
ACADEMYEXPLORATIONSLIMITED

FinancialStatements

April30,2015

(Expressed in Canadian Dollars)

 

 

 

. 

 



INDEPENDENTAUDITORS'REPORT

To the Shareholdersof AcademyExplorationsLimited

W e have audited the accompanying financialstatementsof AcademyExplorationsLimited (the "Company"),which
comprise the statementof financialposition asatApril30,2015and the statementsof comprehensive loss,changes
in shareholders'equityand cashflowsfor the year then ended,and a summaryof significantaccounting policiesand
other explanatoryinformation.

Management'sResponsibilityfor the FinancialStatements

Managementisresponsible for the preparation and fair presentation of thesefinancialstatementsin accordance with
InternationalFinancialReporting Standards,and for suchinternalcontrolasmanagementdeterminesisnecessaryto
enable the preparation of financialstatementsthatare free from materialmisstatement,whether due to fraud or error.

Auditors'Responsibility

Our responsibilityisto expressan opinion on these financialstatementsbased on our audit.W e conducted our audit
in accordance withCanadian generallyaccepted auditing standards. Those standardsrequire thatwe complywith
ethicalrequirementsand plan and perform the auditto obtain reasonable assurance aboutwhether thefinancial
statementsare free from materialmisstatement.

An auditinvolvesperforming proceduresto obtain auditevidence aboutthe amountsand disclosuresin the financial
statements.The proceduresselected depend on the auditors'judgment,including the assessmentof the risksof
materialmisstatementof the financialstatements,whether due to fraud or error.In making those riskassessments,
the auditor considersinternalcontrolrelevantto the entity'spreparation and fair presentation of the financial
statementsin order to design auditproceduresthatare appropriate in the circumstances,butnotfor the purpose of
expressing an opinion on the effectivenessof the entity'sinternalcontrol.An auditalso includesevaluating the
appropriatenessof accounting policiesused and the reasonablenessof accounting estimatesmade bymanagement,as
wellasevaluating the overallpresentation of the financialstatements.

W e believe thatthe auditevidence we have obtained issufficientand appropriate to provide a basisfor our audit
opinion.

Opinion

In our opinion,the financialstatementspresentfairly,in allmaterialrespects,the financialposition of the Company
asatApril30,2015and itsfinancialperformance and itscashflowsfor the year then ended in accordance with
InternationalFinancialReporting Standards.
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Other Matters

W ithoutqualifying our opinion,we draw attention to Note 1 in the financialstatementswhichindicatesthatthe
Companyhasincurred lossesto date.Thiscondition,along withother mattersassetforthin Note 1,indicatesthe
existence of a materialuncertaintythatmaycastsignificantdoubtaboutthe Company'sabilityto continue asa going
concern.

The financialstatementsof the CompanyasatApril30,2014and for the year then ended were audited byother
auditorswho expressed an opinion withoutreservation under Canadian generallyaccepted auditing standardson
those statementsin their reportdated June 8,2015.

Toronto,Ontario Chartered Accountants
August28,2015 Licensed PublicAccountants

-2-

 

 

zeifmans.ca 
T: 416.256.4000 

 

. 201 Bridgeland Avenue | Toronto 
Ontario | M6A 1Y7 | Canada 
 
 

 



ACADEMYEXPLORATIONSLIMITED

(Incorporated Under the Lawsof Ontario)

StatementofFinancialPosition

AsatApril30,2015

(Expressed in Canadian Dollars)

2015 2014

ASSETS

CURRENT
Cashand cashequivalents $ 233,912 $ 199,476
Marketable securities(note 3) 133,685 234,932

TOTALASSETS $ 367,597 $ 434,408

LIABILITIES

CURRENT
Accountspayable and accrued liabilities(note 4) $ 8,062 $ 9,867

TOTALLIABILITIES 8,062 9,867

SHAREHOLDERS'EQUITY

Share capital(note 5) 1,165,711 1,165,711
Deficit (806,176) (741,170)

TOTALSHAREHOLDERS'EQUITY 359,535 424,541

$ 367,597 $ 434,408

ONBEHALFOFTHEBOARD

_____________________________Director

_____________________________Director

See accompanying notesto financialstatements
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ACADEMYEXPLORATIONSLIMITED

StatementofComprehensiveLoss

For theYear Ended April30,2015

(Expressed in Canadian Dollars)

2015 2014

REVENUE $ - $ -

EXPENSES
Salariesand wages(note 4) 24,000 24,000
Office 15,960 19,937
Professionalfees 6,323 8,118
Directorsfees(note 4) 1,500 1,500
Bankcharges 475 -

