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NUINSCO RESOURCES LIMITED

MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Three and Six Months Ended June 30, 2011

The following discussion of the results of operations and financial condition of Nuinsco Resources Limited
(“Nuinsco” or “the Company”) prepared as of August 5, 2011 consolidates management’s review of the factors that
affected the Company’s financial and operating performance for the three and six months ended June 30, 2011, and
factors reasonably expected to impact on future operations and results. This discussion is intended to supplement
and complement the Company’s Unaudited Condensed Consolidated Financial Statements as at and for the three
and six months ended June 30, 2011 and 2010 (“Unaudited Condensed Consolidated Financial Statements”) and
the notes thereto which were prepared in accordance with International Financial Reporting Standards (“IFRS” or
“‘GAAP”).

Nuinsco’s first consolidated financial statements prepared in accordance with IFRS wherein IFRS 1, First time
adoption of International Financial Reporting Standards (“IFRS 17), was applied were the unaudited interim
consolidated financial statements as at and for the three months ended March 31, 2011 and 2010 (“First Quarterly
Consolidated Financial Statements of 2011”). Note 32 to those statements include reconciliations to assist the
reader in understanding the effects that the transition to IFRS has had on the Company’s financial statements. The
reconciliations include a reconciliation of equity as at January 1, 2010, December 31, 2010 and March 31, 2010. As
described in previously-filed management’s discussion and analysis (“MD&A”s), the Company had an IFRS
implementation project plan which involved its advisers; this plan is essentially complete. However, it should be
noted that, because of the nature of IFRS being principles-based, accounting practice under IFRS will continue to
develop and evolve in Canada and in the junior mining sector. While the Company has been diligent in its selection
of appropriate accounting policies and methodologies and has been guided by the anticipated papers of the Mining
Industry Task Force on IFRS (the “Mining Industry Task Force”), it may later choose to amend those selections.
Any changes will be accounted for in accordance with the accounting and disclosure requirements under IFRS,
including any concessions made to first-time adopters.

Readers are encouraged to consult the audited consolidated financial statements for the years ended December 31,
2010 and 2009 (“2010 Audited Consolidated Financial Statements”), which were prepared in accordance with
predecessor Canadian generally accepted accounting principles prior to the transition date to IFRS (“pre-transition
Canadian GAAP”). Certain information and discussion included in this MD&A constitutes forward-looking
information. Readers are encouraged to refer to the cautionary notes contained in the section Forward-Looking
Statements at the end of this MD&A.

The Unaudited Condensed Consolidated Financial Statements, the First Quarterly Consolidated Financial
Statements of 2011 and the 2010 Audited Consolidated Financial Statements are available at www.sedar.com and
at the Company’s website www.nuinsco.ca. All amounts disclosed are in Canadian dollars, unless otherwise stated.
All tabular amounts are in thousands of Canadian dollars.

COMPANY OVERVIEW

Nuinsco is focused on identifying and exploiting mineral investment opportunities worldwide using its exploration
programs and operating and financial expertise. The Company currently has gold, uranium, rare metals, copper and
zinc assets in world-class mineralized belts in Canada, Egypt and Turkey. In 2010, the Company, in conjunction with
an Egyptian-based partner, was the winning bidder on two gold exploration concessions in Egypt for which tenure has
yet to be granted. In July, 2011, the Company announced that it has secured exploration interests in northeastern
Sudan. In addition to its property holdings, Nuinsco owns common shares of Victory Nickel Inc. (“Victory Nickel”)
TSX:NI and common shares of Coventry Resources Limited (“Coventry”) listed on the Australian Stock Exchange
(“ASX”) ASX:CVY. These investments are available to be monetized to finance the Company’s exploration programs
and minimize equity dilution to shareholders. Shares of Nuinsco trade on the Toronto Stock Exchange (“TSX”) under
the symbol NWI.

Going Concern

The transactions described elsewhere in this MD&A have resulted in a company with an improved financial condition
which should be well-positioned to grow and take advantage of future opportunities presented by its existing
complement of properties or through acquisitive growth.



Nonetheless, the Company is subject to the risks and challenges experienced by other companies at a comparable
stage. These risks include, but are not limited to, continuing losses, dependence on key individuals and the ability to
secure adequate financing or to complete corporate transactions to meet the minimum capital required to
successfully complete its projects and fund other operating expenses. Development of the Company’s current
projects to the production stage will require significant financing. Furthermore, the Company has received
reassessments from the Canada Revenue Agency (“CRA”) as described in Note 26 to the Unaudited Condensed
Consolidated Financial Statements. Given the current economic climate, the ability to raise funds may prove
difficult. Refer to the Risks and Uncertainties section for additional information.

None of the Company’s projects has commenced commercial production and, accordingly, the Company is
dependent upon debt and/or equity financings and the optioning and/or sale of resource or resource-related assets
for its funding. The recoverability of the carrying value of exploration and evaluation projects, and ultimately the
Company’s ability to continue as a going concern, is dependent upon exploration results which indicate the potential
for the discovery of economically recoverable reserves and resources, the Company’s ability to finance exploitation
of its projects through debt or equity financings and the optioning and/or sale of resource or resource-related assets
for its funding.

The Company has made significant progress in its strategy to maximize the realization of previously written-down
amounts due from Campbell Resources Inc. (“Campbell”). In July, 2010, the Company announced that it, along with
Ocean Partners Holdings Limited (“Ocean Partners”), through a jointly-owned Canadian subsidiary, had acquired
substantially all of the remaining secured debt of Campbell that Nuinsco and Ocean Partners did not previously own.
Nuinsco and Ocean Partners will make additional payments over three years to complete the purchase; the
Company’s payments are described in Note 12 to the Unaudited Condensed Consolidated Financial Statements. As
a result, the two companies now hold Campbell’s secured debt and have effectively gained control over one of
Canada’s major mining camps. On June 28, 2011, the Company announced that the Québec Superior Court had
finally allowed the joint ownership by the Company and Ocean Partners of all exploration, mining and processing
assets located in and near Chibougamau Québec. The Company, along with Ocean Partners, is in the process of
completing the necessary legal documentation to consummate the acquisition and is evaluating opportunities to
realize the value of the assets.

The Company’s Unaudited Condensed Consolidated Financial Statements have been prepared using the going
concern assumption which contemplates the realization of assets and settlement of liabilities in the normal course of
business as they come due. If the going concern assumption were not appropriate, then adjustments to the carrying
values of assets and liabilities, reported expenses and balance sheet classifications may be necessary. These
adjustments could be material.

