

$
2025 69,158
2026 70,288
2027 71,260
2028 72,337
2029 73,429
2030 and thereafter 11,969
Net loan re-payments 368,441

The company did not record any government assistance in fiscal 2024.

During fiscal 2021 the Company accepted short term, interest free loans in the amount of $120,000
under the Canada Emergency Business Account ("CEBA"). The forgivable portions total $40,000 was
recorded as income (Specialty Structures Division) during fiscal 2021. The repayable portions of both
loans totaling $80,000 were repaid prior to the January 18, 2024 deadline to qualify for the loan
forgiveness.

9. Property, plant and equipment, right of use assets

Factory Computer Lease
equipment equipment Furniture Vehicles improvements Building Land Total
$ $ $ $ $ $ $ $
Cost, balance
March 31, 2022 12,526,285 1,159,535 202,313 421,086 1,847,198 3,865,061 124,557 20,146,035
Additions 912,983 10,888 - - 465,812 68,008 — 1,457,691
Disposals (15,000) - - - - - - (15,000)
March 31, 2023 13,424,268 1,170,423 202,313 421,086 2,313,010 3,933,069 124,557 21,588,726
Additions 495,822 8,927 - 12,000 33,598 - - 550,347
Disposals (117,895) (213,778) - (9,562) - - - (341,235)
March 31, 2024 13,802,194 965,572 202,313 423,524 2,346,608 3,933,069 124,557 21,797,837
Depreciation, balance
March 31, 2022 (10,485,495) (1,134,447) (202,313) (416,881) (1,463,237) (967,635) - (14,670,008)
Depreciation (495,824) (15,751) - (3,733) (119,592) (675,661) - (1,310,561)
Disposal 5,250 - - - - - - 5,250
March 31, 2023 (10,976,069) (1,150,198) (202,313) (420,614) (1,582,829) (1,643,296) - (15,975,320)
Depreciation (487,809) (11,966) - (2,473) (154,809) (660,452) - (1,317,509)
Disposal 77,952 213,778 - 9,562 - - - 301,292
March 31, 2024 (11,385,926) (948,386) (202,313) (413,526) (1,737,638) (2,303,748) - (16,991,538)
Carrying amount,
March 31, 2024 2,416,268 17,186 (0) 9,999 608,970 1,629,321 124,557 4,806,300
March 31, 2023 2,448,199 20,224 (0) 471 730,182 2,289,773 124,557 5,613,405

Included in factory equipment are right of use assets with a cost of $3,088,301 and accumulated
amortization of $863,613 (2023 - cost of $2,991,661 and accumulated amortization of $969,309) and
included in building are right of use assets with a cost of $2,925,285 and accumulated depreciation of
$1,616,841 (2023 - cost of $2,925,285 and accumulated amortization of $1,022,716). Some equipment
with a value of $165,014 was fully amortized prior to its disposal and some equipment with a value of
$176,221 and accumulated depreciation of $136,277 was disposed of during the year. Refer to Note 7
for a breakdown of the Company’s lease obligations.
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10. Intangibles

Customer
Relationship
and
Brand Goodwill Software Non-compete Total
Cost, balance $ $ $
March 31, 2022 655,000 853,302 192,175 1,929,270 3,629,747
Additions 257,544 257,545
Impairment (666,486) (666,485)
Disposals (1,313,270) (1,313,269)
March 31, 2023 655,000 186,816 449,719 616,000 1,907,538
Additions - - 18,590 - 18,590
Impairment (89,249) (186,816) (83,935) (360,000)
Disposals - - (104,758) - (104,758)
March 31, 2024 565,751 - 363,551 532,065 1,461,367
Accumulated Depreciation, balance
March 31, 2022 - - (171,822) (1,313,270) (1,485,092)
Depreciation (65,500) - (180,622) (61,600) (307,722)
Disposals 1,313,270 1,313,270
March 31, 2023 (65,500) - (352,444) (61,600) (479,544)
Depreciation (65,500) - (67,886) (61,600) (194,986)
Disposals - - 104,759 - 104,759
March 31, 2024 (131,000) - (315,325) (123,200) (569,526)
Carrying amount,
March 31, 2024 434,751 - 48,226 408,865 891,842
March 31, 2023 589,500 186,816 97,275 554,400 1,427,994

Some intangible items were fully amortized in the prior fiscal year and removed during the current fiscal
year. Software with a cost of $104,759 (FY23 $104,759). As of March 31, 2023 all of the intangibles and
goodwill are attributed to the Applied electronics business segment.