48,258 53,555

LOSSFROM OPERATIONS (48,258) (53,555)

OTHER INCOME(LOSS)
Interestincome 1,530 2,816
Dividend income 1,220 -
Unrealized gain (loss)on marketable securities (3,833) 44,610
Losson sale of marketable securities (15,665) -

(16,748) 47,426

NETLOSSANDCOMPREHENSIVELOSS $ (65,006) $ (6,129)

WEIGHTEDAVERAGENUMBEROFSHARESOUTSTANDING 1,567,234 1,567,234

BASICANDFULLYDILUTEDLOSSPERSHARE $ (0.04) $ -

See accompanying notesto financialstatements
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ACADEMYEXPLORATIONSLIMITED

StatementofChangesinShareholders'Equity

For theYear Ended April30,2015

(Expressed in Canadian Dollars)

Total
Share Shareholders'
Capital Deficit Equity

Balance atMay1,2013 $ 1,165,711 $ (735,041) $ 430,670

Lossfor the year - (6,129) (6,129)

BalanceatApril30,2014 1,165,711 (741,170) 424,541

Lossfor theyear - (65,006) (65,006)

BalanceasatApril30,2015 $ 1,165,711 $ (806,176) $ 359,535

See accompanying notesto financialstatements
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ACADEMYEXPLORATIONSLIMITED

StatementofCashFlows

For theYear Ended April30,2015

(Expressed in Canadian Dollars)

2015 2014

CASH FLOWSFROM OPERATING ACTIVITIES
Netloss $ (65,006) $ (6,129)
Itemsnotaffecting cash:

Losson sale of marketable securities 15,665 -
Unrealized loss(gain)on marketable securities 3,833 (44,610)

(45,508) (50,739)
Change in non-cashworking capital:

Accountspayable and accrued liabilities (1,805) 2,714

Cashflowsfrom operating activities (47,313) (48,025)

CASH FLOWSFROM INVESTING ACTIVITIES
Proceedson sale of marketable securities 219,249 -
Purchasesof marketable securities (137,500) -

Cashflowsfrom investing activities 81,749 -

NETINCREASE(DECREASE)INCASH ANDCASH
EQUIVALENTSFORTHEYEAR 34,436 (48,025)

CASH ANDCASH EQUIVALENTS,BEGINNING OFTHEYEAR 199,476 247,501

CASH ANDCASH EQUIVALENTS,ENDOFYEAR $ 233,912 $ 199,476

CASH FLOWSSUPPLEMENTARYINFORMATION

Interestreceived $ 1,530 $ 2,816

Dividendsreceived $ 1,220 $ -

See accompanying notesto financialstatements
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ACADEMYEXPLORATIONSLIMITED

NotestoFinancialStatements

April30,2015

(Expressed in Canadian Dollars)

1. DESCRIPTIONOFBUSINESS

Academy ExplorationsLimited (the "Company")wasincorporated under the BusinessCorporationsActof
Ontario on July20,1970. The Companyisa junior naturalresource companyand hasadopted a strategyto
stayliquid while searching for an appropriate opportunitywitha private corporation thatislooking to expand
itsoperationsby acquiring controlof,or investmentcapitalfrom,a publicly owned company such asthe
Company.

The head office of the Companyislocated at557Melita Crescent,Toronto Ontario,M6G 37Y.

The ability of the Company to continue asa going concern and realize the carrying value of itsassetsis
dependentupon the abilityto achieve saleslevelsadequate to supporting the Company'scoststructure and the
successof itsinvestments.Itisnotpossible atthistime to predictwith assurance the outcome of these
investments.

Given the Companyhasyetto achieve salesto supportthe Company'scoststructure,and hasnotgenerated any
income nor cashflowsfrom operations,there issignificantdoubtregarding the Company'sabilityto continue
asa going concern.Anyadjustmentsto carrying value of assetsand liabilitiesthatwould be requried were it
determined thatthe Companyisnota going concern have notbeen made.

2. SUMMARYOFSIGNIFICANTACCOUNTING POLICIES

(a)StatementofcompliancewithInternationalFinancialReportingStandards("IFRS")-

These financialstatementsare prepared in accordance InternationalFinancialReporting Standards("IFRS")as
issued bythe InternationalAccounting StandardsBoard,assetoutin the Chartered ProfessionalAccountants
Canada Handbook.