Sale of Cameron Lake Property to Coventry Resources Limited

On December 23, 2009, the Company announced that it had entered into a binding agreement with Coventry to sell
its Cameron Lake property and mill (“Cameron Lake”). The transaction was completed on April 20, 2010 and
involved the receipt of consideration as follows:

o Cash of $100,000 received in December 2009;

. Cash of $5,900,000 received on April 20, 2010;

. 12 million Coventry shares, representing 17% of the then-outstanding shares of that company. Coventry
shares had a closing price of A$0.265 ($0.247) on April 20, 2010; and

o A 3% net smelter return (“NSR”) royalty under which Coventry will have the right to reduce the NSR to 1% at
any time within five years of April 20, 2010 by making, at Coventry’s option, either a cash payment of
$2,000,000 or issuing additional Coventry shares with an equivalent market value. (Note 13 to the Company’s
Unaudited Condensed Consolidated Financial Statements.)

The following table illustrates the components of the net loss on sale of Cameron Lake property, after adjustments in
accordance with IFRS as outlined in Note 28 to the Company’s Unaudited Condensed Consolidated Financial
Statements:



Consideration received

Cash $ 6,000
Coventry shares 2,958
Royalty interest 3,000
Aggregate consideration 11,958
Net book value of assets sold (liabilities assumed) and expenses of sale
Cameron Lake property $ 11,904
Mill 54
Asset retirement obligation ("ARQO") assumed (114)
11,844
Transaction expenses 114
11,958
Gain on sale of Cameron Lake -
Income tax expense (drawdown of previously recorded deferred tax asset) 1,297
Net after-tax loss $ (1,297)

The provision for income taxes was a non-cash item and offset the recovery for income taxes recognized in the
fourth quarter of 2009. Upon completion of the sale of Cameron Lake, the Company repaid its interest-bearing
promissory note (the “Note”) with Jien International Investment, Ltd., along with accrued interest thereon. Refer to
Liquidity and Capital Resources section. Further note that the loss on sale under IFRS arises because of the
reversal of previously-made write-downs upon transition to IFRS. Accordingly, the cumulative impact on the deficit
for this transaction at the sale date was identical under IFRS and pre-transition Canadian GAAP.

SIGNIFICANT EVENTS

During and subsequent to the six months ended June 30, 2011, the Company:

Corporate

Added Dr. J.M. Franklin as an independent Director; Dr. Franklin has over 40 years’ experience as a
geologist, having held many senior positions in mineral exploration, government and academia.

Received, and commenced an appeal of, notices of reassessment from the CRA.

Moved ahead with the creation of NUMENA Minerals Corp. (“NUMENA”) in preparation for the spin-out of the
Company’s projects in the Middle East North Africa (“MENA”) region to shareholders before the end of 2011.
Received a favourable decision from the Quebec Superior Court allowing 50:50 joint ownership, between
the Company and Ocean Partners, of an impressive suite of exploration, mining and processing assets in
Quebec’s Chibougamau Mining Camp.

Continued field exploration at the Bukari gold concession.

Announced that the Egyptian State Council had approved the Bukari Concession Agreement.

More than doubled the known strike length of the Bukari One gold showing and confirmed the existence of a
previously-unknown gold vein system, Bukari North, with a strike length of five km.

Confirmed a four km strike length at the Talat Gadalla gold showing on the Bukari concession.

Announced assays from surface sampling on the Bukari concession grading up to 135.0 g/t (4.34 oz/t).
Expanded its presence in the MENA region by entering into an option agreement to acquire 85% of the high-
grade J. Tobrar gold concession in northeastern Sudan.

Announced positive results from surface sampling at the J. Tobrar gold concession, with anomalous gold
results returned from all 12 veins sampled, including a 324m interval averaging 16.07 g/t gold and a width of
1.34m.

Finalized, with the Egyptian Mineral Resources Authority (“EMRA”), a concession agreement on the Umm
Samra gold concession, the Company’s second project in Egypt’s Eastern Desert.



Uranium and Rare Metals

e Announced trenching results from Prairie Lake grading up to 6.14% phosphorous, 1.08% combined rare
earth elements, 0.27% niobium and 13ppm tantalum.

¢ Announced results from the first hole of the 4,000m diamond drilling program at Prairie Lake: grades up to
0.957% niobium (Nb,Os) and 8.68% phosphorous (P,Os) as part of a 246m interval grading 0.118% Nb,Os
and 3.41% P205.

e Announced that all holes in the 2,321m December 2010 drill program at the Diabase Peninsula property
returned uranium values.

e Began and completed an additional 2,000m of diamond drilling at the Diabase Peninsula property.

OUTLOOK

Base metal prices continue at or near the highest levels ever seen; gold reached a new high of approximately
US$1,640 (at the time of writing); the US dollar is seeing a bit of strength. The direction of the stock market has
divided many market analysts with bullish traders targeting a higher trend for the benchmark Standard & Poor’s 500
stock index but others predict that, because of the unsettied economy, the market cannot continue higher and is
headed for a correction.

The US needs to raise its credit limit and threatens its credit rating. EU economies continue to face debt crises.
Turmoil in the MENA region, although subsiding somewhat, adds to the uncertainty of the world. What does it all
mean? Is it all relative?

We are all looking to September for a rally following the conventional wisdom of “sell in May and go away”. So it's not
too late, on this basis, there are still buying opportunities.

Nuinsco won'’t be directed by market opinion and must continue, although cautiously, its growth mode with its
involvement in not only a variety of mineral commaodities but also in a variety of jurisdictions. Nuinsco is very active,
with exploration programs at its Diabase uranium project, its Prairie Lake rare metals project, its copper/zinc/gold
projects in Turkey, its Egyptian concessions and its new gold project in Sudan.

On June 27, 2011, the Company received notice that the Superior Court of Québec had approved our proposal to
have the assets of Campbell Resources Inc. transferred to Nuinsco and its partner Ocean Partners under our debt
security. The Chibougamau assets represent a very substantial presence in a mining camp which has produced 1.6
billion pounds of copper and 3.4 million ounces of gold from 18 past-producing mines. Nuinsco and Ocean Partners
have the rights to seven past-producers on the Lac Dore fault and the significant potential to add to the known
mineralization at these projects, one partially-developed mine - the Corner Bay Mine, a permitted 3,000 tonne per day
mill and tailings facility and in excess of 11,000 ha of highly-prospective exploration property. Given the paucity of
exploration on these properties in the past 20-30 years the old adage that “the best place to look for new ore is in the
shadow of a head frame” was never more apt than in Chibougamau. The Company and Ocean Partners are
continuing to assemble a comprehensive inventory and evaluation of the substantial and valuable assets available.
The Company is in the process of finalizing the transfer, is in discussions with various parties and is examining options
to advance these assets. Following this exercise, a decision will be made on the best alternative to realize value for
our shareholders. Alternatives include: a potential sale in aggregate, sale of individual assets and creating a new
public company and distributing shares to shareholders to name just a few. Management has always believed that the
Chibougamau properties present not only production opportunities but also extremely attractive exploration potential.