The company has five Cash Generating Units: Triodetic, Spotton, Elmira Stove Works, Hypernetics and
Summit Aerospace USA. Elmira Stove Works manufactures custom vintage-inspired kitchen appliances
for the North American consumer market. The goodwill carrying value is allocated to the Elmira Stove
Works CGU, and the Applied Electronics operating segment (see Note 15).
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10. Intangibles - Cont'd.

Management reviewed the recoverable amount of goodwill and intangible assets for the CGU. The
recoverable amount was assessed by reference to the value in use (“VIU”) calculation. The recoverable
value was assessed by reference to discounted cash flow projections reflecting management’s
assessment of projected operating results for a five-year period, including projected revenue growth
rates of 5% reflecting growth from improved productivity and a revised pricing strategy. The applied
discount rate (WACC) of 27.11% per annum was influenced by interest rates, equity, and size risk
premium rates. Cash flows beyond that five-year period have been extrapolated using a steady 2%
terminal growth rate. Future estimated growth rates were validated by reviewing reasonableness of
pricing, independent market and industry data, and sales achieved to date.

Management determined that an impairment charge was required to write off goodwill of $186,816 with
an additional impact on intangible assets of $89,249 on Brand and $83,935 on Customer Relationship
for a combined $360,000 impairment. The recoverable amount was assessed by a value in use
assessment as the fair value less costs of disposal calculation was expected to provide similar results
when using a discounted cash flow model. The recoverable amount of the CGU amounted to $2,469,398
as at March 31, 2024.

11. Due to related parties

March 31, 2024 March 31, 2023

(audited) (audited)
$ $
Due to senior officers 3,663,669 3,815,593
Dividends payable 60,000 60,000
Due to Targa Group Inc. 247,672 247,672
Due to Tidal Quality Management Inc. 398,388 398,388
Due to Targa Group Inc, line of credit interest 242,598 242,598
Due to Targa Group Inc, demand loan interest 201,393 201,393
4,813,720 4,965,643
Less: current portion (50,000) (50,000)
4,763,720 4,915,643

Targa Group Inc. and Tidal Quality Management Inc. are companies under common control.

As at March 31, 2024, a balance of $3,663,669 ($2,528,036 principal and $1,135,634 interest); March
31, 2023 - $3,815,593 ($2,579,959 principal and $1,235,634 interest in 2023) remained owing to
senior officers of the Company. The parties agreed to discontinue interest payments accruing on
balances as of April 1, 2016. During the year payments in the amount of $151,924 were repaid to senior
officers. As of March 31, 2024, $50,000 was classified as current. The balance of the amount is classified
as long-term, as the related party has agreed with third-party lenders to postpone repayments.
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11. Due to related parties - Cont'd.

On July 14, 2011, the board of directors of the Company declared a cash dividend of $10.91405 per
Class A preferred share ($200,000 in the aggregate) payable on July 22, 2011, to the holders of record
at the close of business on July 18, 2011. The Class A preferred shares are held by related parties and
are entitled to annual cumulative dividends of 8% on the $1,000 redemption amount of the Class A
preferred share. An amount of $60,000 ($60,000 in 2023) of the dividend remains outstanding as at
March 31, 2024. The balance of the amount is classified as long-term, as the related party has agreed
with third-party lenders to postpone repayments.

As at March 31, 2024, interest in the amount of $247,672 ($247,672 in 2023) on a loan from Targa
remains outstanding. The balance of the amount is classified as long-term, as the related party has
agreed with third-party lenders to postpone repayments.

As at March 31, 2024, a balance of $398,388 ($215,500 rent arrears and $182,888 interest); March 31,
2023 - $398,388 ($215,500 rent arrears and $182,888 interest) remained owing to a related party
controlled by Targa, Tidal Quality Management Corp. The party agreed to discontinue interest accruing
on unpaid balances as at April 1, 2016. Until then the interest rate was at bank prime plus 2%. The
balance of the amount is classified as long-term, as the related party has agreed with third-party lenders
to postpone repayments.