The financialstatementsfor the year ended April30,2015 were approved and authorized for issue bythe
shareholderson August28,2015.

(b)Basisofpresentation-

The financialstatementshave been prepared on a historicalcostbasis,exceptfor financialassetsheld atfair
value throughprofitor loss("FVTPL")thathave been accounted for based on fair value,and are presented in
Canadian dollars,the Company'sfunctionaland presentation currency.

(c)Cashand cashequivalents-

Cashand cashequivalentsinclude cashon accountand demand deposits.

(d)Revenuerecognition-

Gains(losses)on marketable securitiesare recognized astheyare incurred.Interestincome isrecognized on an
accrualbasis.Dividend income isrecognized on the ex-dividend date.
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ACADEMYEXPLORATIONSLIMITED

NotestoFinancialStatements

April30,2015

(Expressed in Canadian Dollars)

2. SUMMARYOFSIGNIFICANTACCOUNTING POLICIES(continued)

(e)Lossper share-

Basiclossper share iscomputed using the weighted average number of common sharesoutstanding during the
year.Diluted lossper share iscomputed using the weighted average number of common and potentialcommon
sharesoutstanding during the year.Potentialcommon sharesconsistof the incrementalcommon sharesissuable
upon the exercise of stockoptionsusing the treasurymethod.Currently,the Companyhasno potentialcommon
sharesoutstanding.

(f)Incometaxes-

Income taxexpense comprisescurrentand deferred tax.Income taxexpense isrecognized in earningsexceptto
the extentthatitrelatesto itemsrecognized in other comprehensive income or directlyin equity,in whichcase
itisrecognized in the statementin whichthe related item isrecognized.

Currenttax isthe tax expected to be payable on the taxable profitfor the year (calculated using tax rates
enacted or substantivelyenacted atthe reporting date)and anyadjustmentto taxpayable in respectof previous
fiscalyears.Currenttaxassetsand liabilitiesare offsetwhen the Companyintendsto settle on a netbasisand
the legalrightto offsetexists.

Deferred taxisrecognized on temporarydifferencesbetween the carrying amountsof assetsand liabilitiesin
the statementof financialposition and the amountsattributed to suchassetsand liabilitiesfor taxpurposes.
Deferred taxliabilitiesare generallyrecognized for alltaxable temporarydifferencesand deferred taxassetsare
recognized to the extentthatitisprobable thatfuture taxable profitswillbe available againstwhichdeductible
temporarydifferencescan be utilized.

Deferred tax iscalculated using the tax ratesexpected to apply based on tax ratesand lawsenacted,or
substantivelyenacted in the periodsin whichthe assetswillbe realized or the liabilitiessettled,bythe reporting
date.Deferred taxassetsand liabilitiesare offsetwhen theyarise in the same taxreporting groupand are levied
bythe same taxation authority,and when the Companyhasa legalrightto offset.

Deferred taxassetsare reviewed ateachreporting date and are reduced to the extentthatitisimprobable that
the related taxbenefitwillbe realized.

(g)Significantjudgments,estimatesand assumptions-

The preparation of financialstatementsrequirementsmanagementto make estimatesand assumptionsthat
affectthe reported amountsof assetsand liabilitiesand disclosure of contingentassetsand liabilitiesatthe date
of the financialstatementsand the reported amountsof revenue and expensesduring the reporting period.
Estimatesand assumptionsare continually evaluated and are based on management'sexperience and other
factors,including expectation of future eventsthatare believed to be reasonable under the circumstances.
Actualresultscould differ from these estimates.The keyareaswhere managementhasmade judgmentsor
estimates,often asa resultof mattersthatare inherentlyuncertain,include accrued liabilities.
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ACADEMYEXPLORATIONSLIMITED

NotestoFinancialStatements

April30,2015

(Expressed in Canadian Dollars)

2. SUMMARYOFSIGNIFICANTACCOUNTING POLICIES(continued)

(h)Financialinstruments-

Financialinstrumentsare classified into one of five categories:FVTPL;held-to-maturity(“HTM”);loansand
receivables;available for sale (“AFS”);or other financialliabilities.

The classification isdetermined atinitialrecognition and dependson the nature and purpose of the financial
instruments.