Elsewhere, the recent political and social events in Egypt continue to delay our ability to embark on a full exploration
program until more certainty of tenure is established. Recent meetings in Egypt with highly-placed government
officials and Canadian Embassy representatives have provided comfort that we will obtain full tenure, possibly before a
new elected government is formed. A second agreement, to finalize the acquisition of the Umm Samra project, has
now been signed with EMRA and because of its similarity to the Bukari agreement, legal approval of the document by
the State Council is anticipated quickly. Nuinsco is ready when Egypt’s politics stabilize.

In the interim, Nuinsco will be busy working its new project in Sudan which lies in the same geological setting as the
Eastern Desert of Egypt, the Nubian Shield. A recent news release describes the outstanding potential of the J.
Tobrar Project in north-eastern Sudan as surface work sampled 12 veins. All veins returned strongly anomalous
results and include one vein with a 324m interval averaging a grade of 16.07 g/t and a width of 1.34m. A full
exploration program is scheduled to start in early September.
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These results are not dissimilar to those of the three surface programs completed in Egypt on the Bukari Concession
which provide clear evidence of the very promising potential of the Eastern Desert. Additional projects in other MENA
countries are being evaluated and we will provide information as discussions advance.

Nuinsco is fortunate to have very attractive projects in world class locations and therefore hopes to have increased
investment interest over the next year. While today’s confused equity markets continue, we believe that the significant
disconnect between share price and asset value cannot persist. The recent lack of funding available for the
exploration activities that are required to replace depleting global resources and to fuel growing demand for natural
resources will hopefully result in a recovery as the availability of advanced exploration projects disappears due to this
lack of funding.

Unfortunately, financing exploration activities during recessionary and unsettled times has always been difficult.
Exploration is high-risk and investors are disinclined to participate in such activities when cash is tight. The existence
of flow-through equity financing in Canada is of vital importance to the exploration industry. It has allowed exploration
to continue at unprecedented rates and has kept Canada at the global forefront of mineral exploration and mining.

Exploration companies must find creative ways to fund their activities. The sale of assets has been an important
source of funding for Nuinsco. As a result of asset sales in the past, Nuinsco is in a relatively strong financial position
for a junior exploration company.

Funding exploration activities outside of Canada is even more difficult. For this reason, the Company is actively taking
steps to create a new public company by combining its Turkish, Sudanese and Egyptian assets. This will form the
base of a new company focused on the MENA region. We believe MENA countries are significantly underexplored
and will provide excellent opportunities in the future. That's why we are establishing our presence now. In addition,
creation of a MENA-focussed company will enable direct funding of programs on these projects which will not dilute
Nuinsco’s other projects and vice-versa.

Management continues to look for high-potential projects to add to its already attractive portfolio. With assets in
Canada, Turkey, Egypt and now Sudan, Nuinsco is becoming a significant international exploration company, and as a
result of this wider exposure many more opportunities present themselves.

Nuinsco is in the exploration business and value can only be generated with vigorous exploration programs, good
exploration results and increasing opportunities for discovery. Nuinsco follows this approach as shown by its recent
activities to create value through exploration in a growing list of countries with the potential of more to come.

When the government of Egypt approves the Bukari and Umm Samra agreements, the Company is required to spend
US$2.0 million and US$1.5 million respectively on exploration over the 12 month period following the approval.
Management is working to obtain the approval from the armed forces, the current ruling body, prior to the formation of
a new government. Other foreign commitments include the option payments related to the Sudan project mentioned
earlier which will be incurred over the next six months. In addition, the planned exploration programs for Berta and
Elmalaan in Turkey are approximately US$1.4 million over the winter months.

In Canada, mineralogical work on Prairie Lake material to upgrade the phosphate and niobium content is expected to
cost approximately $200,000. The next drilling program is being established for the Diabase project, the Company’s
uranium project in the Athabasca Basin of Saskatchewan. Further, the Chibougamau assets will require significant
funding to advance the many projects available. Programs will be prioritized to ensure that they receive the attention
they deserve but it is too soon to determine the extent of these programs.

Historically, Nuinsco has raised significant funds over its life. We expect that our ability to raise funds in Canada will
continue and our growing international presence has opened up additional international sources of funding to us. We
are confident that discussions with current contacts and expected future contacts combined with other sources such as
judicious asset sales will generate the funding required for Nuinsco’s continued exploration activities.

As mentioned earlier, we are in the exploration business and all of our projects are active.



RESULTS OF OPERATIONS

All of the information described below is accounted for in accordance with IFRS. The reader is encouraged to refer to
Notes 3 and 28 of the Company’s Unaudited Condensed Consolidated Financial Statements and Notes 3 and 32 of the
Company’s First Quarterly Consolidated Financial Statements of 2011 for the Company’s IFRS accounting policies and
a complete analysis and reconciliation of the Company’s accounting under pre-transition Canadian GAAP and IFRS.
Furthermore, the Company’s Unaudited Condensed Consolidated Financial Statements also include information
pertinent to the three and six months ended June 30, 2010. The discussion below includes certain references to some
of the main effects of the changes under IFRS where it is considered helpful.

Three Months Ended June 30, 2011, Compared With Three Months Ended June 30, 2010

In the three months ended June 30, 2011, the Company generated a net loss of $817,000 or $0.00 per share,
compared with a net loss of $1,404,000 or $0.01 per share in the three months ended June 30, 2010.

Other revenue in the three months ended June 30, 2011 of $100,000 is a non-refundable fee related to due diligence
on the Chibougamau assets. No such revenue was received during 2010.

General and administrative expenses increased by $297,000 from $296,000 in 2010 to $593,000 in 2011. The main
contributing factors to increases in general and administrative expenditures are: fees with respect to the ongoing
monitoring and legal activity with respect to Campbell assets, investor relations costs, tax services to support the
challenge of the CRA reassessment and increased salaries. The Board of Directors approved salary increases for
2011 plus the current period includes salary costs for the controller who was not hired until July of 2010. In addition, a
cash bonus was paid in respect of the completion of IFRS project work. Increases in costs were partially offset by a
decrease in management expenses and general legal fees. Expenses in 2010 also included a provision for Part XI1.6
tax on unexpended flow-through amounts; there were no unexpended amounts subject to such tax in 2011.

Overhead recoveries through charges to Victory Nickel for services under the management agreement and deducted
from operating expenses amounted to $215,000 in the three months ended June 30, 2011, compared with $167,000 in
the same period of 2010. Costs allocated to Victory Nickel pursuant to the management agreement between the
Company and Victory Nickel are activity related. Such amounts are recorded at the cost to the Company of such
services plus 10%. The increase in costs allocated is primarily a function of salary increases in 2011 and the effects of
hiring an extra staff member in July 2010 to support additional compliance requirements.