The Company has a revolving line of credit of up to $1,000,000 with Targa. Under the loan agreements,
all amounts advanced to the Company are payable on demand and bear interest at bank prime plus 2%.
The Targa Credit Line is secured by a security interest granted over the assets of the Company. As at
March 31, 2024, $NIL ($NIL in 2023) remained outstanding on the line of credit with accumulated
interest of $242,598 ($242,598 in 2023) outstanding for a balance of $242,598 ($242,598 in 2023).
The balance of the amount is classified as long-term, as the related party has agreed with third-party
lenders to postpone repayments.

Interest in the amount of $66,581 ($66,581 in 2023) remained outstanding on a demand loan with
Targa. The balance of the amount is classified as long-term, as the related party has agreed with third-
party

lenders to postpone repayments. Accumulated interest in the amount of $134,812 ($134,812 in 2023),
on a loan from Targa remains outstanding as of March 31, 2024. The balance of the amount is classified
as long-term, as the related party has agreed with third-party lenders to postpone repayments.

Rents paid to Tidal Quality Management Corp during the year ended March 31, 2024 totaled $685,976
(2023 - $668,843). The above related party transactions are measured at their exchange amount, which
is the amount agreed to by the parties.

During the year two directors provided consulting services for consideration of $36,300 (2023 - $35,000)
which has been recorded as an expense in the year.
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12. Trade and other payables

Trade and other payables are comprised of the following:

March 31,2024 March 31, 2023

(audited) (audited)
$ S
Accounts payable 1,400,229 1,398,350
Accrued liabilities 462,770 252,090
Salaries and benefits payable 403,958 420,504
2,266,957 2,070,944

13. Share capital
Authorized, unlimited number
Common shares

Class A preferred shares

Class A preferred shares entitled to a cumulative dividend, calculated on a redemption amount, payable
in priority to dividends on common shares, redeemable at the option of the Company at any time at
$1000 per share plus 8% cumulative dividends, calculated on redemption amount, redeemable at the
option of the Company at any time liquidation preference of the redemption value plus cumulative
dividends (when and if declared) to common shares; non-voting. As of March 31, 2024, the accrued
and unpaid dividends on Class A preferred shares were $22,656,000 ($21,190,000 in 2023).

Stock option plans
Stock options

Under the Company’s Stock Option Plan, the Company is authorized to issue up to 12,000,000 stock
options to its employees, officers, directors or consultants.

Stock options are granted with an exercise price equal to the stock’s fair market value at the date of
grant and the maximum term of an option is ten years. Options are granted periodically and vest
immediately on the date of grant.

Information related to the share options outstanding at March 31, 2024 is presented below:

Weighted
Number average
of exercise
shares prices
# S
Options outstanding, beginning of year 880,000 0.11
Granted 0 0
Options outstanding, end of year 880,000 0.11
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13. Share capital - Cont'd.

14.

The following table summarizes information about stock options outstanding at March 31, 2024:

Options Outstanding

Weighted
average
Number remaining Weighted Number
outstanding at contractual life average excercisable at
Exercise Price March 31, 2024 (in years) exercise price March 31, 2024
$ # $ #
0.11 880,000 5.72 0.11 880,000

During the year ended March 31, 2020, 880,000 stock options were granted to employees and directors
of the Company at an exercise price of $0.11 with an expiry date of December 16, 2029.

Per-Share
Risk Weighted
Options  Stock Exercise Expected Dividend Free Average
Grant Date Granted Price Price Life Volatility Rate Rate Fair Value
$ $ $
December 16, 2019 880,000 0.08 0.11 5 years 214% 0% 1.67% 0.08

Basic and diluted earnings per common share

Net (loss) income attributable to common shares used in the numerator of basic and diluted earnings
per share is calculated as follows:

For the years ended March 31, 2024 and 2023, diluted earnings per share equals basic earnings per
share due to the anti-dilutive effect of options and convertible instruments.