(i)FVTPLfinancialinstruments-

Financialassetsand financialliabilitiesatfair value throughprofitand lossinclude assetsand liabilities
thatare held for trading or designated upon initialrecognition asFVTPL.A financialassetisclassified as
held for trading if ithasbeen acquired principallyfor the purpose of selling in the near future;itisa partof
an identified portfolio of financialinstrumentsthatthe Company managesand hasan actualpattern of
short-term profit-taking;or itisa derivative thatisnotdesignated and effective asa hedging instrument.
Financialassetsand liabilitiesclassified asFVTPL are measured atfair value,and are based on bid prices
for long instrumentsand ask pricesfor shortinstruments,with changesin fair valuesrecognized in net
income in the statementof comprehensive loss.The netgain or lossrecognized incorporatesanydividend
or interestearned on the financialassetor liability. Currently,the Company classifiesitscash and
marketable securitiesasFVTPL.

(ii)HTM financialinstruments-

HTM financialinstrumentshaving a fixed maturitydate and fixed or determinable payments,where the
Companyintendsand hasthe abilityto hold the financialinstrumentto maturity,are classified asHTM and
measured atamortized costusing the effective interestrate method.Anygainsand lossesarising from the
sale of HTM financial instruments are included in net income in the statement of income and
comprehensive income.Currently,the Companyhasno HTM financialinstruments.

(iii)Loansand receivables-

Itemsclassified asloansand receivablesare measured atamortized costusing the effective interestmethod.
Anygainsor losseson the realization of loansand receivablesare included in netincome in the statementof
income and comprehensive income.Currently,the Companyhasno loansand receivables.

(iv)AFS financialinstruments-

AFS financialinstrumentsare those financialassetsthatare notclassified asFVTPL,HTM or loansand
receivablesand are carried atfair value.Anygainsor lossesarising from the change in fair value are
recorded in other comprehensive income.AFS financialinstrumentsare written down to fair value through
other comprehensive income whenever it is necessary to reflect other-than-temporary impairment.
Cumulative gainsand lossesarising upon the sale of the instrumentare reclassified from equityto net
income asa reclassification adjustment.Currently,the Companyhasno AFS financialinstruments.
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ACADEMYEXPLORATIONSLIMITED

NotestoFinancialStatements

April30,2015

(Expressed in Canadian Dollars)

2. SUMMARYOFSIGNIFICANTACCOUNTING POLICIES(continued)

(v)Other financialliabilities-

Other financialliabilitiesare initiallymeasured atfair value,netof transaction costs,and are subsequently
measured atamortized costusing the effective interestmethod,withinterestexpense recognized on an
effective yield basisin netincome in the statementof comprehensive loss.The Companyhasclassified
accountspayable and accrued liabilitiesasother financialliabilities.

Financialassetsand financialliabilitiesare offsetand the netamountisreported in the statementof financial
position if,and onlyif,there isa currentlyenforceable legalrightto offsetthe recognized amountsand there is
an intention to settle on a netbasisor to realize the assetand settle the liabilitysimultaneously.

Financialinstrumentsrecorded atfair value in the financialstatementsare classified using a fair value hierarchy
thatreflectsthe significance of the inputsused in making the measurements.The fair value hierarchyhasthe
following levels:

Level1 -valuation based on quoted prices(unadjusted)in active marketsfor identicalassetsor liabilities;

Level2-valuation techniquesbased on inputsother than quoted pricesincluded in Level1 thatare observable
for the assetor liability,either directly(i.e.asprices)or indirectly(i.e.derived from prices);

Level3-valuation techniquesusing inputsfor the assetor liabilitythatare notbased on observable marketdata
(unobservable inputs).

(i)Impairmentoffinancialinstruments

Financialassetsare assessed for indicatorsof impairmentateachfinancialposition reporting date.Financial
assetsare impaired when there isobjective evidence that,asa resultof one or more eventsthatoccurred after
the initialrecognition of the financialasset,the estimated future cash flowsof the investmenthave been
impacted.

Objective evidence of impairmentcould include:significantfinancialdifficultyof the issuer or counterparty,
defaultor delinquencyin interestor principalpayments,or itbecoming probable thatthe borrower willenter
bankruptcyor financialreorganization.

Certain categories of financialassets,such as amounts receivable,thatare assessed to notbe impaired
individuallyare subsequentlyassessed for impairmenton a collective bases.