It is estimated that approximately $188,000 of general and administrative expenditures were incurred on supporting the
Company’s public status in the three months ended June 30, 2011 (June 30, 2010 - $125,000). Such costs are non-
discretionary and are weighted to the beginning of a financial year because of audit and other compliance
requirements. The increase from 2010 to 2011 is mainly due to increased salaries as discussed earlier and higher
investor relations costs.

Share-based payments related to options increased from $16,000 in 2010 to $33,000 in 2011 which is a function of
the higher fair value of options issued in 2011 compared with 2010, as well as options issued to a new director and
an additional employee in 2011. The main issuance of stock options occurred in the first quarter of each year.

In the second quarter of 2011, the Board approved the issuance of 112,000 shares (2010 — 1,871,600) pursuant to
the Share Bonus Plan as described in the Company’s 2010 Audited Consolidated Financial Statements. The shares
were issued to an executive and employee of the Company for completion of the IFRS project at a fair value of
$0.15 per share, which was recorded as other share-based payments of $17,000. In 2010, the shares were issued
to executives, employees and consultants of the Company at a fair value of $0.065 per share, which was recorded
as other share-based payments of $121,000.

The Company separates its pre-exploration write-offs from its writedowns of exploration and evaluation projects in the
consolidated statements of operations. Routine write-offs of pre-exploration expenditures in the three months ended
June 30, 2011 aggregated $122,000 and primarily related to initial work in Sudan. In 2010, pre-exploration write-offs of
$82,000 were made. This comprised routine write-offs of $48,000 combined with write-offs of $34,000 related to pre-
exploration and evaluation expenditures incurred on the Bukari project prior to the terms of the concession agreement
being reached with EMRA (IFRS does not allow capitalization of such expenditures when they are incurred prior to a
legal right being granted to explore the property). The increase from 2010 to 2011 is a function of higher research
activity into new project possibilities during the period.



In the second quarter of 2010, recoveries of exploration and evaluation projects of $556,000 was related to the
adjustment to the fair value of the Cameron Lake sale consideration — being the increases in value of the Coventry
shares received upon sale of Cameron Lake as discussed earlier (refer to Note 28 to the Company’s Unaudited
Condensed Consolidated Financial Statements). Note that there was a significant IFRS difference related to the value
of Cameron Lake. A transition adjustment was made of $9,850,000 which related to the reversal of prior writedowns
which are required if there is an improvement in the recoverable value of a project. The adjustment was calculated by
reference to the proceeds of sale of the project, the terms of which were determined in December 2009. Those terms
included marketable securities the value of which declined during the first three months of 2010 and therefore required
the writedown of $298,000 and an associated adjustment to income taxes of $37,000 — both of which were reversed in
the second quarter of 2010. Adjustments to Cameron Lake values are timing differences, upon completion of the sale
in the second quarter of 2010, all differences were offset through deficit.

Management of the Company determined that no significant events had been experienced during the period that would
prompt an impairment review of its exploration and evaluation projects. Metals prices and other market factors
continue to improve or remain stable. This conclusion is summarized under Impairment Analysis Update below.

Finance income decreased from $99,000 in the second quarter of 2010 to $1,000 in 2011 and is primarily a function of
the premium recorded on flow-through spending. The premium on flow-through spending in the second quarter of
2010 of $84,000 was recorded through income as applicable expenditures related to the flow-through financings from
December 2009 were incurred. The Company completed its obligations under the flow-through financing from
December 2009 during the fourth quarter of 2010. The Company completed its obligations under the flow-through
financing from December 2010 in the first quarter of 2011; accordingly, the entire flow-through premium was reflected
through operations by the end of that period. No additional flow-through financing had occurred to June 30, 2011 and
no premium was therefore recorded in the second quarter of 2011. The flow-through premium concept is one of the
more significant changes to the Company’s accounting as a result of the transition to IFRS. Note 14 to the Company’s
Unaudited Condensed Consolidated Financial Statements includes a continuity of the flow-through premium liability.

Finance costs decreased from $281,000 in the second quarter of 2010 to $69,000 in 2011. The Company recognized
a net foreign exchange loss of $63,000 in the second quarter of 2011 compared with a net foreign exchange gain of
$14,000 recognized in finance income in the comparative period of 2010. The net foreign exchange gain in 2010 was
primarily a function of the US$-denominated loan. As at June 30, 2011, the Company had US$-denominated net
liability balances of approximately US$83,000 (June 30, 2010 - US$461,000). Accordingly, the impact of US$ foreign
exchange fluctuations has been reduced. However, the Company made dilution adjustments in the period with respect
to the Berta project. As reported in prior financial statements, the dilution adjustment would reduce the carrying cost of
the Berta project, accounts payable and foreign exchange. As the capitalized expenditures were recorded in periods
where the Canadian dollar was weaker relative to the US$, an exchange loss of $63,000 was recorded.

The Company also has a significant holding of marketable securities which is denominated in Australian dollars (“A$”);
A$1,573,000 as at June 30, 2011 (June 30, 2010 - A$2,160,000). Consequently, fluctuations in the Australian dollar
impact the fair value of the securities, any changes in which are recorded through other comprehensive income or loss
(“ocCI).

Other finance costs incurred in the three months ended June 30, 2010 include interest expense and the net change in
fair value of financial assets at fair value through operations. During the three months ended June 30, 2010, the
Company incurred interest expense of $134,000, including amortization of loan fees, on its US$-denominated loan that
was outstanding. As noted above, the loan and related balances were repaid in full on April 20, 2010 upon
consummation of the sale of Cameron Lake. Refer also to Liquidity and Capital Resources discussion below. The
Company has had no loans outstanding since that date.

In August, 2009, the Company acquired warrants in Victory Nickel with a strike price of $0.12. The Company recorded
a $147,000 decrease in the fair value of financial assets at fair value through operations during the three months ended
June 30, 2010. The warrants were exercised in the third quarter of 2010. The Company no longer holds any financial
assets at fair value through operations.

The income tax expense of $80,000 recorded in 2011 is related to income tax expense on the change in value of
financial assets at fair value through OCI. In the three months ended June 30, 2010, the income tax expense of
$1,260,000 was related to the change in the fair value of Cameron Lake as described above. Refer to Note 28 to the
Company’s Unaudited Condensed Consolidated Financial Statements.
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OClI in the second quarter of 2011 of a loss of $1,091,000 (2010 - $1,131,000) relates to a decrease of $1,171,000
(2010 - $1,131,000) in the market value of the Company’s financial assets at fair value through OCI partially offset with
a recovery in income tax recorded through OCI of $80,000 (2010 - $nil). Note that under IFRS 9, Financial Instruments
(“IFRS 9”), all changes in market value on financial assets at fair value through OCI (along with related tax effects) are
reflected in OCI; this includes realized gains which, under pre-transition Canadian GAAP, were formerly reflected
through operations. This is further discussed in the IFRS reconciliations in Note 28 to the Company’s Unaudited
Condensed Consolidated Financial Statements.