March 31, 2024 March 31, 2023

(audited) (audited)
$ $
Net profit/(loss) from operations 1,071,906 (1,944,940)
Cumulative dividends on preferred shares - per annum (1,466,000) (1,466,000)
Net (loss) attributed to common shares (basic and diluted) (394,094) (3,410,940)
Basic and diluted weighted average shares outstanding 12,925,253 12,925,253
Basic and diluted (loss) per share from operations -0.03 -0.26
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15. Business segment information

The Company’s chief decision maker, the CEO, tracks the Company’s operations as two business
segments - the design, development, manufacture, marketing and support of electronic product, and
the specialty structural products. The Company determines the geographical location of revenue based
on the location of its customers. Of the total balance of $4,806,300 (2023 - $5,613,405) in property,
plant and equipment, $3,917,598 (2023 - $5,110,144) is located in Canada and $888,702 (2023 -
$503,261) in the United States. All the Company’s intangible assets are primarily located in Canada.

Revenue by division

Twelve months ending

March 31, 2024

March 31, 2023

(audited) (audited)
$ $
Applied Electronics 10,512,522 8,800,687
Specialty Structures 13,692,283 11,142,433
24,204,805 19,943,120

Revenue by geographical location
March 31, 2024

March 31, 2023

(audited) (audited)
$ $
Canada 9,810,267 9,012,997
United States 14,188,291 10,168,237
Other 206,247 761,886
24,204,805 19,943,120

Net earnings (loss) before taxes by division
March 31, 2024

March 31, 2023

(audited) (audited)
$ $
Applied Electronics (754,021) (2,425,021)
Specialty Structures 1,825,927 170,823
1,071,906 (2,254,198)

Loss on impairment by division
March 31, 2024

March 31, 2023

(audited) (audited)
$ $
Applied Electronics 360,000 666,486
Specialty Structures 0 0
360,000 666,486
Product revenue concentration (customers with revenue in excess of 10%)
Twelve months ending
March 31, 2024 March 31, 2023
(audited) (audited)
Number of customers 2 2

% of total revenue 11%, 15%

12%, 13%
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15.

16.

Business segment information - Cont'd.

Assets by division
March 31, 2024

March 31, 2023

(audited)
$
Applied Electronics 9,458,465
Specialty Structures 5,526,162

Intangibles by division
March 31, 2024

(audited)
$

9,750,341
6,377,483

March 31, 2023

(audited)
$

891,842
Specialty Structures 0

Applied Electronics

Income taxes

(audited)
$

1,427,993
0

Deferred income taxes reflect the impact of loss carry-forwards and of temporary differences between
amounts of assets and liabilities for financial reporting purposes and such amounts are measured by tax
laws. The temporary differences and loss carry-forwards that gave rise to significant portions of the

deferred tax asset, which have not been recognized, are as follows:

2024 2023
Accounting depreciation in excess of tax 160,000 (497,000)
Intangible assets (739,000) (1,106,000)
Research and development expenses not deducted for tax 14,957,000 15,338,000
Losses available to offset future income taxes 8,668,000 10,440,000
Capital losses 363,000 363,000
Capital leases 20,000 216,000
Accruals 2,385,000 2,471,000
Other 425,000 361,000

The Company has claimed less research and development expenses for income

tax purposes than has

been reflected in the financial statements. These unclaimed expenses total approximately 14,957,000
(2023 -$15,337,537) for Canadian federal and provincial tax purposes. These are available without

expiry to reduce future years’ taxable income.

As at March 31, 2024, the Company has approximately $33,000 (2023 - $33,000) of investment tax
credits, relating primarily to research and development, available to reduce future year’'s Canadian

federal income taxes. These potential benefits expire as follows:

2029
2030
2031

12,000
16,000
5,000

33,000
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16.

Income taxes - Cont'd.