The carrying amountof the financialassetisreduced bythe impairmentlossdirectlyfor allfinancialassets
with the exception of amounts receivable,where the carrying amountisreduced through the use of an
allowance account.Changesin the carrying amountof the allowance accountsare recognized in netincome in
the statementof comprehensive loss.In a subsequentperiod,if the amountof the impairmentlossdecreasesand
the decrease can be related objectively to an eventoccurring after the impairmentwas recognized,the
previouslyrecognized impairmentlossisreversed throughnetincome in the statementof comprehensive loss
to the extentthatthe carrying amountof the investmentatthe date the impairmentisreversed doesnotexceed
whatthe amortized costwould have been had the impairmentnotbeen recognized.
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ACADEMYEXPLORATIONSLIMITED

NotestoFinancialStatements

April30,2015

(Expressed in Canadian Dollars)

2. SUMMARYOFSIGNIFICANTACCOUNTING POLICIES(continued)

(j)Pendingaccountingchanges-

IFRS 9 – FinancialInstruments(“IFRS 9”)wasissued by the IASB in November 2009 with additionsin
October 2010and May2013and willreplace IAS 39FinancialInstruments:Recognition and Measurement
(“IAS 39”).IFRS 9usesa single approachto determine whether a financialassetismeasured atamortized cost
or fair value,replacing the multiple rulesin IAS 39.The approachin IFRS 9isbased on how an entitymanages
itsfinancialinstrumentsin the contextof itsbusinessmodeland the contractualcashflow characteristicsof the
financialassets.Mostof the requirementsin IAS 39for classification and measurementof financialliabilities
were carried forward unchanged to IFRS 9,exceptthatan entitychoosing to measure a financialliabilityatfair
value willpresentthe portion of anychange in itsfair value due to changesin the entity’sown creditriskin
other comprehensive income,rather than within profitor loss.The new standard also requires a single
impairmentmethod to be used,replacing the multiple impairmentmethodsin IAS 39.IFRS 9iseffective for
annualperiodsbeginning on or after January1,2018.Managementhasnotyetdetermined the impactof the
amendmentson the Company’sfinancialstatements.

IFRS 15–Revenue from ContractswithCustomers(“IFRS 15”).In May2014,the IASB issued IFRS 15,
Revenue from ContractswithCustomers.IFRS 15specifieshow and when to recognize revenue aswellas
requiresentitiesto provide usersof financialstatementswith more informative,relevantdisclosures.The
standard supersedesIAS 18,Revenue,IAS 11,Construction Contracts,and a number of revenue-related
interpretations.Application of the standard ismandatory for allIFRS reportersand itappliesto nearlyall
contractswithcustomers:the main exceptionsare leases,financialinstrumentsand insurance contracts.IFRS
15 mustbe applied in an entity’sfirstannualIFRS financialstatementsfor periodsbeginning on or after
January1,2018.Application of the standard ismandatoryand earlyadoption ispermitted.Managementhasnot
yetdetermined the impactof the amendmentson the Company’sfinancialstatements.

In December 2014,the IASB issued amendmentsto IAS 1 –Presentation of FinancialStatements(“IAS 1”)to
improve the effectivenessof presentation and disclosure in financialreportswith the objective of reducing
immaterialnote disclosure.The amendmentsare effective for annualperiodsbeginning on or after January1,
2016withearlyadoption permitted.Managementhasnotyetdetermined the impactof the amendmentson the
Company’sfinancialstatements.

3. MARKETABLESECURITIES
2015 2014

Canadian ImperialBank of Commerce 3.75% non-cumulative
Series43preferred shares $ 36,165 $ -

RoyalBankof Canada 3.60% non-cumulative SeriesBD preferred
shares 50,000 -

Toronto Dominion Bank3.75% non-cumulative Series5preferred
shares 47,520 -

SprottSmallCapHedge Fund - 234,932

$ 133,685 $ 234,932
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ACADEMYEXPLORATIONSLIMITED

NotestoFinancialStatements

April30,2015

(Expressed in Canadian Dollars)

4. RELATEDPARTYTRANSACTIONS

In the year ended April30,2015,the Company incurred $24,500 ($24,500 in 2014)in compensation to
executive officersincluded in salariesand wagesand directorsfeesin the statementof comprehensive loss.As
atApril30 2015,$2,000 remained payable and wasincluded in accountspayable and accrued liabilities
($2,000asatApril30,2014).