In the second quarter of 2011, the net change in the fair value of financial assets through OCI was comprised of
declines in fair value of Gold Hawk, Coventry and Victory Nickel shares. During the three months ended June 30,
2011, the Company sold its remaining holdings of Gold Hawk shares and a portion of its holdings of Coventry shares
for liquidity purposes. The main component of the decrease was from Coventry shares of approximately $1,048,000 as
at June 30, 2011. Coventry shares had a market price of $0.17 per share as at June 30, 2011. Note that the fair value
of Coventry shares is impacted by the fluctuation in the value of the A$. Approximately $49,000 of OCl is attributable
to a stronger exchange rate during the three months ended June 30, 2011. OCI in 2010 of $1,131,000 represented a
$1,024,000 decline in the value of Coventry since its acquisition, $48,000 related to an improvement in Gold Hawk with
the balance of $155,000 being attributable to a decline in the fair value of Victory Nickel. The fair value of Victory
Nickel shares was $0.095 as at June 30, 2011.

The Company has capital loss pools available to it of approximately $5,000,000. Since the Company has
unrecognized deferred tax assets for such capital losses, a future income tax recovery of $80,000 was recorded
through OCI with an equal and opposite amount being recorded through operations.

A discussion of the more significant changes not addressed in other sections of this MD&A is as follows:

Receivables have decreased from $674,000 as at December 31, 2010 to $523,000 as at June 30, 2011. The decrease
is primarily due to the receipt in the first quarter of 2011 of Quebec mining duties in the amount of $203,000.

Marketable securities as at June 30, 2011 consist of the Company’s financial assets at fair value through OCI. The
Company presently has no financial assets recorded at fair value through operations. Any volatility in the market value
of shares will be recorded through OCI whether generated from sales or unrealized market changes. The balance
decreased from $5,463,000 as at December 31, 2010 to $2,433,000 as at June 30, 2011. The decrease is primarily as
a result of the decline in the market value and sale of Coventry shares and the sale of the remaining portion of the
Company’s holdings of Gold Hawk shares for liquidity purposes as discussed above. The shares of Coventry and
Victory Nickel had a market value of $1,626,000 and $807,000, respectively, as at June 30, 2011.

Trade and other payables decreased from $2,601,000 as at December 31, 2010 to $1,223,000 as at June 30, 2011.
The decrease is primarily due to less activity on projects during the three months ended June 30, 2011 as well as the
adjustments relating to the dilution of Nuinsco’s interest in Berta and the elimination of accrued liabilities associated
therewith.

Share capital has increased by $1,308,000 from December 31, 2010 to June 30, 2011. This is as a result of the shares
issued pursuant to a private placement that generated gross proceeds of $500,000 in January, 2011, the exercise of
warrants and options for consideration of $706,000 and $3,000, respectively, and the issuance of shares pursuant to
the Share Bonus Plan as discussed earlier; all of which are discussed under Liquidity and Capital Resources. The
conversion to IFRS also had significant impact on the components of shareholders’ equity. In particular, this occurred
through accounting changes in flow-through accounting and the reversal of previously-recorded impairment. Refer to
Note 32 in the Company’s First Quarterly Consolidated Financial Statements of 2011.

Six Months Ended June 30, 2011, Compared With Six Months Ended June 30, 2010
In the six months ended June 30, 2011, the Company had a net loss of $1,825,000 or $0.01 per share, compared with
a net loss of $2,520,000 or $0.01 per share in the six months ended June 30, 2010.

Other revenue in the six months ended June 30, 2011 of $100,000 is a due diligence fee as referred to above. No
such revenue was received during 2010.

General and administrative expenses in the first six months of 2011 increased from $698,000 in 2010 to $1,130,000 in
2011. The main contributing factors to increases in general and administrative expenditures are: fees with respect to
the ongoing monitor and legal costs with respect to Campbell assets, investor relations expenses, conference costs,
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the IFRS engagement with the Company’s advisors, tax services to support the challenge of the CRA reassessment
and increased salaries. The Board of Directors approved salary increases for 2011 plus the current period includes
salary costs for the controller who was not hired until July of 2010, as well as an IFRS-project-related bonus. Expenses
in 2010 included legal fees related to the terminated acquisition of Gold Hawk and a provision for Part XII.6 tax on
unexpended flow-through amounts; there were no similar legal fees or unexpended amounts subject to such tax in
2011.

Overhead recoveries through charges to Victory Nickel for services under the management agreement and deducted
from operating expenses amounted to $412,000 in the six months ended June 30, 2011, compared with $337,000 in
the same period of 2010. Costs allocated to Victory Nickel pursuant to the management agreement between the
Company and Victory Nickel are activity related. Such amounts are recorded at the cost to the Company of such
services plus 10%. The increase in costs allocated is primarily a function of salary increases in 2011 and the effects of
hiring an extra staff member in July 2010 to support additional compliance requirements.

It is estimated that approximately $399,000 of general and administrative expenditures were incurred on supporting the
Company’s public status in the six months ended June 30, 2011 (2010 - $315,000). Such costs are non-discretionary
and are weighted to the beginning of a financial year because of audit and other compliance requirements. The
increase from 2010 to 2011 is mainly due to increased salaries as discussed earlier and higher investor relations costs.

Share-based payments related to options increased from $244,000 in 2010 to $522,000 in 2011 which is a function
of the higher fair value of options issued in 2011 compared with 2010. In March 2011, the Board of Directors
granted 4,975,000 stock options to directors, officers, employees and consultants with a weighted average exercise
price of $0.17 per share and a weighted average fair value of $0.124 per share. Of the options granted, 3,887,500
vested immediately and 1,087,500 vest over one year. In January 2010, the Board of Directors granted 4,700,000
stock options with an exercise price of $0.08 per share and a fair value of $0.057 per share.

The Company also issued shares under the Share Bonus Plan in the second quarter of 2011 and 2010 and
therefore recorded other share-based payments of $17,000 and $121,000, respectively, as described above. The
issuances in 2011 were related to the completion of the IFRS project, whereas the issuances in 2010 were more
general and to a larger number of recipients.

Routine write-offs of pre-exploration expenditures in the six months ended June 30, 2011 aggregated $127,000 and
related primarily to preliminary work in Sudan. In 2010, pre-exploration cost write-offs of $240,000 were made that
were mainly a result of routine write-offs of $80,000 combined with write-offs of $160,000 related to pre-exploration and
evaluation expenditures incurred on the Bukari project prior to the terms of the concession agreement being reached
with EMRA (IFRS does not allow capitalization of such expenditures when they are incurred prior to a legal right being
granted to explore the property).