The provision for income taxes in the statement of comprehensive income differs from the amount
computed by applying the Canadian statutory rate to the loss before income taxes for the following

reasons:

2024 2023

$ $

Expected income tax expense (benefit) 267,976 (559,353)
Changes in unrealized deferred tax assets (346,101) 52,643
Future tax rate change (16,089) 885
True up on current taxes (1,214) (51,093)
True up on future taxes (794) 6,999
Permanent differences 96,600 177,687
Foreign rate differential (378) 2,813
Deductible temporary differences previously unrecognized - 60,161
Other - -
Income Tax Expense - (309,258)
Current Income Tax Expense - 30,742
Future Tax Expense - (340,000)
Income Tax Expense - (309,258)

The Company has non-capital losses available to reduce future years’ Canadian federal taxable income
totaling approximately $7,806,000 (2023 - 10,062,000). These potential benefits expire as follows:

2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044

$

399,000
513,000
523,000
582,000
1,370,000
1,556,000
409,000
398,000
16,000
269,000
151,000
79,000
1,188,000
353,000

7,806,000

The Company has U.S. losses of approximately $862,000 (2023 - $362,000), which begin to expire in

2036 and $100,000 of losses that never expire.
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17. Guarantees, commitments and contingencies

Guarantees

The Company has entered into agreements that contain features which meet the definition of a
guarantee. The pronouncements define a guarantee to be a contract that contingently requires the
Company to make payments (either in cash, financial instruments, other assets, common shares of the
Company or through the provision of services) to a third party based on changes in an underlying
economic characteristic (such as interest rates or market value) that is related to an asset, a liability or
an equity security of the other party.

Leases

See note 7 for lease commitments.

Product warranties

As part of the normal sale of product, the Company provides its customers with standard one-year
product warranties. The Company currently has parts only warranty obligations that are included with
the normal sale of the product. A warranty provision of $35,417 has been recognized ($35,417 in 2023).

Bank facilities

The Company has in place a credit facility of up to $4,000,000 CAD through its bank based on acceptable
trade receivables and inventory, subject to interest on balance outstanding of prime plus 0.75%. The
total amount available to the Company as at March 31, 2024 was $3,387,562 CAD of which $2,358,016
was in use leaving $1,029,546 CAD available. The Company through its bank has in place a credit facility
of up to $3,500,000 CAD for the issuance of standby letters of credit and/or letters of guarantee insured
by Export Development Corporation ("EDC") Performance Security Guarantee of which $824,381 CAD
was in use at March 31, 2024. The Company has in place a credit facility of up to $2,000,000 CAD to
assist with financing of new and used equipment. As at March 31, 2024 $1,323,013 CAD was in use
leaving $676,987 CAD available (Note 7 Lease obligations). The company has in place a credit facility
of up to $1,193,450 CAD through its bank to fund the Elmira purchase consideration of which $1,193,450
was used as disclosed in note 6.

The credit facilities referenced above are subject to certain covenants, including a debt service covenant
which the Company was in compliance as at March 31, 2024. Refer to Note 6 and Note 7 for details.
Contractual obligations

The following table provides a summary of the Company’s obligations outstanding as at March 31,
2024:

Payments due by period

Total Current 2024 2025 2026 2027 Thereafter
$ $ $ $ $ $ $
Bank indebtedness 1,879,537 1,879,537
Accounts payable and accrued liabilities 2,266,957 2,266,957
Due to related parties - convertible debentures 247,672 247,672
Due to related parties - other 4,122,057 50,000 4,072,057
Due to related parties - line of credit 242,598 242,598
Due to related parties - demand loan 201,393 201,393
Due to related parties - lease payments 1,565,374 781,711 783,663
Lease comitments 1,536,260 428,803 370,682 356,731 376,873 3,170
Long-term debt 1,871,327 491,513 473,951 766,338 63,099 64,207 12,220

13,933,175

5,898,521

6,392,016

1,123,069

439,972 67,377 12,220
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18. Financial instruments
Fair value hierarchy

Financial instruments recorded at fair value on the Statements of Financial Position are classified using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The
fair value hierarchy has the following levels:

Level 1 - valuation based on quoted prices (unadjusted) in active markets for identical assets or
liabilities;

Level 2 - valuation techniques based on inputs other than quoted prices included in Level 1 that are
observable for the asset or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices);

Level 3 - valuation techniques using inputs for the asset or liability that are not based on observable
market data (unobservable inputs).

The fair value hierarchy requires the use of observable market inputs whenever such inputs exist. A
financial instrument is classified to the lowest level of the hierarchy for which a significant input has
been considered in measuring fair value.