5. SHARECAPITAL

The Company isauthorized to issue an unlimited number of specialsharesand an unlimited number of
common shares.AsatApril30,2015and 2014no specialshareshave been issued.Common sharesissued and
fullypaid are asfollows:

2015 2014

Issued:
1,567,234 Common shares $ 1,165,711 $ 1,165,711

6. INCOMETAXES

The income taxrecoveryrecorded differsfrom the income taxobtained byapplying the statutoryCanadian rate
of 46.17% (2014-46.17%)to lossbefore income taxesfor the year and isreconciled asfollows:

2015 2014

Lossbefore income taxes $ (65,006) $ (6,129)

Estimated income taxrecovery $ (30,013) $ (2,830)
Increase (decrease)resulting from:

Taxrate differences 12,786 1,206
Non-taxable portion of gain (loss)on marketable securities (2,583) 5,911
Income taxbenefitsnotrecognized 19,810 -
Income taxbenefitsrecognized - (4,287)

Effective taxrecovery $ - $ -
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ACADEMYEXPLORATIONSLIMITED

NotestoFinancialStatements

April30,2015

(Expressed in Canadian Dollars)

6. INCOMETAXES(continued)

The deferred taxesreflectthe taxeffectsof temporarydifferencesbetween the carrying amountof assetsand
liabilitiesfor financialreporting purposesand the amountsused for income taxpurposes.Taxesare calculated
atthe active businessrate asitisatthatrate thatthose lossescould be utilized.Significantcomponentsof the
Company'sdeferred taxassets(liabilities)are asfollows:

2015 2014

Asset
Non-capitallosscarryforwards $ 102,312 $ 91,241
Unrealized losson marketable securities 508 -

102,820 91,241

Liabilitiy
Unrealized gain on marketable securities - 5,911

102,820 85,330
Lessvaluation allowance 102,820 85,330

Deferred income taxasset $ - $ -

The Company hasnotrecorded a deferred tax assetrelated to these carry forward lossesand temporary
differencesasitisnotprobable thatfuture taxable income willbe available againstwhichthese unused tax
attributescan be utilized.

The Company has $386,085 of non-capitallosses available for deduction againstfuture taxable income
expiring asfollows:

ExpiryYear Amount

2026 $ 43,168
2027 39,616
2028 34,084
2029 42,857
2030 45,852
2031 29,014
2032 49,209
2033 13,618
2034 46,889
2035 41,778

$ 386,085

-13-

 

 

 

. 

 



ACADEMYEXPLORATIONSLIMITED

NotestoFinancialStatements

April30,2015

(Expressed in Canadian Dollars)

7. FINANCIALINSTRUMENTS

The Companyhasclassified itsfinancialinstrumentsasfollows:

2015 2014

Financialassets
FVTPL,measured atfair value:

Cashand cashequivalents $ 233,912 $ 199,476
Marketable securities $ 133,685 $ 234,932

Financialliabilities
Financialliabilities,measured atamortized cost:

Accountspayable and accrued liabilities $ 8,062 $ 9,867

The carrying valuesof the Company'sfinancialinstrumentsapproximate their fair values.Atthe currenttime
the Companycategorizesallof itsfinancialinstrumentsmeasured atfair value to be Level1.

Risk Management -

Liquidityrisk-

Liquidity risk isthe risk thatthe Company cannotmeeta demand for cash or fund itsobligationsasthey
become due.The Company'smanagementisresponsible for reviewing liquidityresourcesto ensure fundsare
readilyavailable to meetitsfinancialobligationsastheybecome due,aswellasensuring adequate fundsexist
to supportbusinessstrategiesand operationalgrowth.The currentassetsreflected on the statementof financial
position are highly liquid.Additionalinformation regarding the Company's capitalstructure and capital
managementisdiscussed in note 8.

Marketrisk-

Marketprice risk isthe riskthatthe fair value or future cashflowsof a financialinstrumentwillfluctuate
because of changesin marketprices,whether those changesare caused byfactorsspecificto the individual
financialinstrumentsor itsissue,or factorsaffecting similar financialinstrumentstraded in the market.The
Companyisexposed to marketriskto the extentof itsholdingsin marektable securities.

Price sensitivity

AsatApril30,2015,had the pricesof the marketable securitiesheld bythe Companyincreased or decreased
by5%,withallother variablesheld constant,comprehensive losswould have been decreased byapproximately
$6,700or increased byapproximately$6,700,respectively.In practice,the actualtrading resultmaydiffer from
thisanalysisand the difference maybe immaterial.
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ACADEMYEXPLORATIONSLIMITED

NotestoFinancialStatements

April30,2015

(Expressed in Canadian Dollars)

8. CAPITALMANAGEMENT

The Company'sbusinessrequirescapitalfor funding currentand future operations.The Company defines
capitalto include shareholder'sequity,whichiscomprised of share capitaland deficit.Capitalasof April30,
2015isasfollows:

Carrying
amount

Asa % of
capital

Stated capital $ 1,165,711 %324
Deficit (806,176) %(224)

$ 359,535 %100
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