In the second quarter of 2010, recoveries of exploration and evaluation projects of $258,000 was related to an
adjustment to the fair value of the Coventry shares received upon sale of Cameron Lake as discussed earlier (refer to
Note 32 to the Company's First Quarterly Consolidated Financial Statements of 2011). Note that there was a
significant IFRS difference related to the value of Cameron Lake. A transition adjustment was made of $9,850,000
which related to the reversal of prior writedowns which are required if there is an improvement in the recoverable value
of a project. The adjustment was calculated by reference to the proceeds of sale of the project, the terms of which
were determined in December 2009. Those terms included marketable securities the value of which changed until the
completion of the sale in April 2010 by an aggregate of $258,000. Adjustments to Cameron Lake values were timing
differences, upon completion of the sale in the second quarter of 2010, all differences in accounting were offset through
deficit.

Management of the Company determined that no significant events had been experienced during the period ended
June 30, 2011 that would prompt an impairment review of its exploration and evaluation projects. Metals prices and
other market factors continued to improve or stabilize. This conclusion is summarized under Impairment Analysis
Update below.

Finance income decreased from $269,000 in the second quarter of 2010 to $50,000 in 2011 and is primarily a function
of the premium recorded on flow-through spending and the change in net foreign exchange gain or loss. The premium
on flow-through spending in the second quarter of 2010 of $134,000 was recorded through income as applicable
expenditures related to the flow-through financings in December 2009 were incurred. The Company completed its
obligations under the flow-through financing from December 2009 during the fourth quarter of 2010. The Company

10 NWNUINSco



completed its obligations under the flow-through financing from December 2010 in the first quarter of 2011;
accordingly, the entire flow-through premium was reflected through operations by the end of the period and a premium
of $48,000 was recorded in 2011. No additional flow-through financing has occurred during the period ended June 30,
2011. The flow-through premium concept is one of the more significant changes to the Company’s accounting as a
result of the transition to IFRS. Note 14 to the Unaudited Condensed Consolidated Financial Statements includes an
analysis of the flow-through premium liability.

The Company recognized a net foreign exchange gain of $133,000 in 2010 and a net foreign exchange loss of $56,000
in 2011 which is recorded in finance costs. The net foreign exchange gain in 2010 was primarily a function of the US$-
denominated loan as discussed earlier. The net loss of $56,000 in 2011 is mainly as a result of the dilution
adjustments related to the Berta project also as discussed earlier.

Finance costs decreased from $438,000 in 2010 to $67,000 in 2011. Costs in 2011 primarily comprise the net foreign
exchange loss of $56,000 as discussed above. The finance costs incurred in 2010 include interest expense of
$218,000, including amortization of loan fees, on the US$-denominated loan that was outstanding combined with the
net change of $220,000 in the fair value of financial assets at fair value through operations being the Victory Nickel
warrants, as discussed earlier. The Company no longer has significant debt and no longer has any warrants with
changes in fair value through operations.

The income tax expense in the amount of $105,000 recorded in 2011 is income tax expense on the change in value of
financial assets at fair value through OCI. In 2010, the income tax expense of $1,297,000 was related to the sale of
Cameron Lake as described above.

OCl in 2011 of a loss of $1,158,000 (2010 - $1,019,000) relates to a decrease of $1,263,000 (2010 - $1,019,000) in the
market value of the Company’s financial assets at fair value through OCI partially offset with a recovery in income tax
recorded through OCI of $105,000 (2010 - $nil). Note that under IFRS 9, Financial Instruments (IFRS 9”), all changes
in market value on financial assets at fair value through OCI (along with related tax effects) are reflected in OCI; this
includes realized gains which, under pre-transition Canadian GAAP, were formerly reflected through operations. This
is further discussed in the IFRS reconciliations in Note 28 to the Company’s Unaudited Condensed Consolidated
Financial Statements.

In 2011, the net change in the fair value of financial assets through OCI was comprised of the declines in fair value of
Gold Hawk and Coventry shares. The fair value of Victory Nickel shares was $0.095 as at June 30, 2011 and was
unchanged from December 31, 2010. During 2011, the Company sold its remaining holdings of Gold Hawk shares and
a portion of its holdings of Coventry shares for liquidity purposes. The change in the fair value of Gold Hawk and
Coventry shares resulted in an increase of $20,000 and a decrease of $1,283,000, respectively, in the net change of
financial assets recorded at fair value through OCI for the six months ended June 30, 2011. Coventry shares had a
market price of $0.17 per share as at June 30, 2011. Note that the fair value of Coventry shares is impacted by the
fluctuation in the value of the A$. Approximately $2,000 of the OCI related to Coventry is attributable to exchange rate
fluctuations during the six months ended June 30, 2011. OCI in 2010 of $1,019,000 represented a $1,024,000 decline
in the value of Coventry since its acquisition, $263,000 related to an improvement in Gold Hawk with the balance of
$258,000 being attributable to a decline in the fair value of Victory Nickel.

The Company has capital loss pools available to it of approximately $5,000,000 (Note 15 to the Company’s First
Quarterly Consolidated Financial Statements of 2011). Since the Company has unrecognized deferred tax assets for
such capital losses, a future income tax recovery of $105,000 was recorded through OCI with an equal and opposite
amount being recorded through operations.
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SUMMARY OF QUARTERLY RESULTS
Selected financial information for each of the last ten quarters ended June 30, 2011 is as follows:

The information for 2011 and 2010 is accounted for in accordance with IFRS

Fiscal year 2011 2" Quarter 18t Quarter

Net finance (costs) income $ (68) $ 51

Net loss $ 817) M ¢ (1,008) @

Total comprehensive loss $ (1,908) @ $ (1,075)

Loss per share - basic and diluted $ (0.00) $ (0.00)

Fiscal year 2010 4" Quarter 34 Quarter 2" Quarter 18t Quarter

Net finance income (costs) $ 366 “ $ 66) $ (182) $ 13

Net income (loss) $ 58 $ (1,179) ©® § (1,404) ® g (1,116) (10

Total comprehensive income (loss) $ 1,266 ©) $ (155) M ¢ (2,535) @ $ (1,004)

Income (loss) per share - basic and diluted $ 0.00 $ (0.01) $ (0.01) $ (0.00)

The information for 2009 is accounted for in accordance with pre-transition Canadian GAAP

Fiscal year 2009 4™ Quarter 3" Quarter 2" Quarter 15t Quarter
(Restated) (12

Revenue and other income $ (46) $ - $ 297 $ -

Net income (loss) $ 429 ) g 1,798 9§ 194 (9 g (745) (19

Total comprehensive income $ 610 $ 956 $ 751 $ 136

Income (loss) per share - basic and diluted $ 0.00 $ 0.01 $ 0.00 $ (0.00)

The information for 2011 and 2010 is accounted for in accordance with IFRS and the notes thereto are as follows:
(1) Netloss includes $122,000 of pre-exploration write-offs.
) Total comprehensive loss includes a decrease of $1,171,000 in the fair value of financial assets at fair value through OCI.
) Net loss includes $489,000 of share-based payments.
) Net finance income includes $356,000 premium on flow-through financing.
(5) Includes an increase of $1,320,000 in the fair value of financial assets at fair value through OCI, partly offset by incomes taxes of $85,000.
) Includes a writedown of exploration and evaluation projects of $606,000, related to the Triggs option in the Olympian project.
) Includes an increase of $997,000 in the fair value of financial assets at fair value through OCI.
) Reflects a non-cash future income tax provision of $1,260,000, refer to (11) below and a $556,000 recovery on exploration and evaluation
projects, some of which reverses the writedown described in (10).
(9) Includes a decrease of $1,131,000 in the fair value of financial assets at fair value through OCI.
(10) Includes $228,000 of share-based payments, $298,000 writedown of exploration and evaluation projects and $158,000 pre-exploration write-
offs related to IFRS changes (Note 32 to the First Quarterly Consolidated Financial Statements of 2011).