Cash is classified as a Level 1 financial instrument. During the year, there has been no significant transfer
of amounts between Level 1 and Level 2. There are no items classified in Level 2 or 3.

The Company has exposure to credit risk, market risk and liquidity risk associated with its financial
assets and liabilities. The Board of Directors has overall responsibility for the establishment and
oversight of the Company’s risk management framework. The Audit Committee is responsible for
developing and monitoring the Company’s compliance with risk management policies and procedures.
The Audit Committee regularly reports to the Board of Directors on its activities.

The Company'’s risk management program seeks to minimize potential adverse effects on the Company’s
financial performance and ultimately shareholder value. The Company manages its risks and risk
exposures through a combination of insurance, a system of internal and disclosure controls, sound
business practices and on occasion derivative financial instruments.

Credit risk

Credit risk arises from cash held with banks, the mortgage receivable and credit exposure to
customers, and others from outstanding trade receivables and unbilled revenue. The objective of
managing counterparty credit risk is to prevent losses on financial assets, specifically cash, trade
receivables and unbilled revenue. The Company assesses the credit quality of counterparties, taking
into account their financial position, past experience and other factors.

Mortgage receivable

Credit risk arises from the potential of not collecting the amount owing. The Company mitigates the
risk via the security held and by monitoring the collection of amounts owing.

Cash

Cash consists of bank deposits. Credit risk associated with cash is minimized substantially by ensuring
that these financial assets are invested in highly rated financial institutions.
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18. Financial instruments - Cont'd.
Accounts receivable

Accounts receivable consists primarily of trade receivables. The Company’s credit risk arises from the
possibility that a counterparty which owes the Company money is unable or unwilling to meet its
obligations in accordance with the terms and conditions in the contracts with the Company, which
would result in a financial loss for the Company.

This risk is mitigated through established credit evaluation, approval and monitoring processes
intended to mitigate potential credit risks. The carrying amount of trade receivables are reduced
through the use of an allowance for doubtful accounts and the amount of the loss is recognized in the
statement of comprehensive earnings. When a receivable balance is considered uncollectible, it is
written off against the allowance for trade receivables.

Maximum credit risk is limited to the balance in cash, trade receivables and unbilled revenue totaling
$4,847,964 ($4,598,829 in 2023). As at March 31, 2024, trade receivables were comprised of two
companies totaling 21% and 20% respectively (two companies totaling 21% and 23% respectively
in 2023). As at March 31, 2024, the Company’s ageing of accounts receivable was approximately
87% (90 % -2023) under sixty days, 12% (3% in 2023); over 60 - 90 days and 1% (7% March 31,
2023) over 90 days and the allowance for doubtful accounts was $31,231 ($NIL in 2023).

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest
rates will affect the fair value of recognized assets and liabilities or future cash flows or the Company’s
results of operations.

Interest risk

The Company is financed through loans from related parties and bank loans, which bear interest at
rates tied to the Canadian bank prime rate. The Company’s exposure to interest rate risk relates
primarily to variable interest rates on the Company’s credit facilities as disclosed in note 18.

Foreign currency risk

There is a risk to the Company’s earnings that arises from fluctuations in foreign exchange rates, and
the degree of volatility of these rates. The Company’s financial results are reported in Canadian
dollars. The Company is exposed to foreign exchange fluctuations against the Canadian dollar as sales
are primarily denominated in U.S. dollars and other foreign currencies, while expenditures are
primarily denominated in Canadian dollars. The Company did not use derivative financial instruments
to manage this risk. For the year ended March 31, 2024, the Company had a foreign exchange loss
of $198,487 (gain of $96,163 in 2023). A 10% change in the value of the U.S. dollar against the
Canadian dollar would have an approximate foreign exchange gain or loss of $178,039 and $245,356
for the fiscal years ended March 31, 2024 and 2023, respectively.
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18. Financial instruments - Cont'd.