The information for 2009 is accounted for in accordance with pre-transition Canadian GAAP and the notes thereto are as follows:

(11) Includes recognition of a future income tax recovery of $1,297,000 related to tax benefits that were expected to be realized upon the
closing of the sale of Cameron Lake to Coventry in April 2010.

(12) Restated in the fourth quarter to include a gain on warrants of $333,000 in net income which had previously been included in other
comprehensive income.

(13) Includes $1,360,000 gain on sale of Victory Nickel as well as $493,000 foreign exchange gain primarily on the Company’s loan-related
balances.

(14) Includes $538,000 net foreign exchange gain primarily on the Company’s loan payable as well as $296,000 gain on sale of Rainy River
Resources shares.

(15) Includes $606,000 of income tax recoveries on flow-through share renunciations offset by a dilution loss of $322,000 on the share of
Victory Nickel’s flow-through share renunciations.

Variations in the quarterly results of operations are largely a function of the timing of property and other writedowns,
gains on sales of properties and tax recoveries or provisions. Variations in comprehensive income are primarily a
function of the changes in the fair values of the Company’s financial assets recorded through OCI.
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LIQUIDITY AND CAPITAL RESOURCES

As at June 30, 2011, the Company had working capital of $1,767,000 excluding restricted cash of $193,000
(December 31, 2010 - $4,164,000, excluding restricted cash of $199,000).

The Company required cash and cash equivalents of $594,000 during the six months ended June 30, 2011 compared
with cash generated of $334,000 during the same period in 2010.

In the six months ended June 30, 2011, the Company used cash of $1,057,000 in operating activities, compared with
cash used of $1,227,000 in the six months ended June 30, 2010. The Company has no recurring sources of revenue
and no regular operations and the change in non-cash working capital in the six months ended June 30, 2011
generated cash of $149,000 compared with using cash of $277,000 in the same period in 2010. The main reason for
the change in non-cash working capital relates to a decrease in receivables due to the receipt of Quebec mining duties
combined with a reduction in trade and other payables.

Investing activities in the six months ended June 30, 2011 used funds of $739,000, compared with funds generated of
$4,537,000 in the same period in 2010. During the six months ended June 30, 2010, a deposit of $465,000 was made
as a good faith gesture behind the confidential bid process for Campbell’s assets in conjunction with Ocean Partners,
representing the Company’s portion of the deposit under the bid. Aggregate payments of $1,525,000 were made by
the Company throughout the fiscal year of 2010 with respect to Campbell debt acquisition. The Company, along with
Ocean Partners, through a jointly-controlled Canadian subsidiary, has acquired substantially all of the remaining
secured debt of Campbell that Nuinsco and Ocean Partners did not previously own. Nuinsco expects to make a
further payment of $200,000 within one year (which is included in trade and other payables) and $300,000 no earlier
than April 2013 (which is included in long-term liabilities at a fair value of $256,000 using a discount rate of 8%).

As a result, the two companies have effectively gained control over a significant Canadian mining camp. On June 28,
2011, the Company announced the Québec Superior Court’s decision to allow the joint ownership with Ocean Partners
of all exploration, mining and processing assets that were formerly owned by Campbell. The Chibougamau mining
camp in Québec historically has produced over 40 million tonnes of ore, 3 million ounces of gold and 1.5 billion pounds
of copper. As discussed, there are several alternatives available to Nuinsco and Ocean Partners.

Expenditures on exploration and evaluation projects amounted to $2,506,000 in the six months ended June 30, 2011,
compared with $892,000 in the same period in 2010. Refer to the Exploration and Evaluation Activities section for
additional discussion.

During the six months ended June 30, 2011, the Company received gross proceeds of $1,767,000 on the sale of Gold
Hawk and Coventry shares as discussed earlier. Shares are being sold for liquidity purposes and the entire Gold
Hawk portfolio was liquidated in 2011. The Company did not sell any marketable securities during the six months
ended June 30, 2010.

In 2010, the Company received the remaining cash proceeds from the sale of Cameron Lake totalling $5,900,000; no
projects have been sold in 2011.

Cash generated from financing activities was $1,202,000 in the six months ended June 30, 2011, compared with cash
used of $2,976,000 in the same period in 2010. On January 10, 2011, the Company completed a private placement
financing of 3,125,000 units of securities at a price of $0.16 per unit generating net proceeds of $493,000. Each unit
comprises one common share and one-half of one common share purchase warrant. Each whole warrant entitles the
holder to purchase one common share at an exercise price of $0.22 for a period of 12 months from closing.

Other cash consideration received in the six months ended June 30, 2011 was from the exercise of warrants and
options. In 2009, the Company completed a rights offering which included warrants which could be exercised after one
year and up to two years after the rights offering date. The warrants are exercisable at $0.10 and expired in April
2011. During the six months ended June 30, 2011, 7,062,064 warrants that were issued pursuant to the rights offering
were exercised for an aggregate consideration of approximately $706,000. The number of warrants from the rights
offering that remained unexercised amounted to 279,167 and these consequently expired in April 2011. Other
financing activities in the six months ended June 30, 2011 included the exercise of 50,000 options at exercise prices of
$0.08 and $0.05 for aggregate consideration of approximately $3,000.

In 2010, the Company repaid its loan from the cash proceeds received from the sale of Cameron Lake in April 2010 as
discussed earlier. Including interest, this amounted to $2,972,000.
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As at June 30, 2011, the Company did not have any outstanding flow-through expenditure commitment for flow-
through share financing. Accordingly, the entire flow-through premium (a non-cash item) had been amortized through
operations by that date. Note that flow-through renunciation under IFRS is recognized as eligible expenditures are
made and, since Nuinsco has unrecognized deferred tax assets, there effectively is no accounting entry required as
renunciation merely adjusts the amount of the unrecognized deferred tax assets.

Management is continuing to actively pursue additional ways to realize on the potential of its assets or secure financing
in order to provide funds for operations. The Company recently closed a flow-through financing on a private placement
basis which generated $1,109,000 in funds for the Company’s exploration activities in Canada. Flow-through
financings do not provide the funding necessary to meet corporate or foreign expenditures which do not qualify for
flow-through eligibility. The significant cost to maintain and comply with regulatory requirements for the Company’s
public listing cannot be financed with flow-through shares. Cash received from the Company’s warrants and options as
well as from sales of marketable securities are “hard” dollars and can be utilized without restriction.

In order to facilitate exploration on the Bukari project in Egypt in 2010, the Company was required to issue a letter of
guarantee supported by US$200,000. Accordingly, the Company deposited funds with its bank supporting the
guarantee. Such funds are restricted until either one year from issue date of the letter of guarantee or upon EMRA
providing official notification that the concession agreement has been ratified by the Egyptian People’s Assembly.
Upon ratification of the Bukari concession agreement by the Egyptian People’s Assembly, Nuinsco will have a
commitment of US$2,000,000 of expenditures in the first year of exploration on the Bukari concession.

The Company has also announced that it has executed a concession agreement with EMRA for the Umm Samra
property in Egypt. The first year expenditure commitment is approximately US$1,500,000. Further, the commitments
with respect to the northeastern Sudan property announced after the end of the quarter are approximately $4,800,000
by the end of the option period, US$4,100,000 of which could be in shares.

The Company is actively considering financing alternatives for these foreign commitments as well as preparing for a
spin-off of MENA region assets by the end of 2011.

Due to the decision to not pursue the projects collectively known as the Olympian project shortly after the end of the
third quarter of 2010, the Company no longer has any expenditure commitment for that option.

In order to maintain the option on one of the Diabase Peninsula claims, the Company must make an option payment of
approximately $935,000 by September 2, 2012.

Nuinsco does not own asset-backed commercial paper. The Company has a corporate policy of investing its available
cash in cash equivalents comprising Canadian government instruments and certificates of deposit or other direct
obligations of major Canadian banks, unless otherwise approved by the Board. The portfolio of marketable securities
is available to fund the Company’s activities. As mentioned above, the Company sold the remainder of its Gold Hawk
shares in April, 2011 and continues to sell securities where appropriate.

The total market value of the Company’s marketable securities as at August 5, 2011, is approximately $1,958,000.
These are available to fund the Company’s ongoing operations. The market value can go down as well as up.

As described above, exploration and evaluation companies such as Nuinsco are heavily reliant upon the equity
markets to fund their activities as they typically have no short-term sources of revenue other than through
monetization of assets. Opportunities available to Nuinsco for financing would normally be through private
placements in the equity markets. However, today’'s equity markets continue to make this alternative difficult if not
impossible without incurring significant dilution to existing shareholders. The Company closed a financing in
January 2011 of $500,000, had a 96.3% success on the take-up of warrants from the rights offering in April, 2011,
thereby generating $735,000 and also has raised an additional $1,109,000 in flow-through financing after the end of
the quarter. However, additional financings will be required to properly exploit the Company’s Canadian and foreign
assets. The Company will consider all alternatives given appropriate pricing and other market conditions. Such
alternatives could include earn-in options with third parties, other partnership arrangements, corporate transactions
and further sales of marketable securities or project assets.

The Company’s estimated monthly commitments, net of recoveries from Victory Nickel for ongoing administrative
support in 2011, are approximately $136,000. The Company’s working capital requirements continue to be modest.
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At June 30, 2011, the maijor routine item requiring financing was an HST/GST receivable of $41,000 (received in
July 2011) which averaged approximately $50,000 per quarter in 2010. We estimate that approximately $600,000 in
non-discretionary costs is required on an ongoing annual basis to support the Company as a public entity. Such
expenditures are not eligible for flow-through funding and must be financed through other means.

Given its current cash and marketable securities position with no significant debt, the Company is in a relatively strong
financial position for a junior exploration company. The Company will continue to make expenditures on Canadian
exploration activities to fulfil any flow-through commitments. Partners are also being sought for certain of the
Company’s projects where significant funding is required for proper exploration programming and fulfiiment of option
terms.

The Company is taking active steps towards creating a new company focussed on the MENA region which will include
the Company’s Turkish, Egyptian and Sudanese interests. Nuinsco believes the MENA region is underexplored and
this makes it an interesting proposition for the Company and should attract prospective investors.

As mentioned above, the Company, along with Ocean Partners, has considerably advanced the prospects of realizing
value from the Campbell assets. Nuinsco and Ocean Partners hold substantially all of the secured debt of Campbell
and are in a position to execute the security in order to restructure the assets in the manner most advantageous for our
shareholders. Nuinsco and Ocean Partners are exploring several alternatives.

EXPLORATION AND EVALUATION ACTIVITIES

In the six months ended June 30, 2011, the Company incurred exploration and evaluation expenditures of
$1,794,000 on its mineral interests, compared with $733,000 in the same period in 2010. Expenditures were higher
during the six months ended June 30, 2011 mainly due to more activity on the Diabase Peninsula, Prairie Lake and
Bukari projects. The most significant expenditures in the six months ended June 30, 2011 were on the Diabase
Peninsula project in the amount of $1,005,000 (June 30, 2010 - $184,000), Prairie Lake expenditures in the amount
of $388,000 (June 30, 2010 - $104,000) and the Bukari project in the amount of $305,000 (June 30, 2010 - $nil;
treated as pre-exploration expenditures in the six months ended June 30, 2010). Costs on other programs were:
Olympian $nil (June 30, 2010 - $440,000), Berta $68,000 (June 30, 2010 - $3,000) and Elmalaan $28,000 (June 30,
2010 - $2,000).

Paul Jones, President, is a “qualified person” as defined under NI-43-101, and he has supervised the preparation,
and has approved, the information relating to the material mineral projects of the Company described herein.

A synopsis of the Company’s properties follows; complete details of the mineral properties are available on the
Company’s website at www.nuinsco.ca.

URANIUM AND RARE METALS

Diabase Peninsula Property, Saskatchewan

Nuinsco’s Diabase Peninsula uranium project is located 150km northwest of La Ronge, Saskatchewan within, and
approximately 5km from, the southern boundary of the Athabasca Basin; the region that hosts the world’s richest
uranium mines. The 21,900ha Diabase Peninsula property is located on the western shore of Cree Lake. The
property encompasses a 35km strike length covering a north-easterly-trending graphite-bearing conductive horizon
of regional extent lying beneath the Athabasca sandstones, and the sub-parallel oft-juxtaposed Cable Bay Shear
Zone — a major terrane boundary within the Proterozoic basement sequence which is considered to be an important
potential host structure for uranium mineralization in this part of the Athabasca Basin.

The Diabase Peninsula project is a joint venture with Trend Mining Company of Denver (“Trend”) whose interest