Assets and liabilities denominated in U.S. dollars are as follows:

US MONETARY

March 31, 2024

March 31, 2023

(audited) (audited)
$ $

Cash 309,986 1,295,206
Trade receivables 1,056,363 810,709
Unbilled revenue 640,807 838,859
Prepaid expenses and other receivables 24,208 50,180
Trade and other payables 404,817 (373,224)
Long-term debt 976,266 (620,890)

3,412,447 2,000,840

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall
due. The Company maintains a positive working capital position. The Company aims to maintain a
current ratio, defined as current assets over current liabilities, of at least 1:1.

The Company generally makes semi-monthly payments to vendors. As at March 31, 2024, 87% of
the Company’s undisputed accounts payable were current. The vast majority of accounts payable fall
due for payment within forty-five days.

Fair values

The carrying amounts for cash, trade accounts receivable, and accounts payable and accrued liabilities
approximate fair value due to the short maturity of these instruments or the terms of the instrument.
The carrying amount for the long-term debt approximated fair value as the interest rate was reflective
of rates currently available for similar debt. The fair value of the mortgage receivable approximates
the carrying value as the interest rate is reflective of current rates.

19. Key Management Personnel Compensation

Key management personnel are those persons having the authority and responsibility for planning,
directing and controlling activities of the entity, directly or indirectly. The key management personnel of
the Company is the Company CEO. The CEO controls approximately 34.4% of the outstanding shares of
the Company. Compensation provided to key management is as follows:

2024 2023
$ $
Wages and Consulting Fees 256,979 259,379
Health benefits 6,979 15,906
263,958 275,285

If terminated for other than just cause, the chief executive officer is entitled to up to eighteen months
prior written notice or payment thereof in lieu at the rate in effect at the time of termination.
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20.

21.

22.

Revenue

The Company derives its revenue principally from the provision of customized electronics and specialty
structure services under fixed price contracts. Revenue is generally recorded as the work progresses
using the percentage of completion method. The contract period for the electronics contracts is generally
short with the performance obligation provided over time and billed on completion and delivery. The
contract period for the Specialty Structures contracts can extend beyond a year with progress billings
incorporated into the terms of the customer contract. Payment is generally due on issuance of the
invoice. The company also receives deposits related to revenue recorded at a point in time. Deferred
revenue is generally comprised of progress billings related to the Specialty Structures and Applied

Electronics contracts.

The following table presents the changes in deferred revenue:

$
Opening balance, March 31, 2023 1,547,343
Revenue Recognized (1,518,214)
Amounts invoiced and deferred as at March 31, 2024 376,908
Balance, March 31, 2024 406,038
Personnel expenses
The following table presents the personnel expenses of the Company:
2024 2023
$ $
Salaries including bonuses 6,719,939 6,664,459
Benefits 914,216 864,225
Commissions 346,653 252,307
7,980,808 7,780,991
Depreciation
The following table presents the depreciation expenses by function:
2024 2023
$ $
Cost of goods sold 1,106,955 1,125,580
Selling and marketing 292,702 270,864
Engineering and design 111,166 97,834
General and administrative 1,426 1,249
1,512,249 1,495,527

Welch irp

Page 35 of 36

An Independent Member of BKR International



Plaintree Systems Inc.

Notes to the consolidated financial statements
March 31, 2024 and March 31, 2023

(In Canadian dollars)

23. Gain on loan derecognition

During the fiscal year 2024, the Company derecognized a loan payable amounting to $257,601
(representing the amount of the unpaid Contingent Purchase Consideration as per Note 6 — Long Term
Debt) due to ongoing litigation. The legal claim against the Company is equal to $400,000. Based on
legal opinions and management's assessment, it is probable that the Company will be successful in
negating the payment obligation, and therefore no provision has been recognized in the financial
statements. The derecognition resulted in a gain of $257,601, which has been recognized under 'Other
Income' in the income statement. The gain was calculated as the carrying amount of the loan at the
date of derecognition. Management believes that the risk of an adverse outcome is minimal; however,
should the litigation outcome be unfavorable, the Company may be required to recognize the liability
again in future periods.

Welch Lip

Page 36 of 36 An Independent Member of BKR International



	report.pdf
	Auditor's Report

	Excel pages.pdf
	BS
	IS
	CF
	SRE
	IS.pdf
	IS

	IS.pdf
	IS



